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I, Shane Daerden, of the City of Winnipeg, in the Province Manitoba, SWEAR AND SAY THAT:
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1. I am the sole director and the President of Collision Kings Group Inc. (“CKGI”) and as
such, | have personal knowledge of the matters deposed to in this Affidavit, except where stated

to be based on information and belief, in which case, | verily believe the same to be true.

2. CKGI, CMD Holdings Inc., East Lake Collision Ltd., Mayland Heights Collision Ltd.,
Sunridge Collision Ltd., 2199931 Alberta Ltd., Collision Kings 3 Ltd., Arrow Auto Body Ltd., CMD
Glass Ltd., Royal Vista Collision Ltd., Stathko Investments Ltd., Nick’s Repair Service Ltd.,
10026923 Manitoba Ltd. and Bunzy’s Auto Body Ltd. are collectively referred to herein as the
“‘Applicants” or the “Collision Kings Group”.

3. As set out in further detail below, CKGI is the parent company for the rest of the Collision
Kings Group entities and centrally manages the finances and business operations for each
location within the Collision Kings Group.

4, Unless otherwise indicated, monetary references in this affidavit are references to
Canadian dollars.

l. RELIEF SOUGHT

5. This affidavit is sworn in support of two applications: an application scheduled for
February 7, 2024 (the “Initial Order Application”) for an Order (the “Initial Order”) in respect of
the Applicants pursuant to the Companies' Creditors Arrangement Act, RSC, 1985 ¢ C-36, as
amended (the “CCAA”), and an application scheduled for February 14, 2024 (the “Comeback
Date”) for an amended and restated Initial Order (“ARIO”).

6. At the Initial Order Application, the Applicants are seeking approval of the Initial Order
substantially in the form attached hereto as Schedule “A” providing for the following relief:

(@) declaring service of the Initial Order Application and supporting materials good
and sufficient, and if necessary, abridging time for notice of the Applications to

the time actually given;
(b)  declaring that the Applicants are companies to which the CCAA applies;

(c) authorizing the Applicants to remain in possession and control of their current and
future assets, undertakings and properties of every nature and kind whatsoever,

and wherever situate including all proceeds thereof (the “Property”) and continue
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(d)

(e)

(®

(9)

(h)

(i)

)

(k)

to carry on business in a matter consistent with the preservation of their business

(the “Business”) and Property;

authorizing the Applicants to pay their reasonable expenses incurred in carrying
out their business in the ordinary course, including certain expenses incurred prior
to the date of the Initial Order;

staying, for an initial period of not more than ten (10) days (the “Stay Period”) all
proceedings, rights and remedies against or in respect of the Applicants or their
Business or Property, or the Monitor (as defined below), except as otherwise set
forth in the Initial Order or otherwise permitted by law;

appointing FTI Consulting Canada Inc. (“FTI”) as the monitor (the “Monitor”) of
the Applicants in these proceedings;

restraining any Person (as defined in the Initial Order) from accelerating
performance of any rights in respect of the Applicants, except with the written
consent of the Applicants and the Monitor, or leave of this Honourable Court;

restraining any Person from interfering with the supply of goods or services to the
Applicants;

authorizing the Applicants to pay the reasonable fees and disbursements of the
Monitor and its counsel and the Applicants’ professional advisors and legal

advisors;

authorizing the Applicants to obtain interim financing on the terms and conditions

set out herein;

granting the following priority to the Court-ordered charges on the Property of the

Applicants:

(1) First — an administration charge (the “Administration Charge”) not
exceeding an aggregate amount of $500,000.00 as security for the
professional fees and disbursements of the Monitor, counsel for the Monitor
and counsel for the Applicants, both before and after the approval of the

Initial Order;



(i) Second - an interim financing charge (the “Interim Lender’s Charge”) not
exceeding the principal sum of $600,000, plus interest, costs and expenses
in favour of The Toronto-Dominion Bank (in such capacity, the “Interim
Lender”) as security for any advances made from the Interim Lender
pursuant to the interim financing term sheet (the “Interim Financing Term
Sheet”) enclosed hereto at Exhibit “71”; and

(iii) Third — a directors and officers charge (the “Directors’ Charge”) up to the
aggregate amount of $400,000.00 as security for the liabilities to which the
Applicants’ directors and officers may be exposed after the commencement
of these CCAA proceedings, except to the extent any obligation was

incurred as a result of any director or officer's gross negligence or wilful

misconduct;

)] providing for the Comeback Application on February 14, 2024 in respect of the
relief granted under the Initial Order and certain other additional relief;

(m) approving the Applicants’ proposed form of sale investment and solicitation
process (the “SISP”), including the proposed form of Stalking Horse Asset
Purchase Agreement (the “Stalking Horse Bid”), substantially in the form
attached hereto as Exhibit “72”; and

(n)  sealing my Confidential Supplemental Affidavit, sworn on January 30, 2024 (the
“Confidential Supplement”).

7. At the Comeback Date, the Applicants are seeking:
(@ an Amended and Restated Initial Order (the “ARIO”) providing for the following
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relief:
0] extending the Stay Period to March 29, 2024;

(i) increasing the Interim Lender's Charge to the principal sum of

$1,125,000.00, plus interest, costs and expenses;

(iii) granting a fourth-ranking charge against the Applicants’ Property for a
retention and incentive plan (“RIP”) charge up to the amount of $425,000

for individuals identified as critical management personnel of the Applicants



in order to retain and incentivize those parties to ensure the success of the

CCAA proceedings; and

(iv) declaring certain essential suppliers to be critical suppliers in accordance
with section 11.4 of the CCAA;

(b) a Sale Approval and Vesting Order (the “SAVQ”) approving the Stalking Horse
Bid and authorizing the Applicants to enter into and close the transaction
contemplated therein, in the event that the Stalking Horse Bid is selected as the

Successful Bid or the Winning Bid (as those terms are defined in the SISP); and
(c)  such further and other relief as this Honourable Court may deem just.

8. For the reasons set out herein, | verily believe that the Applicants are insolvent and are
companies to which the CCAA applies.

9. Attached hereto and marked as Exhibit “1” is a copy of the current organizational chart
for the Applicants.

Il. BACKGROUND OF COLLISION KINGS GROUP

A. Corporate Group

10. CKGil is incorporated and registered pursuant to the laws of the Province of Ontario and
extra-provincially registered in the Provinces of Alberta and Saskatchewan. Attached hereto and
collectively marked as Exhibit “2” are copies of Ontario, Saskatchewan and Alberta corporate

registry searches respecting CKGI.

11. CMD Holdings Inc. (“CMD Holdings”) is incorporated and registered pursuant to the laws
of the Province of Alberta. On September 25, 2020, CMD Holdings amalgamated with 2270683
Alberta Ltd. (“227 Alberta”). Attached hereto and marked as Exhibit “3” is a copy of an Alberta

corporate registry search respecting CMD Holdings.

12. East Lake Collision Ltd., o/a CARSTAR East Lake (“East Lake”), is incorporated and
registered pursuant to the laws of the Province of Alberta. Attached hereto and marked as

Exhibit “4” is a copy of an Alberta corporate registry search respecting East Lake.

13. Mayland Heights Collision Ltd., o/a CARSTAR Foothills (“Mayland Heights”), is

incorporated and registered pursuant to the laws of the Province of Alberta. Attached hereto and
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marked as Exhibit “5” is a copy of an Alberta corporate registry search respecting Mayland
Heights.

14, Sunridge Collision Ltd., o/a CARSTAR Sunridge (“Sunridge”), is incorporated and
registered pursuant to the laws of the Province of Alberta. Attached hereto and marked as

Exhibit “6” is a copy of an Alberta corporate registry search respecting Sunridge.

15. Arrow Auto Body Ltd., o/a CARSTAR Burnsland (“Arrow”), is incorporated and
registered pursuant to the laws of the Province of Alberta. Attached hereto and marked as

Exhibit “7” is a copy of an Alberta corporate registry search respecting Arrow.

16. Royal Vista Collision Ltd., o/a CARSTAR Royal Vista (“Royal Vista”), is incorporated and
registered pursuant to the laws of the Province of Alberta. Attached hereto and marked as
Exhibit “8” is a copy of an Alberta corporate registry search respecting Royal Vista.

17. CMD Glass Ltd., o/a CARSTAR Ramsay (“CMD Glass”), is incorporated and registered
pursuant to the laws of the Province of Alberta. Attached hereto and marked as Exhibit “9” is a
copy of an Alberta corporate registry search respecting CMD Glass.

18. Stathko Investments Ltd., o/a CARSTAR Downtown (“Stathko Investments”), is
incorporated and registered pursuant to the laws of the Province of Alberta. Attached hereto and
marked as Exhibit “10” is a copy of an Alberta corporate registry search respecting Stathko

Investments.

19. Collision Kings 3 Ltd., o/a CARSTAR Grande Prairie (“CK3L”), is incorporated and
registered pursuant to the laws of the Province of Alberta. Attached hereto and marked as

Exhibit “11” is a copy of an Alberta corporate registry search respecting CK3L.

20. 2199931 Alberta Ltd., o/a CARSTAR City Centre (“219 Alberta”), is incorporated and
registered pursuant to the laws of the Province of Alberta and extra-provincially registered in the
Province of Saskatchewan. Attached hereto and collectively marked as Exhibit “12” are copies

of a Alberta and Saskatchewan corporate registry searches respecting 219 Alberta.

21. Nick’s Repair Service Ltd. (“Nick’s Repair”) is incorporated and registered pursuant to
the laws of the Province of Manitoba. Attached hereto and marked as Exhibit “13” is a copy of

a Manitoba corporate registry search respecting Nick’s Repair.

35289272v1



22. 10026923 Manitoba Ltd. (“100 Manitoba”) is incorporated and registered pursuant to the
laws of the Province of Manitoba. Attached hereto and marked as Exhibit “14” is a copy of a
Manitoba corporate registry search respecting 100 Manitoba, the status for which is in the

process of being updated.

23. Bunzy’s Auto Body Ltd. (“Bunzy’s”) is incorporated and registered pursuant to the laws
of the Province of Manitoba. Attached hereto and marked as Exhibit “15” is a copy of a Manitoba

corporate registry search respecting Bunzy’s.

24. CKGl is the 100% shareholder of CMD Holdings, CK3L, 219 Alberta, Nick’s Repair, 100

Manitoba and Bunzy’s.

25. CMD Holdings is the 100% shareholder of East Lake, Mayland, Sunridge, Arrow, Royal
Vista, CMD Glass and Stathko Investments (collectively, the “Calgary Locations”).

26. | am the sole director and President of CKGI.

B. Summary of Operations and Locations

27. The corporate head office for CKGI is in Winnipeg, Manitoba; however, the Collision
Kings Group primarily operates out of Alberta, with additional locations in Saskatchewan and
Manitoba.

28.  The following entities operate out of Alberta (collectively, the "Alberta Locations”):
(@  CMD Holdings in Calgary;
(b)  East Lake in Calgary;
(c) Mayland Heights in Calgary;
(d)  Sunridge in Calgary;
(e)  Arrow in Calgary;
(f)  Royal Vista in Calgary;
(g) CMD Glass in Calgary;

(h)  Stathko Investments in Calgary;
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0] CK3L in Grande Prairie; and
0] 219 Alberta in Lloydminster, AB.

29. The only Saskatchewan operation is operated by 219 Alberta, which operates an
additional location in Lloydminster, Saskatchewan (collectively, the Alberta and Saskatchewan

Lloydminster locations are referred to herein as the “Lloydminster Locations”).

30. The following entities operate out of Manitoba (collectively, the “Manitoba Locations”):
(@) Nick’s Repair, in conjunction with 100 Manitoba, in Neepawa; and
(b)  Bunzy’s in Winnipeg.

31. The Collision Kings Group is in the business of providing autobody collision repairs and
autobody mechanic work. Of the 12 locations operating within the Collision Kings Group,
Mayland Heights and CMD Glass operate the two mechanical shops, and the remaining 10
operate the collision repair shops.

32. Collectively, the Collision King Group employs approximately 120 employees, which
include a significant number of highly skilled technicians and mechanics. 219 Alberta operates
two of the largest collision repair shops in Lloydminster, while CK3L operates one of the largest
collision repair shops in Grande Prairie. Royal Vista and East Lake are among the largest
collision repair shops in Calgary, operating out of premises that are each over 16,000 square
feet in size. Collectively, the Alberta Locations are within the top-three largest multi-shop
operations in the Province of Alberta under any franchise and collectively employ approximately

97 employees, which is the highest number of employees within the Collision Kings Group.

33. All entities within the Collision Kings Group other than the Manitoba Locations operate
under various licensing and franchise agreements (collectively, the “Franchise Agreements”)
with CARSTAR Canada Partnership, LP (“Carstar”), further details of which are set out herein.

34. Details about the different operating entities within the Collision Kings Group are

summarized in the chart below:

Alberta Locations

Company Parent Co. City Collision or | Employees | Carstar

Mechanic Franchisee
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CKaGl Individually Winnipeg N/A 9 N/A
owned

CMD Holdings | CKGI Calgary N/A -- N/A

East Lake CMD Holdings | Calgary Collision 10 CARSTAR
East Lake

Mayland CMD Holdings | Calgary Mechanic 4 CARSTAR

Heights Foothills

Sunridge CMD Holdings | Calgary Collision 10 CARSTAR

Collision Sunridge

Arrow Auto | CMD Holdings | Calgary Collision 12 CARSTAR

Body Ltd. Burnsland

Royal Vista CMD Holdings | Calgary Collision 11 CARSTAR
Royal Vista

CMD Glass CMD Holdings | Calgary Mechanic 5 CARSTAR
Ramsay

Stathko CMD Holdings | Calgary Collision 11 CARSTAR

Investments Downtown

CK3L CKGL Grande Collision 9 CARSTAR

Prairie Grande

Prairie

219 Alberta CKGL Lloydminster | Collision 16 CARSTAR
City Centre

Saskatchewan Location

219 Alberta CKGL Lloydminster | Collision 10 CARSTAR
City Centre

Manitoba Location

Nick’s Repair CKGL Neepawa Collision 7 No

100 Manitoba CKGL Neepawa Collision -- No

Bunzy’s CKGL Winnipeg Collision 6 No

35. As set out in more detail below, the various locations are funded through separate loans
with various banks and operate independent banking accounts. In turn, CKGI manages all

entities within the Collision Kings Group, including their finances, for a fee.
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36. Around February 2020, in order to grow its presence in the Alberta market, CKGI entered
into negotiations with CMD Holdings to acquire the Calgary Locations through a transaction
whereby 227 Alberta was incorporated as a purchaser vehicle and acquired 100% of the shares
of CMD Holdings, which owned all of the Calgary Locations. Following this acquisition, 227
Alberta and CMD Holdings amalgamated and CKGI acquired all of the issued and outstanding
shares of CMD Holdings (the “Calgary Acquisition”). The transaction for the Calgary Acquisition
closed in September 2020.

37. Collectively, the Calgary Locations are the largest group of shops and largest revenue
group within the Collision Kings Group.

C. Overview of Financial Difficulties

38. As a result of the Calgary Acquisition, CKGI was required to carry a higher debt load at
a time when the COVID-19 pandemic and the associated restrictions and disruptions were in full
force and effect. Critically, consumers were driving significantly less due to mandated remote

work protocols and travel restrictions, and there were substantial delays in the supply chain.

39. With respect to the reduction in driving volumes, like any business, the Collision Kings
Group business model depends on a certain level of intake. This level of intake is itself dictated
by the amount of vehicles on the road. The higher the traffic volumes, the higher the number of

collisions.

40. Throughout this period, our management group monitored traffic patterns through Google
Maps and Apple Maps after the COVID-19 state of emergency was declared and observed

reductions in traffic volumes.

41. While post COVID-19 traffic volumes have slowly started to increase, a significant
number of workers have continued to work remotely, and our management group continues to

observe reduced traffic volumes and the associated number of collisions.

42. In addition to the reduction in traffic volumes, pandemic-related disruptions in the global
supply chain have greatly increased the costs associated with collision repair and mechanical
work. These disruptions have included a global shortage of microchips, delays in obtaining

automotive parts and significantly reduced inventory of new and used vehicles.

43. The global supply chain, and in particular the supply of autobody parts, was also affected

as a result of: (i) the six-day obstruction of the Suez Canal on March 23, 2021, (ii) the drought in

-10 -
35289272v1



the Panama Canal causing the pileup of major cargo ships through the Canal in the spring of
2023; (iii) the 13-day port strike by the British Columbia Maritime Employers Association union
in Vancouver, British Columbia, which shut down operations at most of BC’s marine terminals in
July 2023; and (iv) the six-week United Auto Workers union strike in the United States in
September 2023, during which automotive parts providers limited their distribution to only fill back

orders within the United States.

44, A key component of autobody repair is turnaround time. As a result of the events
described above, the typical turnaround time for the Collision King Group to repair and release
a vehicle more than doubled compared to pre-pandemic numbers.

45, Delays in turnaround time increased labour costs, carrying costs and accommodation
costs such as rental fees. It also reduced the amount of work in progress (“WIP”) invoices that
could be billed within a month by more than half. Typically, before the pandemic, the Applicants
would bill about $5 million per month, based on a 12-business day turnaround. With turnaround
times at 24 business days, the monthly WIP reduced to about $2.1 million, which significantly
affected cash flows.

46. Because only some parts were available at any given time, this increased the number of
“touches” on a vehicle, which contributed to the higher turnaround times and cost of labour. For
example, if 19 out of 20 parts were readily available to repair a vehicle, the shop would be
required to pay for and carry those 19 parts until the 20" part was available and the repair could
be completed. The mechanics and technicians would be required to go into the vehicle several

times and re-engage with the repairs as parts arrived, which increases the overall cost.

47. The increase in turnaround time was particularly costly for the Applicants’ work with
customers’ insurance companies, which forms a substantial component of their business.
Insurance companies typically agree to cover a schedule of costs and confirm each quote based
on its compliance with the schedule. When a job ends up costing more, the autobody shop is

often left to absorb the loss.

48. Insurance companies may also cover rental vehicle costs while a vehicle is in for repairs,
but only up to a certain, pre-approved amount, after which the auto body is required to absorb
the additional rental costs. As a result, the Applicants were required to pay a significant amount
of additional rental costs while they were already carrying the cost of parts while they waited for

the outstanding parts to arrive.
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49, At times, Collision Kings Group would source a part from a retailers and pay full retail
price for it to avoid the delays of waiting for the part to ship, which impacted the overall margin
by increasing costs and resulting in customers dissatisfied with the costs and unlikely to return.
Where possible, the Applicants sourced parts from local retailers, but were at times required to

ship parts from Edmonton to Calgary, which also contributed to higher costs.

50. In other instances, cars would be repaired and released to the customer while certain
parts were outstanding so that the customer would have to return to have the outstanding part
installed when it arrived in inventory. This process also introduced additional costs that were not
recoverable and negatively impacted margins.

51. In summary, the debt load for the Calgary Locations was at its highest following the
Calgary Acquisition in September 2020 and was further increased after accessing capital under
HASCAP loans (set out below). Because the Calgary Acquisition closed at a time when
pandemic-era restrictions and global supply chain disruptions were at their peak, these locations
were never able to achieve the gross revenues and profit necessary to service the debt.

52. Initially, the Applicants accessed wage subsidies and rent subsidies to help meet payroll
and stay current on monthly lease payments. The Applicants also reduced general and

administrative overhead to improve their margins.

53. However, when the pandemic-era subsidies were wound down, the Applicants posted a
significant loss and were required to take on more debt to continue meeting their liabilities as
they became due. Around October and November 2021, East Lake, Mayland Heights, Sunridge
and 219 Alberta approached their primary secured lender, Toronto-Dominion Bank (“TD Bank”)
for additional working capital. On the advice of TD Bank, these entities applied for HASCAP
loans, as guaranteed by the Business Development Bank of Canada (“‘BDC”). These

applications were eventually processed and approved in the spring of 2022.

54. In March 2022, East Lake, Mayland Heights and Sunridge each obtained $750,000 in
HASCAP funding and in April 2022, 219 Alberta received $1,000,000 in HASCAP funding, for a
total of $3,250,000 in HASCAP funds.

55. However, the additional injection of funds was not enough to service the debt in
combination with low revenues. The Applicants were moved into TD Bank’s special loans group

thereafter.
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56. At the same time, from late 2022 through 2023, certain vendors would only supply parts
and materials on a cash-on-delivery basis and other vendors cut off the Applicants entirely.
Critically, Keystone LKQ (“Keystone”) has agreed to continue supplying non-original equipment
manufacturer parts and materials to the Collision Kings Group pursuant to an account that is
paid monthly. All December purchases are due January 31, 2024. As of the date of swearing this

Affidavit, the Applicants will be making its next scheduled payment to Keystone.

M. ASSETS AND LIABILITIES

57. As at January 29, 2024, the estimated total value of the Collision Kings Group’s assets
is $7,205,553, consisting of cash, account receivables, work in progress, prepaid

expenses/deposits, and fair market value of equipment, buildings and vehicles.

58. As at January 29, 2024, 2024, the estimated total value of the Collision Kings Group’s
liabilities is approximately $27,235,740, consisting of accounts payable, accrued liabilities and

secured loans.

59. As set out in further detail below, the Collision King Group’s liabilities are comprised of
the following as of January 29, 2024:

(@)  Secured liabilities include:
0] TD Bank loans — $12,946,474.41;

(i) Royal Bank of Canada (“RBC”) loans — $268,925 (plus $60,000

unsecured);
(iii) Access Credit Union loans — $515,359;
(iv) 255318 Alberta Ltd. & Don Golden Autobody Ltd. — $34,909
(V) Christos Stathonikos Family Trust et al — $525,000;
(vi) Garth and Gail White — $100,000; and

(vii) 5993092 Manitoba Ltd., dba Rondex (‘Rondex”) secured liabilities —
$572,917;
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(b)  Unsecured liabilities:

(i)
(ii)

(iii)

(iv)
(v)

(vi)

Access Credit Union — $60,000;
Accounts payable — $7,557,012;

Axalta Coating Systems Canada Company (“Axalta”) and Rondex — jointly

owed approximately $3,750,000;
Axalta trade accounts payable - $230,772;
Carstar franchise fee — $400,112.01;

Equipment lease payments - $150,851

(c) Other liabilities:

(i)

(ii)

Civil Claims — $396,848.55; and

Demand letters — $513,392.94;

(d)  Government taxes and priority payables:

(

)
(i)
(iii)

(iv)

Source deductions — $0.00;
Provincial sales tax (Manitoba) — $17,745.84;
Federal general sales tax (“‘GST”) — $266,391; and

Workers Compensation payments — $0.00.

60. A copy of CKGI’s audited financial statements for the year ending July 31, 2022 are
attached hereto and marked as Exhibit “16” to this Affidavit.

61. A copy of CMD Holdings’ audited financial statements for the year ending July 31, 2022
are attached hereto and marked as Exhibit “17” to this Affidavit.

62. A copy of East Lake’s audited financial statements for the year ending July 31, 2022 are
attached hereto and marked as Exhibit “18” to this Affidavit.
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63. A copy of Mayland Heights’ audited financial statements for the year ending July 31, 2022

are attached hereto and marked as Exhibit “19” to this Affidavit.

64. A copy of Sunridge’s audited financial statements for the year ending July 31, 2022 are
attached hereto and marked as Exhibit “20 to this Affidavit.

65. A copy of Arrow’s audited financial statements for the year ending July 31, 2022 are
attached hereto and marked as Exhibit “21” to this Affidavit.

66. A copy of Royal Vista audited financial statements for the year ending July 31, 2022 are
attached hereto and marked as Exhibit “22” to this Affidavit.

67. A copy of CMD Glass’ audited financial statements for the year ending July 31, 2022 are
attached hereto and marked as Exhibit “23” to this Affidavit.

68. A copy of Stathko Investments’ audited financial statements for the year ending July 31,
2022 are attached hereto and marked as Exhibit “24” to this Affidavit.

69. A copy of CK3L'’s audited financial statements for the year ending July 31, 2022 are
attached hereto and marked as Exhibit “25” to this Affidavit.

70. A copy of 219 Alberta’s audited financial statements for the year ending July 31, 2022
are attached hereto and marked as Exhibit “26” to this Affidavit.

71. A copy of Nick’s Repair’s audited financial statements for the year ending July 31, 2022

are attached hereto and marked as Exhibit “27” to this Affidavit.

72. A copy of 100 Manitoba’s audited financial statements for the year ending July 31, 2022

are attached hereto and marked as Exhibit “28” to this Affidavit.

73. A copy of Bunzy’s audited financial statements for the year ending July 31, 2022 are
attached hereto and marked as Exhibit “29” to this Affidavit.

A. Loan/Security Documents

74. As noted above, even though the Collision Kings Group is centrally managed through
CKGIl, each of the Collision Kings Group entities is funded through different loan agreements

and operates its own bank accounts.
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(@ TD Bank Loans

75. TD Bank entered into loan agreements with the following entities (collectively, the “TD

Bank Loans”):
(a) CMD Holdings;
(b) East Lake;
(c) Mayland Heights;
(d)  Sunridge;
(e) CKa3L;
)] 219 Alberta; and
(g) 227 Alberta.
76. Each of the TD Bank Loans is discussed in further detail below by entity.

0] 219 Alberta

77. On August 6, 2019, TD entered into a loan agreement with 219 Alberta as amended by
amending agreements dated November 1, 2019 and April 13, 2022 (collectively, the “TD 219
Alberta Loan”). Attached hereto and collectively marked as Exhibit “30” is a copy of the TD
219 Alberta Bank Loan. The TD 219 Alberta Bank Loan provided for the following credit facilities:

(@) an operating loan in the amount of $500,000.00, payable on demand;

(b) a committed reducing term facility (single draw) in the amount of $3,010,000.00

due within 60 months from the date of drawdown; and

(c) aHASCAP term loan in the amount of $1,000,000.00 with a 10 year maturity from

the date of drawdown.
78. The TD 219 Alberta Bank Loan is secured by the following security;

(@) a general security agreement from 219 Alberta in favour of TD Bank constituting
a first charge on all 219 Alberta’s present and after acquired property (the “219
Alberta GSA”);
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(b)  aguarantee of advances limited to the amount of $955,000.00 executed in favour
of TD Bank by Shane Daerden;

() aHASCAP guarantee granted by BDC to TD Bank; and
(d) apostponement and assignment of claims executed by CKGil;
(collectively, the “219 Alberta Security Documents”)

79. Attached hereto and collectively marked as Exhibit “31” are copies of the 219 Alberta

Security Documents.

(i) 227 Alberta

80. As set out above, on September 25, 2020, 227 Alberta amalgamated with CMD Holdings
as part of the Calgary Acquisition. As a result, the TD 227 Alberta Loan Agreement (as defined

below) continues in full force and effect between TD Bank and CMD Holdings.

81. On September 3, 2020, TD entered into a loan agreement with 227 Alberta, as reaffirmed
by a master reaffirmation agreement dated September 16, 2020 (collectively, the “TD 227
Alberta Loan”). Attached hereto and collectively marked as Exhibit “32” is a copy of the TD
227 Alberta Loan. The TD 227 Alberta Loan provides for the following facilities to be provided to
227 Alberta:

(@) an operating loan in the amount of $800,000.00, payable on demand; and

(b) a committed reducing term facility (single draw) in the amount of $6,000,000.00

due within 60 months from the date of drawdown.
82. The TD and 227 Alberta Loan is secured by the following security;

(@) a general security agreement from CMD Holdings in favour of TD Bank

constituting a first charge on all CMD Holdings’ present and after acquired

property;

(b)  a general security agreement from Arrow in favour of TD Bank constituting a first

charge on all Arrow’s present and after acquired property;
(c) ageneral security agreement from Sunridge in favour of TD Bank constituting a

first charge on all Sunridge’s present and after acquired property;
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(d)

(e)

()

9

(h)

)

(k)

M

a general security agreement from Royal Vista in favour of TD Bank constituting

a first charge on all Royal Vista’s present and after acquired property;

a general security agreement from CMD Glass in favour of TD Bank constituting

a first charge on all CMD Glass’ present and after acquired property;

a general security agreement from East Lake in favour of TD Bank constituting a

first charge on all East Lake’s present and after acquired property;

a general security agreement from Mayland Heights in favour of TD Bank

constituting a first charge on all Mayland Heights’ present and after acquired

property;

a general security agreement from Stathko Investments in favour of TD Bank

constituting a first charge on all Stathko Investments’ present and after acquired

property;

an unlimited guarantee of advances granted by each of Arrow, Sunridge, Royal
Vista, CMD Glass, East Lake, Mayland Heights, Stathko Investments in favour of
TD Bank respecting the obligations of CMD Holdings;

a subordination agreement and priority agreement whereby Christos Stathonikos
Family Trust, Matthew Stathonikos Family Trust, David Stretz Family Trust,
Domna Investments, 1427916 Alberta Inc. and 1427913 Alberta Inc. (collectively,
the “Stathonikos Vendors”) agreed to subordinate their security interest in CMD
Holdings, 227 Alberta, Arrow, Sunridge, East Lake, CMD Glass, Mayland Heights,
Stathko Investments and Royal Vista in favour of TD Bank (the “Stathonikos

Priority Agreement”);

an unlimited guarantee of advances granted in favour of TD Bank by Shane

Daerden; and

a postponement and assignment of claims executed by CKGI (the “CKGI

Postponement”),

(collectively, the “227 Alberta Security Documents”)

35289272v1
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83. Attached hereto and marked as Exhibit “33” are copies of the 227 Alberta Security

Documents.

(i) CMD Holdings, East Lake, Mayland Heights and Sunridge

84. On September 2, 2020, TD Bank entered into a loan agreement with CMD Holdings, East
Lake, Mayland Heights and Sunridge, as amended by an Amending Loan Agreement dated
March 3, 2022 (collectively, the “March 2022 TD Bank Loan”). Attached hereto and marked as
Exhibit “34” is a copy of the March 2022 TD Bank Loan.

85. The March 2022 TD Bank Loan provided for three separate HASCAP term loans (the
“March 2022 HASCAP Term Loans”) in the amount of $750,000.00 each with a 10 year maturity

from the date of drawdown.
86. The March 2022 TD Bank Loan is secured by the following security;

(@) a HASCAP guarantee granted by BDC to TD Bank for each of the March 2022
HASCAP Term Loans.

(b) a guarantee of advances limited to the amount of $750,000.00 granted by each
of Arrow, CMD Glass, Mayland Heights, Royal Vista, Stathko Investments and
Sunridge in favour of East Lake;

(c) a guarantee of advances limited to the amount of $750,000.00 granted by each
of Arrow, CMD Glass, East Lake, Royal Vista, Stathko Investments and Sunridge

in favour of Mayland Heights; and

(d) a guarantee of advances limited to the amount of $750,000.00 granted by each
of Arrow, CMD Glass, Mayland Heights, Royal Vista, Stathko Investments and
East Lake in favour of Sunridge;

(collectively, the “March 2022 TD Security Documents”)

87. Attached hereto and collectively marked as Exhibit “35” are copies of the March 2022

TD Security Documents.

(iv) CMD Holdings, East Lake, Mayland Heights, Sunridge, 219 Alberta and CK3L

88. On December 1, 2022, TD Bank entered into a loan agreement with CMD Holdings, East
Lake, Mayland Heights, Sunridge, 219 Alberta and CK3L, as amended by an amending
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agreement executed December 1, 2022 (collectively, the “December 2022 TD Loan”). Attached

hereto and collectively marked as Exhibit “36” is a copy of the December 2022 TD Bank Loan.

The December 2022 TD Bank Loan provided for the following credit facilities:

@)

(b)

(©)

(d)

(e)

(®

()]

(h)

an operating loan, available to each of the borrowers under the December 2022
TD Loan, in the amount of $1,800,000.00, payable on demand and with a

contractual term of September 21, 2025;

a committed reducing term facility (single draw), available to CMD Holdings, in
the amount of $4,214,286.00 with a contractual term of April 4, 2032;

a committed reducing term facility (single draw), available to East Lake, in the
amount of $750,000.00 with a contractual term of April 4, 2032;

a committed reducing term facility (single draw), available to Mayland Heights, in
the amount of $750,000.00 with a contractual term of March 21, 2032;

a committed reducing term facility (single draw), available to Sunridge, in the
amount of $750,000.00 with a contractual term of March 21, 2032;

a committed reducing term facility (single draw), available to 219 Alberta, in the
amount of $1,802,332.00 with a contractual term of November 22, 2024;

a committed reducing term facility available to 219 Alberta, in the amount of
$1,000,000.00 with a contractual term of June 28, 2032; and

a committed reducing term facility (single draw), available to CK3L, in the amount
of $920,524.00 with a contractual term of January 6, 2024.

89. The December 2022 TD Bank Loan is secured by the 219 Alberta GSA attached above
at Exhibit “31”, all of the security documents within the package of 227 Alberta Security

Documents attached above at Exhibit “33” (excluding the CKGI Postponement), and the

following additional security:

@)

(b)
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a general security agreement granted by CK3L in favour of TD Bank constituting

a first charge on all of CK3L'’s present and after acquired property;

a general security agreement granted by CKGI in favour of TD Bank constituting

a third charge on all of CKGI's present and after acquired property
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(©)

(d)

(e)

(®

(9)

(h)

(i)

)

(k)

M

(m)

a personal guarantee of advances limited to the amount of $955,000.00 granted

by Shane Daerden in favour of TD Bank respecting the obligations of 219 Alberta;

a personal guarantee of advances limited to the amount of $560,000.00 granted

by Shane Daerden in favour of TD Bank respecting the obligations of CK3L;

an unlimited corporate guarantee of advances granted by CMD Holdings in favour
of TD Bank respecting the obligations of East Lake, Mayland Heights, 219 Alberta,
CK3L and Sunridge;

an unlimited corporate guarantee of advances granted by CK3L in favour of TD
Bank respecting the obligations of CMD Holdings and 219 Alberta;

an unlimited corporate guarantee of advances granted by 219 Alberta in favour of
TD Bank respecting the obligations of CMD Holdings, and CK3L,;

an unlimited corporate guarantee of advances granted by CKGI in favour of TD
Bank respecting the obligations of CK3L, 219 Alberta and CMD Holdings;

a corporate guarantee of advances limited to the amount of $750,000.00
executed in favour of TD Bank for the obligations of East Lake by Arrow, CMD
Glass, Mayland Heights, Royal Vista, Stathko Investments, and Sunridge;

a corporate guarantee of advances limited to the amount of $750,000.00 granted
by each of Arrow, CMD Glass, East Lake, Royal Vista, Stathko Investments, and

Sunridge in favour of TD Bank respecting the obligations of Mayland Heights;

a corporate guarantee of advances limited to the amount of $750,000.00 granted
by each of Arrow, CMD Glass, Mayland Heights, Royal Vista, Stathko
Investments and East Lake in favour of TD Bank respecting the obligations of

Sunridge;

a subordination and priority agreement whereby Don Golden and Debbie Golden
(via Don Golden, as defined below) agree to subordinate their security interest in
CK3L in favour of TD Bank;

share pledge agreements from CKGI respecting its shares in each of CMD
Holdings, 219 Alberta and CK3L (“Share Pledge Agreements”); and
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(n)  apostponement and assignment of claim from each of CMD Holdings and CK3L.
(collectively, the “December 2022 TD Security Documents”)

90. Attached hereto and collectively marked as Exhibit “37” are copies of the December
2022 TD Security Documents, excluding a copy of the Share Pledge Agreement respecting CMD

Holdings’ shares, which to the best of my knowledge, was executed by the relevant parties.

(b) RBC Loans

91. On November 30, 2018, RBC entered into a loan agreement with 100 Manitoba (the
‘RBC Bank Loan”). Attached hereto and marked as Exhibit “38” is a copy of the RBC Bank

Loan. The RBC Bank Loan provides for the following credit facilities:

(@) aterm loan facility (non-revolving) in the amount of $245,000.00, due five years

after the date of draw down; and

(b)  aterm loan facility (non-revolving) in the amount of $122,500.00, due ten years

after the date of draw down.
92. The RBC Bank Loan is secured by the following security;

(@) a general security agreement granted by 100 Manitoba in favour of RBC
constituting a first ranking security interest in all personal property of 100
Manitoba (the “100 Manitoba GSA”);

(b)  acollateral mortgage granted by 100 Manitoba in favour of RBC in the amount of
$490,000.00 constituting a first fixed charge on the lands and improvements
located at 149 Pth 16 W., Neepawa, MB;

(c) aguarantee and postponement of claim from _ in the amount
of $322,500.00;

(d) aguarantee and postponement of claim from _ in the amount of
$322,500.00 (the “Akerstream RBC Guarantee”);

(e) a guarantee and postponement of claim from Shane Daerden in the amount of
$322,500.00;
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()

@

(h)

)

a guarantee and postponement of claim from _ in the amount of
$322,500.00;

a guarantee and postponement of claim from Nick’s Repair in the amount of
$322,500.00, supported by a general security agreement constituting a first

ranking security interest in all personal property of Nick's Repair;

a guarantee and postponement of claim from CKGI in the amount of $322,500.00,
supported by a general security agreement constituting a first ranking security

interest in all personal property of CKGl,

a postponement and assignment of claim from Gail White, together with a letter
signed by the RBC permitting 100 Manitoba to make payments to Gail White
subject to certain terms and conditions; and

a postponement and assignment of claim from Garth White, together with a letter
signed by the RBC permitting 100 Manitoba to make payments to Garth White
subject to certain terms and conditions.

(collectively, the “100 Manitoba Security Documents”)

93. Attached hereto and marked as Exhibit “39” are copies of the 100 Manitoba Security

Documents, excluding the 100 Manitoba GSA and the Akerstream RBC Guarantee, which to the

best of my knowledge, were executed by the relevant parties.

(c) Access Credit Union Loans

94. On September 12, 2018, Crosstown Civic Credit Union (“CCCU”), which has since

merged with Access Credit Union (“ACU”), entered into a loan agreement with Bunzy’s, as

amended by a Loan Renewal Agreement dated June 19, 2023 (collectively, the “ACU Bank

Loan”). Attached hereto and collectively marked as Exhibit “40” is a copy of the ACU Bank
Loan. On July 31, 2018, Bunzy’s amalgamated with 10021134 Manitoba Ltd.

95. The ACU Bank Loan provides for the following facilities to be provided to Bunzy’s:

@)

(b)

a line of Credit in the amount of $50,000.00; and

a Commercial Mortgage Loan in the amount of $594,757.00.

96. The ACU Bank Loan is secured by the following security;

35289272v1
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@)

(b)

(©)

(d)

(e)

(®

a fixed rate demand promissory note in the principal sum of $594,757.00 executed
by Bunzy’s in favour of CCCU on September 13, 2018;

a general security agreement in favour of ACU on all assets presently owned and
after acquired by Bunzy’s and 10021134 Manitoba Ltd.;

joint and several guarantees from Shane Daerden, _
I - I, o $595.000.00;

corporate guarantees from | NN - <G|

for $598,000.00;

a registered multi-purpose first mortgage for $750,000.00 over 52 Austin Street,
Winnipeg; and

an assignment and postponement of shareholder loans (“Assignment of
Shareholder Loans”).

(collectively, the “ACU Security Documents”)

97. Attached hereto and marked as Exhibit “41” are copies of the ACU Security Documents,

excluding a copy of the Assignment of Shareholder Loans, which to the best of my knowledge

was executed by the relevant parties.

(d) Don Golden Autobody Loan

98. On August 1, 2019, CK3L executed a promissory note (the “Don Golden Promissory

Note”) in favour of Don Golden Autobody Ltd. (“Don Golden”) in the principal sum of
$320,000.00. Attached hereto and marked as Exhibit “42” is a copy of the Don Golden

Promissory Note.

99. The Don Golden Promissory Note is secured by the following security:

@)

(b)
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a general security agreement granted by CK3L in favour of Don Golden in respect

of all present and after-acquired personal property of CK3L; and

an unlimited personal guarantee granted by Shane Daerden in favour of Don

Golden respecting the obligations of CK3L.

(collectively, the “Don Golden Security Documents”).
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100. Attached hereto and marked as Exhibit “43” are copies of the Don Golden Security

Documents.

(e) Stathonikos Vendors

101. On September 4, 2020, 227 Alberta (now CMD Holdings) executed a Vendor Take Back
Promissory Note in favour of the Stathonikos Vendors, as amended on November 4, 2023
(collectively, the “Stathonikos Promissory Note”) in the principal sum of $500,000. Attached
hereto and marked as Exhibit “44” is a copy of the Stathonikos Vendors Promissory Note, which

to the best of my knowledge was signed by the patrties.
102. The Stathonikos Vendors Promissory Note is secured by the following security:

(@) a general security agreement from granted by the 227 Alberta in favour of the
Stathonikos Vendors respecting all present and after-acquired personal property
of 227 Alberta (the “227 Stathonikos GSA”); and

(b)  the Stathonikos Priority Agreement.
103. Attached hereto and marked as Exhibit “45” is a copy of the Stathonikos GSA.

()] Gail White and Garth White

104. In approximately November 2018, to the best of my knowledge, 100 Manitoba executed
Vendor Take Back Promissory Notes in favour of Gail Ann White and William Garth White in the
principal sum of $250,000, or $127,500 each (the “White Promissory Note”). Attached hereto
and marked as Exhibit “46” is an unsigned copy of the White Promissory Note, which to the

best of my knowledge was signed.

105. The White Promissory Note is secured by a vendor take back mortgage in the principal
amount of $250,000, registered on December 4, 2018 (the “White Mortgage”).

106. Attached hereto and marked as Exhibit “47” is a copy of the White Mortgage.

(@) Searches

107. Attached hereto and marked as Exhibit “48” is a copy of a summary of all personal

property registry (“PPR”) registrations and land title registrations against the Applicants.
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108. Attached hereto and collectively marked as Exhibit “49” are copies of provincial personal

property registry (“PPR”) searches for each of the Applicants.

109. Attached hereto and marked as Exhibit “50” are copies of the Manitoba Certificates of

Title for the Nick’s Repair property in Neepawa, MB.

110. Attached hereto and marked as Exhibit “51” is a copy of the Manitoba Certificate of Title
for the Bunzy’s property located in Winnipeg, MB.

B. Government Taxes and Priority payables

111. As of the date of filing, the Applicants collectively owe $17,745.84 in provincial sales tax
in Manitoba; and $266,391 in outstanding federal GST.

C. Other Liabilities

112. To date, the Applicants have received four demand letters that collectively demand

payment of amounts that collectively exceed $500,000.

113. Todate, the Applicants have been sent nine civil claims seeking judgment in the collective
amount of just under $400,000.

D. Carstar Franchise Agreement

114. All of the entities within the Collision Kings Group except for the Manitoba Locations
operate under Franchise Agreements with Carstar (collectively, and in such capacity, the

“Franchisees”).

115. The Franchise Agreements contain certain provisions respecting their confidentiality and

as such, are attached in my Confidential Supplement.

116. Pursuant to the Franchise Agreements, the Franchisees are required to report certain of
their monthly sales to Carstar by entering these sales into a platform offered by Carstar. Carstar
then calculates the monthly franchise fee, which is a percentage of the monthly sales and charge

that fee back to the Franchisees.

117. Initially, the Lloydminster shops in both Alberta and Saskatchewan fell about nine months
behind in reporting their sales and making their franchise payments. This was partially because

the Lloydminster shops had issues accessing Carstar’s sales reporting platform, requiring
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Carstar to manually enter the sales. The Applicants approached Carstar to canvas a reduced
payment plan, to which Carstar agreed it would not require immediate payment for two months’
of backdated franchise fees. When the issues with Carstar’s sale reporting platform issues were
resolved, the Lloydminster shops worked to update all of their monthly reporting, after which
Carstar charged the entire amount of backdated franchise fees, contrary to its earlier

representations.

118. Pursuant to the Franchise Agreements certain insurance companies paid Carstar for
work done by Franchisees, which Carstar would either remit or set off from the monthly franchise
fee. Around the fall of 2023, Carstar began holding back insurance payments without providing
details about whether these holdback amounts were being applied to reduce the outstanding
franchise fees. It remains unclear if Carstar has applied these insurance payments towards the
outstanding franchise fees, and in which amounts.

119. Around this same time, the rest of the Franchisees also fell behind in their monthly
franchise fee payments. The Applicants again approached Carstar to negotiate a payment plan,
but were refused contact until all sales had been reported. Within approximately one week, the
Franchisees updated all reporting, but our contact at Carstar still would not return any emails or

voicemails.

120. As of the date of filing, there is approximately $400,112 outstanding in franchise fees.

E. Axalta and Rondex Paint Supply and Distribution Agreements

121. Axalta Coating Systems Canada Company (“Axalta”) and CKGl, 227 Alberta (now CMD
Holdings), 219 Alberta and CK3L (collectively, and in such capacity, the “Paint Customers”) are
all parties to various incentive agreements whereby Axalta agreed to exclusively provide Axalta
brand paint to the Paint Customers. As part of the arrangement, Axalta provided the Paint

Customers with a secured cash pre-bate as part of a longer term paint supply contract.

122. 5993092 Manitoba Ltd., o/a Rondex (“Rondex”), exclusively distributes Axalta paint to
the Paint Customers, as well as other paint-related shop supplies and sundries. Rondex has
further provided the Paint Customers with discounts and incentives to purchase Axalta paint

exclusively through Rondex.

123. Axalta, Rondex and the Paint Customers are party to the following (collectively, the “Paint

Supply Incentive Agreements”):
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@)

(b)

(©)

(d)

(e)

(®

()]

(h)

Tri-Party Agreement between Axalta, Rondex and CKGI, respecting the Bunzy’s

location, dated June 1, 2018 (the “Bunzy’s Incentive Agreement”);

Tri-Party Agreement between Axalta, Rondex and Nick’s Repairs dated January

1, 2019 (the “Nick’s Incentive Agreement”);

Tri-Party Agreement between Axalta, Rondex and Don Golden Auto Body Ltd.
(now CK3L) dated June 15, 2019 (the “CK3L Incentive Agreement”);

Master Incentive Program and Sales Agreement between Axalta and 219 Alberta
dated September 1, 2019 (“219 MIPSA”);

Indirect Incentive Agreement between Axalta and 219 Alberta dated September
1, 2019 (“219 1IA”, and together with the 219 MIPS Agreement, the “219 Incentive
Agreements”);

Master Incentive Program and Sales Agreement between Axalta, Rondex and
227 Alberta, on behalf of itself and its subsidiaries, dated September 8, 2020 (the
“CMD MIPSA”);

Incentive Agreement between Axalta, Rondex and 227 Alberta, on behalf of itself
and its subsidiaries, dated September 8, 2020 (the “CMD IIA”, and together with
the CMD MIPSA, the “CMD Incentive Agreement”); and

Amending Agreement amending the Bunzy’s Incentive Agreement, the Nick’s
Incentive Agreement, the CK3L Incentive Agreement and the 219 Incentive

Agreement dated November 2, 2020.

124. The Paint Supply Agreements contain certain provisions respecting their confidentiality

and as such, are attached in my Confidential Supplement.

125. The Paint Supply Incentive Agreements are secured by the following (collectively, the

“Paint Supply Security”):
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@)

(b)

General Security Agreement from 227 Alberta in favour of Axalta dated
September 2020; and

Credit Support and Supply Agreement between Rondex, CKGI and CMD
Holdings dated 2020 (the “Credit Support Agreement”).
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126. Pursuant to the CMD Incentive Agreement, Rondex agreed to indemnify CMD Holdings’
obligations to Axalta. CMD Holdings and CKGI agreed to separately indemnify Rondex for this

obligation pursuant to the Credit Support Agreement.

127. Rondex has also advanced funds to CKGI and CMD Holdings pursuant to a loan
agreement dated October 11, 2023 (the “Rondex Loan”). Pursuant to the Rondex Loan
Agreement, CKGI agreed to pay down the existing debt from $708,114.66 to $700,000, after

which Rondex would forgive $300,000 of the existing debt on a certain schedule.
128. Attached hereto and marked as Exhibit “52” is a copy of the Rondex Loan Agreement.

129. The Rondex Loan Agreement is secured by the following (collectively, the “Rondex

Security Documents”):

(@) General Security Agreement from 227 Alberta, CMD Holdings and CKGl in favour
of Rondex;

(b)  Guarantee from Bunzy’s to Rondex respecting all obligations of CMD Holdings
and CKGI; and

(c) Guarantee from 100 Manitoba to Rondex respecting all obligations of CMD
Holdings and CKGI.

130. To the best of my knowledge, the relevant parties executed the Rondex Security
Documents. Rondex maintains a PPR registration against CMD Holdings and CKGI in the
Alberta PPR.

131. For all locations other than the Lloydminster Locations, the shops order and pay for paint
and supplies from Rondex, which orders paint from Axalta and distributes to the shops. The
Lloydminster Locations are the only locations to order and pay Axalta directly, but Rondex still

fulfils the order and is a paid a shipping fee.

132. The Applicants have undertaken significant measures to be designated applicators of
Axalta paint, which measures have been funded partly by the pre-bates advanced under the
Paint Supply Agreements. These measures include installing specific paint guns, purchasing and
using specific computer programs to mix and colour-match certain brands of paint; weeks of
training from outside specialists; and hiring or retaining technicians that are trained in the practice

of applying the specific features of Axalta paint.
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133. If either Axalta or Rondex terminated their respective Paint Supply Agreements with the
Applicants and the Applicants were required to source a new paint supplier, their operations

would come to an immediate halt unless and until they sourced a new paint supplier.

134. As of the date of filing, there is approximately $3,750,000 owing to Axalta and Rondex
jointly; $572,917 owing to Rondex; and $230,772 owing to Axalta under the Paint Supply

Agreements.

F. Keystone LKQ

135. Keystone LKQ (“Keystone”) is a critical supplier of non-original equipment manufactured
(“OEM”) parts, which are parts that are not sourced from dealerships. Keystone is one of only a

few types of these distributors in Canada.

136. Currently, the Applicants and Keystone have agreed to an arrangement where Keystone
bills the Applicants monthly for the parts it supplies during that period. In December 2023,
Keystone put a one-week hold on the Applicants’ account due to non-payment, which caused
critical delays in the supply of automotive parts and almost caused the Applicants to completely
shut down. The Applicants have now brought all payments current with Keystone and are
continuing to prioritize meeting the scheduled payment on Keystone’s charge account, including

the upcoming January 31, 2024 and February 6, 2024 payments.

G. Commercial Lease Agreements

137. All of the Applicants except the Manitoba Locations operate on leased premises pursuant
to a commercial lease agreement. All of the lease payments are current. Lease payments are all
due on the first day of the month. In the aggregate, the Applicants will pay approximately
$120,000 per month in lease payments.

138. East Lake operates a motor vehicle collision repair shop at leased premises located at
4600 112 Ave SE, Calgary, Alberta (the “East Lake Location”). Attached hereto and marked as
Exhibit “53” is a copy of the commercial lease agreement respecting the East Lake Location.
CMD Holdings currently leases the East Lake Location from 1318920 Alberta Ltd. (131
Alberta”), but does not have a separate agreement for its sublease to East Lake. Rather, East
Lake pays 131 Alberta directly for all lease payments on the East Lake Location. 131 Alberta is

an arm’s length entity and not related to the Applicants.
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139. Mayland Heights operates a motor vehicle collision repair shop at leased premises
located at 5940 30 Street SE, Unit 1, Calgary, Alberta (the “Mayland Heights Location”).
Attached hereto and marked as Exhibit “54” is an unsigned copy of the commercial lease
agreement respecting the Mayland Heights Location, which to the best of my knowledge was

executed by the relevant parties.

140. Sunridge operates a motor vehicle collision repair shop at leased premises located at
2601 29 Street NE, Calgary, Alberta (the “Sunridge Location”). Attached hereto and marked as
Exhibit “55” is a copy of the commercial lease agreement respecting the Sunridge Location.

141. Arrow operates a mechanical and auto body shop at leased premises located at 3648
Burnsland Road SE, Calgary, Alberta (the “Arrow Location”). Attached hereto and marked as
Exhibit “56” is a copy of the commercial lease agreement respecting the Arrow Location.

142. Royal Vista operates a motor vehicle collision repair shop at leased premises located at
35 Royal Vista Drive NW, Calgary, Alberta (the “Royal Vista Location”). Attached hereto and
marked as Exhibit “57” is a copy of the commercial lease agreement respecting the Royal Vista
Location.

143. CMD Glass operates a motor vehicle collision repair shop at leased premises located at
1803 11 Street SE, Calgary, Alberta (the “CMD Glass Location”). Attached hereto and marked
as Exhibit “58” is a copy of the commercial lease agreement respecting the CMD Glass

Location.

144, Stathko Investments operates a motor vehicle collision repair shop at leased premises
located at 1407 9 Ave SW, Calgary, Alberta (the “Stathko Location”). Attached hereto and
marked as Exhibit “59” is a copy of the commercial lease agreement respecting the Stathko

Location.

145. CKS3L operates a motor vehicle collision repair shop in Grande Prairie, Alberta at leased
premises located at 12624 99 Street, Grande Prairie, Alberta (the “Grande Prairie Location”).
Attached hereto and marked as Exhibit “60” is a copy of the commercial lease agreement

respecting the Grande Prairie Location.

146. 219 Alberta operates two motor vehicle collision repair shops in Lloydminster: the first
operates out of leased premises located at 5706 44 Street, Lloydminster, Alberta (the

“‘Lloydminster AB Location”); and the second operates out of leased premises located at 4407
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52 Street, Lloydminster, Saskatchewan (the “LIoydminster SK Location”). Attached hereto and
marked as Exhibit “61” is a copy of the commercial lease agreement respecting the
Lloydminster AB Location. Attached hereto and marked as Exhibit “62” is a copy of the

commercial lease agreement respecting the Lloydminster SK Location.

147. Nick’s Repair operates a motor vehicle collision repair shop in Neepawa, Manitoba. 100
Manitoba owns the lands on which the Nick’s Repair shop operates (the “Neepawa Location”).
Attached above and marked as Exhibit “50” are copies of the Manitoba Certificates of Title

respecting the Neepawa Location.

148. Bunzy’s operates a mechanic shop at 52 Austin Street, Winnipeg, Manitoba (the
“Winnipeg Location”) and owns the premises on which it operates. Attached above and marked

as Exhibit “51” is a copy of the Manitoba Certificate of Title respecting the Winnipeg Location.

V. MARKETING AND PRIOR RESTRUCTURING

149. The Applicants have directed considerable efforts in the past year to reduce their debt

load and steer their businesses back to a sustainable and profitable model.

150. The Applicants first engaged Deloitte Restructuring Inc. (“Deloitte”) in the fall of 2022 to

develop strategies on how to exit out of TD Bank’s special loans group.
151. In conjunction with Deloitte, the Applicants:
(@) developed a plan to market the Applicants’ businesses;

(b)  developed a plan to package the assets in different groups and categories driven
by which parties were showing interest and the assets in which they were

interested;

(c) approached Boyd Autobody & Glass (“Boyd”), AutoCanada Inc. (“AutoCanada”),
Kaizen Automotive Group (“Kaizen”) and Lift Auto Group Operating Corporation

(the “Lift Group”) as potentially interested parties in an asset purchase;

(d) approached Carstar multiple times since 2020 to discuss liquidity issues, delays
in processing insurance payments, preferred insurance programs given to other

Carstar franchisees and negotiate a payment holiday;

(e) brought both of the Manitoba Locations to market;
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)] explored the option of listing CK3L in Grande Prairie, Alberta and the Lloydminster

Locations for sale;

(g) approached various suppliers and lenders to negotiate reductions in payments,
pauses in payment schedules and to explore potential purchases or refinancing

options;

(h)  obtained rent relief and reduced rent for the Sunridge and Stathko locations, as
well as having the commercial landlord for the Lloydminster Locations temporarily
release the $66,885 deposit;

0] negotiated temporary and permanent bulges in the Applicants’ credit with TD
Bank;

)] sourced the Lift Group as an interested party and proceeded to execute an
Indication of Interest and Letter of Intent with the Lift Group; and

(k) developed the Stalking Horse Bid with the Lift Group to bring into the CCAA and
the proposed SISP to encourage more competitive bidding and guarantee a path

out of Insolvency.

152. With respect to efforts to obtain private equity, around December 2022, | reached out to
several investors and financers to canvas interest in a potential share purchase, recapitalization
or investment of some or all of the Applicants. While some negotiations became fairly advanced,
none of these negotiations resulted in a transaction, due in part because they would have

required TD Bank to compromise the amount of its outstanding indebtedness.

153. Around early 2023, | also approached ATB Financial’s investor group, which expressed
interest in a potential purchase, but not as a going concern. Around the same time, TD Bank
recommended we speak to a secondary lender, which agreed to assume the debt, but only if the
Applicants could demonstrate two quarters of positive EBITDA. Due to the high debt loads and

continuously reduced profits, this was not possible and this deal did not close.

154. With respect to listing the Manitoba Locations, these are the only locations where the real
property is owned by the one of the Applicants. The Bunzy’s location has been listed since
September 1, 2022 and the Nick’s Repair location has been listed since March 1, 2023. Both
Manitoba Locations were listed on MLS and directly marketed to targeted buyers. Several

interested parties attended showings and one offer for Bunzy’s fell through, so both Manitoba
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Locations remain listed for sale. Attached hereto and marked as Exhibit “63” are copies of the

listing agreements for each of the Manitoba Locations.

155. With respect to efforts to effect a sale, as set out above, | approached Boyd, AutoCanada,
Kaizen and the Lift Group, which are all parties well known in the automotive repair industry.
The Lift Group was the other bidder when CKGI purchased the Lloydminster Locations and
showed serious interest in purchasing some of the locations within the Collision Kings Group. As
discussions continued, the Lift Group’s interest grew to include all of the locations except Royal
Vista, Mayland Heights and CMD Glass.

156. While Carstar has a right of first refusal, it did not respond to my inquiries for several
weeks to discuss the Applicants’ liquidity crisis, during which time negotiations with the Lift Group
continued. Recently, Carstar contacted me to ask for status updates on the Applicants and to
see what options the Applicants were using to respond to their liquidity issues. At this point, the
Applicants had already received an Indication of Interest (“IOI”) from Lift Group around
December 16, 2023 and were in the process of negotiating a Letter of Interest (“LOI”) and the
Stalking Horse Bid with the Lift Group in good faith, as discussed in more detail below.

157. Atthe time, the Applicants were under pressure from TD Bank to meet certain refinancing
milestones and to produce an IOl and then an LOI in relatively short order. Given the Lift Group
had fully committed to negotiating an asset purchase agreement and taken the lead on
negotiating a sale, pursuing a sale with the Lift Group was the best focus of the Applicants’ efforts

and in the best interest of all stakeholders.

158. Also around this time, TD Bank engaged FTI as advisors to provide advice and strategy

on refinancing and restructuring options for the Applicants.

A. Secured Creditor Demands

159. On October 27, 2023, the Stathonikos Vendors issued a demand letter (the “Stathonikos
Demand”) to CMD Holdings pursuant to the Stathonikos Vendors Promissory Note. The demand
alleges that CMD Holdings failed to pay the third instalment of $166,666.66 plus accrued interest
by September 18, 2023, and as a result, entire principal balance of $500,000 is due and owing.

Attached hereto and marked as Exhibit “64” is a copy of the Stathonikos Demand.

160. The Stathonikos Vendors are stayed under a Stathonikos Priority Agreement (see Exhibit

“45”) with TD Bank that requires them to provide 120 days’ notice prior to taking enforcement
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steps. The Stathonikos Vendors concurrently served TD Bank with a copy of the Stathonikos

Demand.

161. Shortly thereafter, on November 8, 2023, TD Bank, in turn, issued demand letters and
Notices of Intention to Enforce Security pursuant to section 244 of the Bankruptcy and Insolvency
Act, RSC 1985, ¢ B-3 to each of CMD Holdings, East Lake, Mayland Heights, Sunridge, Arrow,
CMD Glass, Royal Vista, Stathko Investments, 219 Alberta, CK3L and Shane Daerden
(collectively, the “TD Loan Parties”) demanding the immediate repayment of the amount of
outstanding indebtedness then owing from the TD Loan Parties to TD Bank (collectively, the “TD
Bank Demands”).

162. Attached hereto and collectively marked as Exhibit “65” are copies of the TD Bank
Demands.

B. TD Forbearance Agreement

163. Following the TD Bank Demands, on December 22, 2023, TD Bank and the TD Bank
Borrowers entered into a Forbearance Agreement (the “Forbearance Agreement”). Attached

hereto and marked as Exhibit “66” is a copy of the Forbearance Agreement.
164. The Forbearance Agreement contained the following key terms, among others:

(@) the TD Loan Parties acknowledged the total amount of outstanding indebtedness
due and owing as of November 27, 2023 was $11,787,445.15 (the “TD
Indebtedness”);

(b)  the TD Loan Parties were in default of their obligations to TD Bank under the TD

Bank Loan Agreements;

(c) the TD Indebtedness is cross-guaranteed, such that the TD Loan Parties are

jointly and severally liable for the TD Indebtedness;

(d)  all security documents granted by the TD Loan Parties are valid, enforceable and
binding on the TD Loan Parties and have not been discharged, varied, waived or

altered and are enforceable against the TD Loan Parties;

(e) the TD Loan Parties were each in receipt of the TD Bank Demands;
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)] none of the TD Loan Parties would seek creditor protection pursuant to the CCAA,

among other statutes, without the consent of TD Bank;

(g) the forbearance term expired on January 31, 2024 at 4:00 p.m. (Calgary time)

(the “Forbearance Period”); and

(h)  TD Bank provided the TD Loan Parties with additional liquidity under the credit

facilities by way of a bulge facility as follows (the “Bulge Facility”):

0] $2,850,000 from execution of the Forbearance Agreement to December
31, 2023;

(i) increasing to $3,150,000 from January 1, 2024 to January 22, 2024,
(iii) reducing to $2,650,000 from January 22 to January 29, 2024; and
(iv) increasing to $3,400,000 from January 29 to January 31, 2024.

165. The Forbearance Agreement also required the TD Loan Parties to provide to TD Bank
the following confirmations and deliveries on the dates specified (collectively, the “Milestone

Covenants”), including, among others:

(@) By December 4, 2023 (amended to January 17, 2024 pursuant to the First
Amended FA, as defined below), a LOI from the Lift Group evidencing their

intention to enter a transaction with the TD Loan Parties;

(b) By December 31, 2023, evidence that the Applicants had used best efforts to
arrange for a deferral of the principal mortgage payments for the operations

located at Nick’s Repair and Bunzy’s; and

(c) By January 10, 2023 (amended to January 29, 2024 pursuant to the First

Amended FA), a draft form of a purchase and sale agreement.

166. The TD Loan Parties were required to provide evidence that they gave best efforts to
reduce loan payments on the RBC Loan and ACU Loan. While these efforts were made, no

reductions were granted.
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167. OnJanuary 11, 2024, the TD Loan Parties and TD Bank entered into the First Amended
Forbearance Agreement (the “First Amended FA”), a copy of which is attached hereto and
marked as Exhibit “67”.

168. The First Amended FA extended certain deadlines for the Milestones, as set out above,

and amended the Bulge Facility as follows:
(@ $2,850,000 from execution of the Forbearance Agreement to December 31, 2023;
(b) increasing to $3,150,000 from January 1, 2024 to January 10, 2024;
(c) increasing to $3,450,000 from January 11 to January 31, 2024

169. On January 25, 2024, the TD Loan Parties and TD Bank entered into the Second
Amended Forbearance Agreement (the “Second Amended FA”), extending the Forbearance
Period to February 8, 2024 and permitting the TD Loan Parties, at TD Bank’s sole discretion, to
defer all principal and interest payments due and owing from December 2023, January 2024 and
February 2024 to February 8, 2024. Attached hereto and marked as Exhibit “68” is a copy of
the Second Amended FA.

170. The Second Amended FA further amended the Bulge Facility as follows:
(&  $2,850,000 from execution of the Forbearance Agreement to December 31, 2023;
(b) increasing to $3,150,000 from January 1, 2024 to January 10, 2024;
(c) increasing to $3,450,000 from January 11 to January 25, 2024; and
(d) increasing to $4,000,000 from January 26 to February 8, 2024.

171. Respecting the Milestone Covenants, to date, the TD Loan Parties have provided TD
Bank with:

(@) an executed LOI from the Lift Group by January 13, 2024;

(b) a draft form of a purchase and sale agreement with Lift Group by January 10,

2023, which was eventually used for the Stalking Horse Bid; and

(c)  13-week cashflow statements;
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172. As of the date of filing, the current available amount on the Bulge Facility is $4,000,000.

V. CASH MANAGEMENT

173. Each company has its own bank accounts, but CKGI, as the head office, centrally
manages the finances for the entire Collision Kings Group. The Collision Kings Group entities
pay a fee to CKGI for its management services. Recently, TD Bank has approved CKGI

transferring TD Bank loan funds to Nick’s Repair to satisfy a Manitoba tax filing.

174. If approved, the interim financing term sheet provides for financing to flow through CMD

Holdings first, which will disburse to the rest of the Applicants as needed.

VI. DIRECTORS AND OFFICERS INSURANCE POLICIES

175. The Collision Kings Group carries an insurance policy for its directors and officers with
TruStar Underwriting Inc. (the “D&O Policy”), with a $3,000,000 limit of liability, with a policy
period from September 28, 2023 to September 28, 2024. Attached hereto and marked as Exhibit
“69” is a copy of the D&O Palicy.

176. Notwithstanding the existence of the D&O Policy, the Collision Kings Group’s ordinary
course operations may give rise to potential officer or director liability. As set out in further detail
below, to address legitimate concerns expressed with respect to their potential exposure if they
continue to act, the directors and officers have requested reasonable protection against personal

liability that might arise in the post-filing period through the D&O Charge (as defined below).

VII. CCAA RELIEF

A. The Collision Kings Group is Insolvent for the Purposes of the CCAA

177. The Collision Kings Group is facing serious liquidity challenges and, based on its current
financial position, it is unable to service is ongoing debt obligations as they become due. It has
been unable to keep up with scheduled payments on its secured debt and continues to have a
substantial amount of liabilities to unsecured vendors and trade creditors, which is greatly

impacting its ability to continue its business operations.

178. Itis not expected that the Collision Kings Group will be able to generate the profit required

to pay down its secured and unsecured obligations to get to a point of sustainable operations.
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179. The Collision Kings Group believes there is no reasonable expectation that its financial
condition will improve absent these restructuring proceedings. The Collision Kings Group is

therefore insolvent and requires CCAA protection at this time.

180. The Caollision Kings Group has thoroughly considered the circumstances and potential
alternatives available, and with the assistance of its advisors, has determined that it is in the best
interests of the Collision Kings Group and its stakeholders to file for protection under the CCAA
at this time. With the benefit of protection under the CCAA, Collision Kings Group will continue
to operate its business and advance its restructuring efforts to maximize value for its

stakeholders.

B. Comeback Application

181. The Applicants are seeking a direction from the Court that the Applicants may proceed
with the Comeback Application on February 14, 2024, which is seven days after the Initial Order
Application will be heard on February 7, 2024.

182. On February 14, 2024, the Applicants will be seeking an extension of the Stay of
Proceedings, an increase in the Interim Lender’s Charge, approval of a RIP Charge and approval
of the SAVO respecting the Stalking Horse Bid. The parties are seeking to keep the CCAA

process as cost-effective as possible given the cash constraints it is currently facing.

C. Stay of Proceedings

183. The Caollision Kings Group requires the stability of the CCAA proceedings to conduct the
SISP and find a path forward out of its liquidity crisis. TD Bank, which is the largest secured
creditor of the Collision Kings Group, supports this application.

184. The Collision Kings Group has worked to negotiate payment timelines and amounts with
its various creditors, including through the Forbearance Agreement with TD Bank, but it has now
received a significant number of demands and civil claims from various parts suppliers, vendors
and creditors. Staying these claims will provide the Collision Kings Group with the time and
stability it requires to run a coordinated sale process that will market all of its assets and

businesses to the open market.

185. Given the Applicants’ inability to overcome their debt load following the Calgary
Acquisition, the Applicants, in consultation with its advisors, believe it is in the best interest of all

stakeholders to obtain a stay of proceedings in order to pursue the SISP, which is designed to
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maximize the value of the Collision Kings Group and allow it to compromise its liabilities through

a restructured entity.

D. Appointment of FTI as the Monitor

186. The Applicants are seeking the appointment of FTI as the Monitor in these proceedings.
FTI has acted as advisors to TD Bank to assist in getting Collision Kings Group to this point,

including by providing advice to TD Bank in its negotiation of the Forbearance Agreement.

187. The Applicants believe that FTI has the necessary expertise and experience with the
Applicants to successfully coordinate the SISP and guide the Applicants towards a more
sustainable, restructured future. Given FTI's earlier retainer by TD Bank, FTI is already familiar

with the Applicants and their businesses.

188. TD Bank has indicated it supports appointing FTI as Monitor.

E. Cash Flow Forecast

189. As set out in the consolidated cash flow forecast attached hereto and marked as Exhibit
“70” (the “Cash Flow Forecast”), the Collision Kings Group’s principal use of cash during these
proceedings will consist of the payment of the operating costs associated with the ongoing
operation of its business, including, among others, expenses related to employee compensation,
trade payments, payments to critical suppliers and landlords, general administration expenses
and other ordinary course of business obligations. In addition to these expenditures, the Collision

Kings Group will also incur administrative expenses in connection with these CCAA Proceedings.

F. Payments During the CCAA Proceedings

190. The Collision Kings Group is seeking authorization pursuant to the proposed Initial Order
to pay all reasonable expenses incurred by the Collision Kings Group in carrying on its business
in the ordinary course after the date of the Initial Order, and to pay certain expenses, whether

incurred prior to, on or after the date of the Initial Order, in respect of:

(@) outstanding and future wages, salaries, compensation, employee benefits,
vacation pay and expenses (including, without limitation, payroll and benefits
processing and servicing expenses) payable on or after the date of the Initial
Order, in each case incurred in the ordinary course of business and consistent

with existing compensation policies and arrangements;
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(b) the fees and disbursements of any consultants, agents, experts, accountants,
counsel and financial advisors and such other persons retained or employed by

the Collision Kings Group, at their standard rates and charges; and
(c) allinvoices issued by suppliers essential to the Collision Kings Group’s Business.

191. The Collision Kings Group requires the commitment and support of its key employees
during the CCAA process (and after it emerges from the CCAA process) and the continued
supply of goods and services from its key vendors, essential trade suppliers, and service

providers during the CCAA proceedings.

192. For example, if Axalta or Rondex, both critical suppliers, terminated their Paint Supply
Agreements with the Applicants and the Applicants were required to source a new paint supply
from a different provider, their operations would come to a complete halt until a new provider

could be sourced and different systems could be installed.

193. Because all of the Applicants except the Manitoba Locations operate out of leased
premises, it is also critical that the Applicants are able to continue making their monthly lease
payments during the CCAA proceedings.

194. The ability for the Collision Kings Group to make the foregoing payments is necessary to
maintain stability for the continued operation of the Collision Kings Group 's business during the
CCAA proceedings and to allow Collision Kings Group to advance its restructuring efforts for the

benefit of its stakeholders.

G. Administration Charge

195. Itis contemplated that a Court-ordered charge over the assets, property and undertakings
of the Collision Kings Group would be granted in favour of the Monitor, counsel to the Monitor
and counsel to the Collision Kings Group to secure the payment of their professional fees and
disbursements (incurred at their standard rates and charges, subject to the terms set forth in
their respective engagement letters, as applicable), whether incurred before or after the date of

the Initial Order (the "Administration Charge").

196. The Collision Kings Group requires the expertise, knowledge and continuing participation
of the above professionals in order to complete a successful restructuring. The Collision Kings
Group believes that the Administration Charge is necessary to ensure their important continued

participation in this process.
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197. The proposed Administration Charge is in an aggregate amount of $500,000. All of the
beneficiaries of the Administration Charge have contributed, and will continue to contribute, to

the Collision Kings Group’s restructuring efforts.

198. The amount of the proposed Administration Charge was reached in consultation with the

proposed Monitor, and | believe is reasonable in the circumstances.

H. Interim Lender’s Charge

199. The Applicants require access to capital in order to continue their operations during these
proceedings and to pursue restructuring options. Without interim financing, the Applicants may
not have sufficient means to cover all of their expenses during these CCAA Proceedings, and

their ability to carry on business could be impacted, to the detriment of their stakeholders.

200. Prior to initiating the CCAA proceedings, the Applicants were able to reach a deal with
TD Bank (the “Interim Lender”), who agreed to provide an interim lending facility pursuant to
the terms of an executed term sheet (the “Interim Financing Term Sheet”), a copy of which is
attached hereto and marked as Exhibit “71”.

201. The level of interim financing is expected to be sufficient to allow the Applicants to
complete the SISP, close a transaction and complete restructuring. The level of interim financing
accommodates for the additional time that may be required to sell assets that are excluded from
the Stalking Horse Bid.

202. The key terms of the Interim Financing Term Sheet are:

(@) the Interim Lender shall provide interim financing by way of an interim financing
facility term sheet (the “Interim Financing Facility”) in the principal amount of

$1,125,000, plus interest, costs and expenses;

(b)  the Interim Financing Facility shall bear interest at a rate of Prime Rate + 4.8%

per annum;

(c) the Interim Financing Facility shall be secured by a charge created by the Initial
Order in the amount of $600,000, plus interest costs and expenses in favour of
TD Bank, and then increased to the principal sum of $1,125,000, plus interest,
costs and expenses against all of the Applicants’ Property (the “Interim Lender’s

Charge”), which shall rank in priority to all other mortgages, charges, security
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interests, liens, trust claims, or other encumbrances, other than the Administration

Charge;

(d) the Interim Financing Facility shall be used to fund the working capital
requirements of the Applicants during these CCAA proceedings and shall not be
used to pay indebtedness of the Applicants that arose prior to the commencement
of the proceedings, except as permitted by the Court or contemplated by the Cash

Flow Projections; and

(e) the term of the Interim Financing Facility shall terminate on the earlier of the
Maturity Date (as defined in the Interim Financing Facility): (i) four months from
the date of the initial Advance under the Interim Financing Facility; (ii) the date on
which the SISP terminates as a result of no qualified offer having been received
by the bid deadline; (iii) the date of the closing of a sale of all or a portion of the
Collateral pursuant to the SISP, provided the CCAA proceedings are concurrently
terminated with the consent of the Lender; or (iii) the occurrence of an event of
default, liquidity event, reorganization event of Change of Control, as defined in
the Interim Financing Term Sheet.

203. Accordingly, the Applicants believe that the Interim Financing Term Sheet, the proposed
Interim Lender’s Charge and the related grant of security interests are fair and reasonable in the

circumstances, are necessary, and are in the best interests of all of the Applicants’ stakeholders.

l. Directors’ Charge

204. The directors and officers of the Collision Kings Group (the "Directors and Officers")
have been actively involved in the Collision Kings Group’s efforts to address its challenging
circumstances. The Directors and Officers have overseen the Collision Kings Group’s liquidity
management efforts; reviewed and explored strategic options and alternatives in connection with
the Applicants’ liquidity and financial challenges; and communicated and negotiated with key

stakeholders.

205. The Applicants are seeking a third-ranking, Court-ordered charge on the assets, property
and undertakings of the Applicants up to the maximum amount of $400,000 (the “Directors’
Charge”) as security for the liabilities to which the Directors and Officers may be exposed after

the commencement of these CCAA proceedings, except to the extent any obligation was
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incurred as a result of any of the director or officer's gross negligence or wilful misconduct. The

Applicants believe the Directors’ Charge is fair and reasonable in the circumstances.

206. A successful restructuring of the Applicants will only be possible with the continued
participation of the Applicants’ directors and officers. These individuals have specialized
expertise and relationships with the Collision Kings Group’s stakeholders. In addition, the
directors and officers have gained significant knowledge that cannot be easily replicated or

replaced.

207. The amount of the Directors’ Charge has been calculated based on the estimated
exposure of the Directors and Officers and has been reviewed with the proposed Monitor. The
proposed Directors’ Charge would apply only to the extent that the Directors and Officers do not

have coverage under the Directors’ Policy or there is insufficient coverage.

J. RIP Charge

208. The Applicants seek the approval of a RIP, which has been designed to first, retain
management personnel of the Collision Kings Group that have been identified as critical to the
continued operation of the Collision Kings Group during its restructuring, and second, incentivize
those parties to assist in maximizing the value of the Applicants as a going concern. Mark Jones,
the Chief Financial Officer of CKGI, and myself have been identified as critical to operations and
the success of the SISP.

209. Subject to this Court’s approval of the RIP, the Applicants are further seeking a court-
ordered priority charge over all assets, property and undertakings of the Applicants up to a
maximum amount of $425,000 to secure payment to Mark Jones and | as contemplated under
the RIP (the “RIP Charge”).

210. Key terms of the RIP include, among others:

(@  Mr. Jones and | will share a bonus payment of $425,000 if the Stalking Horse Bid

transaction closes;

(b) ifthereis a Qualified Bid that produces more than $10 million after all adjustments,

then Mr. Jones and | will receive 4% of any amounts over $10 million; and

(c) payment on any amounts realized under the RIP will become due on the earlier

of: (i) the implementation of a Plan of Arrangement or Compromise; (ii) the
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conversion of the CCAA proceedings to a different restructuring process; (iii) the

completion of any realization process through the CCAA.

211. The continued retention of the Mr. Jones and myself is necessary to ensure, among other
things, that the Applicants will be able to successfully maintain their business operations,
preserve and maximize asset values, maintain valuable relationships with critical suppliers and
retain other employees who have agreed to continue their employment with the Applicants on

the strength of their personal relationships with us.

212. Mr. Jones and | have been working to market the various packages of the Collision Kings
Group assets and businesses for almost a year. Our efforts have included negotiating with
creditors for reduced payment plans and payment pauses, working to list and market the
Manitoba Locations, sourcing and negotiating the Lift IOl and LOI, negotiate the Stalking Horse
Bid and develop the SISP.

213. The SISP does not provide for a selling agent, which reduces the overall costs of running
a sale process.

214. Lastly, Mr. Jones and | have made significant salary concessions in efforts to improve
the profitability and marketability of the Collision Kings Group. In particular, section 4.16 of the
Forbearance Agreement requires that the TD Bank Loan Parties shall only pay 50% of my current
salary, in an amount not exceeding $125,000 annually, and 75% of Mr. Jones’ hourly rate, in an

amount not exceeding an invoiced amount of $3,365 per week.

VIIl.  APPROVAL OF SISP AND STALKING HORSE BID

215. As set out above, since the fall of 2022, the Applicants have been developing various
marketing options, sourcing the 10l and LOI and eventually negotiating the Stalking Horse Bid
with Lift Auto. The Applicants are now seeking the Court’s approval of the SISP and the form of
Stalking Horse Bid. A redacted copy of substantially the form of Stalking Horse Bid that the
parties intend to execute before the Initial Order Application is attached hereto and marked as

Exhibit “72”, which redacts the list of current employees.

216. The SISP is designed the maximize the value of the Property, guarantee the continued
operation of the Applicants’ businesses, either through the acceptance of the Stalking Horse Bid

or a Superior Offer (as defined in the Sale Process), and provide a fair and transparent process
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for qualified bidders to assess the nature of the Applicants’ Property and Business (as defined

in the SISP) as a going concern and submit qualified bids.

217. Pursuant to the proposed SISP, the Monitor, in conjunction with the Applicants, would

prepare the following:

(@) a non-confidential teaser letter describing the opportunity to acquire the
Applicants’ Business and/or Property, either separately are as a whole (the

“Teaser Letter”);
(b)  aform of non-disclosure agreement (the “NDA”); and

(c) avirtual data room (the “Data Room”) with key financial, operational and other
due diligence documents for potential purchasers to conduct due diligence on the

Applicants’ Business and Property and evaluate the acquisition opportunity.

218. The SISP is designed to solicit interest in, and opportunities for, a sale of, or investment
in, all or part of the Applicants’ assets and business operations. Any sale of the Property or
investment in the Business (each as defined in the SISP) shall be on an “as-is, where-is” basis
and without surviving representations or warranties of any kind. In the event of a sale, all of the

right, title and interest of the Applicants in and to the Property will be sold free and clear.

219. The SISP is comprised of one phase and, if required, an auction phase. The SISP

provides for the following marketing process (the “SISP Procedure”):

(@) by no later than February 7, 2024, the Applicants, in consultation with the Monitor,

shall prepare a list of Known Potential Bidders;

(b)  the SISP shall commence on the same date the Initial Order is granted (the

‘Commencement Date”);

(c) as of the Commencement Date, the Monitor will publish notice of the SISP and
issue the Teaser Letter, NDA and instructions on how to become a Potential

Bidder to Known Potential Bidders;

(d) any party wishing to participate in the SISP must deliver to the Monitor an
executed NDA; a letter with details about the Potential Bidder’'s identity; and a

form of financial disclosure and credit quality statement;
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(h)

)

(k)

M

(m)

upon the Monitor’s receipt and review of the above documents, the Monitor will
decide if a Potential Bidder is a Qualified Bidder;

if the Monitor determines a Potential Bidder is a Qualified Bidder, the Monitor will

provide the Qualified Bidder with access to the Data Room;

Qualified Bidders shall submit final, binding offers to purchase (“Binding Bids”)
to the Monitor by no later than March 8, 2024, being 30 days after the

Commencement Date (the “Bid Deadline”);

upon receipt of the Binding Bids, the Monitor, in conjunction with the Applicants
and the Interim Lender, will review the Binding Bids and will then designate the
most competitive bids that comply with the SISP requirements as “Qualified
Bids”, noting that the Stalking Horse Bid is deemed a Qualified Bid for the
purpose of the SISP;

if no Qualified Bids have been received by the Bid Deadline that improve on the
terms and conditions of the Stalking Horse Bid, the Stalking Horse Bid will be
declared the Successful Bid;

if one or more Qualified Bids other than the Stalking Horse Bid have been
received for different Property, the Monitor may designate the applicable Qualified

Bids as the respective Successful Bids for the applicable Property;

if one or more Qualified Bids other than the Stalking Horse Bid have been
received for the same Property, the Monitor may either designate one of the
Quialified Bids as the Successful Bid and one or more of the other Qualified Bids
as the Back-up Bid, or provide all parties that have made the Qualified Bids,
including the Stalking Horse Bidder, the opportunity to make further bids through

the auction process (the “Auction”);

in the event of an Auction, the Auction will be held on March 13, 2024 at the offices

of the Monitor’s legal counsel;

bidding at the Auction will begin with the Starting Bid and continue in one or more
rounds of bidding for as long as at least one Subsequent Bid is advanced, and

will run until in any round of bidding, no new Subsequent Bid is made;
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at the conclusion of the Auction, the Monitor will select the Winning Bid, which
shall be negotiated into a Selected Superior Offer and deemed the Successful
Bid; and

if the Successful Bid is the Stalking Horse Bid, the Stalking Horse Bidder and the
Applicants will use best efforts to close the transaction by no later than March 15,
2024.

220. The SISP provides for the following milestones:

@)

(b)

(©)

(d)
(e)
(®

()]

February 7, 2024 — Applicants to create list of Known Potential Bidders;

February 7, 2024 — Monitor to prepare and have available the Data Room for
Potential Bidders;

February 10, 2024 — Monitor to distribute Teaser Letters and NDAs to Known
Potential Bidders;

March 8, 2024 — Bid Deadline;
March 13, 2024 — Auction (if required);
a transaction approval application hearing will be scheduled, if required; and

March 29, 2024 — Closing Date Deadline.

221. The Stalking Horse Bid will be considered a Qualified Bid pursuant to the SISP. The

Stalking Horse Bid contains the following key terms, among others:

@)

(b)

(©)

35289272v1

the transaction is structured as an asset purchase agreement on an “as-is, where-

is” basis;

“Vendors” is defined as CMD Holdings, East Lake, Sunridge, Arrow, Stathko
Investments, CK3L, 219 Alberta, Nick’s Repairs, 100 Manitoba and Bunzy’s;

the Purchase Price for the Purchased Assets is the aggregate of $6,660,000, plus
the value of the Closing Date Working Capital, and plus the Closing Date Debt

Amount;
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(d)

(e)

(®

()]

(h)

“Purchased Assets” is defined to include, among other things, the Vendors’ right,
title and interest in the Assumed Contracts (Real Property Leases and listed
Contracts of the Vendors); the Equipment and Personal Property; the Manitoba
Real Property; the Inventory; the Prepaid Expenses; the Intellectual Property; the
Accounts Receivables, the Work in Progress; the Customer Lists; and the

Goodwill;

“Excluded Assets” is defined to include, among other things, all Work in Progress
and Prepaid Expenses owned by the Manitoba Locations; all property and assets
of CMD Holdings other than Real Property Leases; the Vendors' deposit or
investment accounts; all income tax installments paid by the Vendors and the right
of the Vendors to receive a tax refund; the Vendors’ interests in any litigation; the
Vendors’ interest in any insurance policies; and all securities in the Vendors’

capital;

“Excluded Liabilities” is defined to include, among other things, the Franchise
Agreement and all intellectual property belonging to Carstar; all agreements
between the Vendors and Axalta and/or its Affiliates; and the Benefit Plans;

in the event the Stalking Horse Bid is not selected as the Successful Bid and a
different Qualified Bid for all or substantially all of the Purchased Assets closes,
the Stalking Horse Bidder will be entitled to a break-fee of $150,000 (the “Break

Fee”); and

the transaction contemplated by the Stalking Horse Bid, including the Break Fee,

is subject to court approval.

222. The SISP and the Stalking Horse Bid combine to allow the Applicants, in conjunction with

the Monitor, to widely canvas and test the market and determine if there are any other competitive

bids offering a more favourable outcome to the stakeholders than provided by the Stalking Horse

Bid, while guaranteeing a transaction for the majority of the Applicants’ assets and business.

IX. SALE APPROVAL AND VESTING ORDER RESPECTING STALKING HORSE BID

223. The Applicants are seeking the Court’'s approval of the proposed Sale Approval and

Vesting Order respecting the transaction contemplated by the Stalking Horse Bid (the “Stalking

35289272v1
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Horse SAVQO”) in the event the Stalking Horse Bid is the Successful Bid upon the conclusion of
the SISP.

224. Any interested party that executed an NDA and demonstrates sufficient capital to close
a transaction for all or substantially all of the Applicants’ property or business can participate in
the SISP. The SISP provides interested parties with just over four weeks to conduct their due

diligence and prepare a Binding Bid.

225. The SISP will widely canvas the market for potential parties to invest in or purchase the
assets of the Collision Kings Group. Prior to making this CCAA filing, the Applicants have
directed significant efforts to canvassing potentially interested parties in investing in the

Applicants’ business or purchasing the Applicants’ assets.

226. If, at the conclusion of the SISP, no Qualified Bids have come forward or the Stalking
Horse Bid is deemed to be more competitive than any Qualified Bid, and the Stalking Horse Bid
is selected as the Successful Bid, this bid will be the culmination of the months of marketing
efforts by the Applicants in addition to the targeted and focused marketing of the SISP. In these
circumstances, | believe the Stalking Horse Bid is in the best interest of all stakeholders. The
Stalking Horse Bid:

(@)  provides for the purchase of most of the Applicants’ assets on an as-is, where-is

basis;

(b)  preserves the going concern value of the Applicants’ businesses for the benefit of

the stakeholders;

(c) maintains the Vendors’ relations with critical suppliers and customers to the

greatest extent possible; and

(d) preserves the ongoing employment of most of the Applicants’ approximately 120

employees.

227. The Monitor will be closely involved in the SISP throughout its entirety and, if necessary,
will be exercising its business judgment to assess the competitiveness and compliance of any
Binding Bids received in the SISP.

228. The Monitor and TD Bank have both indicated they support the approval of the Stalking

Horse Bid if it is selected as the Successful Bid.

-850 -
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229. To the extent the Stalking Horse Bid provides for the assignment of the Commercial
Leases and certain contracts with vendors and suppliers, the Applicants have provided all

affected parties with notice of the Comeback Hearing.

X. SEALING RELIEF

230. The Applicants are seeking a direction that my Confidential Supplement be sealed. The
Confidential Supplement contains commercially sensitive information, including appraisals, with
respect to the assets that the Applicants are proposing to market through the SISP. | am advised,
and do believe, that the release of this commercially sensitive information would compromise the
Applicants’ efforts to obtain the highest and best price for their assets in the circumstances, to

the detriment of all stakeholders.

231. The Confidential Supplement further contains commercial agreements with Carstar,
Axalta and Rondex that contain confidentiality provisions prohibiting the Applicants from making
them public. | am advised and do believe that releasing these confidential agreements on the

public record could compromise these parties’ commercial interests.

232. Lastly, the Confidential Supplement contains an unredacted copy of the Stalking Horse
Bid, which includes the full list of employees at Schedule 7.2(d) (the “Employee List”). The
Employee List contains personal information about the employees therein who have not
consented to the release of such information. Further, there is a risk that if the Employee List is
shared with all of the Applicants’ competitors, as contemplated under the SISP, those
competitors could recruit current employees away from the Applicants, thus compromising the

potential ongoing operations of the Applicants and the success of a going concern sale.

233. The Applicants are only seeking to seal the limited information in the Confidential
Supplemental Affidavit and have otherwise endeavoured to provide as much information as

possible on the public record.

-51-
35289272v1



Xll. CONCLUSION

234. | swear this my Affidavit in support of an Application for an Initial Order, the Comeback
Hearing and in support of the requested relief set out in paragraphs 6 and 7 of this Affidavit.

SWORN BEFORE ME at Calgary, Alberta,
this 30" day of January, 2024.

T T sl

Lo kA

Commission for Oaths in and for the Province SHANE DAERDEN

of Alberta

KAITLIN H. WARD
BARRISTER & SOLICITOR

-53-
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THIS IS EXHIBIT “1” TO THE
AFFIDAVIT OF SHANE DAERDEN
SWORN BEFORE ME AT CALGARY, ALBERTA
This 30" day of January, 2024.

bk L

Kaitlin Ward, Barrister & Solicitor



Collision Kings 3 Ltd.

o/a Carstar Grande
Prairie
Grande Prairie, AB

COLLISION KINGS GROUP INC.
PARENT & SUBISIDIARIES

COLLISION KINGS
GROUP INC.

2199931 Alberta Ltd.

2 shops o/a Carstar City Centre
Lloydminster, AB &
Lloydminster, SK

o/a Carstar Royal
Oak

Lands upon which

Bunzy’s Auto Body Ltd.
Winnipeg, MB Nick’s Repair Service Ltd.
Neepawa, MB
CMD Holdings Inc. ",
(amalgamated from CMD Holdings Inc. . “~,‘
and 2270683 Alberta Ltd.) 10026923 Manitoba Ltd. Beneficial O
(AcquireCo for shares of CMD L "’.‘ enencial Uwner
Holdines Inc.) Hold co for Nick's bldg | |....., -
S Neepawa, MB
Arrow Auto Body
Ltd.
o/a Carstar Royal Vista
Burnsland Collision Ltd.
Calgary, AB

Sunridge

Collision Ltd.

o/a Carstar
Sunridge
Calgary, AB

Calgary, AB

Nick’s Repair
Operates

Stathko

East Lake CMD Glass Ltd. Mayland Heights Investments Ltd.
Collision Ltd. Collision Ltd. T
o/a Carstar
o/a Carstar East o/a Carstar o/a Carstar
: Downtown
Lake Ramsay Foothills Calgary, AB
Calgary, AB Calgary, AB Calgary, AB !




THIS IS EXHIBIT “2” TO THE
AFFIDAVIT OF SHANE DAERDEN
SWORN BEFORE ME AT CALGARY, ALBERTA
This 30" day of January, 2024.

lvdd

Kaitlin Ward, Barrister & Solicitor



Transaction Number: APP-A10362712246
Report Generated on January 18, 2024, 15:44

Ministry of Public and

Ontario @ Business Service Delivery

Profile Report

COLLISION KINGS GROUP INC. as of January 18, 2024

Act Business Corporations Act

Type Ontario Business Corporation

Name COLLISION KINGS GROUP INC.

Ontario Corporation Number (OCN) 2633885

Governing Jurisdiction Canada - Ontario

Status Active

Date of Incorporation May 04, 2018

Registered or Head Office Address 100 King Street West, 1 First Canadian Place 1600, Toronto,

Ontario, Canada, M5X 1G5

Certified a true copy of the record of the Ministry of Public and Business Service Delivery.

V. Quimfonidhe- W) -
Director/Registrar
This report sets out the most recent information filed on or after june 27, 1992 in respect of corporations and April 1, 1994 in respect of Business Names Act and Limited Partnerships Act filings
and recorded in the electronic records maintained by the Ministry as of the date and time the report is generated, unless the report is generated for a previous date. If this report is generated
for a previous date, the report sets out the most recent information filed and recorded in the electronic records maintained by the Ministry up to the “as of” date indicated on the report.
Additional historical information may exist in paper or microfiche format.
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Transaction Number: APP-A10362712246
Report Generated on January 18, 2024, 15:44

Active Director(s)

Minimum Number of Directors 1

Maximum Number of Directors 10

Name SHANE DAERDEN

Address for Service 371 Niagara Street, Winnipeg, Manitoba, Canada, R3N 0V3
Resident Canadian Yes

Date Began May 04, 2018

Certified a true copy of the record of the Ministry of Public and Business Service Delivery.

V. Quoimoniatlo- W)
Director/Registrar
This report sets out the most recent information filed on or after june 27, 1992 in respect of corporations and April 1, 1994 in respect of Business Names Act and Limited Partnerships Act filings
and recorded in the electronic records maintained by the Ministry as of the date and time the report is generated, unless the report is generated for a previous date. If this report is generated
for a previous date, the report sets out the most recent information filed and recorded in the electronic records maintained by the Ministry up to the “as of” date indicated on the report.
Additional historical information may exist in paper or microfiche format.
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Transaction Number: APP-A10362712246
Report Generated on January 18, 2024, 15:44

Active Officer(s)

Name SHANE DAERDEN

Position President

Address for Service 371 Niagara Street, Winnipeg, Manitoba, Canada, R3N 0V3
Date Began May 04, 2018

Certified a true copy of the record of the Ministry of Public and Business Service Delivery.

V. Quoimoniatlo- W)
Director/Registrar
This report sets out the most recent information filed on or after june 27, 1992 in respect of corporations and April 1, 1994 in respect of Business Names Act and Limited Partnerships Act filings
and recorded in the electronic records maintained by the Ministry as of the date and time the report is generated, unless the report is generated for a previous date. If this report is generated
for a previous date, the report sets out the most recent information filed and recorded in the electronic records maintained by the Ministry up to the “as of” date indicated on the report.
Additional historical information may exist in paper or microfiche format.
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Transaction Number: APP-A10362712246
Report Generated on January 18, 2024, 15:44

Corporate Name History
Name COLLISION KINGS GROUP INC.

Effective Date May 04, 2018

Certified a true copy of the record of the Ministry of Public and Business Service Delivery.

V. Quoimoniatlo- W)
Director/Registrar
This report sets out the most recent information filed on or after june 27, 1992 in respect of corporations and April 1, 1994 in respect of Business Names Act and Limited Partnerships Act filings
and recorded in the electronic records maintained by the Ministry as of the date and time the report is generated, unless the report is generated for a previous date. If this report is generated
for a previous date, the report sets out the most recent information filed and recorded in the electronic records maintained by the Ministry up to the “as of” date indicated on the report.
Additional historical information may exist in paper or microfiche format.

Page 4 of 7



Transaction Number: APP-A10362712246
Report Generated on January 18, 2024, 15:44

Active Business Names
This corporation does not have any active business names registered under the Business Names Act in Ontario.

Certified a true copy of the record of the Ministry of Public and Business Service Delivery.

V. Quoimoniatlo- W)
Director/Registrar
This report sets out the most recent information filed on or after june 27, 1992 in respect of corporations and April 1, 1994 in respect of Business Names Act and Limited Partnerships Act filings
and recorded in the electronic records maintained by the Ministry as of the date and time the report is generated, unless the report is generated for a previous date. If this report is generated
for a previous date, the report sets out the most recent information filed and recorded in the electronic records maintained by the Ministry up to the “as of” date indicated on the report.
Additional historical information may exist in paper or microfiche format.
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Transaction Number: APP-A10362712246
Report Generated on January 18, 2024, 15:44

Expired or Cancelled Business Names
This corporation does not have any expired or cancelled business names registered under the Business Names Act in Ontario.

Certified a true copy of the record of the Ministry of Public and Business Service Delivery.

V. Quoimoniatlo- W)
Director/Registrar
This report sets out the most recent information filed on or after june 27, 1992 in respect of corporations and April 1, 1994 in respect of Business Names Act and Limited Partnerships Act filings
and recorded in the electronic records maintained by the Ministry as of the date and time the report is generated, unless the report is generated for a previous date. If this report is generated
for a previous date, the report sets out the most recent information filed and recorded in the electronic records maintained by the Ministry up to the “as of” date indicated on the report.
Additional historical information may exist in paper or microfiche format.
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Transaction Number: APP-A10362712246
Report Generated on January 18, 2024, 15:44

Document List

Filing Name Effective Date
Archive Document Package December 13, 2021
CIA - Initial Return May 09, 2018

PAF: SYLVAINE TANGUAY - OTHER

BCA - Articles of Incorporation May 04, 2018

All “PAF" (person authorizing filing) information is displayed exactly as recorded in the Ontario Business Registry. Where PAF is
not shown against a document, the information has not been recorded in the Ontario Business Registry.

Certified a true copy of the record of the Ministry of Public and Business Service Delivery.

V. Quoimoniatlo- W)
Director/Registrar
This report sets out the most recent information filed on or after june 27, 1992 in respect of corporations and April 1, 1994 in respect of Business Names Act and Limited Partnerships Act filings
and recorded in the electronic records maintained by the Ministry as of the date and time the report is generated, unless the report is generated for a previous date. If this report is generated
for a previous date, the report sets out the most recent information filed and recorded in the electronic records maintained by the Ministry up to the “as of” date indicated on the report.
Additional historical information may exist in paper or microfiche format.
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Numéro de transaction : APP-A10362712246
Rapport généré le 18 janvier 2024, 15:44

Ministére des Services au public et

Ontario @ o orbroprices

Rapport de profil

COLLISION KINGS GROUP INC. en date du 18 janvier 2024

Loi Loi sur les sociétés par actions

Type Société par actions de I'Ontario

Dénomination COLLISION KINGS GROUP INC.

Numéro de société de I'Ontario 2633885

Autorité législative responsable Canada - Ontario

Statut Active

Date de constitution 04 mai 2018

Adresse Iégale ou du siége social 100 King Street West, 1 First Canadian Place 1600, Toronto,

Ontario, Canada, M5X 1G5

Copie certifiée conforme du dossier du ministére des Services au public et aux entreprises.

V. Qoimfoniatlo- W)
Directeur ou registrateur
Ce rapport présente les renseignements les plus récents déposés a compter du 27 juin 1992 a I'égard des sociétés, et le 1er avril 1994, a I'égard des dépots en vertu de la Loi sur les noms
commerciaux et de la Loi sur les sociétés en commandite et enregistrés dans les dossiers électroniques tenus par le Ministere a la date et a 'heure auxquelles le rapport est généré, sauf si le
rapport est généré pour une date antérieure. Si ce rapport est produit pour une date antérieure, le rapport contient les renseignements les plus récents déposés et enregistrés dans les dossiers
électroniques tenus par le Ministére jusqu'a la date « en date du » indiquée sur le rapport. Des renseignements historiques supplémentaires peuvent exister au format papier ou microfiche.
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Numéro de transaction : APP-A10362712246
Rapport généré le 18 janvier 2024, 15:44

Administrateurs en fonction

Nombre minimal d'administrateurs 1

Nombre maximal d’administrateurs 10

Dénomination SHANE DAERDEN

Adresse aux fins de signification 371 Niagara Street, Winnipeg, Manitoba, Canada, R3N 0V3
Résident canadien Oui

Date d’entrée en fonction 04 mai 2018

Copie certifiée conforme du dossier du ministere des Services au public et aux entreprises.

V. Quisnfonidhe- W) -

Directeur ou registrateur

Ce rapport présente les renseignements les plus récents déposés a compter du 27 juin 1992 a I'égard des sociétés, et le 1er avril 1994, a I'égard des dépots en vertu de la Loi sur les noms
commerciaux et de la Loi sur les sociétés en commandite et enregistrés dans les dossiers électroniques tenus par le Ministere a la date et a 'heure auxquelles le rapport est généré, sauf si le
rapport est généré pour une date antérieure. Si ce rapport est produit pour une date antérieure, le rapport contient les renseignements les plus récents déposés et enregistrés dans les dossiers
électroniques tenus par le Ministére jusqu'a la date « en date du » indiquée sur le rapport. Des renseignements historiques supplémentaires peuvent exister au format papier ou microfiche.
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Numéro de transaction : APP-A10362712246
Rapport généré le 18 janvier 2024, 15:44

Dirigeants en fonction

Dénomination SHANE DAERDEN

Poste Président de la société

Adresse aux fins de signification 371 Niagara Street, Winnipeg, Manitoba, Canada, R3N 0V3
Date d'entrée en fonction 04 mai 2018

Copie certifiée conforme du dossier du ministere des Services au public et aux entreprises.

V. Quisnfonidhe- W) -

Directeur ou registrateur

Ce rapport présente les renseignements les plus récents déposés a compter du 27 juin 1992 a I'égard des sociétés, et le 1er avril 1994, a I'égard des dépots en vertu de la Loi sur les noms
commerciaux et de la Loi sur les sociétés en commandite et enregistrés dans les dossiers électroniques tenus par le Ministere a la date et a 'heure auxquelles le rapport est généré, sauf si le
rapport est généré pour une date antérieure. Si ce rapport est produit pour une date antérieure, le rapport contient les renseignements les plus récents déposés et enregistrés dans les dossiers
électroniques tenus par le Ministére jusqu'a la date « en date du » indiquée sur le rapport. Des renseignements historiques supplémentaires peuvent exister au format papier ou microfiche.
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Numéro de transaction : APP-A10362712246
Rapport généré le 18 janvier 2024, 15:44

Historique des dénominations sociales
Nom COLLISION KINGS GROUP INC.
Date d'entrée en vigueur 04 mai 2018

Copie certifiée conforme du dossier du ministere des Services au public et aux entreprises.

Directeur ou registrateur
Ce rapport présente les renseignements les plus récents déposés a compter du 27 juin 1992 a I'égard des sociétés, et le 1er avril 1994, a I'égard des dépots en vertu de la Loi sur les noms
commerciaux et de la Loi sur les sociétés en commandite et enregistrés dans les dossiers électroniques tenus par le Ministere a la date et a 'heure auxquelles le rapport est généré, sauf si le

rapport est généré pour une date antérieure. Si ce rapport est produit pour une date antérieure, le rapport contient les renseignements les plus récents déposés et enregistrés dans les dossiers
électroniques tenus par le Ministére jusqu'a la date « en date du » indiquée sur le rapport. Des renseignements historiques supplémentaires peuvent exister au format papier ou microfiche.
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Numéro de transaction : APP-A10362712246
Rapport généré le 18 janvier 2024, 15:44

Noms commerciaux en vigueur
Cette personne morale n'a aucun nom commercial actif enregistré en vertu de la Loi sur les noms commerciaux de I'Ontario.

Copie certifiée conforme du dossier du ministere des Services au public et aux entreprises.

Directeur ou registrateur
Ce rapport présente les renseignements les plus récents déposés a compter du 27 juin 1992 a I'égard des sociétés, et le 1er avril 1994, a I'égard des dépots en vertu de la Loi sur les noms
commerciaux et de la Loi sur les sociétés en commandite et enregistrés dans les dossiers électroniques tenus par le Ministere a la date et a 'heure auxquelles le rapport est généré, sauf si le

rapport est généré pour une date antérieure. Si ce rapport est produit pour une date antérieure, le rapport contient les renseignements les plus récents déposés et enregistrés dans les dossiers
électroniques tenus par le Ministére jusqu'a la date « en date du » indiquée sur le rapport. Des renseignements historiques supplémentaires peuvent exister au format papier ou microfiche.
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Numéro de transaction : APP-A10362712246
Rapport généré le 18 janvier 2024, 15:44

Noms commerciaux expirés ou révoqués

Les noms commerciaux actifs enregistrés de cette personne morale en vertu de la Loi sur les noms commerciaux de I'Ontario
sont expirés ou annulés.

Copie certifiée conforme du dossier du ministere des Services au public et aux entreprises.

Directeur ou registrateur
Ce rapport présente les renseignements les plus récents déposés a compter du 27 juin 1992 a I'égard des sociétés, et le 1er avril 1994, a I'égard des dépots en vertu de la Loi sur les noms
commerciaux et de la Loi sur les sociétés en commandite et enregistrés dans les dossiers électroniques tenus par le Ministere a la date et a 'heure auxquelles le rapport est généré, sauf si le

rapport est généré pour une date antérieure. Si ce rapport est produit pour une date antérieure, le rapport contient les renseignements les plus récents déposés et enregistrés dans les dossiers
électroniques tenus par le Ministére jusqu'a la date « en date du » indiquée sur le rapport. Des renseignements historiques supplémentaires peuvent exister au format papier ou microfiche.
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Numéro de transaction : APP-A10362712246
Rapport généré le 18 janvier 2024, 15:44

Liste de documents

Nom du dépot Date d’entrée en vigueur
Trousse de documents archivés 13 décembre 2021
CIA - Rapport initial 09 mai 2018

PRE: SYLVAINE TANGUAY - OTHER

BCA - Statuts constitutifs 04 mai 2018

Tous les renseignements de la « PRE » (personne autorisant le dépdt) sont affichés exactement tels qu'ils sont enregistrés dans le
Registre des entreprises de I'Ontario. Lorsque la PRE ne figure pas sur un document, les renseignements n‘ont pas été
enregistrés dans le Registre des entreprises de I'Ontario.

Copie certifiée conforme du dossier du ministere des Services au public et aux entreprises.

V. Quisnfonidhe- W) -

Directeur ou registrateur

Ce rapport présente les renseignements les plus récents déposés a compter du 27 juin 1992 a I'égard des sociétés, et le 1er avril 1994, a I'égard des dépots en vertu de la Loi sur les noms
commerciaux et de la Loi sur les sociétés en commandite et enregistrés dans les dossiers électroniques tenus par le Ministere a la date et a 'heure auxquelles le rapport est généré, sauf si le
rapport est généré pour une date antérieure. Si ce rapport est produit pour une date antérieure, le rapport contient les renseignements les plus récents déposés et enregistrés dans les dossiers
électroniques tenus par le Ministére jusqu'a la date « en date du » indiquée sur le rapport. Des renseignements historiques supplémentaires peuvent exister au format papier ou microfiche.
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Saskatchewan
ISC Corporate Registry

Entity Number: 102144287
Entity Name: COLLISION KINGS GROUP INC.

Entity Details

Profile Report

Page 1 of 2
Report Date: 18-Jan-2024

Entity Type Business Corporation

Entity Subtype Extra-provincial Corporation
Entity Status Active

Registration Date 15-Feb-2022

Entity Number in Home Jurisdiction 002633885

Entity Name in Home Jurisdiction

Home Jurisdiction

Incorporation/Amalgamation Date in Home Jurisdiction
Annual Return Due Date

Nature of Business

COLLISION KINGS GROUP INC.
Ontario, Canada

04-May-2018

30-Jun-2024

Automotive mechanical and electrical repair and maintenance,

Automotive body, paint, interior and glass repair

Registered Office Addresses

Physical Address
1G5

Mailing Address

Directors/Officers

SHANE DAERDEN (Director)

Physical Address: 371 NIAGRA STREET, WINNIPEG,

Manitoba, Canada, R3N 0V3

371 NIAGRA STREET, WINNIPEG,
Manitoba, Canada, R3N 0V3

Mailing Address:

Power of Attorney

NATHAN A. SCHISSEL
Physical Address:
Mailing Address:

100 KING STREET WEST, SUITE 1600, 1 FIRST CANADIAN PLACE, TORONTO, Ontario, Canada, M5X

1500 - 1874 SCARTH STREET, REGINA, Saskatchewan, Canada, S4P 4E9

Effective Date: 15-Feb-2022

1500 - 1874 SCARTH STREET, REGINA, Saskatchewan, Canada, S4P 4E9
1500 - 1874 SCARTH STREET, REGINA, Saskatchewan, Canada, S4P 4E9



Saskatchewan
ISC Corporate Registry

Entity Number: 102144287
Entity Name: COLLISION KINGS GROUP INC.

STATHY G. MARKATOS

Profile Report

Page 2 of 2
Report Date: 18-Jan-2024

Physical Address: 1500 - 1874 SCARTH STREET, REGINA, Saskatchewan, Canada, S4P 4E9
Mailing Address: 1500 - 1874 SCARTH STREET, REGINA, Saskatchewan, Canada, S4P 4E9
SAMER AWADH

Physical Address: 1500-1874 SCARTH STREET, REGINA, Saskatchewan, Canada, S4P 4E9
Mailing Address: 1500-1874 SCARTH STREET, REGINA, Saskatchewan, Canada, S4P 4E9

Business Names Owned By Corporation

Number Name
102144288 CK AUTO CARE

Event History

Type

Business Corporation - Annual Return
Power of Attorney

Power of Attorney

Business Corporation - Extra-provincial Registration

Type

Saskatchewan Business Name -
Sole Proprietor

Date

01-Aug-2023
01-Aug-2023
08-Sep-2022
15-Feb-2022



Government Corporation/Non-Profit Search
of Alberta m Corporate Registration System

Date of Search: 2024/01/18

Time of Search: 01:45 PM

Service Request Number: 41288393
Customer Reference Number: 05099648-11153492

Corporate Access Number: 2124030632
Business Number:

Legal Entity Name: COLLISION KINGS GROUP INC.

Legal Entity Status: Active

Extra-Provincial Type: Other Prov/Territory Corps
Registration Date: 2022/01/24 YYYY/MM/DD
Date Of Formation in Home Jurisdiction: 2018/05/04 YYYY/MM/DD
Home Jurisdiction: ONTARIO

Home Jurisdiction CAN: 002633885

Head Office Address:

Street: 171 WATERLOO STREET

City: WINNIPEG

Province: MANITOBA

Postal Code: R3N0S4

Email Address: CAL CORPFILING@MLTAIKINS.COM

Primary Agent for Service:

Last First ||Middle||Firm Postal

Name |[Name [Name Name Street City Province Code Email

EXNER|[SCOTT||A. MLT 2100 CALGARY||ALBERTA|T2P0B4||CAL_CORPFILING@MLTAIKINS.COM
AIKINS |[LIVINGSTON
LLP PLACE, 222

3RD AVE SW
Alternative Agent for Service:
Last First Middle||Firm . . Postal .
Name |[Name Name |[Name Street City Province Code Email
CLARK|MICHAEL||J. MLT  [[2100 CALGARY||ALBERTA|T2P0B4||CAL_CORPFILING@MLTAIKINS.COM

AIKINS|[LIVINGSTON
LLP PLACE, 222

3RD AVE SW
Directors:
Last Name: DAERDEN
First Name: SHANE
Street/Box Number: 171 WATERLOO STREET
City: WINNIPEG
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Province: MANITOBA
Postal Code: R3N0S4

Associated Registrations under the Partnership Act:

|Trade Partner Name”Registration Number‘
ICK AUTO CARE  [[TN24030686 |

Other Information:
Outstanding Returns:

Annual returns are outstanding for the 2023 file year(s).

Filing History:

IList Date (YYYY/MM/DD)| Type of Filing |
|2022/01/24 ||Register Extra-Provincial Profit / Non-Profit Corporati0n|

The Registrar of Corporations certifies that, as of the date of this search, the above information is an accurate reproduction of data
contained in the official public records of Corporate Registry.
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THIS IS EXHIBIT “3” TO THE
AFFIDAVIT OF SHANE DAERDEN
SWORN BEFORE ME AT CALGARY, ALBERTA
This 30" day of January, 2024.

Ll

Kaitlin Ward, Barrister & Solicitor



Government Corporation/Non-Profit Search
of Alberta ® Corporate Registration System

Date of Search: 2024/01/18
Time of Search: 01:45 PM

Service Request Number: 41288403
Customer Reference Number: 05099650-11153494

Corporate Access Number: 2022907469

Business Number: 815524822
Legal Entity Name: CMD HOLDINGS INC.
Legal Entity Status: Active

Alberta Corporation Type: Named Alberta Corporation
Method of Registration: = Amalgamation

Registration Date: 2020/09/25 YYYY/MM/DD
Registered Office:

Street: 3039 UNDERHILL DR NW
City: CALGARY

Province: ALBERTA

Postal Code: T2N4E4

Records Address:

Street: 3039 UNDERHILL DR NW
City: CALGARY

Province: ALBERTA

Postal Code: T2N4E4

Email Address: SHANE@COLLISIONKINGS.CA

Primary Agent for Service:

First Middle |[[Firm . . Postal .

Last Name Name |[Name Name Street City Province Code Email

HAMILTON||BRUCE|SYDNEY 3039 CALGARY||ALBERTA||T2N4E4||BHAMILTONSTRATEGY @GMAIL.COM
UNDERHILL
DR NW

Directors:

Last Name: DAERDEN

First Name: SHANE

Street/Box Number: 371 NIAGARA STREET

City: WINNIPEG

Province: MANITOBA

Postal Code: R3C0V3

Voting Shareholders:

Last Name: COLLISION KINGS GROUP INC.

Street: 371 NIAGARA STREET
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City: WINNIPEG
Province: MANITOBA
Postal Code: R3C0OV3
Percent Of Voting Shares: 100

Details From Current Articles:

The information in this legal entity table supersedes equivalent electronic attachments

Share Structure: SEE SCHEDULE "A"

Share Transfers NO SHARES SHALL BE TRANSFERRED WITHOUT THE APPROVAL OF ALL THE DIRECTORS OF THE
Restrictions: CORPORATION BY RESOLUTION IN WRITING

Min Number Of

Directors:

Max Number Of
Directors:

1

7

%l)l.smess Restricted NONE

Business Restricted NONE
From:

Other Provisions: SEE SCHEDULE "B"

Other Information:

Amalgamation Predecessors:

|Corp0rate Access Number||Legal Entity Name |
2022706838 2270683 ALBERTA LTD.|
2014279224 |CMD HOLDINGS INC. |

Last Annual Return Filed:

[File Year|Date Filed (YYYY/MM/DD)|
| 2023]2024/01/02 |

Filing History:

[List Date (YYYY/MM/DD)|Type of Filing |
|2020/09/25 ||Amalgarnate Alberta Corporation |
|2020/10/23 ||Change Director / Shareholder |
|2020/ 11/05 ||Update Business Number Legal Entity |
|2021/ 11/09 “Change Agent for Service |
|2024/ 01/02 ||Enter Annual Returns for Alberta and Extra-Provincial Corp.|
Attachments:

|Attachment Type “Microﬁlm Bar Code”Date Recorded (YYYY/MM/DD)|
|Statutory Declaration  [[10000407138437504 [[2020/09/25 |
Share Structure |[ELECTRONIC 2020/09/25 |
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[Other Rules or Provisions[ELECTRONIC [2020/09/25 |

The Registrar of Corporations certifies that, as of the date of this search, the above information is an accurate reproduction of data
contained in the official public records of Corporate Registry.
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THIS IS EXHIBIT “4” TO THE
AFFIDAVIT OF SHANE DAERDEN
SWORN BEFORE ME AT CALGARY, ALBERTA
This 30t day of January, 2024.

bl 7

Kaitlin Ward, Barrister & Solicitor



Government Corporation/Non-Profit Search
of Alberta ® Corporate Registration System

Date of Search: 2024/01/18
Time of Search: 01:45 PM

Service Request Number: 41288395
Customer Reference Number: 05099649-11153495

Corporate Access Number: 2015036003

Business Number: 832032262

Legal Entity Name: EAST LAKE COLLISION LTD.
Legal Entity Status: Active

Alberta Corporation Type: Named Alberta Corporation
Registration Date: 2009/1125 YYYY/MM/DD

Date of Last Status Change: 2024/01/02 YYYY/MM/DD

Registered Office:

Street: 3039 UNDERHILL DR NW
City: CALGARY

Province: ALBERTA

Postal Code: T2N4E4

Records Address:

Street: 3039 UNDERHILL DR NW
City: CALGARY

Province: ALBERTA

Postal Code: T2N4E4

Email Address: SHANE@COLLISIONKINGS.CA

Primary Agent for Service:

First Middle |[[Firm . . Postal .

Last Name Name |[Name Name Street City Province Code Email

HAMILTON||BRUCE|SYDNEY 3039 CALGARY||ALBERTA||T2N4E4||BHAMILTONSTRATEGY @GMAIL.COM
UNDERHILL
DR NW

Directors:

Last Name: DAERDEN

First Name: SHANE

Street/Box Number: 371 NIAGARA STREET

City: WINNIPEG

Province: MANITOBA

Postal Code: R3C0V3

Voting Shareholders:

Legal Entity Name: CMD HOLDINGS INC.

Corporate Access Number: 2014279224
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Street: 371 NIAGARA STREET

City: WINNIPEG
Province: MANITOBA
Postal Code: R3C0V3

Percent Of Voting Shares: 100

Details From Current Articles:

The information in this legal entity table supersedes equivalent electronic attachments

Share Structure: AS SET OUT IN SCHEDULE "A" ATTACHED HERETO.
Share Transfers Restrictions: AS SET OUT IN SCHEDULE "B" ATTACHED HERETO.
Min Number Of Directors: 1
Max Number Of Directors: 7

Business Restricted To: NONE.
Business Restricted From: NONE.
Other Provisions: AS SET OUT IN SCHEDULE "C" ATTACHED HERETO.

Associated Registrations under the Partnership Act:

|Trade Partner Name “Registration Number|
ICARSTAR CALGARY EAST LAKE|TN15667371 |

Other Information:

Last Annual Return Filed:

[File Year|Date Filed (YYYY/MM/DD)|
| 2023|[2024/01/02 |

Filing History:

|List Date (YYYY/MM/DD)| Type of Filing

|
|2009/ 11/25 ||Incorporate Alberta Corporation |
2020/02/20 [Update BN |
|2020/09/25 “Change Director / Shareholder |
2020/09/25 |Change Address |
2021/11/05 [Change Agent for Service |
2024/01/02 Status Changed to Start for Failure to File Annual Returns |
|2024/01/02 “Enter Annual Returns for Alberta and Extra-Provincial Corp.|
Attachments:
|Attachment Type [Microfilm Bar Code|Date Recorded (YYYY/MM/DD)|
Share Structure [ELECTRONIC [2009/11/25 |
|Restrictions on Share Transfers”ELECTRONIC ||2009/ 11/25 |
[Other Rules or Provisions  |[ELECTRONIC 12009/11/25 |
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The Registrar of Corporations certifies that, as of the date of this search, the above information is an accurate reproduction of data
contained in the official public records of Corporate Registry.
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THIS IS EXHIBIT “5” TO THE
AFFIDAVIT OF SHANE DAERDEN
SWORN BEFORE ME AT CALGARY, ALBERTA
This 30t day of January, 2024.

gL

Kaitlin Ward, Barrister & Solicitor



Government Corporation/Non-Profit Search
of Alberta ® Corporate Registration System

Date of Search: 2024/01/18
Time of Search: 01:46 PM

Service Request Number: 41288423
Customer Reference Number: 05099653-11153496

Corporate Access Number: 2018254553
Business Number: 803299247
Legal Entity Name: MAYLAND HEIGHTS COLLISION LTD.

Legal Entity Status: Active
Alberta Corporation Type: Named Alberta Corporation
Registration Date: 2014/05/29 YYYY/MM/DD

Registered Office:

Street: 3039 UNDERHILL DR NW
City: CALGARY

Province: ALBERTA

Postal Code: T2N4E4

Records Address:

Street: 3039 UNDERHILL DR NW
City: CALGARY

Province: ALBERTA

Postal Code: T2N4E4

Email Address: SHANE@COLLISIONKINGS.CA

Primary Agent for Service:

First |Middle |Firm . . Postal .
Last Name Name |[Name Name Street City Province Code Email

HAMILTON|BRUCE||SYDNEY 3039 CALGARY||ALBERTA|T2N4E4||BHAMILTONSTRATEGY @GMAIL.COM

UNDERHILL
DR NW

Directors:

Last Name: DAERDEN

First Name: SHANE

Street/Box Number: 371 NIJAGARA STREET
City: WINNIPEG

Province: MANITOBA

Postal Code: R3C0OV3

Voting Shareholders:

Legal Entity Name: CMD HOLDINGS INC.
Corporate Access Number: 2014279224
Street: 371 NIAGARA STREET
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City: WINNIPEG
Province: MANITOBA
Postal Code: R3C0OV3
Percent Of Voting Shares: 100

Details From Current Articles:

The information in this legal entity table supersedes equivalent electronic attachments

Share Structure: AS SET OUT IN SCHEDULE "A" ATTACHED HERETO.
Share Transfers Restrictions: AS SET OUT IN SCHEDULE "B" ATTACHED HERETO.
Min Number Of Directors: 1
Max Number Of Directors: 7

Business Restricted To: NONE
Business Restricted From: NONE
Other Provisions: AS SET OUT IN SCHEDULE "C" ATTACHED HERETO.

Associated Registrations under the Partnership Act:

|Trade Partner Name ||Registrati0n Number|
ICARSTAR CALGARY MERIDIAN|[TN 18298679 |

Other Information:

Last Annual Return Filed:

[File Year|Date Filed (YYYY/MM/DD)|
| 2023]2024/01/02 |

Filing History:

List Date (YYYY/MM/DD)|Type of Filing |
|2014/05/29 ||Inc0rporate Alberta Corporation |
2020/02/21 |Update BN |
|2020/09/25 ||Change Director / Shareholder |
2020/09/25 [Change Address |
|2021/ 11/05 ||Change Agent for Service |
|2024/ 01/02 ||Enter Annual Returns for Alberta and Extra-Provincial Corp.|
Attachments:

|Attachment Type ||Microﬁlm Bar Code”Date Recorded (YYYY/MM/DD)|
Share Structure |[ELECTRONIC 12014/05/29 |
[Restrictions on Share Transfers[ELECTRONIC  |2014/05/29 |
|Other Rules or Provisions ||ELECTRONIC ||2014/05/29 |

The Registrar of Corporations certifies that, as of the date of this search, the above information is an accurate reproduction of data
contained in the official public records of Corporate Registry.
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THIS IS EXHIBIT “6” TO THE
AFFIDAVIT OF SHANE DAERDEN
SWORN BEFORE ME AT CALGARY, ALBERTA
This 30" day of January, 2024.

Bl

Kaitlin Ward, Barrister & Solicitor



Government Corporation/Non-Profit Search
of Alberta ® Corporate Registration System

Date of Search: 2024/01/18
Time of Search: 01:45 PM

Service Request Number: 41288398
Customer Reference Number: 05099652-11153497

Corporate Access Number: 2013057456

Business Number: 852238583

Legal Entity Name: SUNRIDGE COLLISION LTD.

Name History:

[Previous Legal Entity Name |Date of Name Change (YYYY/MM/DD)|

[SUNRIDGE CARSTAR COLLISION LTD.|[2007/04/05 |

Legal Entity Status: Active
Alberta Corporation Type: Named Alberta Corporation
Registration Date: 2007/03/07 YYYY/MM/DD

Date of Last Status Change: 2023/08/17 YYYY/MM/DD

Registered Office:

Street: 3039 UNDERHILL DR NW
City: CALGARY

Province: ALBERTA

Postal Code: T2N4E4

Records Address:

Street: 3039 UNDERHILL DR NW
City: CALGARY

Province: ALBERTA

Postal Code: T2N4E4

Email Address: SHANE@COLLISIONKINGS.CA

Primary Agent for Service:

Last Name IF\I:lsl:e i/[;ﬁile gl;.ﬁe Street City Province IC)(:)Zt:l Email

HAMILTON||BRUCE||SYDNEY 3039 CALGARY ||ALBERTA ||T2N4E4|[BHAMILTONSTRATEGY @GMAIL.COM
UNDERHILL
DR NW

Directors:

Last Name: DAERDEN

First Name: SHANE

Street/Box Number: 371 NIAGARA STREET

City: WINNIPEG

Province: MANITOBA

Postal Code: R3C0OV3
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Voting Shareholders:

Legal Entity Name: CMD HOLDINGS INC.
Corporate Access Number: 2014279224

Street: 371 NIAGARA STREET
City: WINNIPEG

Province: MANITOBA

Postal Code: R3C0V3

Percent Of Voting Shares: 100

Details From Current Articles:

The information in this legal entity table supersedes equivalent electronic attachments

Share Structure: AS SET OUT IN SCHEDULE "A" ATTACHED HERETO.
Share Transfers Restrictions: AS SET OUT IN SCHEDULE "B" ATTACHED HERETO.
Min Number Of Directors: 1
Max Number Of Directors: 7

Business Restricted To: NONE
Business Restricted From: NONE
Other Provisions: AS SET OUT IN SCHEDULE "C" ATTACHED HERETO.

Associated Registrations under the Partnership Act:

|Trade Partner Name ||Registrati0n Number|
[AUTOBAHN CARSTAR COLLISION|[TN13382783 |
ICARSTAR CALGARY SUNRIDGE |[TN15667355 |

Other Information:

Last Annual Return Filed:

[File Year]|[Date Filed (YYYY/MM/DD)|
| 2023]2024/01/02 |

Filing History:

|List Date (YYYY/MM/DD)| Type of Filing

|
2007/03/07 |Incorporate Alberta Corporation |
|2007/04/05 “Name Change Alberta Corporation |
2020/02/19 |Update BN |
2020/09/25 |Change Director / Shareholder |
|2020/09/25 ||Change Address |
|2021/1 1/05 ||Change Agent for Service |
|2023/05/02 “Status Changed to Start for Failure to File Annual Returns |
|2024/ 01/02 ||Enter Annual Returns for Alberta and Extra-Provincial Corp.|
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Attachments:

|Attachment Type ||Microﬁlm Bar Code”Date Recorded (YYYY/MM/DD)|
Share Structure |[ELECTRONIC 12007/03/07 |
[Restrictions on Share Transfers|[ELECTRONIC 12007/03/07 |
[Other Rules or Provisions  |[ELECTRONIC  [2007/03/07 |

The Registrar of Corporations certifies that, as of the date of this search, the above information is an accurate reproduction of data
contained in the official public records of Corporate Registry.
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THIS IS EXHIBIT “7” TO THE
AFFIDAVIT OF SHANE DAERDEN
SWORN BEFORE ME AT CALGARY, ALBERTA
This 30t day of January, 2024.

. [ Z

Kaitlin Ward, Barrister & Solicitor



Government Corporation/Non-Profit Search
of Alberta ® Corporate Registration System
Date of Search: 2024/01/18

Time of Search: 01:46 PM

Service Request Number: 41288431
Customer Reference Number: 05099655-11153498

Corporate Access Number: 200754901
Business Number:

Legal Entity Name: ARROW AUTO BODY LTD.
Legal Entity Status: Active

Alberta Corporation Type: Named Alberta Corporation
Registration Date: 1974/09/20 YYYY/MM/DD
Registered Office:

Street: 3039 UNDERHILL DR NW

City: CALGARY

Province: ALBERTA

Postal Code: T2N4E4

Records Address:

Street: 3039 UNDERHILL DR NW

City: CALGARY

Province: ALBERTA

Postal Code: T2N4E4

Email Address: SHANE@COLLISIONKINGS.CA

Primary Agent for Service:

First |Middle |Firm . . Postal .
Last Name Name |[Name Name Street City Province Code Email

HAMILTON|BRUCE||SYDNEY 3039 CALGARY||ALBERTA|T2N4E4||BHAMILTONSTRATEGY @GMAIL.COM

UNDERHILL
DR NW

Directors:

Last Name: DAERDEN

First Name: SHANE

Street/Box Number: 371 NIJAGARA STREET
City: WINNIPEG

Province: MANITOBA

Postal Code: R3C0OV3

Voting Shareholders:

Legal Entity Name: CMD HOLDINGS INC.
Corporate Access Number: 2014279224
Street: 4610 112 AVE SE
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City: CALGARY
Province: ALBERTA
Postal Code: T2C2K2
Percent Of Voting Shares: 100

Associated Registrations under the Partnership Act:

|Trade Partner Name ||Registrati0n Number|
[ARROW CARSTAR COLLISION [TN11915212 |
ICARSTAR CALGARY BURNSLAND RD|[TN19555366 |
I[CARSTAR CALGARY INGLEWOOD  |[TN15667330 |

Other Information:

Last Annual Return Filed:

|File Year|Date Filed (YYYY/MM/DD)|
| 2023[[2024/01/02 \

Continued Under the Business Corporations Act on: 1982/12/09 YYYY/MM/DD

Filing History:

[List Date (YYYY/MM/DD)| Type of Filing |
|2020/09/25 ||Change Director / Shareholder |
2020/09/25 [Change Address |
|2021/ 11/05 ||Change Agent for Service |
|2024/ 01/02 “Enter Annual Returns for Alberta and Extra-Provincial Corp.|

The Registrar of Corporations certifies that, as of the date of this search, the above information is an accurate reproduction of data
contained in the official public records of Corporate Registry.
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THIS IS EXHIBIT “8” TO THE
AFFIDAVIT OF SHANE DAERDEN
SWORN BEFORE ME AT CALGARY, ALBERTA
This 30" day of January, 2024.

e ™

Kaitlin Ward, Barrister & Solicitor



Government Corporation/Non-Profit Search
of Alberta ® Corporate Registration System

Date of Search:
Time of Search:

Service Request Number:

2024/01/18
01:46 PM

41288407

Customer Reference Number: 05099657-11153500

Corporate Access Number: 2019052345
810730366

Business Number:

Legal Entity

Name:

Name History:

ROYAL VISTA COLLISION LTD.

IPrevious Legal Entity NameHDate of Name Change (YYYY/MM/DD)|

|l905234 ALBERTA INC.

12017/08/29

Legal Entity

Status:

Active

Alberta Corporation Type: Named Alberta Corporation
2015/06/24 YYYY/MM/DD

Registration Date:

Date of Last Status Change: 2023/12/06 YYYY/MM/DD

Registered Office:

Street: 4600 112 AVE SE
City: CALGARY
Province: ALBERTA
Postal Code: T2C2K2

Email Address: SHANE@COLLISIONKINGS.CA

Primary Agent for Service:

First Middle||Firm . . Postal .

Last Name Name |[Name |Name Street City Province Code Email

HAMILTON|BRUCE 3039 CALGARY||ALBERTA|T2N4E4| BHAMILTONSTRATEGY @GMAIL.COM
UNDERHILL
DR NW

Directors:

Last Name: DAERDEN

First Name: SHANE

Street/Box Number: 371 NIAGARA STREET

City: WINNIPEG

Province: MANITOBA

Postal Code: R3C0OV3

Voting Shareholders:

Legal Entity Name: CMD HOLDINGS INC.
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Corporate Access Number: 2014279224

Street: 171 WATERLOO ST
City: WINNIPEG
Province: MANITOBA

Postal Code: T3NO0S4

Percent Of Voting Shares: 100

Details From Current Articles:

The information in this legal entity table supersedes equivalent electronic attachments

Share Structure: SEE SCHEDULE "A" ATTACHED HERETO.
Share Transfers Restrictions: SEE SCHEDULE "B" ATTACHED HERETO.
Min Number Of Directors: 1
Max Number Of Directors: 7

Business Restricted To: NONE
Business Restricted From: NONE
Other Provisions: SEE SCHEDULE "C" ATTACHED HERETO.

Associated Registrations under the Partnership Act:

|Trade Partner Name “Registration Number|
ICARSTAR CALGARY ROYAL OAK|TN21771688 |

Other Information:

Last Annual Return Filed:

[File Year|Date Filed (YYYY/MM/DD)|
| 2023[[2023/12/06 |

Filing History:

[List Date (YYYY/MM/DD)|[Type of Filing |
|2015/06/24 ||Incorporate Alberta Corporation |
|2017/08/29 ||Name Change Alberta Corporation |
2020/02/22 |Update BN |
|2020/09/25 ||Change Director / Sharcholder |
[2020/09/25 |Change Address |
|2021/ 11/05 ||Change Agent for Service |
|2023/08/02 ||Status Changed to Start for Failure to File Annual Returns |
|2023/ 12/06 ||Enter Annual Returns for Alberta and Extra-Provincial Corp.|
Attachments:

“Attachment Type “Microﬁlm Bar Code“Date Recorded (YYYY/MM/DD)”
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Share Structure [ELECTRONIC [2015/06/24 |
IRestrictions on Share Transfers”ELECTRONIC H2015/06/24 |
[Other Rules or Provisions  |[ELECTRONIC  |2015/06/24 |

The Registrar of Corporations certifies that, as of the date of this search, the above information is an accurate reproduction of data
contained in the official public records of Corporate Registry.
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THIS IS EXHIBIT “9” TO THE
AFFIDAVIT OF SHANE DAERDEN
SWORN BEFORE ME AT CALGARY, ALBERTA
This 30" day of January, 2024.

Loz li

Kaitlin Ward, Barrister & Solicitor



Government Corporation/Non-Profit Search
of Alberta ® Corporate Registration System

Date of Search: 2024/01/18
Time of Search: 01:46 PM

Service Request Number: 41288427
Customer Reference Number: 05099658-11153502

Corporate Access Number: 2016365534
Business Number: 825090707
Legal Entity Name: CMD GLASS LTD.

Legal Entity Status: Active
Alberta Corporation Type: Named Alberta Corporation
Registration Date: 2011/10/20 YYYY/MM/DD

Registered Office:

Street: 3039 UNDERHILL DR NW
City: CALGARY

Province: ALBERTA

Postal Code: T2N4E4

Records Address:

Street: 3039 UNDERHILL DR NW
City: CALGARY

Province: ALBERTA

Postal Code: T2N4E4

Email Address: SHANE@COLLISIONKINGS.CA

Primary Agent for Service:

First |Middle |Firm . . Postal .
Last Name Name |[Name Name Street City Province Code Email

HAMILTON|BRUCE||SYDNEY 3039 CALGARY||ALBERTA|T2N4E4||BHAMILTONSTRATEGY @GMAIL.COM

UNDERHILL
DR NW

Directors:

Last Name: DAERDEN

First Name: SHANE

Street/Box Number: 371 NIJAGARA STREET
City: WINNIPEG

Province: MANITOBA

Postal Code: R3C0OV3

Voting Shareholders:

Legal Entity Name: CMD HOLDINGS INC.
Corporate Access Number: 2014279224
Street: 4610 112 AVE SE
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City: CALGARY
Province: ALBERTA
Postal Code: T2C2K2
Percent Of Voting Shares: 100

Details From Current Articles:

The information in this legal entity table supersedes equivalent electronic attachments

Share Structure: AS SET OUT IN SCHEDULE "A" ATTACHED HERETO.
Share Transfers Restrictions: AS SET OUT IN SCHEDULE "B" ATTACHED HERETO.
Min Number Of Directors: 1
Max Number Of Directors: 7

Business Restricted To: NONE.
Business Restricted From: NONE.
Other Provisions: AS SET OUT IN SCHEDULE "C" ATTACHED HERETO.

Associated Registrations under the Partnership Act:

|Trade Partner Name HRegistration Number|
ICARSTAR EXPRESS AUTO CARE CALGARY INGLEWOOD|[TN 18837070 |

Other Information:

Last Annual Return Filed:

[File Year|Date Filed (YYYY/MM/DD)|
| 2023]2024/01/02 |

Filing History:

List Date (YYYY/MM/DD)|Type of Filing |
|201 1/10/20 ||Inc0rporate Alberta Corporation |
2020/02/20 |Update BN |
|2020/09/25 ||Change Director / Shareholder |
2020/09/25 [Change Address |
|2021/ 11/05 “Change Agent for Service |
|2024/ 01/02 ||Enter Annual Returns for Alberta and Extra-Provincial Corp.|
Attachments:

|Attachment Type ||Micr0ﬁlm Bar Code”Date Recorded (YYYY/MM/DD)|
Share Structure |[ELECTRONIC 2011/10/20 |
[Restrictions on Share Transfers|[ELECTRONIC  2011/10/20 |
[Other Rules or Provisions  |[ELECTRONIC 12011/10/20 |

The Registrar of Corporations certifies that, as of the date of this search, the above information is an accurate reproduction of data
contained in the official public records of Corporate Registry.
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THIS IS EXHIBIT “10” TO THE
AFFIDAVIT OF SHANE DAERDEN
SWORN BEFORE ME AT CALGARY, ALBERTA
This 30" day of January, 2024.

Eh K -

Kaitlin Ward, Barrister & Solicitor



Government Corporation/Non-Profit Search
of Alberta ® Corporate Registration System

Date of Search: 2024/01/18
Time of Search: 01:46 PM

Service Request Number: 41288432
Customer Reference Number: 05099660-11153504

Corporate Access Number: 2010112924
Business Number: 855125647
Legal Entity Name: STATHKO INVESTMENTS LTD.

Legal Entity Status: Active
Alberta Corporation Type: Named Alberta Corporation
Registration Date: 2002/10/07 YYYY/MM/DD

Registered Office:

Street: 3039 UNDERHILL DR NW
City: CALGARY

Province: ALBERTA

Postal Code: T2N4E4

Records Address:

Street: 3039 UNDERHILL DR NW
City: CALGARY

Province: ALBERTA

Postal Code: T2N4E4

Email Address: SHANE@COLLISIONKINGS.CA

Primary Agent for Service:

First |Middle |Firm . . Postal .
Last Name Name |[Name Name Street City Province Code Email

HAMILTON|BRUCE||SYDNEY 3039 CALGARY||ALBERTA|T2N4E4||BHAMILTONSTRATEGY @GMAIL.COM

UNDERHILL
DR NW

Directors:

Last Name: DAERDEN

First Name: SHANE

Street/Box Number: 371 NIJAGARA STREET
City: WINNIPEG

Province: MANITOBA

Postal Code: R3C0OV3

Voting Shareholders:

Legal Entity Name: CMD HOLDINGS INC.
Corporate Access Number: 2014279224
Street: 371 NIAGARA STREET

Pagelof 3



City: WINNIPEG
Province: MANITOBA
Postal Code: R3C0OV3
Percent Of Voting Shares: 100

Details From Current Articles:

The information in this legal entity table supersedes equivalent electronic attachments

Share Structure: AS PER ATTACHED SCHEDULE "A"

Share Transfers NO SHARES SHALL BE TRANSFERRED WITHOUT THE APPROVAL OF ALL THE DIRECTORS OF THE
Restrictions: CORPORATION BY RESOLUTION IN WRITING.

Min Number Of

Directors:

Max Number Of
Directors:

1

10

%l)l.smess Restricted NO RESTRICTIONS

Business Restricted NO RESTRICTIONS
From:

Other Provisions: AS PER ATTACHED SCHEDULE "B"

Associated Registrations under the Partnership Act:

|Trade Partner Name “Registration Number|
ICARSTAR CALGARY DOWNTOWN||TN15667348 |
|G.T. CARSTAR COLLISION [TN11915204 |

Other Information:

Last Annual Return Filed:

|File Year|Date Filed (YYYY/MM/DD)|
| 2023]2024/01/02 |

Filing History:

[List Date (YYYY/MM/DD)| Type of Filing |
|2002/ 10/07 “Incorporate Alberta Corporation |
2020/02/18 |Update BN |
|2020/09/25 ||Change Director / Shareholder |
2020/09/25 [Change Address |
|2021/ 11/05 “Change Agent for Service |
|2024/ 01/02 ||Enter Annual Returns for Alberta and Extra-Provincial Corp.|
Attachments:

“Attachment Type “Microfilm Bar Code”Date Recorded (YYYY/MM/DD)||

Page2 of 3



Share Structure [ELECTRONIC [2002/10/07 |
|Other Rules or ProvisionsHELECTRONIC H2002/ 10/07 |

The Registrar of Corporations certifies that, as of the date of this search, the above information is an accurate reproduction of data
contained in the official public records of Corporate Registry.
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THIS IS EXHIBIT “11” TO THE
AFFIDAVIT OF SHANE DAERDEN
SWORN BEFORE ME AT CALGARY, ALBERTA
This 30t" day of January, 2024.

bl LS

Kaitlin Ward, Barrister & Solicitor



Government Corporation/Non-Profit Search
of Alberta ® Corporate Registration System

Date of Search:
Time of Search:

Service Request Number:

2024/01/18
01:46 PM

41288435

Customer Reference Number: 05099661-11153506

Corporate Access Number: 2022089599
784748535

Business Number:
Legal Entity Name:

Legal Entity

Status:

COLLISION KINGS 3 LTD.

Active

Alberta Corporation Type: Named Alberta Corporation

Method of Registration:

Registration Date:

Registered Office:

Street:

City:
Province:
Postal Code:

Amalgamation

2019/08/01 YYYY/MM/DD

3039 UNDERHILL DR NW
CALGARY
ALBERTA
T2N4E4

Records Address:

Street:

City:
Province:
Postal Code:

3039 UNDERHILL DR NW
CALGARY
ALBERTA
T2N4E4

Email Address: SHANE@COLLISIONKINGS.CA

Primary Agent for Service:

First Middle |[[Firm . . Postal .

Last Name Name |[Name Name Street City Province Code Email

HAMILTON||BRUCE|SYDNEY 3039 CALGARY||ALBERTA||T2N4E4||BHAMILTONSTRATEGY @GMAIL.COM
UNDERHILL
DR NW

Directors:

Last Name: DAERDEN

First Name: SHANE

Street/Box Number: 171 WATERLOO STREET

City: WINNIPEG

Province: MANITOBA

Postal Code: R3N0S4

Voting Shareholders:

Last Name: COLLISION KINGS GROUP INC.

Street: 371 NIAGARA STREET

Pagelof 3




City: WINNIPEG
Province: MANITOBA
Postal Code: R3C0OV3
Percent Of Voting Shares: 100

Details From Current Articles:

The information in this legal entity table supersedes equivalent electronic attachments

Share Structure: SEE ATTACHED SCHEDULE
Share Transfers Restrictions: SEE ATTACHED SCHEDULE
Min Number Of Directors: 1

Max Number Of Directors: 10

Business Restricted To: NONE
Business Restricted From: NONE
Other Provisions: SEE ATTACHED SCHEDULE

Associated Registrations under the Partnership Act:

|Trade Partner Name ||Registrati0n Number|
I[CARSTAR GRANDE PRAIRIE (TN22442628 |
I[CARSTAR GRANDE PRAIRIE (DON GOLDEN)| TN22824759 |
IDON GOLDEN AUTO BODY [TN22091706 |

Other Information:

Amalgamation Predecessors:

|C0rp0rate Access NumberHLegal Entity Name |
2022040212 2204021 ALBERTA LTD. |
2021999590 |[COLLISION KINGS 3 LTD.|

Last Annual Return Filed:

[File Year|Date Filed (YYYY/MM/DD)|
| 2023|[2024/01/02 |

Filing History:

|List Date (YYYY/MM/DD)| Type of Filing |
|2019/08/01 ||Ama1gamate Alberta Corporation |
2020/02/23 [Update BN |
|2022/02/ 16 “Change Agent for Service |
|2024/ 01/02 ||Enter Annual Returns for Alberta and Extra-Provincial Corp.|
Attachments:

||Attachment Type ||Micr0ﬁlm Bar Code”Date Recorded (YYYY/MM/DD)||

Page2 of 3



iShare Structure iiELECTRONIC iiZO 19/08/01 |

[Restrictions on Share Transfers|[ELECTRONIC 12019/08/01 |
[Other Rules or Provisions  |[ELECTRONIC  [2019/08/01 |
[Statutory Declaration [10000707132001031[2019/08/01 |

The Registrar of Corporations certifies that, as of the date of this search, the above information is an accurate reproduction of data
contained in the official public records of Corporate Registry.
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THIS IS EXHIBIT “12” TO THE
AFFIDAVIT OF SHANE DAERDEN
SWORN BEFORE ME AT CALGARY, ALBERTA
This 30t day of January, 2024.

b -f L~

Kaitlin Ward, Barrister & Solicitor



Government Corporation/Non-Profit Search
of Alberta ® Corporate Registration System

Date of Search: 2024/01/18
Time of Search: 01:47 PM

Service Request Number: 41288437
Customer Reference Number: 05099662-11153507

Corporate Access Number: 2021999319
Business Number: 785508474
Legal Entity Name: 2199931 ALBERTA LTD.

Legal Entity Status: Active
Alberta Corporation Type: Numbered Alberta Corporation
Registration Date: 2019/06/19 YYYY/MM/DD

Registered Office:

Street: 3039 UNDERHILL DR NW
City: CALGARY

Province: ALBERTA

Postal Code: T2N4E4

Records Address:

Street: 3039 UNDERHILL DR NW
City: CALGARY

Province: ALBERTA

Postal Code: T2N4E4

Email Address: SHANE@COLLISIONKINGS.CA

Primary Agent for Service:

First Middle |[[Firm . . Postal .

Last Name Name |[Name Name Street City Province Code Email

HAMILTON||BRUCE|SYDNEY 3039 CALGARY||ALBERTA||T2N4E4||BHAMILTONSTRATEGY @GMAIL.COM
UNDERHILL
DR NW

Directors:

Last Name: DAERDEN

First Name: SHANE

Street/Box Number: 171 WATERLOO STREET

City: WINNIPEG

Province: MANITOBA

Postal Code: R3N0S4

Voting Shareholders:

Last Name: COLLISION KINGS GROUP INC.

Street: 371 NIAGARA STREET

City: WINNIPEG

Pagelof 3



Province: MANITOBA
Postal Code: R3C0OV3
Percent Of Voting Shares: 100

Details From Current Articles:

The information in this legal entity table supersedes equivalent electronic attachments
Share Structure: SEE ATTACHED SCHEDULE

Share Transfers Restrictions: SEE ATTACHED SCHEDULE

Min Number Of Directors: 1

Max Number Of Directors: 10

Business Restricted To: NONE
Business Restricted From: NONE
Other Provisions: SEE ATTACHED SCHEDULE

Associated Registrations under the Partnership Act:

|Trade Partner Name ||Registrati0n N umber‘
ICARSTAR LLOYDMINSTER AB|[TN22326359 |
ICARSTAR LLOYDMINSTER SK |[TN22326375 |
ICITY CENTER AUTO BODY  |[TN22339485 |

Other Information:

Last Annual Return Filed:

[File Year]|[Date Filed (YYYY/MM/DD)|
| 2023[[2024/01/02 |

Filing History:

|List Date (YYYY/MM/DD)| Type of Filing |
|2019/06/ 19 ||Incorporate Alberta Corporation |
2020/02/23 |Update BN |
|2022/02/07 “Change Agent for Service |
|2024/ 01/02 ||Enter Annual Returns for Alberta and Extra-Provincial Corp.|
Attachments:

|Attachment Type ||Microfilm Bar Code”Date Recorded (YYYY/MM/DD)|
Share Structure |[ELECTRONIC 12019/06/19 |
[Restrictions on Share Transfers[ELECTRONIC  [2019/06/19 |
|Other Rules or Provisions ||ELECTRONIC “2019/06/ 19 |

The Registrar of Corporations certifies that, as of the date of this search, the above information is an accurate reproduction of data
contained in the official public records of Corporate Registry.

Page2 of 3



Page 3 of 3



Saskatchewan

ISC Corporate Registry

Entity Number: 102081118

Entity Name: 2199931 ALBERTA LTD.

Entity Details

Entity Type Business Corporation
Entity Subtype NWP Corporation

Entity Status Active

Registration Date 19-Jun-2019

Entity Number in Home Jurisdiction 2021999319

Entity Name in Home Jurisdiction 2199931 ALBERTA LTD.

Home Jurisdiction

Alberta, Canada

Incorporation/Amalgamation Date in Home Jurisdiction 19-Jun-2019

Nature of Business

Holding companies

Registered Office Addresses

Physical Address

Mailing Address

Directors/Officers

3039 UNDERHILL DR NW, CALGARY, Alberta, Canada, T2N4E4

SHANE DAERDEN (Director) Effective Date:

Physical Address:
Mailing Address:

Power of Attorney

STATHY G. MARKATOS
Physical Address:
Mailing Address:

NATHAN A. SCHISSEL
Physical Address:
Mailing Address:

1500 - 1874 SCARTH STREET, REGINA, Saskatchewan, Canada, S4P 4E9
1500 - 1874 SCARTH STREET, REGINA, Saskatchewan, Canada, S4P 4E9

1500 - 1874 SCARTH STREET, REGINA, Saskatchewan, Canada, S4P 4E9
1500 - 1874 SCARTH STREET, REGINA, Saskatchewan, Canada, S4P 4E9

Profile Report

Page 1 of 2
Report Date: 18-Jan-2024

2199931 ALBERTA LTD., 3039 UNDERHILL DR NW, CALGARY, Alberta, Canada, T2N4E4

19-Jun-2019



Saskatchewan
ISC Corporate Registry

Entity Number: 102081118
Entity Name: 2199931 ALBERTA LTD.

Profile Report

Page 2 of 2
Report Date: 18-Jan-2024

SAMER AWADH
Physical Address: 1500-1874 SCARTH STREET, REGINA, Saskatchewan, Canada, S4P 4E9
Mailing Address: 1500-1874 SCARTH STREET, REGINA, Saskatchewan, Canada, S4P 4E9

Event History

Type

Notice of Change of Registered Office/Mailing Address
Notice of Change of Registered Office/Mailing Address
Power of Attorney

Power of Attorney

Power of Attorney

Business Corporation - NWP Registration

Date
05-Jan-2024
02-Jan-2024
31-May-2023
07-Jun-2022
15-Jul-2020
19-Jun-2019



THIS IS EXHIBIT "13" TO THE
AFFIDAVIT OF SHANE DAERDEN
SWORN BEFORE ME AT CALGARY, ALBERTA,
this 30%" day of January, 2024

L Lo

Kaitlin Ward, Barrister & Solicitor



[ Print ]| Close ][ View Charges H

Return to Search

COMPAMNIES
OFFICE

OFFICE DES
COMPAGNIES

Registry No :
Entity Name :

Entity Name :

Registry No :
Business No :
Current Status :

Entity Type :
Entity Sub Type :

Incorp/Amalg Date :

Home Jurisdiction :

Annual Return/Renewal Date :
Year of Last A/R - Renewal :

Nature of Business :
NAICS Code :

Registered Office Address :
Effective date, if changing address :
Address :

City/Province :

Country/Postal Code :

Mailing Address :
Name :

Address :
City/Province :
Country/Postal Code :

Director Information :
Name :

Address :
City/Province :
Country/Postal Code :

Officer Information :
Name :

Address :

City/Province :
Country/Postal Code :
Position Held as Officer :

Shareholders Information (holders of 10% or more of Issued Voting Shares) :

Firm Name :
Class Name :

10030143
NICK'S REPAIR SERVICE LTD.

NICK'S REPAIR SERVICE LTD.

10030143
103881603MC0002
Active (New Amalgamated)

BUSINESS CORPORATION
MB SHARE CORPORATION

01-Dec-2018
MANITOBA
31-Jan-2025
2023

MOTOR VEHICLE REPAIR SHOP
8111

01-Dec-2018

Manitoba ’ﬂ
File Summary

As of : 18-Jan-2024

MLT AIKINS LLP, 30TH FLOOR-360 MAIN ST, 30TH FLOOR-360 MAIN ST

WINNIPEG, MB
CANADA, R3C 4G1

371 NIAGARA STREET
WINNIPEG, MB
CANADA, R3N 0V3

DAERDEN, SHANE
371 NIAGARA STREET
WINNIPEG, MB
CANADA, R3N 0V3

DAERDEN, SHANE

371 NIAGARA STREET

WINNIPEG, MB

CANADA, R3N 0V3

PRESIDENT, SECRETARY & TREASURER

COLLISION KINGS GROUP INC.
Common



Shares Held : 100.00

Share Structure :

Class IAuthorized Number

Common UNLIMITED

Shares are distributed to the public :No

Corporations involved to form Amalgamation :

Registry No : 546799

Entity Name : NICK'S REPAIR SERVICE LTD.
Registry No : 10026922

Entity Name : 10026922 MANITOBA LTD.

Event History :

Event Date : Filing Year :
AMALGAMATION 01-Dec-2018
REQUEST BN15 FOR AMALGAMATION SUCCESSOR 09-Jan-2019

HUB: ASSIGN BN15 FOR BN 09-Jan-2019
COMPLIANCE STATUS - DEFAULT 24-Feb-2020
COMPLIANCE STATUS - NOTICE 14-Dec-2020
ANNUAL RETURN (Filed on the Web) 17-Feb-2021 2019
ANNUAL RETURN (Filed on the Web) 17-Feb-2021 2020
ANNUAL RETURN (Filed on the Web) 02-Feb-2022 2021
ANNUAL RETURN (Filed on the Web) 25-Jan-2023 2022
CHANGE OF MAILING ADDRESS (Filed on the Web) 10-Oct-2023
ANNUAL RETURN (Filed on the Web) 15-Jan-2024 2023

The accuracy of this information is not guaranteed. In particular, it is possible that certain filings have been received which have
not yet been updated onto the system. You should consult original documents or obtain appropriate certificates when you need to
be certain of information.



THIS IS EXHIBIT "14" TO THE
AFFIDAVIT OF SHANE DAERDEN
SWORN BEFORE ME AT CALGARY, ALBERTA,
this 30™" day of January, 2024

L

Kaitlin Ward, Barrister & Solicitor



[ Print ]| Close ][ View Charges H

Return to Search

COMPAMNIES
OFFICE

OFFICE DES
COMPAGNIES

Registry No :
Entity Name :

Entity Name :

Registry No :
Business No :
Current Status :

Entity Type :
Entity Sub Type :

Incorp/Amalg Date :

Home Jurisdiction :

Annual Return/Renewal Date :
Year of Last A/R - Renewal :

Nature of Business :
NAICS Code :

Registered Office Address :
Effective date, if changing address :
Address :

City/Province :

Country/Postal Code :

Mailing Address :
Name :

Address :
City/Province :
Country/Postal Code :

Director Information :
Name :

Address :
City/Province :
Country/Postal Code :

Officer Information :
Name :

Address :

City/Province :
Country/Postal Code :
Position Held as Officer :

Manitoba ’ﬂ
File Summary

10026923
10026923 MANITOBA LTD.
As of : 18-Jan-2024

10026923 MANITOBA LTD.

10026923
729778084MC0001
DEFAULT

BUSINESS CORPORATION
MB SHARE CORPORATION

20-Oct-2018
MANITOBA
30-Nov-2023
2022

MISCELLANEOUS SERVICES
551113

20-Oct-2018

MLT AIKINS LLP, 30TH FLOOR-360 MAIN ST, 30TH FLOOR-360 MAIN ST
WINNIPEG, MB

CANADA, R3C 4G1

MLT AIKINS LLP, 30TH FLOOR, 360 MAIN STREET
WINNIPEG, MB
CANADA, R3C 4G1

DAERDEN, SHANE
371 NIAGARA STREET
WINNIPEG, MB
CANADA, R3N 0V3

DAERDEN, SHANE

371 NIAGARA STREET

WINNIPEG, MB

CANADA, R3N 0V3

PRESIDENT, SECRETARY & TREASURER

Shareholders Information (holders of 10% or more of Issued Voting Shares) :

Firm Name :
Class Name :

COLLISION KINGS GROUP INC.
COMMON



Shares Held : 10.00

Share Structure :

Class

Authorized Number

COMMON

UNLIMITED

Shares are distributed to the public :No

Event History :

Event Date : Filing Year :
INCORPORATION (Filed on the Web) 20-Oct-2018

HUB: ASSIGN BN 20-Oct-2018
COMPLIANCE STATUS - DEFAULT 23-Dec-2019
ANNUAL RETURN (Filed on the Web) 14-Aug-2020 2019
COMPLIANCE STATUS - DEFAULT 21-Dec-2020
ANNUAL RETURN (Filed on the Web) 17-Feb-2021 2020
COMPLIANCE STATUS - DEFAULT 20-Dec-2021
ANNUAL RETURN (Filed on the Web) 23-Sep-2022 2021
ANNUAL RETURN (Filed on the Web) 21-Nov-2022 2022
CHANGE OF MAILING ADDRESS (Filed on the Web) 10-Oct-2023
COMPLIANCE STATUS - DEFAULT 18-Dec-2023

The accuracy of this information is not guaranteed. In particular, it is possible that certain filings have been received which have
not yet been updated onto the system. You should consult original documents or obtain appropriate certificates when you need to
be certain of information.



THIS IS EXHIBIT "15" TO THE
AFFIDAVIT OF SHANE DAERDEN
SWORN BEFORE ME AT CALGARY, ALBERTA,
this 30" day of January, 2024

Lo Lo/

Kaitlin Ward, Barrister & Solicitor



[ Print ]| Close ][ View Charges H

Return to Search

COMPAMNIES
OFFICE

OFFICE DES
COMPAGNIES

Registry No :
Entity Name :

Entity Name :

Registry No :
Business No :
Current Status :

Entity Type :
Entity Sub Type :

Incorp/Amalg Date :

Home Jurisdiction :

Annual Return/Renewal Date :
Year of Last A/R - Renewal :

Nature of Business :
NAICS Code :

Registered Office Address :
Effective date, if changing address :
Address :

City/Province :

Country/Postal Code :

Mailing Address :
Name :

Address :
City/Province :
Country/Postal Code :

Director Information :
Name :

Address :
City/Province :
Country/Postal Code :

Officer Information :
Name :

Address :

City/Province :
Country/Postal Code :
Position Held as Officer :

Shareholders Information (holders of 10% or more of Issued Voting Shares) :

Firm Name :
Class Name :

10022596
BUNZY'S AUTO BODY LTD.

BUNZY'S AUTO BODY LTD.

10022596
100691401MC0002
Active (New Amalgamated)

BUSINESS CORPORATION
MB SHARE CORPORATION

31-Jul-2018
MANITOBA
31-Aug-2024
2023

MOTOR VEHICLE REPAIR SHOP
8111

31-Jul-2018

Manitoba ’ﬂ
File Summary

As of : 18-Jan-2024

30TH FLOOR, 360 MAIN STREET, MLT AIKINS LLP

WINNIPEG, MB
CANADA, R3C 4G1

MLT AIKINS LLP, 30TH FLOOR, 360 MAIN STREET

WINNIPEG, MB
CANADA, R3C 4G1

DAERDEN, SHANE
371 NIAGARA STREET
WINNIPEG, MB
CANADA, R3N 0V3

DAERDEN, SHANE
371 NIAGARA STREET
WINNIPEG, MB
CANADA, R3N 0V3
PRESIDENT

COLLISION KINGS GROUP INC.
Common



Shares Held : 100.00

Share Structure :

Class IAuthorized Number

Common UNLIMITED

Shares are distributed to the public :No

Corporations involved to form Amalgamation :

Registry No : 367427

Entity Name : BUNZY'S AUTO BODY LTD.
Registry No : 10021134

Entity Name : 10021134 MANITOBA LTD.

Event History :
Event

AMALGAMATION

REQUEST BN15 FOR AMALGAMATION SUCCESSOR
HUB: ASSIGN BN15 FOR BN

COMPLIANCE STATUS - DEFAULT

ANNUAL RETURN (Filed on the Web)

COMPLIANCE STATUS - DEFAULT

ANNUAL RETURN (Filed on the Web)

CHANGE OF MAILING ADDRESS (Filed on the Web)
COMPLIANCE STATUS - DEFAULT

ANNUAL RETURN (Filed on the Web)

ANNUAL RETURN (Filed on the Web)

ANNUAL RETURN (Filed on the Web)

CHANGE OF MAILING ADDRESS (Filed on the Web)

The accuracy of this information is not guaranteed. In particular, it is possible that certain filings have been received which have
not yet been updated onto the system. You should consult original documents or obtain appropriate certificates when you need to

be certain of information.

Date :

31-Jul-2018
22-Aug-2018
22-Aug-2018
23-Sep-2019
04-May-2020
21-Sep-2020
23-Nov-2020
25-Nov-2020
20-Sep-2021
17-May-2022
12-Aug-2022
03-Aug-2023
10-Oct-2023

-

iling Year :

2019
2020
2021

2022
2023




THIS IS EXHIBIT "16" TO THE
AFFIDAVIT OF SHANE DAERDEN
SWORN BEFORE ME AT CALGARY, ALBERTA,
this 30" day of January, 2024

bow L LS

Kaitlin Ward, Barrister & Solicitor



COLLISION KING GROUP INC.
Compiled Financial Information
Year Ended July 31, 2022



COLLISION KING GROUP INC.
Index to Compiled Financial Information
Year Ended July 31, 2022
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COMPILATION ENGAGEMENT REPORT

To the Shareholders of Collision King Group Inc.

On the basis of information provided by management, we have compiled the balance sheet of Collision
King Group Inc. as at July 31, 2022, and the statement of loss and deficit for the year then ended, and
Note 1, which describes the basis of accounting applied in the preparation of the compiled financial
information (“financial information™).

Management is responsible for the accompanying financial information, including the accuracy and
completeness of the underlying information used to compile it and the selection of the basis of
accounting.

We performed this engagement in accordance with Canadian Standard on Related Services (CSRS)
4200, Compilation Engagements, which requires us to comply with relevant ethical requirements. Our
responsibility is to assist management in the preparation of the financial information.

We did not perform an audit engagement or a review engagement, nor were we required to perform
procedures to verify the accuracy or completeness of the information provided by management.
Accordingly, we do not express an audit opinion or a review conclusion, or provide any form of
assurance on the financial information.

Readers are cautioned that the financial information may not be appropriate for their purposes.

Winnipeg, Manitoba
January 31, 2023 CHARTERED PROFESSIONAL
ACCOUNTANTS



COLLISION KING GROUP INC.
Balance Sheet

July 31, 2022
2022 2021
ASSETS
CURRENT
Cash $ - $ 78,602
Accounts receivable 10,275 40,906
Prepaid expenses 3,022 15,469
13,297 134,977
PROPERTY, PLANT AND EQUIPMENT (Note 2) 112,730 119,630
LONG TERM INVESTMENTS 283,260 186,345

$ 409,287  $ 440,952

LIABILITIES AND SHAREHOLDERS' DEFICIENCY

CURRENT
Bank indebtedness $ 84,929 $ -
Accounts payable 150,597 120,388
Due to government agencies 32,249 14,166
Due to related parties 1,333,602 608,067
1,601,377 742,621
LONG TERM DEBT 30,000 30,000
DUE TO SHAREHOLDERS 4,523 5,023
1,635,900 777,644
SHAREHOLDERS' DEFICIENCY
Share capital 10 10
Deficit (1,226,623) (336,702)
(1,226,613) (336,692)

$ 409,287  $ 440,952

The accompanying notes are an integral part of the financial information.



COLLISION KING GROUP INC.
Statement of Loss and Deficit
Year Ended July 31, 2022

2022 2021
REVENUES $ 1617924 $ 1,003,746
EXPENSES
Advertising and promotion 80,199 128,021
Amortization 32,550 16,116
Business taxes, licenses and memberships 16,014 8,977
Insurance 120,775 2,230
Interest and bank charges 41,824 4,586
Meals and entertainment 95,890 58,147
Office 181,895 64,871
Professional fees 470,233 134,016
Rental 87,018 26,209
Repairs and maintenance 14,459 6,335
Salaries and wages 1,096,196 705,030
Telephone 17,950 4,105
Travel 199,529 80,376
Utilities 47,927 2,445
Vehicle 16,079 16,518
2,518,538 1,257,982
LOSS FROM OPERATIONS (900,614) (254,236)
OTHER INCOME
Gain/ Loss on exchange (1,828) -
Government Assistance 12,521 129,773
10,693 129,773
NET LOSS (889,921) (124,463)
DEFICIT - BEGINNING OF YEAR (336,702) (212,239)
DEFICIT - END OF YEAR $ (1,226,623) $  (336,702)

The accompanying notes are an integral part of the financial information.




COLLISION KING GROUP INC.
Notes to Compiled Financial Information
Year Ended July 31, 2022

BASIS OF ACCOUNTING

The basis of accounting applied in the preparation of the balance sheet of Collision King Group Inc.
as at July 31, 2022, and the statement of loss and deficit for the year then ended is on the historical
cost basis and reflects cash transactions with the addition of:

e accounts receivable less an allowance for doubtful accounts

e investments recorded at cost

e property, plant and equipment amortized on the same basis as for income tax
e accounts payable and accrued liabilities

PROPERTY, PLANT AND EQUIPMENT

2022 2021
Accumulated Net book Net book
Cost amortization value value
Computer equipment $ 28,544 $ 13,909 $ 14,635 $ 9,121
Furniture and fixtures 77,031 20,735 56,296 65,280
Leasehold improvements 56,494 14,695 41,799 45,229

$ 162,069 $ 49,339 $ 112,730 $ 119,630




THIS IS EXHIBIT "17" TO THE
AFFIDAVIT OF SHANE DAERDEN
SWORN BEFORE ME AT CALGARY, ALBERTA,
this 30" day of January, 2024

. L

Kaitlin Ward, Barrister & Solicitor



CMD HOLDINGS INC.
WINNIPEG, MB

JULY 31, 2022




R‘M REID & MILLER

Independent Practitioner's Review Engagement Report

To the Shareholders of:
Cmd Holdings Inc.

We have reviewed the accompanying non - consolidated financial statements of CMD Holdings Inc. that
comprise the non-consolidated balance sheet as at July 31, 2022, and the non - consolidated statements of
net income (loss) and deficit and cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information.

Management's Responsibility for the Non-consolidated Financial Statements

Management is responsible for the preparation and fair presentation of these non - consolidated financial
statements in accordance with Canadian accounting standards for private enterprises, and for such
internal control as management determines is necessary to enable the preparation of non - consolidated
financial statements that are free from material misstatement, whether due to fraud or error.

Practitioner's Responsibility

Our responsibility is to express a conclusion on the accompanying non - consolidated financial
statements based on our review. We conducted our review in accordance with Canadian generally
accepted standards for review engagements, which require us to comply with relevant ethical
requirements.

A review of non - consolidated financial statements in accordance with Canadian generally accepted
standards for review engagements is a limited assurance engagement. The practitioner performs
procedures, primarily consisting of making inquiries of management and others within the entity, as
appropriate, and applying analytical procedures, and evaluates the evidence obtained.

The procedures performed in a review are substantially less in extent than, and vary in nature from, those
performed in an audit conducted in accordance with Canadian generally accepted auditing standards.
Accordingly, we do not express an audit opinion on these financial statements.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the non -
consolidated financial statements do not present fairly, in all material respects, the financial position of
CMD Holdings Inc. as at July 31, 2022, and the results of its operations and its cash flows for the year
then ended in accordance with Canadian accounting standards for private enterprises.

oyt M
Winnipeg, Manitoba

March 20, 2023 Chartered Professional Accountants Inc.

1741 Portage Ave, Winnipeg, Manitoba, R3J 0E5, Phone: (204) 784-4590, Fax: (204) 784-4599
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CMD HOLDINGS INC.
NON-CONSOLIDATED BALANCE SHEET

July 31 July 31
2022 2021
$ $
ASSETS
CURRENT ASSETS
Cash 6,707 3,217
Accounts receivable (note 3) - 13,056
Prepaid expenses 14,749 12,263
Advances to affiliated companies (note 4) 4,505,616 4,077,908
4,527,072 4,106,444
PROPERTY, PLANT AND EQUIPMENT (note 5) 17,259 29,359
FUTURE INCOME TAXES RECEIVABLE (note 6) 65,000 -
INVESTMENT IN SUBSIDIARIES (note 7) 8,316,700 8,719,427
12,926,031 12,855,230
LIABILITIES
CURRENT LIABILITIES
Bank indebtedness (note 8) 768,000 762,000
Accounts payable and accrued liabilities 38,083 450,365
Due to government agencies 94,733 93,793
Income and other taxes payable 36,555 34,917
Deferred revenue (note 13) 2,184,926 2,371,461
Advances from affiliated companies (note 9) 5,653,570 3,912,466
Current portion of long-term debt (note 10) 897,000 857,143
9,672,867 8,482,145
LONG-TERM DEBT (note 10) 4,071,571 4,968,571
FUTURE INCOME TAXES PAYABLE (note 11) 930 1,214
13,745,368 13,451,930
SHAREHOLDERS' EQUITY
SHARE CAPITAL (note 16) 530 530
CONTRIBUTED SURPLUS 1,012,453 1,012,453
DEFICIT (1,832,320) (1,609,683)
(819,337) (596,700)
12,926,031 12,855,230

COMMITMENTS (note 13)

The accompanying notes are an integral part of these financial statements
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CMD HOLDINGS INC.

NON-CONSOLIDATED STATEMENT OF NET INCOME (LOSS) AND DEFICIT

2022 2021
$ $
REVENUE
Gain on disposal of capital assets 12,522 -
Management fees - 538,901
Miscellaneous income 9,970 26,841
22,492 565,742
EXPENSES (schedule 1) 310,413 560,831
OPERATING INCOME (LOSS) (287,921) 4911
OTHER ITEMS
Federal government assistance - 133,994
NET INCOME (LOSS) BEFORE INCOME TAXES (287,921) 138,905
INCOME TAXES (RECOVERED)
Current - 36,564
Future (65,284) (871)
(65,284) 35,693
NET INCOME (LOSS) (222,637) 103,212
DEFICIT, BEGINNING OF YEAR (1,609,683) (1,712,895)
DEFICIT, END OF YEAR (1,832,320) (1,609,683)

The accompanying notes are an integral part of these financial statements
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CMD HOLDINGS INC.
NON - CONSOLIDATED STATEMENT OF CASH FLOWS

2022 2021
$ $
CASH PROVIDED BY (USED FOR) THE FOLLOWING ACTIVITIES
OPERATING
Net income (loss) for the year (222,637) 103,212
Items not affecting cash:
Amortization 6,220 11,461
Gain on disposal of capital assets (12,522) -
Future income taxes recovery (65,284) (871)
(294,223) 113,802
Net changes in non-cash working capital affecting operations: (note 17) (585,669) 777,006
(879,892) 890,808
FINANCING
Advances of long - term debt - 6,500,000
Repayment of long-term debt (857,143) (2,515,186)
Advances to affiliated companies (427,708) 1,907,581
Repayment of advances from affiliated companies 1,741,104 -
456,253 5,892,395
INVESTING
Purchase of property, plant and equipment (1,950) -
Proceeds on disposal of property, plant and equipment 20,352 -
Increase in investment in subsidiaries - (8,368,827)
Decrease in investment in subsidiaries 402,727 -
421,129 (8,368,827)
DECREASE IN CASH RESOURCES (2,510) (1,585,624)
CASH RESOURCES (DEFICIENCY), BEGINNING OF YEAR (758,783) 826,841
CASH DEFICIENCY, END OF YEAR (761,293) (758,783)
CASH DEFICIENCY IS REPRESENTED BY:
Cash 6,707 3,217
Bank indebtedness (768,000) (762,000)
(761,293) (758,783)

The accompanying notes are an integral part of these financial statements
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CMD HOLDINGS INC.

NON - CONSOLIDATED NOTES TO THE FINANCIAL STATEMENTS
July 31, 2022

1.

OPERATIONS

CMD Holdings Inc. (the "company") was incorporated under the law of the Province of Alberta and is engaged in

the business of a holding company. The company is classified as a private corporation under the Income Tax
Act.

SIGNIFICANT ACCOUNTING POLICIES

b)

d)

These financial statements have been prepared in accordance with Canadian accounting standards for private
enterprises. Outlined below are those policies considered particularly significant for the company.

REVENUE RECOGNITION

Management fee revenue at the time the related services are provided and recognized only when the amount
is known and collection is reasonably assured.

MEASUREMENT UNCERTAINTY

When preparing financial statements according to Canadian accounting standards for private enterprises, the
company makes estimates and assumptions relating to reported amounts of revenue and expenses, reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities.

Management’s assumptions are based on a number of factors, including historical experience, current events
and actions that the company may undertake in the future, and other assumptions that we believe are
reasonable under the circumstances. Actual results could differ from those estimates under different
conditions and assumptions. Estimates were used when accounting for certain items, such as the useful lives
of capital assets and impairment of long-lived assets.

CASH AND CASH EQUIVALENTS

Cash equivalents are comprised of highly liquid investments with maturities of three months or less from the
date of acquisition.

PROPERTY, PLANT AND EQUIPMENT

Property and equipment is recorded at cost, less accumulated amortization. The Company provides for
amortization using the declining balance and straight-line methods at rates designed to amortize the cost of
the property and equipment over its estimated useful life. The annual amortization rates are as follows:

Method Rate
Automotive declining balance ~ 30 % per annum
Computer equipment declining balance 30 % per annum
Equipment declining balance 20 % per annum
Furniture and fixtures declining balance 20 % per annum
Leasehold improvements straight line 20 % per annum




CMD HOLDINGS INC.

NON - CONSOLIDATED NOTES TO THE FINANCIAL STATEMENTS
July 31, 2022

INCOME TAXES

The Company applies the future income taxes method of accounting for income taxes. Under this method,
future income tax assets and liabilities are determined based on the difference between the carrying amounts
of existing assets and liabilities and their respective tax bases.

Any change in the net amount of future income tax assets and liabilities is recognized in income. Future
income tax assets and liabilities are determined based on enacted or substantively enacted tax rates and laws
which are expected to apply to taxable income for the years in which the assets and liabilities will be
recovered or settled. Future income tax assets are recognized when it is more likely than not that they will be
realized.

FINANCIAL INSTRUMENTS

Initial and subsequent measurement
The Company initially measures its financial assets and liabilities at fair value, except for certain related
party transactions that are measured at the carrying amount or exchange amount, as appropriate.

The Company subsequently measures all its financial assets and financial liabilities at cost or amortized
cost, which are measured at fair value. Changes in the fair value of these financial instruments are
recognized in income in the period incurred.

Financial assets measured at amortized cost on a straight-line basis include cash and advances to affiliated
corporations.

Financial liabilities measured at amortized cost on a straight-line basis include the bank overdraft, accounts
payable, management fees payable, franchise fees payable and long-term debt.

Transaction costs

Transaction costs related to financial instruments that will be subsequently measured at fair value are
recognized in income in the period incurred. Transaction costs related to financial instruments subsequently
measured at cost or amortized cost are included in the original cost of the financial asset or liability and
recognized in income over the life of the instrument using the straight-line method.

Impairment

For financial assets measured at cost or amortized cost, the company determines whether there are
indications of possible impairment. When there is an indication of impairment, and the company determines
that a significant adverse change has occurred during the period in the expected timing or amount of future
cash flows, a write-down isrecognized in income. If the indicators of impairment have decreased or no
longer exist, the previously recognized impairment loss may be reversed to the extent of the improvement.
The carrying amount of the financial asset may not be greater than the amount that would have been
reported at the date of the reversal had the impairment not been recognized previously. The amount of the
reversal is recognized in income.




CMD HOLDINGS INC.

NON - CONSOLIDATED NOTES TO THE FINANCIAL STATEMENTS
July 31, 2022

g) INVESTMENTS IN SUBSIDUARIES AND ENTITIES SUBJECT TO SIGNIFICANT INFLUENCE

The company elected to account for its investments in subsidiaries and in significantly influenced entities
using the cost method. The carrying amount corresponds to the initial cost and investment earnings are
recorded in net income as they become due. At the end of each reporting period, the company determines
whether there are indications that the investment may be impaired. When there is an indication of
impairment, and the company determines thta significant adverse change has occurred during the period in
the expected timing or amount of future cash flows, a write-down is recognized in income. If the indicators
of impairment have decreased or no longer exist, the previoulsy recognized impairment loss may be reversed
to the extent of the improvement. The adjusted carrying amount of the investment may not be greater than
the amount that would have been reported at the date of the reversal had the impairment not been recognized
previously. The amount of the reversal is recognized in income.

If the indicators of impairment have decreased or no longer exist, the previously recognized impairment loss
may be reversed to the extent of the improvement. The adjusted carrying amount of the investment may not
be greater than the amount that would have been reported at the date of the reversal had the impairment not
been recognized previously. The amount of the reversal is recognized in income.

h) LONG-TERM CONTRACTS

Revenue from fixed price long-term contracts refered to prebate of $2,200,000 is accounted for using the
percentage of completion method, by reference to the degree of completion of contract activities. The degree
of completion is determined based on Axalta paint costs incurred at the balance sheet date in relation to the
total Axalta paint costs expected to be incurred of $10,213,016 over the contract period. This estimate is
applied to the expected revenue and, as a result, revenue is recognized proportionately with the degree of
completion as of a given date. This revenue is recognized when persuasive evidence of an arrangement
exists, amounts are determinable, and ultimate collection is reasonably assured.

3. ACCOUNTS RECEIVABLE

2022 2021

$ $
Federal government assistance - 4,677
Other - 8,379
- 13,056




CMD HOLDINGS INC.

NON - CONSOLIDATED NOTES TO THE FINANCIAL STATEMENTS
July 31, 2022

4. ADVANCES TO AFFILIATED COMPANIES

The advances to affiliated corporations are non-interest bearing and without specific terms of repayment.
All amounts are due from (to) companies related by way of common control.

2022 2021
$ $
Arrow Auto Body Ltd. 1,526,977 1,576,789
Royal Vista Collision Ltd. 148,988 117,598
CMD Glass Ltd. 138,563 102,844
Collision King 3 Ltd. 70,817 9,315
Mayland Heights Collision Ltd. 1,225,108 1,499,580
Collision Kings Group Ltd. 1,341,523 771,147
Nick's Repair Service Ltd. 41,085 635
Bunzy's Auto Body Ltd. 12,555

4,505,616 4,077,908

5. PROPERTY, PLANT AND EQUIPMENT

2022 2021
Accumulated Accumulated
Cost Amortization Balance Cost Amortization Balance
$ $ $ $ $ $
Automotive 80,672 72,751 7,921 120,490 101,345 19,145
Computer equipment 59,440 56,688 2,752 59,440 55,509 3,931
Equipment 20,950 15,373 5,577 19,000 13,978 5,022
Furniture and fixtures 6,743 5,734 1,009 6,743 5,482 1,261
Leasehold improvements 28.346 28.346 - 28.346 28.346 -
196,151 178,892 17,259 234,019 204,660 29,359
6. FUTURE INCOME TAXES RECEIVABLE
These future income taxes receivable are as follows:
2022 2021
$ $
Non-capital loss carryforward 65,000 -




CMD HOLDINGS INC.

NON - CONSOLIDATED NOTES TO THE FINANCIAL STATEMENTS
July 31, 2022

7. INVESTMENT IN SUBSIDIARIES

The Company elected to account for its investments in subsidiaries and in significantly influenced
entities using the cost method. Note 1 (h)

2022 2021

$ $

100% of the Class A voting shares of Stathko Investments Ltd. 838,738 879,327
100% of the Class A voting shares of Sunridge Collision Ltd. 1,396,897 1,464,545
100% of the Class A voting shares of East Lake Collision Ltd. 997,783 1,046,103
100% of the Class A voting shares of Arrow Auto Body Ltd. 1,531,173 1,605,324
100% of the Class A voting shares of CMD Glass Ltd. 1,197,340 1,255,324
100% of the Class A voting shares of Mayland Heights Collision Ltd. 997,783 1,046,103
100% of the Class A voting shares of Royal Vista Collision Ltd. 1,356,986 1,422,701

8,316,700 8,719,427

8.  BANK INDEBTEDNESS

The Company has access to a operating loan to a maximum of $800,000 and bears interest at bank's prime
lending rate plus 0.75% per annum; 5.45% as of July 31, 2022 (3.95 % : July 31, 2021). The facility is secured
by a general security agreement covering all assets of the Company, unlimited guarantees by the subsidiary
companies, 2199931 Alberta Ltd, Collision Kings 3 Ltd, and personal guarantees by the Directors of the
Company. Balance as at July 31, 2022 $768,000.

9. ADVANCES FROM AFFILIATED COMPANIES

Amounts due to parent company are due to CMD Holdings Inc. and Collision Kings Group Inc.. The
other amounts are due from (to) companies related by way of common control.

The amounts are unsecured, non interest bearing and have no set terms of repayment.

2022 2021

$ $

Stathko Investments Ltd. 2,276,254 2,012,179
Sunridge Collision Ltd. 1,174,240 1,100,285
East Lake Collision Ltd. 818,600 505,070
Bunzy's Auto Body Ltd. - 456
2199931 Alberta Ltd. 1,384,476 294,476

5,653,570 3,912,466




CMD HOLDINGS INC.

NON - CONSOLIDATED NOTES TO THE FINANCIAL STATEMENTS
July 31, 2022

10. LONG-TERM DEBT
2022

2021

Canada Emergency Business Account loan, unsecured, noninterest bearing and

not requiring principal repayments. $20,000 of this loan is forgivable if the loan

is repaid by December 31, 2023. If any part of the balance is not repaid by

December 31, 2023, the remaining balance will be converted to a 3-year term

loan at 5% annual interest, paid monthly, effective January 1, 2023. The full

balance must be repaid by no later than December 31, 2025. 40,000

Loan, repayable over a five year term of principal plus interest at a rate of 5%,

maturing September 2025. On each of first and second anniversary dates of

closing; payment of accrued interest only; and on the third, fourth, and fifth

anniversary dates of closing a payment of $166,666.66 plus accrued interest,

secured by a subordinated general security agreement over all of Debtor's present

and after acquired personal property and the proceeds therefrom. 500,000

Loan, repayable in monthly instalments of $71,428, including principal at a rate

of prime plus 1.25% as at July 31, 2022: 5.95% (3.70%: 2021), maturing in

September 2025, General Security Agreements representing a First charge on all

CMD Holdings Inc, Arrow Auto Body Ltd., Sunridge Collision Ltd., Royal Vista

Collision Ltd., CMD Glass Ltd., East Lake Collision Ltd., Mayland Heights

Collision Ltd., Stathko Investments Ltd., 2199931 Alberta Ltd., Collision Kings

3 Ltd. and Collision Kings Group Inc.; present and after acquired personal

property; as well as, a share pledge agreement and unlimited personal Guarantees

of Shareholders. 4,428,571

40,000

500,000

5,285,714

4,968,571

Less: current portion 897,000

5,825,714

857,143

4,071,571

4,968,571
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CMD HOLDINGS INC.

NON - CONSOLIDATED NOTES TO THE FINANCIAL STATEMENTS
July 31, 2022

Estimated principal repayments for the next five years are as follows:

2023 897,000
2024 1,024,000
2025 1,024,000
2026 1,024,000
2027 857,000

11. FUTURE INCOME TAXES PAYABLE

These future income taxes are as follows:

2022 2021
$ $
Excess of net book value over undepreciated capital cost 930 1,214

12. FINANCIAL INSTRUMENT - FINANCIAL RISKS

The significant risks arising from financial instruments to which the company is exposed as at year end are
detailed below.

Liquidity risk: The Company is exposed to this risk mainly in respect of its bank indebtedness and accounts
payable and other amounts owing. The Liquidity risk is that the Company cannot repay its obligations when
they become due to its creditors. The Company reduces its exposure to liquidity risk by ensuring that it
documents when authorized payments become due and maintains an adequate line of credit to ensure that the
Company can repay trade creditors as necessary.

Credit risk: The Company’s credit risk is mainly related to accounts receivable. The company provides credit
to its clients in the normal course of operations.

Interest risk: The Company is exposed to interest rate risk on its fixed and floating interest rate financial
instruments. Fixed interest rate instruments subject the company to a fair value risk, since fair value fluctuates
inversely to changes in market interest rates. Floating interest rate instruments subject the company to changes
in related future cash flows.

13. COMMITMENTS

The Company has a Master Incentive Program Agreement, on behalf of itself and its subsiduaries for a
term of 84 months; ending December 31, 2027. The supply agreement, requires the Company's
subsiduaries to make minimum quarterly paint purchases, with an aggregate purchases of $10,213,016
over the term.

-11 -



CMD HOLDINGS INC.

NON - CONSOLIDATED NOTES TO THE FINANCIAL STATEMENTS
July 31, 2022

14. NON-CONSOLIDATED FINANCIAL STATEMENTS

These non-consolidated financial statements are not general purpose financial statements and have been
prepared to assist the Company in preparing its corporate ncome tax returns. Consolidated financial
statements accompanied by an independent review report dated ----------- have been prepared for the
shareholders.

15. CONTINGENCIES

The Company is the guarantor for three property leases to a subsiduaries subject to significant influence.
These leases expire, February 28, 2029; February 28, 2023 and February 28, 2029 . No consideration was
received by the company, and no amount for the guarantees was recognized in the financial statements.

The Company, together with companies under common control and Business Development Bank of
Canada have guaranteed Fixed rate HASCAP term loan of East Lake Collision Ltd. up to $750,000.The
outstanding balance as at July 31, 2022 $750,000.

The Company, together with companies under common control and Business Development Bank of
Canada have guaranteed Fixed rate HASCAP term loan of Sunridge Collision Ltd. up to $750,000. The
outstanding balance as at July 31, 2022 $750,000.

The Company, together with companies under common control and Business Development Bank of
Canada have guaranteed Fixed rate HASCAP term loan of Mayland Heights Collision Ltd. up to
$750,000. The outstanding balance as at July 31, 2022 $750,000

The Company, together with companies under common control and Business Development Bank of
Canada have guaranteed Fixed rate HASCAP term loan of 2199931 Alberta Ltd. up to $1,000,000. The
outstanding balance as at July 31, 2022 $1,000,000.

The Company, together with the companies under common control have unlimited corporate guarantee of
advances executed for the obligations of 2199931 Alberta Ltd.. The outstanding balance as of November
21,2022 $1,802,332.

The Company, together with the companies under common control have unlimited corporate guarantee of
advances executed for the obligations of Collision Kings 3 Ltd.. The outstanding balance as of November
21,2022 $920,524.

In management's opinion, the likelihood of having to make any payments under the guarantees is low and
the company has therefore not recognized any liability in the non-consolidated financial statements

-12 -



CMD HOLDINGS INC.

NON - CONSOLIDATED NOTES TO THE FINANCIAL STATEMENTS
July 31, 2022

16. SHARE CAPITAL

104 Class D common voting shares
100 Class E common voting shares
100 Class F common voting shares
3,330,436 Class K preferred shares

17. CASH FLOW STATEMENT

Net changes in non-cash working capital affecting operations:
Accounts receivable
Prepaid expenses
Accounts payable and accrued liabilities
Due to government agencies
Income taxes payable (recoverable)
Promissory note
Deferred revenue
Callable debt

2022 2021
$ $

10 10

10 10

10 10

166 166

530 530
2022 2021

$ $
13,056 (13,056)
(2,486) (4,384)
(412,282) 425,087
940 (8,525)
1,638 (15,620)

- (1,139,034)
(186,535) 2,371,461
- (838,923)
(585,669) 777,006
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CMD HOLDINGS INC. Schedule 1
NON - CONSOLIDATED SCHEDULE OF EXPENSES

2022 2021

$ $
Advertising and promotion - 7,100
Amortization 6,220 11,461

Bad debts 13,379 -

Business taxes (2,653) -
Donations - 2,200
Employee benefits - 20,725
Insurance 32,397 38,090
Interest and service charges 27,655 42,732
Interest on long-term debt 219,050 209,287
Taxes & penalties 4,893 17
Occupancy Costs - 20,003
Office 4,080 45,591
Professional fees 5,392 67,930
Salaries - 82,530
Telephone and internet - 13,165
310,413 560,831

The accompanying notes are an integral part of these financial statements
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THIS IS EXHIBIT "18" TO THE
AFFIDAVIT OF SHANE DAERDEN
SWORN BEFORE ME AT CALGARY, ALBERTA,
this 30'" day of January, 2024

Lo b

Kaitlin Ward, Barrister & Solicitor
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R‘M REID & MILLER

Independent Practitioner's Review Engagement Report

To the Shareholders of:
East Lake Collision Ltd.

We have reviewed the accompanying financial statements of East Lake Collision Ltd. that comprise the
balance sheet as at July 31, 2022, and the statements of net income (loss) and retained earnings and cash
flows for the year then ended, and a summary of significant accounting policies and other explanatory
information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for private enterprises, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

Practitioner's Responsibility

Our responsibility is to express a conclusion on the accompanying financial statements based on our
review. We conducted our review in accordance with Canadian generally accepted standards for review
engagements, which require us to comply with relevant ethical requirements.

A review of financial statements in accordance with Canadian generally accepted standards for review
engagements is a limited assurance engagement. The practitioner performs procedures, primarily
consisting of making inquiries of management and others within the entity, as appropriate, and applying
analytical procedures, and evaluates the evidence obtained.

The procedures performed in a review are substantially less in extent than, and vary in nature from, those
performed in an audit conducted in accordance with Canadian generally accepted auditing standards.
Accordingly, we do not express an audit opinion on these financial statements.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the financial
statements do not present fairly, in all material respects, the financial position of East Lake Collision Ltd.
as at July 31, 2022, and the results of its operations and its cash flows for the year then ended in
accordance with Canadian accounting standards for private enterprises.

#yd, LN
Winnipeg, Manitoba

March 21, 2023 Chartered Professional Accountants Inc.

1741 Portage Ave, Winnipeg, Manitoba, R3J 0E5, Phone: (204) 784-4590, Fax: (204) 784-4599
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EAST LAKE COLLISION LTD.
BALANCE SHEET

July 31 July 31
2022 2021
$ $
ASSETS
CURRENT ASSETS
Cash 4,331 78,123
Accounts receivable (note 3) 312,748 518,636
Income taxes recoverable 29,130 -
Inventory (note 4) 114,583 113,764
Prepaid expenses 68,341 43,050
Advances to affiliated companies (note 5) 1,750,974 768,813
2,280,107 1,522,386
PROPERTY, PLANT AND EQUIPMENT (note 6) 110,337 116,460
FUTURE INCOME TAXES RECEIVABLE (note 7) 39,500 10,400
2,429,944 1,649,246
LIABILITIES
CURRENT LIABILITIES
Accounts payable and accrued liabilities 301,487 309,692
Accrued wages payable 13,932 21,221
Due to government agencies 3,695 2,788
Income and other taxes payable - 44,244
Deposits 195,619 162,841
Advances from affiliated companies (note 8) 1,119,160 809,875
Current portion of long-term debt (note 9) 63,000 -
1,696,893 1,350,661
LONG-TERM DEBT (note 9) 727,000 40,000
2,423,893 1,390,661
SHAREHOLDERS' EQUITY
SHARE CAPITAL (note 14) 100 100
RETAINED EARNINGS 5,951 258,485
6,051 258,585
2,429,944 1,649,246

COMMITMENTS (note 12)
CONTINGENCIES (note 13)

The accompanying notes are an integral part of these financial statements
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EAST LAKE COLLISION LTD.
STATEMENT OF NET INCOME (LOSS) AND RETAINED EARNINGS

2022 2021
$ $
REVENUE 3,288,943 2,737,817
COST OF SALES 2,039,301 1,659,045
GROSS PROFIT 1,249,642 1,078,772
EXPENSES (schedule 1) 1,413,879 1,008,741
OPERATING INCOME (LOSS) (164,237) 70,031
OTHER ITEMS
Gain on disposal of capital assets 5,750 -
Management fees, affiliated parent company (201,994) (198,101)
Federal government assistance 34,520 322,348
(161,724) 124,247
NET INCOME (LOSS) BEFORE INCOME TAXES (325,961) 194,278
INCOME TAXES (RECOVERED)
Current (44,327) 44,307
Future (29,100) (10,400)
(73,427) 33,907
NET INCOME (LOSS) (252,534) 160,371
RETAINED EARNINGS, BEGINNING OF YEAR 258,485 98,114
RETAINED EARNINGS, END OF YEAR 5,951 258,485

The accompanying notes are an integral part of these financial statements
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EAST LAKE COLLISION LTD.
STATEMENT OF CASH FLOWS

2022 2021
$ $
CASH PROVIDED BY (USED FOR) THE FOLLOWING ACTIVITIES
OPERATING
Net income (loss) for the year (252,534) 160,371
Items not affecting cash:
Amortization 27,991 32,424
Gain on disposal of capital assets (5,750) -
Future income taxes recovery (29,100) (10,400)
(259,393) 182,395
Net changes in non-cash working capital affecting operations: (note 15) 124,595 (209,186)
(134,798) (26,791)
FINANCING
Advances of long - term debt 750,000 10,000
Advances to affiliated companies (982,161) 25,545
Repayment of advances from affiliated companies 309,285 222,362
77,124 257,907
INVESTING
Purchase of property, plant and equipment (22,470) (16,583)
Proceeds on disposal of property, plant and equipment 6,352 -
(16,118) (16,583)
INCREASE (DECREASE) IN CASH RESOURCES (73,792) 214,533
CASH RESOURCES (DEFICIENCY), BEGINNING OF YEAR 78,123 (136,410)
CASH RESOURCES, END OF YEAR 4,331 78,123

The accompanying notes are an integral part of these financial statements
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EAST LAKE COLLISION LTD.
NOTES TO THE FINANCIAL STATEMENTS

July 31, 2022

. OPERATIONS

East Lake Collision Ltd. (the "company") was incorporated under the law of the Province of Alberta and is
engaged in the business of automotive body shop and retail sales. The company is classified as a private
corporation under the Income Tax Act.

2. SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared in accordance with Canadian accounting standards for private
enterprises. Outlined below are those policies considered particularly significant for the company.

a) REVENUE RECOGNITION

Revenue is recognized on a contract completion basis; when ownership is transfered to the customer.

Federal government assistance is recognized in the period in which it is determinable and collection is
reasonably assured.

b) MEASUREMENT UNCERTAINTY

When preparing financial statements according to Canadian accounting standards for private enterprises, the
company makes estimates and assumptions relating to reported amounts of revenue and expenses, reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities.

Management’s assumptions are based on a number of factors, including historical experience, current events
and actions that the company may undertake in the future, and other assumptions that we believe are
reasonable under the circumstances. Actual results could differ from those estimates under different
conditions and assumptions. Estimates were used when accounting for certain items, such as the useful lives
of capital assets and impairment of long-lived assets.

c) CASH AND CASH EQUIVALENTS

Cash equivalents are comprised of highly liquid investments with maturities of three months or less from the
date of acquisition.

d) INVENTORY

Inventory parts and supplies are valued at the lower of cost and replacement cost. Cost is determined using
the weighted average method.

Work in progress is valued at the lower of cost and net realizable value and includes both materials and
labour. Cost is determined using the weighted average method.




EAST LAKE COLLISION LTD.
NOTES TO THE FINANCIAL STATEMENTS

July 31, 2022

e)

PROPERTY, PLANT AND EQUIPMENT

Property and equipment is recorded at cost, less accumulated amortization. The Company provides for
amortization using the declining balance and straight-line methods at rates designed to amortize the cost of
the property and equipment over its estimated useful life. The annual amortization rates are as follows:

Method Rate

Automotive

Computer equipment
Equipment

Furniture and fixtures
Leasehold improvements

declining balance
declining balance
declining balance
declining balance

straight line

30 % per annum
20 % per annum
20 % per annum
15 % per annum
20 % per annum

Signs declining balance ~ 10 % per annum
Booths declining balance 20 % per annum
INCOME TAXES

The company applies the future income taxes method of accounting for income taxes. Under this method,
future income tax assets and liabilities are determined based on the difference between the carrying amounts
of existing assets and liabilities and their respective tax bases.

Any change in the net amount of future income tax assets and liabilities is recognized in income. Future
income tax assets and liabilities are determined based on enacted or substantively enacted tax rates and laws
which are expected to apply to taxable income for the years in which the assets and liabilities will be

recovered or settled. Future income tax assets are recognized when it is more likely than not that they will be
realized.




EAST LAKE COLLISION LTD.
NOTES TO THE FINANCIAL STATEMENTS

July 31, 2022

3.

g) FINANCIAL INSTRUMENTS

Initial and subsequent measurement
The Company initially measures its financial assets and liabilities at fair value, except for certain related
party transactions that are measured at the carrying amount or exchange amount, as appropriate.

The Company subsequently measures all its financial assets and financial liabilities at cost or amortized
cost, which are measured at fair value. Changes in the fair value of these financial instruments are
recognized in income in the period incurred.

Financial assets measured at amortized cost on a straight-line basis include cash and advances to affiliated
corporations.

Financial liabilities measured at amortized cost on a straight-line basis include the bank overdraft, accounts
payable, management fees payable, franchise fees payabe and long-term debt.

Transaction costs

Transaction costs related to financial instruments that will be subsequently measured at fair value are
recognized in income in the period incurred. Transaction costs related to financial instruments subsequently
measured at cost or amortized cost are included in the original cost of the financial asset or liability and
recognized in income over the life of the instrument using the straight-line method.

Impairment

For financial assets measured at cost or amortized cost, the company determines whether there are
indications of possible impairment. When there is an indication of impairment, and the company determines
that a significant adverse change has occurred during the period in the expected timing or amount of future
cash flows, a write-down isrecognized in income. If the indicators of impairment have decreased or no
longer exist, the previously recognized impairment loss may be reversed to the extent of the improvement.
The carrying amount of the financial asset may not be greater than the amount that would have been
reported at the date of the reversal had the impairment not been recognized previously. The amount of the
reversal is recognized in income.

ACCOUNTS RECEIVABLE
2022 2021
$ $
Trade receivables 312,748 422,971
Federal government assistance - 95,415
Other receivables - 250
312,748 518,636




EAST LAKE COLLISION LTD.

NOTES TO THE FINANCIAL STATEMENTS

July 31, 2022

4. INVENTORY

The amount of inventory recognized as expense in the year $1,046,444.

2022 2021
$ $
Parts and materials 20,453 15,034
Work in process 94,130 98,730
114,583 113,764
5. ADVANCES TO AFFILIATED COMPANIES
The advances to affiliated corporations are non-interest bearing and without specific terms of repayment.
All amounts are due from (to) companies related by way of common control.
2022 2021
$ $
Sunridge Collision Ltd. 15,249 58,971
Royal Vista Collision Ltd. 175,432 197,752
Collision Kings 3 Ltd. 135,913 -
Collision Kings Group Ltd. 448,760 -
CMD Holdings Inc. 818,600 505,070
Nick's Repair Service Ltd. 45,419 419
Bunzy's Auto Body Ltd. 91,601 6,601
2199931 Alberta Ltd. 20,000 -
1,750,974 768,813
6. PROPERTY, PLANT AND EQUIPMENT
2022 2021
Accumulated Accumulated
Cost Amortization Balance Cost Amortization Balance
$ $ $ $ $ $
Automotive - - - 12,300 11,697 603
Computer equipment 24,277 20,503 3,774 24,277 18,886 5,391
Equipment 273,648 224,734 48,914 253,951 212,506 41,445
Furniture and fixtures 18,021 14,040 3,981 15,249 13,045 2,204
Leasehold improvements 15,428 15,428 - 15,428 15,024 404
Signs 17,025 12,195 4,830 17,025 11,659 5,366
Booths 414,407 365,569 48,838 414,407 353,360 61,047
762,806 652,469 110,337 752,637 636,177 116,460




EAST LAKE COLLISION LTD.
NOTES TO THE FINANCIAL STATEMENTS

July 31, 2022

7. FUTURE INCOME TAXES RECEIVABLE

These future income taxes receivable are as follows:

2022 2021
$ $
Excess of undepreciated capital cost over net book value 15,200 10,400
Non-captial loss carryforward 24,300 -
39,500 10,400

8. ADVANCES FROM AFFILIATED COMPANIES

Amounts due to parent company are due to CMD Holdings Inc. and Collision Kings Group Ltd.. The
other amounts are due from (to) companies related by way of common control.

The amounts are unsecured, non interest bearing and have no set terms of repayment.

2022 2021

$ $

Stathko Investments Ltd. 373,142 386,305
Arrow Auto Body Ltd. 648,466 302,324
CMD Glass Ltd. 28,273 6,880
Collision Kings 3 Ltd. - 2,828
Mayland Heights Collision Ltd. 69,279 66,778
Collision Kings Group Ltd. - 44,760
1,119,160 809,875




EAST LAKE COLLISION LTD.
NOTES TO THE FINANCIAL STATEMENTS

July 31, 2022

9.

LONG-TERM DEBT

HASCAP Term Loan, the loan is obtained at a fixed interest rate of 4% and the
contractual term maturity date will be 10 years from the date of drawdown. For
the first 12 months from the date of drawdown (the ‘Moratorium’), the borrower
is required to pay interest only payments on a monthly basis. Following the
Moratorium, the drawdown will be repaid in equal monthly blended payments of
$ 8,278.55. Maturing March 2032, secured by Guarantee of Advances in favour
of Mayland Heights Collision Ltd., East Lake Collision Ltd, Arrow Auto Body
Ltd., CMD Glass Ltd., Royal Vista Collision Ltd., Stathko Investments Ltd. and
Sunridge Collision Ltd. - Limited CAD $750,000 and Business Development

Bank of Canada to the Bank.

Canada Emergency Business Account loan, unsecured, noninterest bearing and
not requiring principal repayments. $20,000 of this loan is forgivable if the loan
is repaid by December 31, 2023. If any part of the balance is not repaid by
December 31, 2023, the remaining balance will be converted to a 3-year term
loan at 5% annual interest, paid monthly, effective January 1, 2024. The full
balance must be repaid by no later than December 31, 2025.

Less: current portion

Under the terms of the loan agreement, the company is required negative covenants; no distributions are
permitted within the first 12 months of the HASCAP loan unless the distribution is made between the
Borrower and guarantors or between guarantors. As of July 31, 2022, the Company was not complying

with these covenants.

In November 21, 2022, the company renegotiated the terms of the loans in order to comply with the
covenants and the lender has been provided Unlimited Corporate Guarantee of advances from CMD

2022 2021
$ $
750,000 -
40,000 40,000
790,000 40,000
63,000 -
727,000 40,000

Holdings Inc; Collision Kings Group Inc; 2199931 Alberta Ltd. and Collision Kings 3 Ltd.

Estimated principal repayments for the next five years are as follows:

2023
2024
2025
2026
2027

63,000
71,500
74,500
77,500
80,600
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EAST LAKE COLLISION LTD.
NOTES TO THE FINANCIAL STATEMENTS

July 31, 2022

10. FINANCIAL INSTRUMENT - FINANCIAL RISKS

The significant risks arising from financial instruments to which the company is exposed as at year end are
detailed below.

Liquidity risk: The company is exposed to this risk mainly in respect of its accounts payable and other
amounts owing; including advances from (to) affiliated companies.

Credit risk: The company’s credit risk relates to the advances to affiliated companies.

11. RELATED PARTY TRANSACTIONS

The related party transactions are in the normal course of operations and have been valued in these
financial statements at the exchange amount which is the amount of consideration established and agreed
to by the related parties.

During the period, the Company entered into the following related party transactions:

The Company paid $Nil (2021: $106,463) in management fees to its parent company, CMD Holdings
Inc.

The Company paid $201,994 (2021:$91,638) in management fees to its parent company, Collision Kings
Group Ltd..

The Company paid the following, to related company by way of common control:

$
CMD Glass Ltd.; cost of goods sold 10,094

12. COMMITMENTS

The Company is committed to the following annual lease payments for its premises at 4600-112 Avenue
SE, Calgary. The lease agreement is for a ten year term expiring February 28, 2023.

2023: $105,000

The Company operates under a franchise agreement with Carstar Automotive Canada Inc. The
Company is required to comply with the terms of the franchise agreement and is committed to pay
franchise fees based on a percentage of revenues.

-11 -



EAST LAKE COLLISION LTD.

NOTES TO THE FINANCIAL STATEMENTS

July 31, 2022

13. CONTINGENCIES

The Company, together with companies under common control, 2199931 Alberta Ltd and Collision

Kings 3 Ltd have guaranteed the operating loan of CMD Holdings Inc. up to $800,000. The outstanding

balance as at July 31, 2022 $768,000.

The Company, together with companies under common control have guaranteed a Fixed rate term loan of
CMD Holdings Inc. up to $6,000,000. The outstanding balance as at July 31, 2022 $4,428,571.

The Company, together with companies under common control have guaranteed a promissory note of

CMD Holdings Inc. up to $500,000. The outstanding balance as at July 31, 2022 $500,000.

The Company, together with companies under common control and Business Development Bank of

Canada have guaranteed Fixed rate HASCAP term loan of Mayland Heights Collision Ltd. up to

$750,000. The outstanding balance as at July 31, 2022 $750,000.

The Company, together with companies under common control and Business Development Bank of
Canada have guaranteed Fixed rate HASCAP term loan of Sunridge Collision Ltd. up to $750,000. The

outstanding balance as at July 31, 2022 $750,000.

In management's opinion, the likelihood of having to make any payments under the guarantees is low and

the company has therefore not recognized any liability in the non-consolidated financial statements.

14. SHARE CAPITAL

Issued and fully paid - 100 Class A common shares; voting

15. CASH FLOW STATEMENT

Net changes in non-cash working capital affecting
Accounts receivable
Prepaid expenses
Inventory
Accounts payable and accrued liabilities
Due to government agencies
Income taxes payable (recoverable)
Accrued wages payable
Deposits

operations:

2022 2021
$ $

100 100
2022 2021
$ $
205,888 (310,446)
(25,291) (41,865)
(819) 130,171
(8,205) 113,656
907 (1,553)
(73,374) 10,527
(7,289) 2,245
32,778 (111,921)
124,595 (209,186)
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EAST LAKE COLLISION LTD. Schedule 1
SCHEDULE OF EXPENSES

2022 2021

$ $
Advertising and promotion 3,743 5,183
Amortization 27,991 32,424
Bad debts 8,498 5,105
Employee benefits 74,306 66,737
Franchise fees 97,330 87,850
Insurance 6,595 5,230
Interest and service charges 8,654 4,852

Interest on long-term debt 9,699 -
Occupancy Costs 458,402 339,571
Office 51,269 43,564
Professional fees 6,429 10,141
Salaries 372,770 258,741
Selling expenses 108,698 57,893
Supplies 110,006 51,804

Taxes & penalties 1,618 -
Telephone and internet 4,596 10,446
Warranty expense 63,275 29,200
1,413,879 1,008,741

The accompanying notes are an integral part of these financial statements

-13 -



REID & MILLER

CHARTERED PROFESSIONAL ACCOUNTANTS INC

1741 Portage Ave, Winnipeg, Manitoba, R3J 0E5, Phone: (204) 784-4590, Fax: (204) 784-4599



THIS IS EXHIBIT "19" TO THE
AFFIDAVIT OF SHANE DAERDEN
SWORN BEFORE ME AT CALGARY, ALBERTA,
this 30" day of January, 2024

P A

Kaitlin Ward, Barrister & Solicitor



MAYLAND HEIGHTS COLLISION LTD.
WINNIPEG, MB

JULY 31, 2022




R‘M REID & MILLER

Independent Practitioner's Review Engagement Report

To the Shareholders of:
Mayland Heights Collision Ltd.

We have reviewed the accompanying financial statements of Mayland Heights Collision Ltd. that
comprise the balance sheet as at July 31, 2022, and the statements of net income (loss) and retained
carnings (deficit) and cash flows for the year then ended, and a summary of significant accounting
policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for private enterprises, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

Practitioner's Responsibility

Our responsibility is to express a conclusion on the accompanying financial statements based on our
review. We conducted our review in accordance with Canadian generally accepted standards for review
engagements, which require us to comply with relevant ethical requirements.

A review of financial statements in accordance with Canadian generally accepted standards for review
engagements is a limited assurance engagement. The practitioner performs procedures, primarily
consisting of making inquiries of management and others within the entity, as appropriate, and applying
analytical procedures, and evaluates the evidence obtained.

The procedures performed in a review are substantially less in extent than, and vary in nature from, those
performed in an audit conducted in accordance with Canadian generally accepted auditing standards.
Accordingly, we do not express an audit opinion on these financial statements.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the financial
statements do not present fairly, in all material respects, the financial position of Mayland Heights
Collision Ltd. as at July 31, 2022, and the results of its operations and its cash flows for the year then
ended in accordance with Canadian accounting standards for private enterprises.

fud 2N
Winnipeg, Manitoba

March 20, 2023 Chartered Professional Accountants Inc.

1741 Portage Ave, Winnipeg, Manitoba, R3J 0E5, Phone: (204) 784-4590, Fax: (204) 784-4599
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MAYLAND HEIGHTS COLLISION LTD.
BALANCE SHEET

July 31 July 31
2022 2021
$ $
ASSETS
CURRENT ASSETS
Cash 7,788 9,133
Accounts receivable (note 3) 287 230,448
Due from government receivables 1,210 -
Inventory (note 4) - 68,380
Prepaid expenses 30,490 6,966
Advances to affiliated companies (note 5) 1,668,317 1,319,304
1,708,092 1,634,231
PROPERTY, PLANT AND EQUIPMENT (note 6) 113,725 92,312
ASSETS UNDER CAPITAL LEASE (note 2, note 7) 108,779 -
GOODWILL 241,462 241,462
FUTURE INCOME TAXES RECEIVABLE (note 8) 50,535 5,580
2,222,593 1,973,585

The accompanying notes are an integral part of these financial statements
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MAYLAND HEIGHTS COLLISION LTD.
BALANCE SHEET

July 31 July 31
2022 2021
$ $
LIABILITIES
CURRENT LIABILITIES
Accounts payable and accrued liabilities 40,062 116,024
Accrued wages payable - 9,823
Due to government agencies - 3,472
Deposits 86,655 87,082
Advances from affiliated companies (note 9) 1,230,435 1,597,687
Current portion of long-term debt (note 10) 63,000 -
Current portion of obiligation under capital lease (note 11) 20,900 -
1,441,052 1,814,088
LONG-TERM DEBT (note 10) 727,000 40,000
OBLIGATION UNDER CAPITAL LEASE (note 11) 88,960 -
2,257,012 1,854,088
SHAREHOLDERS' EQUITY
SHARE CAPITAL (note 17) 100 100
RETAINED EARNINGS (DEFICIT) (34,519) 119,397
(34,419) 119,497
2,222,593 1,973,585

COMMITMENTS (note 14)
CONTINGENCIES (note 16)

The accompanying notes are an integral part of these financial statements
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MAYLAND HEIGHTS COLLISION LTD.
STATEMENT OF NET INCOME (LOSS) AND RETAINED EARNINGS (DEFICIT)

2022 2021
$ $

REVENUE 465,713 1,102,430
COST OF SALES 346,369 700,419
GROSS PROFIT 119,344 402,011
EXPENSES (schedule 1) 320,500 501,211
OPERATING LOSS (201,156) (99,200)
OTHER ITEMS

Gain on disposal of capital assets 16,161 -

Management fees, affiliated parent company (35,107) (81,402)

Federal government assistance 21,231 206,644

2,285 125,242
NET INCOME (LOSS) BEFORE INCOME TAXES (198,871) 26,042
INCOME TAXES (RECOVERED)

Future (44,955) (5,580)
NET INCOME (LOSS) (153,916) 31,622
RETAINED EARNINGS, BEGINNING OF YEAR 119,397 87,775
RETAINED EARNINGS (DEFICIT), END OF YEAR (34,519) 119,397

The accompanying notes are an integral part of these financial statements
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MAYLAND HEIGHTS COLLISION LTD.
STATEMENT OF CASH FLOWS

2022 2021
$ $
CASH PROVIDED BY (USED FOR) THE FOLLOWING ACTIVITIES
OPERATING
Net income (loss) for the year (153,916) 31,622
Items not affecting cash:
Amortization 38,176 23,177
Gain on disposal of capital assets (16,161) -
Future income taxes recovery (44,955) (5,580)
(176,856) 49,219
Net changes in non-cash working capital affecting operations: (note 18) 184,120 (90,649)
7,264 (41,430)
FINANCING
Advances of long - term debt 750,000 10,000
Proceeds from obligation under capital lease (6,686) -
Advances to affiliated companies (349,013) (16,681)
Repayment of advances from affiliated companies (367,252) 53,072
27,049 46,391
INVESTING
Purchase of property, plant and equipment (59,658) (4,550)
Proceeds on disposal of property, plant and equipment 24,000 -
(35,658) (4,550)
INCREASE (DECREASE) IN CASH RESOURCES (1,345) 411
CASH RESOURCES, BEGINNING OF YEAR 9,133 8,722
CASH RESOURCES, END OF YEAR 7,788 9,133

The accompanying notes are an integral part of these financial statements
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MAYLAND HEIGHTS COLLISION LTD.
NOTES TO THE FINANCIAL STATEMENTS

July 31, 2022

1.

OPERATIONS

Mayland Heights Collision Ltd. (the "company") was incorporated under the law of the Province of Alberta and
is engaged in the business of automotive body shop and retail sales. The company is classified as a private
corporation under the Income Tax Act.

SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared in accordance with Canadian accounting standards for private
enterprises. Outlined below are those policies considered particularly significant for the company.

a) REVENUE RECOGNITION

Revenue is recognized on a contract completion basis; when ownership is transfered to the customer.

Federal government assistance is recognized in the period in which it is determinable and collection is
reasonably assured.

b) MEASUREMENT UNCERTAINTY

When preparing financial statements according to Canadian accounting standards for private enterprises, the
company makes estimates and assumptions relating to reported amounts of revenue and expenses, reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities.

Management’s assumptions are based on a number of factors, including historical experience, current events
and actions that the company may undertake in the future, and other assumptions that we believe are
reasonable under the circumstances. Actual results could differ from those estimates under different
conditions and assumptions. Estimates were used when accounting for certain items, such as the useful lives
of capital assets and impairment of long-lived assets.

c) CASH AND CASH EQUIVALENTS

Cash equivalents are comprised of highly liquid investments with maturities of three months or less from the
date of acquisition.

d) INVENTORY

Inventory parts and supplies are valued at the lower of cost and replacement cost. Cost is determined using
the weighted average method.

Work in progress is valued at the lower of cost and net realizable value and includes both materials and
labour. Cost is determined using the weighted average method.




MAYLAND HEIGHTS COLLISION LTD.
NOTES TO THE FINANCIAL STATEMENTS

July 31, 2022

e)

2)

PROPERTY, PLANT AND EQUIPMENT

Property and equipment is recorded at cost, less accumulated amortization. The Company provides for
amortization using the declining balance and straight-line methods at rates designed to amortize the cost of
the property and equipment over its estimated useful life.

Capital leases equipment is recorded at cost, less accumulated amortization. The Company provides for
amortization over the term of the lease.

The annual amortization rates are as follows:

Method Rate
Computer equipment declining balance 20 % per annum
Equipment declining balance 20 % per annum
Furniture and fixtures declining balance 15 % per annum
Leasehold improvements straight line 20 % per annum
Signs declining balance 10 % per annum
Booths declining balance 20 % per annum

GOODWILL

The company accounts for its investments in goodwillt using the cost method. At the end of each reporting
period, the company determines whether there are indications that an investment may be impaired. When
there is an indication of impairment, and the company determines that a significant adverse change has
occurred during the period in the expected timing or amount of future cash flows, a write-down is
recognized in income.

If the indicators of impairment have decreased or no longer exist, the previously recognized impairment loss
may be reversed to the extent of the improvement. The adjusted carrying amount of the investment may not
be greater than the amount that would have been reported at the date of the reversal had the impairment not
been recognized previously. The amount of the reversal is recognized in income.

INCOME TAXES

The company applies the future income taxes method of accounting for income taxes. Under this method,
future income tax assets and liabilities are determined based on the difference between the carrying amounts
of existing assets and liabilities and their respective tax bases.

Any change in the net amount of future income tax assets and liabilities is recognized in income. Future
income tax assets and liabilities are determined based on enacted or substantively enacted tax rates and laws
which are expected to apply to taxable income for the years in which the assets and liabilities will be
recovered or settled. Future income tax assets are recognized when it is more likely than not that they will be
realized.




MAYLAND HEIGHTS COLLISION LTD.
NOTES TO THE FINANCIAL STATEMENTS

July 31, 2022

3.

h) FINANCIAL INSTRUMENTS

Initial and subsequent measurement
The Company initially measures its financial assets and liabilities at fair value, except for certain related
party transactions that are measured at the carrying amount or exchange amount, as appropriate.

The Company subsequently measures all its financial assets and financial liabilities at cost or amortized
cost, which are measured at fair value. Changes in the fair value of these financial instruments are
recognized in income in the period incurred.

Financial assets measured at amortized cost on a straight-line basis include cash and advances to affiliated
corporations.

Financial liabilities measured at amortized cost on a straight-line basis include the bank overdraft, accounts
payable, management fees payable, franchise fees payabe and long-term debt.

Transaction costs

Transaction costs related to financial instruments that will be subsequently measured at fair value are
recognized in income in the period incurred. Transaction costs related to financial instruments subsequently
measured at cost or amortized cost are included in the original cost of the financial asset or liability and
recognized in income over the life of the instrument using the straight-line method.

Impairment

For financial assets measured at cost or amortized cost, the company determines whether there are
indications of possible impairment. When there is an indication of impairment, and the company determines
that a significant adverse change has occurred during the period in the expected timing or amount of future
cash flows, a write-down isrecognized in income. If the indicators of impairment have decreased or no
longer exist, the previously recognized impairment loss may be reversed to the extent of the improvement.
The carrying amount of the financial asset may not be greater than the amount that would have been
reported at the date of the reversal had the impairment not been recognized previously. The amount of the
reversal is recognized in income.

ACCOUNTS RECEIVABLE
2022 2021
$ $
Trade receivables 287 181,252
Federal government assistance - 47,003
Other - 2,193
287 230,448




MAYLAND HEIGHTS COLLISION LTD.

NOTES TO THE FINANCIAL STATEMENTS

July 31, 2022

4. INVENTORY

The amount of inventory recognized as expense in the year $227,337.

2022 2021
$ $
Materials and paint - 18,973
Work in process - 49,407
- 68,380
5. ADVANCES TO AFFILIATED COMPANIES
The advances to affiliated corporations are non-interest bearing and without specific terms of repayment.
All amounts are due from (to) companies related by way of common control.
2022 2021
$ $
Stathko Investments Ltd. 401,673 398,439
Sunridge Collision Ltd. 661,690 717,189
East Lake Collision Ltd. 69,279 66,778
Arrow Auto Body Ltd. 206,898 136,898
Royal Vista Collision Ltd. 1,669 -
Collision Kings 3 Ltd. 62,813 -
Collision Kings Group Ltd. 204,295 -
Bunzy's Auto Body Ltd. 50,000 -
2199931 Alberta Ltd. 10,000 -
1,668,317 1,319,304
6. PROPERTY, PLANT AND EQUIPMENT
2022 2021
Accumulated Accumulated
Cost Amortization Balance Cost Amortization Balance
$ $ $ $ $ $
Computer equipment 5,771 1,961 3,810 3,450 1,008 2,442
Equipment 183,715 141,201 42,514 199,815 143,464 56,351
Furniture and fixtures - - - 604 461 143
Leasehold improvements 57,338 11,468 45,870 36,889 36,889 -
Signs - - - 9,625 5,137 4,488
Booths 145,000 123,469 21,531 145,000 116,112 28,888
391,824 278,099 113,725 395,383 303,071 92,312




MAYLAND HEIGHTS COLLISION LTD.
NOTES TO THE FINANCIAL STATEMENTS

July 31, 2022

7.  ASSETS UNDER CAPITAL LEASE

2022 2021
Accumulated Accumulated
Cost Amortization Balance Cost Amortization Balance
$ $ $ $ $ $
Equipment under capital lease 116,549 7,770 108,779 - - -
8. FUTURE INCOME TAXES RECEIVABLE
These future income taxes receivable are as follows:
2022 2021
$ $
Excess of undepreciated capital cost over net book value 6,135 5,580
Non-capital loss carryforward 44,400 -
50,535 5,580
9. ADVANCES FROM AFFILIATED COMPANIES
Amounts due to parent company are due to CMD Holdings Inc. and Collision Kings Group Ltd.. The
other amounts are due from (to) companies related by way of common control.
The amounts are unsecured, non interest bearing and have no set terms of repayment.
2022 2021
$ $
Royal Vista Collision Ltd. - 39,331
CMD Glass Ltd. 5,327 5,275
Collision Kings 3 Ltd. - 17,187
Collision Kings Group Ltd. - 36,314
CMD Holdings Inc. 1,225,108 1,499,580
1,230,435 1,597,687
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MAYLAND HEIGHTS COLLISION LTD.

NOTES TO THE FINANCIAL STATEMENTS

July 31, 2022

10. LONG-TERM DEBT

HASCAP Term Loan, the loan is obtained at a fixed interest rate of 4% and the
contractual term maturity date will be 10 years from the date of drawdown. For
the first 12 months from the date of drawdown (the ‘Moratorium’), the borrower
is required to pay interest only payments on a monthly basis. Following the
Moratorium, the drawdown will be repaid in equal monthly blended payments of
$ 8,278.55. Maturing March 2032, secured by Guarantee of Advances in favour
of Mayland Heights Collision Ltd., East Lake Collision Ltd, Arrow Auto Body
Ltd., CMD Glass Ltd., Royal Vista Collision Ltd., Stathko Investments Ltd. and
Sunridge Collision Ltd. - Limited CAD $750,000 and Business Development

Bank of Canada to the Bank.

Canada Emergency Business Account loan, unsecured, non interest bearing and
not requiring principal repayments. $20,000 of this loan is forgivable if the loan
is repaid by December 31, 2023. If any part of the balance is not repaid by
December 31, 2023, the remaining balance will be converted to a 3-year term
loan at 5% annual interest, paid monthly, effective January 1, 2023. The full
balance must be repaid by no later than December 31, 2025.

Less: current portion

Under the terms of the loan agreement, the company is required negative covenants; no distributions are
permitted within the first 12 months of the HASCAP loan unless the distribution is made between the
Borrower and guarantors or between guarantors. As of July 31, 2022, the Company was not complying

with these covenants.

In November 21, 2022, the company renegotiated the terms of the loans in order to comply with the
covenants and the lender has been provided Unlimited Corporate Guarantee of advances from CMD

2022 2021
$ $
750,000 -
40,000 40,000
790,000 40,000
63,000 -
727,000 40,000

Holdings Inc; Collision Kings Group Inc; 2199931 Alberta Ltd. and Collision Kings 3 Ltd.

Estimated principal repayments for the next five years are as follows:

2023
2024
2025
2026
2027

63,000
71,500
74,500
77,500
80,600

-11 -



MAYLAND HEIGHTS COLLISION LTD.

NOTES TO THE FINANCIAL STATEMENTS

July 31, 2022

11. OBLIGATION UNDER CAPITAL LEASE

National leasing for shop equipment; 60 monthly payments of $2,230 plus
applicable taxes with an interest rate of 6.2%, due March 2027. The lease is

secured by the equipment.

Less: current portion

Estimated principal repayments for the next five years are as follows:

2023
2024
2025
2026
2027

12. FINANCIAL INSTRUMENT - FINANCIAL RISKS

$
20,900
22,200
23,600
25,100
17,600

2022

2021

109,860

109,860

20,900

88,960

The significant risks arising from financial instruments to which the company is exposed as at year end are

detailed below.

Liquidity risk: The company is exposed to this risk mainly in respect of its accounts payable and other
amounts owing; including advances from (to) affiliated companies.

Credit risk: The company’s credit risk relates to the advances (to) from affiliated companies.
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MAYLAND HEIGHTS COLLISION LTD.
NOTES TO THE FINANCIAL STATEMENTS

July 31, 2022

13. RELATED PARTY TRANSACTIONS
The related party transactions are in the normal course of operations and have been valued in these
financial statements at the exchange amount which is the amount of consideration established and agreed
to by the related parties.
During the period, the Company entered into the following related party transactions:

The Company paid $Nil (2021: $48,811) in management fees to its parent company, CMD Holdings Inc.

The Company paid $35,107 (2021: $32,591) in management fees to its parent company, Collision Kings

Group Ltd..
The Company paid the following, to related company by way of common control:
$
CMD Glass Ltd.; cost of goods sold 65,509

14. COMMITMENTS

The Company is committed to the following annual lease payments for its premises at #1, 5940 — 30
Street SE Calgary, expiring on November 30, 2026.

2023: $46,933
2024: $48,213
2025: $49,493
2026: $50,773
2027: $17,066

The Company operates under a franchise agreement with Carstar Automotive Canada Inc. The

Company is required to comply with the terms of the franchise agreement and is committed to pay
franchise fees based on a percentage of revenues.

15. BUSINESS OPERATIONS

The Company, relocated during the fiscal year; operations ceased from April 2022 and reopenned
October 2022.
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MAYLAND HEIGHTS COLLISION LTD.
NOTES TO THE FINANCIAL STATEMENTS

July 31, 2022

16. CONTINGENCIES

The Company, together with companies under common control, 2199931 Alberta Ltd and Collision
Kings 3 Ltd have guaranteed the operating loan of CMD Holdings Inc. up to $800,000. The outstanding

balance as at July 31, 2022 $768,000.

The Company, together with companies under common control have guaranteed a Fixed rate term loan of
CMD Holdings Inc. up to $6,000,000. The outstanding balance as at July 31, 2022 $4,428,571.

The Company, together with companies under common control have guaranteed a promissory note of

CMD Holdings Inc. up to $500,000. The outstanding balance as at July 31, 2022 $500,000.

The Company, together with companies under common control and Business Development Bank of
Canada have guaranteed Fixed rate HASCAP term loan of East Lake Collision Ltd. up to $750,000. The

outstanding balance as of July 31, 2022 $750,000.

The Company, together with companies under common control and Business Development Bank of
Canada have guaranteed Fixed rate HASCAP term loan of Sunridge Collision Ltd. up to $750,000. The

outstanding balance as of July 31, 2022 $750,000.

In management's opinion, the likelihood of having to make any payments under the guarantees is low and

the company has therefore not recognized any liability in the non-consolidated financial statements.

17. SHARE CAPITAL

Issued and fully paid - 100 Class A common shares; voting

18. CASH FLOW STATEMENT

Net changes in non-cash working capital affecting operations:

Accounts receivable

Due from government receivables
Prepaid expenses

Inventory

Accounts payable and accrued liabilities
Due to government agencies

Accrued wages payable

Deposits

2022 2021
$ $

100 100
2022 2021

$ $
230,161 (96,834)

(1,210) ;

(23,524) 2,178
68,380 43,359
(75,965) 22,575
(3,472) (7,727)
(9,823) (305)
(427) (53,895)
184,120 (90,649)
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MAYLAND HEIGHTS COLLISION LTD. Schedule 1
SCHEDULE OF EXPENSES
2022 2021
$ $
Advertising and promotion 820 2,773
Amortization 38,176 23,177
Bad debts 6,132 2,771
Employee benefits 16,576 39,561
Equipment rental 685 -
Franchise fees 9,098 35,047
Insurance 3,983 9,832
Interest and service charges 4,666 2,694
Interest on capital leases 2,364 -
Interest on long-term debt 10,027 -
Occupancy Costs 99,252 134,191
Office 39,453 39,440
Professional fees 2,347 9,107
Salaries and benefits 43,491 134,771
Selling expenses 14,976 21,061
Supplies 13,574 26,610
Taxes & penalties 3,939 -
Telephone and internet 1,838 9,007
Warranty expense 9,103 11,169
320,500 501,211

The accompanying notes are an integral part of these financial statements
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R‘M REID & MILLER

Independent Practitioner's Review Engagement Report

To the Shareholders of:
Sunridge Collision Ltd.

We have reviewed the accompanying financial statements of Sunridge Collision Ltd. that comprise the
balance sheet as at July 31, 2022, and the statements of net income (loss) and retained earnings and cash
flows for the year then ended, and a summary of significant accounting policies and other explanatory
information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for private enterprises, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

Practitioner's Responsibility

Our responsibility is to express a conclusion on the accompanying financial statements based on our
review. We conducted our review in accordance with Canadian generally accepted standards for review
engagements, which require us to comply with relevant ethical requirements.

A review of financial statements in accordance with Canadian generally accepted standards for review
engagements is a limited assurance engagement. The practitioner performs procedures, primarily
consisting of making inquiries of management and others within the entity, as appropriate, and applying
analytical procedures, and evaluates the evidence obtained.

The procedures performed in a review are substantially less in extent than, and vary in nature from, those
performed in an audit conducted in accordance with Canadian generally accepted auditing standards.
Accordingly, we do not express an audit opinion on these financial statements.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the financial
statements do not present fairly, in all material respects, the financial position of Sunridge Collision Ltd.
as at July 31, 2022, and the results of its operations and its cash flows for the year then ended in
accordance with Canadian accounting standards for private enterprises.

Hpd LM
Winnipeg, Manitoba

March 20, 2023 Chartered Professional Accountants Inc.

1741 Portage Ave, Winnipeg, Manitoba, R3J 0E5, Phone: (204) 784-4590, Fax: (204) 784-4599
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SUNRIDGE COLLISION LTD.
BALANCE SHEET

July 31 July 31
2022 2021
$ $
ASSETS
CURRENT ASSETS
Cash 88,802 22,738
Accounts receivable (note 3) 254,847 481,318
Inventory (note 4) 218,688 95,068
Prepaid expenses 17,817 12,989
Advances to affiliated companies (note 5) 2,306,997 1,678,299
2,887,151 2,290,412
PROPERTY, PLANT AND EQUIPMENT (note 6) 66,498 50,630
GOODWILL 65,000 65,000
FUTURE INCOME TAXES RECEIVABLE (note 7) 20,070 -
3,038,719 2,406,042
LIABILITIES
CURRENT LIABILITIES
Accounts payable and accrued liabilities 406,681 282,520
Accrued wages payable 17,944 18,714
Due to government agencies 10,571 3,878
Income taxes and other tax payable 5,497 48,731
Deposits 203,432 156,574
Advances from affiliated companies (note 8) 744,882 840,286
Current portion of long-term debt (note 9) 63,000 -
1,452,007 1,350,703
LONG-TERM DEBT (note 9) 727,000 40,000
2,179,007 1,390,703
SHAREHOLDERS' EQUITY
SHARE CAPITAL (note 14) 100 100
RETAINED EARNINGS 859,612 1,015,239
859,712 1,015,339
3,038,719 2,406,042

COMMITMENTS (note 12)

CONTINGENCIES (note 13)

The accompanying notes are an integral part of these financial statements
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SUNRIDGE COLLISION LTD.

STATEMENT OF NET INCOME (LOSS) AND RETAINED EARNINGS

2022 2021
$ $
REVENUE 2,874,391 2,462,688
COST OF SALES 1,743,506 1,505,342
GROSS PROFIT 1,130,885 957,346
EXPENSES (schedule 1) 1,235,664 937,718
OPERATING INCOME (LOSS) (104,779) 19,628
OTHER ITEMS
Management fees, affiliated parent company (174,477) (185,828)
Federal government assistance 57,271 377,246
(117,206) 191,418
NET INCOME (LOSS) BEFORE INCOME TAXES (221,985) 211,046
INCOME TAXES (RECOVERED)
Current (46,288) 48,749
Future (20,070) -
(66,358) 48,749
NET INCOME (LOSS) (155,627) 162,297
RETAINED EARNINGS, BEGINNING OF YEAR 1,015,239 852,942
RETAINED EARNINGS, END OF YEAR 859,612 1,015,239

The accompanying notes are an integral part of these financial statements
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SUNRIDGE COLLISION LTD.
STATEMENT OF CASH FLOWS

2022 2021
$ $
CASH PROVIDED BY (USED FOR) THE FOLLOWING ACTIVITIES
OPERATING
Net income (loss) for the year (155,627) 162,297
Items not affecting cash:
Amortization 15,543 11,527
Future income taxes recovery (20,070) -
(160,154) 173,824
Net changes in non-cash working capital affecting operations: (note 15) 231,731 (145,679)
71,577 28,145
FINANCING
Advances of long - term debt 750,000 10,000
Advances to affiliated companies (628,698) 89,044
Repayment of advances from affiliated companies (95,404) (5,458)
25,898 93,586
INVESTING
Purchase of property, plant and equipment (31,411) (2,005)
INCREASE IN CASH RESOURCES 66,064 119,726
CASH RESOURCES (DEFICIENCY), BEGINNING OF YEAR 22,738 (96,988)
CASH RESOURCES, END OF YEAR 88,802 22,738

The accompanying notes are an integral part of these financial statements
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SUNRIDGE COLLISION LTD.

NOTES TO THE FINANCIAL STATEMENTS
July 31, 2022

1. OPERATIONS

Sunridge Collision Ltd. (the "company") was incorporated under the law of the Province of Alberta and is
engaged in the business of automotive body shop and retail sales. The company is classified as a private
corporation under the Income Tax Act.

2. SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared in accordance with Canadian accounting standards for private
enterprises. Outlined below are those policies considered particularly significant for the company.

a) REVENUE RECOGNITION
Revenue is recognized on a contract completion basis; when ownership is transfered to the customer.

Federal government assistance is recognized in the period in which it is determinable and collection is
reasonably assured.

b) MEASUREMENT UNCERTAINTY

When preparing financial statements according to Canadian accounting standards for private enterprises, the
company makes estimates and assumptions relating to reported amounts of revenue and expenses, reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities.

Management’s assumptions are based on a number of factors, including historical experience, current events
and actions that the company may undertake in the future, and other assumptions that we believe are
reasonable under the circumstances. Actual results could differ from those estimates under different
conditions and assumptions. Estimates were used when accounting for certain items, such as the useful lives
of capital assets and impairment of long-lived assets.

c) CASH AND CASH EQUIVALENTS

Cash equivalents are comprised of highly liquid investments with maturities of three months or less from the
date of acquisition.

d) INVENTORY

Inventory parts and supplies are valued at the lower of cost and replacement cost. Cost is determined using
the weighted average method.

Work in progress is valued at the lower of cost and net realizable value and includes both materials and
labour. Cost is determined using the weighted average method.




SUNRIDGE COLLISION LTD.

NOTES TO THE FINANCIAL STATEMENTS
July 31, 2022

PROPERTY, PLANT AND EQUIPMENT

Property and equipment is recorded at cost, less accumulated amortization. The Company provides for
amortization using the declining balance and straight-line methods at rates designed to amortize the cost of
the property and equipment over its estimated useful life. The annual amortization rates are as follows:

Method Rate
Computer equipment declining balance 20 % per annum
Equipment declining balance 20 % per annum
Furniture and fixtures declining balance 20 % per annum
Leasehold improvements straight line 20 % per annum
Signs declining balance 10 % per annum
Booth declining balance 20 % per annum

INCOME TAXES

The company applies the future income taxes method of accounting for income taxes. Under this method,
future income tax assets and liabilities are determined based on the difference between the carrying amounts
of existing assets and liabilities and their respective tax bases.

Any change in the net amount of future income tax assets and liabilities is recognized in income. Future
income tax assets and liabilities are determined based on enacted or substantively enacted tax rates and laws
which are expected to apply to taxable income for the years in which the assets and liabilities will be
recovered or settled. Future income tax assets are recognized when it is more likely than not that they will be
realized.




SUNRIDGE COLLISION LTD.

NOTES TO THE FINANCIAL STATEMENTS
July 31, 2022

3.

g) FINANCIAL INSTRUMENTS
Initial and subsequent measurement
The Company initially measures its financial assets and liabilities at fair value, except for certain related
party transactions that are measured at the carrying amount or exchange amount, as appropriate.
The Company subsequently measures all its financial assets and financial liabilities at cost or amortized
cost, which are measured at fair value. Changes in the fair value of these financial instruments are
recognized in income in the period incurred.
Financial assets measured at amortized cost on a straight-line basis include cash and advances to affiliated
corporations.
Financial liabilities measured at amortized cost on a straight-line basis include the bank overdraft, accounts
payable, management fees payable, franchise fees payabe and long-term debt.
Transaction costs
Transaction costs related to financial instruments that will be subsequently measured at fair value are
recognized in income in the period incurred. Transaction costs related to financial instruments subsequently
measured at cost or amortized cost are included in the original cost of the financial asset or liability and
recognized in income over the life of the instrument using the straight-line method.
Impairment
For financial assets measured at cost or amortized cost, the company determines whether there are
indications of possible impairment. When there is an indication of impairment, and the company determines
that a significant adverse change has occurred during the period in the expected timing or amount of future
cash flows, a write-down isrecognized in income. If the indicators of impairment have decreased or no
longer exist, the previously recognized impairment loss may be reversed to the extent of the improvement.
The carrying amount of the financial asset may not be greater than the amount that would have been
reported at the date of the reversal had the impairment not been recognized previously. The amount of the
reversal is recognized in income.
ACCOUNTS RECEIVABLE
2022 2021
$ $
Trade receivables 247,230 384,222
Federal government assistance - 97,096
Other 7,617 -
254,847 481,318




SUNRIDGE COLLISION LTD.

NOTES TO THE FINANCIAL STATEMENTS
July 31, 2022

4.

S.

6.

INVENTORY

The amount of inventory recognized as expense in the year $760,410.

2022 2021

$ $
Materials and paint 25,359 16,882
Work in process 193,329 78,186
218,688 95,068

ADVANCES TO AFFILIATED COMPANIES

The advances to affiliated corporations are non-interest bearing and without specific terms of repayment.
All amounts are due from (to) companies related by way of common control.

2022 2021
$ $

Stathko Investments Ltd. 196,552 37,729
Arrow Auto Body Ltd. 258,831 150,736
Royal Vista Collision Ltd. 488,002 389,549
Collision Kings 3 Ltd. 10,643 -
Collision Kings Group Ltd. 158,729 -
CMD Holdings Inc. 1,174,240 1,100,285
2199931 Alberta Ltd. 20,000

2,306,997 1,678,299

PROPERTY, PLANT AND EQUIPMENT

2022 2021
Accumulated Accumulated

Cost Amortization Balance Cost Amortization Balance

$ $ $ $ $ $
Computer equipment 36,043 34,799 1,244 36,043 34,266 1,777
Equipment 497,441 445,178 52,263 466,030 432,113 33,917
Furniture and fixtures 20,414 19,018 1,396 20,414 18,668 1,746

Leasehold improvements 157,698 157,698 - 157,698 157,698 -

Signs 32,490 23,108 9,382 32,490 22,066 10,424
Booth 52,959 50,746 2,213 52,959 50,193 2,766
797,045 730,547 66,498 765,634 715,004 50,630




SUNRIDGE COLLISION LTD.

NOTES TO THE FINANCIAL STATEMENTS
July 31, 2022

7. FUTURE INCOME TAXES RECEIVABLE

These future income taxes receivable are as follows:

2022 2021
$ $
Excess of undepreciated capital cost over net book value 3,570 -
Non-captial loss carryforward 16,500 -
20,070 -
8. ADVANCES FROM AFFILIATED COMPANIES
Amounts due to parent company are due to CMD Holdings Inc. and Collision Kings Group Ltd.. The
other amounts are due from (to) companies related by way of common control.
The amounts are unsecured, non interest bearing and have no set terms of repayment.
2022 2021
$ $
East Lake Collision Ltd. 15,249 58,971
CMD Glass Ltd. 67,943 16,295
Collision Kinga 3 Ltd. - 9,357
Mayland Heights Collision Ltd. 661,690 717,189
Collision Kings Group Ltd. - 38,474
744,882 840,286




SUNRIDGE COLLISION LTD.

NOTES TO THE FINANCIAL STATEMENTS
July 31, 2022

0.

LONG-TERM DEBT

HASCAP Term Loan, the loan is obtained at a fixed interest rate of 4% and the
contractual term maturity date will be 10 years from the date of drawdown. For
the first 12 months from the date of drawdown (the ‘Moratorium’), the borrower
is required to pay interest only payments on a monthly basis. Following the
Moratorium, the drawdown will be repaid in equal monthly blended payments of
$ 8,278.55. Maturing March 2032, secured by Guarantee of Advances in favour
of Mayland Heights Collision Ltd., East Lake Collision Ltd, Arrow Auto Body
Ltd., CMD Glass Ltd., Royal Vista Collision Ltd., Stathko Investments Ltd. and
Sunridge Collision Ltd. - Limited CAD $750,000 and Business Development

Bank of Canada to the Bank.

Canada Emergency Business Account loan, unsecured, noninterest bearing and
not requiring principal repayments. $10,000 of this loan is forgivable if the loan
is repaid by December 31, 2023. If any part of the balance is not repaid by
December 31, 2023, the remaining balance will be converted to a 3-year term
loan at 5% annual interest, paid monthly, effective January 1, 2023. The full
balance must be repaid by no later than December 31, 2025.

Less: current portion

Under the terms of the loan agreement, the company is required negative covenants; no distributions are
permitted within the first 12 months of the HASCAP loan unless the distribution is made between the
Borrower and guarantors or between guarantors. As of July 31, 2022, the Company was not complying

with these covenants.

In November 21, 2022, the company renegotiated the terms of the loans in order to comply with the
covenants and the lender has been provided Unlimited Corporate Guarantee of advances from CMD

2022 2021
$ $
750,000 -
40,000 40,000
790,000 40,000
63,000 -
727,000 40,000

Holdings Inc; Collision Kings Group Inc; 2199931 Alberta Ltd. and Collision Kings 3 Ltd.

Estimated principal repayments for the next five years are as follows:

2023
2024
2025
2026
2027

63,000
71,500
74,500
77,500
80,600
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SUNRIDGE COLLISION LTD.

NOTES TO THE FINANCIAL STATEMENTS
July 31, 2022

10. FINANCIAL INSTRUMENT - FINANCIAL RISKS

The significant risks arising from financial instruments to which the company is exposed as at year end are
detailed below.

Liquidity risk: The company is exposed to this risk mainly in respect of its accounts payable and other
amounts owing; including advances from (to) affiliated companies.

Credit risk: The company’s credit risk relates to the advances to affiliated companies.
11. RELATED PARTY TRANSACTIONS
During the period, the Company entered into the following related party transactions:

The Company paid $ Nil (2021:$109,083) in management fees to its parent company, CMD Holdings
Inc.

The Company paid $174,477 (2021: $76,745) in management fees to its parent company, Collision Kings

Group Ltd..
The Company paid the following, to related company by way of common control:
$
CMD Glass Ltd.; cost of goods sold 18,952

12. COMMITMENTS

The Company is committed to the following annual lease payments for its premises at 2601-29 Street
NE,, Calgary. The lease agreement is for a five year term expiring April 30, 2027.

2023: $215,268
2024: $215,268
2025: $215,268
2026: $223,389

The Company operates under a franchise agreement with Carstar Automotive Canada Inc. The
Company is required to comply with the terms of the franchise agreement and is committed to pay
franchise fees based on a percentage of revenues.
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SUNRIDGE COLLISION LTD.

NOTES TO THE FINANCIAL STATEMENTS
July 31, 2022

13. CONTINGENCIES

The Company, together with companies under common control, 2199931 Alberta Ltd and Collision

Kings 3 Ltd have guaranteed the operating loan of CMD Holdings Inc. up to $800,000. The outstanding

balance as at July 31, 2022 $768,000.

The Company, together with companies under common control have guaranteed a Fixed rate term loan of
CMD Holdings Inc. up to $6,000,000. The outstanding balance as at July 31, 2022 $4,428,571.

The Company, together with companies under common control have guaranteed a promissory note of

CMD Holdings Inc. up to $500,000. The outstanding balance as at July 31, 2022 $500,000.

The Company, together with companies under common control and Business Development Bank of

Canada have guaranteed Fixed rate HASCAP term loan of East Lake Collision Ltd. up to $750,000. The

outstanding balance as at July 31, 2022 $750,000.

The Company, together with companies under common control and Business Development Bank of

Canada have guaranteed Fixed rate HASCAP term loan of Mayland Heights Collision Ltd. up to

$750,000.The outstanding balance as at July 31, 2022 $750,000.

In management's opinion, the likelihood of having to make any payments under the guarantees is low and

the company has therefore not recognized any liability in the non-consolidated financial statements.

14. SHARE CAPITAL

Issued and fully paid - 100 Class A common shares; voting

15. CASH FLOW STATEMENT

Net changes in non-cash working capital affecting operations:
Accounts receivable
Prepaid expenses
Inventory
Accounts payable and accrued liabilities
Due to government agencies
Income taxes payable (recoverable)
Accrued wages payable
Deposits

2022 2021
$ $
100 100
2022 2021
$ $
226,471 (272,174)
(4,828) 212
(123,620) 102,812
124,161 121,447
6,693 (1,588)
(43,234) 41,160
(770) 2,524
46,858 (140,072)
231,731 (145,679)
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SUNRIDGE COLLISION LTD. Schedule 1
SCHEDULE OF EXPENSES

2022 2021

$ $
Advertising and promotion 2,340 3,538
Amortization 15,543 11,527
Bad debts 22,742 6,090
Employee benefits 66,261 71,260
Franchise fees 81,630 91,730
Insurance 9,098 5,944
Interest and service charges 10,333 5,086

Interest on long-term debt 10,027 -
Occupancy costs 360,769 274,955
Office 35,536 38,793
Professional fees 7,020 11,634
Salaries 379,149 292,009
Selling expenses 102,386 61,968
Supplies 74,483 34,663
Taxes & penalties 3,172 60
Telephone and internet 7,265 11,630
Warranty expense 47,910 16,831
1,235,664 937,718

The accompanying notes are an integral part of these financial statements
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R‘M REID & MILLER

Independent Practitioner's Review Engagement Report

To the Shareholders of:
Arrow Auto Body Ltd.

We have reviewed the accompanying financial statements of Arrow Auto Body Ltd. that comprise the
balance sheet as at July 31, 2022, and the statements of loss and retained earnings and cash flows for the
year then ended, and a summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for private enterprises, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

Practitioner's Responsibility

Our responsibility is to express a conclusion on the accompanying financial statements based on our
review. We conducted our review in accordance with Canadian generally accepted standards for review
engagements, which require us to comply with relevant ethical requirements.

A review of financial statements in accordance with Canadian generally accepted standards for review
engagements is a limited assurance engagement. The practitioner performs procedures, primarily
consisting of making inquiries of management and others within the entity, as appropriate, and applying
analytical procedures, and evaluates the evidence obtained.

The procedures performed in a review are substantially less in extent than, and vary in nature from, those
performed in an audit conducted in accordance with Canadian generally accepted auditing standards.
Accordingly, we do not express an audit opinion on these financial statements.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the financial
statements do not present fairly, in all material respects, the financial position of Arrow Auto Body Ltd.
as at July 31, 2022, and the results of its operations and its cash flows for the year then ended in
accordance with Canadian accounting standards for private enterprises.

#pil LN
Winnipeg, Manitoba

March 20, 2023 Chartered Professional Accountants Inc.

1741 Portage Ave, Winnipeg, Manitoba, R3J 0E5, Phone: (204) 784-4590, Fax: (204) 784-4599
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ARROW AUTO BODY LTD.
BALANCE SHEET

July 31 July 31
2022 2021
$ $
ASSETS
CURRENT ASSETS
Cash 9,556 71,275
Accounts receivable (note 3) 245,161 444312
Inventory (note 4) 82,386 172,871
Prepaid expenses 30,333 27,136
Advances to affiliated companies (note 5) 1,865,787 1,419,033
2,233,223 2,134,627
PROPERTY, PLANT AND EQUIPMENT (note 6) 217,460 272,092
GOODWILL 332,320 332,320
FUTURE INCOME TAXES RECEIVABLE (note 7) 194,400 92,600
2,977,403 2,831,639
LIABILITIES
CURRENT LIABILITIES
Bank indebtedness 57,852 10,068
Accounts payable and accrued liabilities 250,901 250,660
Accrued wages payable 14,445 17,489
Due to government agencies 8,102 2,922
Deposits 103,559 168,055
Advances from affiliated companies (note 8) 2,249,727 1,951,081
Current portion of long-term debt (note 9) 40,000 -
2,724,586 2,400,275
LONG-TERM DEBT (note 9) - 40,000
2,724,586 2,440,275
SHAREHOLDERS' EQUITY
SHARE CAPITAL (note 14) 2 2
RETAINED EARNINGS 252,815 391,362
252,817 391,364
2,977,403 2,831,639

COMMITMENTS (note 12)

CONTINGENCIES (note 13)

The accompanying notes are an integral part of these financial statements
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ARROW AUTO BODY LTD.
STATEMENT OF LOSS AND RETAINED EARNINGS

2022 2021
$ $
REVENUE 2,557,073 2,205,607
COST OF SALES 1,464,130 1,386,722
GROSS PROFIT 1,092,943 818,885
EXPENSES (schedule 1) 1,203,167 1,000,920
OPERATING LOSS (110,224) (182,035)
OTHER ITEMS
Management fees, affiliated parent company (150,534) (155,973)
Federal government assistance 20,411 239,259
(130,123) 83,286
LOSS BEFORE INCOME TAXES (240,347) (98,749)
INCOME TAXES (RECOVERED)

Future (101,800) (92,600)
LOSS (138,547) (6,149)
RETAINED EARNINGS, BEGINNING OF YEAR 391,362 397,511
RETAINED EARNINGS, END OF YEAR 252,815 391,362

The accompanying notes are an integral part of these financial statements
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ARROW AUTO BODY LTD.
STATEMENT OF CASH FLOWS

2022 2021
$ $
CASH PROVIDED BY (USED FOR) THE FOLLOWING ACTIVITIES
OPERATING
Loss for the year (138,547) (6,149)
Items not affecting cash:
Amortization 54,632 68,781
Future income taxes recovery (101,800) (92,600)
(185,715) (29,968)
Net changes in non-cash working capital affecting operations: (note 15) 224,320 (224,004)
38,605 (253,972)
FINANCING
Advances of long - term debt - 10,000
Advances to affiliated companies (446,754) 52,935
Repayment of advances from affiliated companies 298,646 262,629
(148,108) 325,564
INVESTING
Purchase of property, plant and equipment - (4,234)
INCREASE (DECREASE) IN CASH RESOURCES (109,503) 67,358
CASH RESOURCES (DEFICIENCY), BEGINNING OF YEAR 61,207 (6,151)
CASH RESOURCES (DEFICIENCY), END OF YEAR (48,296) 61,207
CASH RESOURCES (DEFICIENCY) IS REPRESENTED BY:
Cash 9,556 71,275
Bank indebtedness (57,852) (10,068)
(48,296) 61,207

The accompanying notes are an integral part of these financial statements
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ARROW AUTO BODY LTD.

NOTES TO THE FINANCIAL STATEMENTS
July 31, 2022

1. OPERATIONS

Arrow Auto Body Ltd. (the "company") was incorporated under the law of the Province of Alberta and is
engaged in the business of automotive body shop and retail sales. The company is classified as a private
corporation under the Income Tax Act.

2. SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared in accordance with Canadian accounting standards for private
enterprises. Outlined below are those policies considered particularly significant for the company.

a) REVENUE RECOGNITION

Revenue is recognized on a contract completion basis; when ownership is transfered to the customer.

Federal government assistance is recognized in the period in which it is determinable and collection is
reasonably assured.

b) MEASUREMENT UNCERTAINTY

When preparing financial statements according to Canadian accounting standards for private enterprises, the
company makes estimates and assumptions relating to reported amounts of revenue and expenses, reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities.

Management’s assumptions are based on a number of factors, including historical experience, current events
and actions that the company may undertake in the future, and other assumptions that we believe are
reasonable under the circumstances. Actual results could differ from those estimates under different
conditions and assumptions. Estimates were used when accounting for certain items, such as the useful lives
of capital assets and impairment of long-lived assets.

c) CASH AND CASH EQUIVALENTS

Cash equivalents are comprised of highly liquid investments with maturities of three months or less from the
date of acquisition.

d) INVENTORY

Inventory parts and supplies are valued at the lower of cost and replacement cost. Cost is determined using
the weighted average method.

Work in progress is valued at the lower of cost and net realizable value and includes both materials and
labour. Cost is determined using the weighted average method.




ARROW AUTO BODY LTD.

NOTES TO THE FINANCIAL STATEMENTS
July 31, 2022

2)

PROPERTY, PLANT AND EQUIPMENT

Property and equipment is recorded at cost, less accumulated amortization. The Company provides for
amortization using the declining balance and straight-line methods at rates designed to amortize the cost of
the property and equipment over its estimated useful life. The annual amortization rates are as follows:

Method Rate
Automotive declining balance ~ 30 % per annum
Computer equipment declining balance 30 % per annum
Equipment declining balance 20 % per annum
Furniture and fixtures declining balance 20 % per annum
Leasehold improvements straight line 20 % per annum
Signs declining balance 20 % per annum

GOODWILL

The company accounts for its investments in goodwill using the cost method. At the end of each reporting
period, the company determines whether there are indications that an investment may be impaired. When
there is an indication of impairment, and the company determines that a significant adverse change has
occurred during the period in the expected timing or amount of future cash flows, a write-down is
recognized in income.

If the indicators of impairment have decreased or no longer exist, the previously recognized impairment loss
may be reversed to the extent of the improvement. The adjusted carrying amount of the investment may not
be greater than the amount that would have been reported at the date of the reversal had the impairment not
been recognized previously. The amount of the reversal is recognized in income.

INCOME TAXES

The company applies the future income taxes method of accounting for income taxes. Under this method,
future income tax assets and liabilities are determined based on the difference between the carrying amounts
of existing assets and liabilities and their respective tax bases.

Any change in the net amount of future income tax assets and liabilities is recognized in income. Future
income tax assets and liabilities are determined based on enacted or substantively enacted tax rates and laws
which are expected to apply to taxable income for the years in which the assets and liabilities will be
recovered or settled. Future income tax assets are recognized when it is more likely than not that they will be
realized.




ARROW AUTO BODY LTD.

NOTES TO THE FINANCIAL STATEMENTS
July 31, 2022

3.

h) FINANCIAL INSTRUMENTS

Initial and subsequent measurement
The Company initially measures its financial assets and liabilities at fair value, except for certain related
party transactions that are measured at the carrying amount or exchange amount, as appropriate.

The Company subsequently measures all its financial assets and financial liabilities at cost or amortized
cost, which are measured at fair value. Changes in the fair value of these financial instruments are
recognized in income in the period incurred.

Financial assets measured at amortized cost on a straight-line basis include cash and advances to affiliated
corporations.

Financial liabilities measured at amortized cost on a straight-line basis include the bank overdraft, accounts
payable, management fees payable, franchise fees payabe and long-term debt.

Transaction costs

Transaction costs related to financial instruments that will be subsequently measured at fair value are
recognized in income in the period incurred. Transaction costs related to financial instruments subsequently
measured at cost or amortized cost are included in the original cost of the financial asset or liability and
recognized in income over the life of the instrument using the straight-line method.

Impairment

For financial assets measured at cost or amortized cost, the company determines whether there are
indications of possible impairment. When there is an indication of impairment, and the company determines
that a significant adverse change has occurred during the period in the expected timing or amount of future
cash flows, a write-down isrecognized in income. If the indicators of impairment have decreased or no
longer exist, the previously recognized impairment loss may be reversed to the extent of the improvement.
The carrying amount of the financial asset may not be greater than the amount that would have been
reported at the date of the reversal had the impairment not been recognized previously. The amount of the
reversal is recognized in income.

ACCOUNTS RECEIVABLE
2022 2021
$ $
Trade receivables 244,595 398,053
Federal government assistance - 43912
Other 566 2,347
245,161 444,312




ARROW AUTO BODY LTD.

NOTES TO THE FINANCIAL STATEMENTS

July 31, 2022

4. INVENTORY

The amount of inventory recognized as expense in the year $871,191.

Parts and supplies
Work in process

5. ADVANCES TO AFFILIATED COMPANIES

All amounts are due from (to) companies related by way of common control.

Stathko Investments Ltd.
East Lake Collision Ltd.
Royal Vista Collision Ltd.
CMD Glass Ltd.
Collision Kings 3 Ltd.
2199931 Alberta Ltd.

6. PROPERTY, PLANT AND EQUIPMENT

Automotive

Computer equipment
Equipment

Furniture and fixtures
Leasehold improvements
Signs

7. FUTURE INCOME TAXES RECEIVABLE

These future income taxes receivable are as follows:

Excess of undepreciated capital cost over net book value

Non-capital loss carryforward

2022 2021
$ $
16,168 17,419
66,218 155,452
82,386 172,871
The advances to affiliated corporations are non-interest bearing and without specific terms of repayment.
2022 2021
$ $
1,180,158 1,086,496
648,465 302,324
- 7,003
- 23,210
17,164 -
20,000 -
1,865,787 1,419,033
2022 2021
Accumulated Accumulated
Cost Amortization Balance Cost Amortization Balance
$ $ $ $ $ $
5,945 5,823 122 5,945 5,771 174
86,060 84,677 1,383 86,060 84,085 1,975
1,110,672 903,541 207,131 1,110,672 851,758 258,914
97,293 96,982 311 97,293 96,905 388
57,038 57,038 - 57,038 57,038 -
25,133 16,620 8,513 25,133 14,492 10,641
1,382,141 1,164,681 217,460 1,382,141 1,110,049 272,092
2022 2021
$ $
83,400 23,600
111,000 69,000
194,400 92,600




ARROW AUTO BODY LTD.

NOTES TO THE FINANCIAL STATEMENTS
July 31, 2022

8.  ADVANCES FROM AFFILIATED COMPANIES

Amounts due to parent company are due to CMD Holdings Inc. and Collision Kings Group Ltd.. The
other amounts are due from (to) companies related by way of common control.

The amounts are unsecured, non interest bearing and have no set terms of repayment.

2022 2021
$ $
Sunridge Collision Ltd. 258,831 150,736
Royal Vista Collision Ltd. 20,993 -
CMD Glass Ltd. 11,461 -
Collision Kings 3 Ltd. - 2,195
Mayland Heights Collision Ltd. 206,898 136,898
Collision Kings Group Ltd. 224,567 84,463
CMD Holdings Inc. 1,526,977 1,576,789

2,249,727 1,951,081

9. LONG-TERM DEBT

2022 2021
$ $
Canada Emergency Business Account loan, unsecured, noninterest bearing and
not requiring principal repayments. $10,000 of this loan is forgivable if the loan
is repaid by December 31, 2023. If any part of the balance is not repaid by
December 31, 2023, the remaining balance will be converted to a 3-year term
loan at 5% annual interest, paid monthly, effective January 1, 2024. The full
balance must be repaid by no later than December 31, 2025. 40,000 40,000
40,000 40,000
Less: current portion 40,000 -
- 40,000

Estimated principal repayments for the next year is as follows:

2023 40,000




ARROW AUTO BODY LTD.

NOTES TO THE FINANCIAL STATEMENTS
July 31, 2022

10. FINANCIAL INSTRUMENT - FINANCIAL RISKS

The significant risks arising from financial instruments to which the company is exposed as at year end are
detailed below.

Liquidity risk: The company is exposed to this risk mainly in respect of its accounts payable and other
amounts owing; including advances from (to) affiliated companies.

Credit risk: The company’s credit risk relates to the advances to affiliated companies.

11. RELATED PARTY TRANSACTIONS
The related party transactions are in the normal course of operations and have been valued in these
financial statements at the exchange amount which is the amount of consideration established and agreed
to by the related parties.

During the period, the Company entered into the following related party transactions:

The Company paid $Nil (2021: $80,776) in management fees to its parent company, CMD Holdings
Inc.

The Company paid $150,534 (2021: $75,197) in management fees to its parent company, Collision Kings

Group Ltd..
The Company paid the following, to related company by way of common control:
$
CMD Glass Ltd.; cost of goods sold 47,587

12. COMMITMENTS

The Company is committed to the following annual lease payments for its premises at 3633 Manchester
Road SE, Calgary. The lease agreement is expiring on February 28, 2026.

2023: $288,019
2024: $288,019
2025: $288,019

The Company operates under a franchise agreement with Carstar Automotive Canada Inc. The
Company is required to comply with the terms of the franchise agreement and is committed to pay
franchise fees based on a percentage of revenues.

-10 -



ARROW AUTO BODY LTD.

NOTES TO THE FINANCIAL STATEMENTS
July 31, 2022

13. CONTINGENCIES

The Company, together with companies under common control, 2199931 Alberta Ltd and Collision

Kings 3 Ltd have guaranteed the operating loan of CMD Holdings Inc. up to $800,000. The outstanding

balance as at July 31, 2022 $768,000.

The Company, together with companies under common control have guaranteed a Fixed rate term loan of
CMD Holdings Inc. up to $6,000,000. The outstanding balance as at July 31, 2022 $4,428,571.

The Company, together with companies under common control have guaranteed a promissory note of

CMD Holdings Inc. up to $500,000. The outstanding balance as at July 31, 2022 $500,000.

The Company, together with companies under common control and Business Development Bank of
Canada have guaranteed Fixed rate HASCAP term loan of East Lake Collision Ltd. up to $750,000.The

outstanding balance as at July 31, 2022 $750,000.

The Company, together with companies under common control and Business Development Bank of
Canada have guaranteed Fixed rate HASCAP term loan of Sunridge Collision Ltd. up to $750,000. The

outstanding balance as at July 31, 2022 $750,000.

The Company, together with companies under common control and Business Development Bank of

Canada have guaranteed Fixed rate HASCAP term loan of Mayland Heights Collision Ltd. up to

$750,000. The outstanding balance as at July 31, 2022 $750,000

In management's opinion, the likelihood of having to make any payments under the guarantees is low and

the company has therefore not recognized any liability in the non-consolidated financial statements

14. SHARE CAPITAL

Issued and fully paid - 2 Class A common shares; voting

15. CASH FLOW STATEMENT

Net changes in non-cash working capital affecting operations:
Accounts receivable
Prepaid expenses
Inventory
Accounts payable and accrued liabilities
Due to government agencies
Accrued wages payable
Deposits

2022 2021
$ $
2 2
2022 2021
$ $
199,151 (337,862)
(3,197) (2,349)
90,485 (76,093)
241 163,223
5,180 2,922
(3,044) 4,365
(64,496) 21,790
224,320 (224,004)

-11 -



ARROW AUTO BODY LTD. Schedule 1
SCHEDULE OF EXPENSES

2022 2021

$ $
Advertising and promotion 1,949 2,993
Amortization 54,632 68,781
Bad debts 19,988 6,071
Employee benefits 51,748 63,199
Franchise fees 73,223 75,083
Insurance 15,006 12,719
Interest and service charges 8,088 5,876
Occupancy Costs 432,853 353,308
Office 36,187 42,168
Professional fees 11,282 9,223
Salaries 299,196 255,792
Selling expenses 80,087 47,952
Supplies 60,230 37,344
Telephone and internet 1,610 9,933
Warranty expense 57,088 10,478
1,203,167 1,000,920

The accompanying notes are an integral part of these financial statements

-12 -



REID & MILLER

CHARTERED PROFESSIONAL ACCOUNTANTS INC

1741 Portage Ave, Winnipeg, Manitoba, R3J 0E5, Phone: (204) 784-4590, Fax: (204) 784-4599



THIS IS EXHIBIT “22” TO THE
AFFIDAVIT OF SHANE DAERDEN
SWORN BEFORE ME AT CALGARY, ALBERTA
This 30t day of January, 2024.

e 4

Kaitlin Ward, Barrister & Solicitor



ROYAL VISTA COLLISION LTD.
WINNIPEG, MB

JULY 31, 2022




R‘M REID & MILLER

Independent Practitioner's Review Engagement Report

To the Shareholders of:
Royal Vista Collision Ltd.

We have reviewed the accompanying financial statements of Royal Vista Collision Ltd. that comprise the
balance sheet as at July 31, 2022, and the statements of loss and deficit and cash flows for the year then
ended, and a summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for private enterprises, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

Practitioner's Responsibility

Our responsibility is to express a conclusion on the accompanying financial statements based on our
review. We conducted our review in accordance with Canadian generally accepted standards for review
engagements, which require us to comply with relevant ethical requirements.

A review of financial statements in accordance with Canadian generally accepted standards for review
engagements is a limited assurance engagement. The practitioner performs procedures, primarily
consisting of making inquiries of management and others within the entity, as appropriate, and applying
analytical procedures, and evaluates the evidence obtained.

The procedures performed in a review are substantially less in extent than, and vary in nature from, those
performed in an audit conducted in accordance with Canadian generally accepted auditing standards.
Accordingly, we do not express an audit opinion on these financial statements.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the financial
statements do not present fairly, in all material respects, the financial position of Royal Vista Collision
Ltd. as at July 31, 2022, and the results of its operations and its cash flows for the year then ended in
accordance with Canadian accounting standards for private enterprises.

oyt ANl
Winnipeg, Manitoba

March 20, 2023 Chartered Professional Accountants Inc.

1741 Portage Ave, Winnipeg, Manitoba, R3J 0E5, Phone: (204) 784-4590, Fax: (204) 784-4599
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ROYAL VISTA COLLISION LTD.
BALANCE SHEET

July 31 July 31
2022 2021
$ $
ASSETS
CURRENT ASSETS
Cash 131,812 40,109
Accounts receivable (note 3) 326,255 411,645
Due from government receivables 104,473 104,464
Inventory (note 4) 125,777 98,773
Prepaid expenses 52,647 46,879
Advances to affiliated companies (note 5) 79,171 42,509
820,135 744,379
PROPERTY, PLANT AND EQUIPMENT (note 6) 387,038 479,414
FUTURE INCOME TAXES RECEIVABLE (note 7) 98,203 35,400
1,305,376 1,259,193
LIABILITIES
CURRENT LIABILITIES
Bank indebtedness - 38,302
Accounts payable and accrued liabilities 267,930 244,928
Accrued wages payable 11,394 19,732
Due to government agencies 16,314 769
Deposits 23,555 51,822
Advances from affiliated companies (note 8) 1,475,658 1,018,703
Current portion of long-term debt (note 9) 40,000

1,834,851 1,374,256

LONG-TERM DEBT (note 9) 40,000

1,834,851 1,414,256

SHAREHOLDERS' EQUITY

SHARE CAPITAL (note 14) 100 100

DEFICIT (529,575) (155,163)
(529,475) (155,063)

1,305,376 1,259,193

COMMITMENTS (note 12)

CONTINGENCIES (note 13)

The accompanying notes are an integral part of these financial statements
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ROYAL VISTA COLLISION LTD.
STATEMENT OF LOSS AND DEFICIT

2022 2021
$ $
REVENUE 2,464,525 2,298,972
COST OF SALES 1,532,710 1,383,610
GROSS PROFIT 931,815 915,362
EXPENSES (schedule 1) 1,244,832 1,057,170
OPERATING LOSS (313,017) (141,808)
OTHER ITEMS
Management fees, affiliated parent company (150,925) (168,720)
Federal government assistance 26,727 119,347
(124,198) (49,373)
LOSS BEFORE INCOME TAXES (437,215) (191,181)
INCOME TAXES (RECOVERED)

Future (62,803) (35,400)
LOSS (374,412) (155,781)
RETAINED EARNINGS (DEFICIT), BEGINNING OF YEAR (155,163) 618
DEFICIT, END OF YEAR (529,575) (155,163)

The accompanying notes are an integral part of these financial statements
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ROYAL VISTA COLLISION LTD.
STATEMENT OF CASH FLOWS

2022 2021
$ $
CASH PROVIDED BY (USED FOR) THE FOLLOWING ACTIVITIES
OPERATING
Loss for the year (374,412) (155,781)
Items not affecting cash:
Amortization 95,230 118,153
Future income taxes recovery (62,803) (35,400)
(341,985) (73,028)
Net changes in non-cash working capital affecting operations: (note 15) 54,551 51,728
(287,434) (21,300)
FINANCING
Repayment of long-term debt - (5,560,670)
Advances to affiliated companies (36,662) 5,384,205
Repayment of advances from affiliated companies 456,955 276,510
420,293 100,045
INVESTING
Purchase of property, plant and equipment (2,854) (4,762)
INCREASE IN CASH RESOURCES 130,005 73,983
CASH RESOURCES (DEFICIENCY), BEGINNING OF YEAR 1,807 (72,176)
CASH RESOURCES, END OF YEAR 131,812 1,807
CASH RESOURCES IS REPRESENTED BY:
Cash 131,812 40,109
Bank indebtedness - (38,302)
131,812 1,807

The accompanying notes are an integral part of these financial statements
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ROYAL VISTA COLLISION LTD.

NOTES TO THE FINANCIAL STATEMENTS
July 31, 2022

1. OPERATIONS

Royal Vista Collision Ltd. (the "company") was incorporated under the law of the Province of Alberta and is
engaged in the business of automotive body shop and retail sales. The company is classified as a private
corporation under the Income Tax Act.

2. SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared in accordance with Canadian accounting standards for private
enterprises. Outlined below are those policies considered particularly significant for the company.

a) REVENUE RECOGNITION

Revenue is recognized on a contract completion basis; when ownership is transfered to the customer.

Federal government assistance is recognized in the period in which it is determinable and collection is
reasonably assured.

b) MEASUREMENT UNCERTAINTY

When preparing financial statements according to Canadian accounting standards for private enterprises, the
company makes estimates and assumptions relating to reported amounts of revenue and expenses, reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities.

Management’s assumptions are based on a number of factors, including historical experience, current events
and actions that the company may undertake in the future, and other assumptions that we believe are
reasonable under the circumstances. Actual results could differ from those estimates under different
conditions and assumptions. Estimates were used when accounting for certain items, such as the useful lives
of capital assets and impairment of long-lived assets.

c) CASH AND CASH EQUIVALENTS

Cash equivalents are comprised of highly liquid investments with maturities of three months or less from the
date of acquisition.

d) INVENTORY

Inventory parts and supplies are valued at the lower of cost and replacement cost. Cost is determined using
the weighted average method.

Work in progress is valued at the lower of cost and net realizable value and includes both materials and
labour. Cost is determined using the weighted average method.




ROYAL VISTA COLLISION LTD.

NOTES TO THE FINANCIAL STATEMENTS
July 31, 2022

PROPERTY, PLANT AND EQUIPMENT

Property and equipment is recorded at cost, less accumulated amortization. The Company provides for
amortization using the declining balance and straight-line methods at rates designed to amortize the cost of
the property and equipment over its estimated useful life. The annual amortization rates are as follows:

Method Rate
Computer equipment declining balance 20 % per annum
Equipment declining balance 20 % per annum
Furniture and fixtures declining balance 20 % per annum
Signs declining balance 10 % per annum
Booth declining balance 20 % per annum

INCOME TAXES

The company applies the future income taxes method of accounting for income taxes. Under this method,
future income tax assets and liabilities are determined based on the difference between the carrying amounts
of existing assets and liabilities and their respective tax bases.

Any change in the net amount of future income tax assets and liabilities is recognized in income. Future
income tax assets and liabilities are determined based on enacted or substantively enacted tax rates and laws
which are expected to apply to taxable income for the years in which the assets and liabilities will be
recovered or settled. Future income tax assets are recognized when it is more likely than not that they will be
realized.




ROYAL VISTA COLLISION LTD.

NOTES TO THE FINANCIAL STATEMENTS
July 31, 2022

3.

g) FINANCIAL INSTRUMENTS
Initial and subsequent measurement
The Company initially measures its financial assets and liabilities at fair value, except for certain related
party transactions that are measured at the carrying amount or exchange amount, as appropriate.
The Company subsequently measures all its financial assets and financial liabilities at cost or amortized
cost, which are measured at fair value. Changes in the fair value of these financial instruments are
recognized in income in the period incurred.
Financial assets measured at amortized cost on a straight-line basis include cash and advances to affiliated
corporations.
Financial liabilities measured at amortized cost on a straight-line basis include the bank overdraft, accounts
payable, management fees payable, franchise fees payabe and long-term debt.
Transaction costs
Transaction costs related to financial instruments that will be subsequently measured at fair value are
recognized in income in the period incurred. Transaction costs related to financial instruments subsequently
measured at cost or amortized cost are included in the original cost of the financial asset or liability and
recognized in income over the life of the instrument using the straight-line method.
Impairment
For financial assets measured at cost or amortized cost, the company determines whether there are
indications of possible impairment. When there is an indication of impairment, and the company determines
that a significant adverse change has occurred during the period in the expected timing or amount of future
cash flows, a write-down isrecognized in income. If the indicators of impairment have decreased or no
longer exist, the previously recognized impairment loss may be reversed to the extent of the improvement.
The carrying amount of the financial asset may not be greater than the amount that would have been
reported at the date of the reversal had the impairment not been recognized previously. The amount of the
reversal is recognized in income.
ACCOUNTS RECEIVABLE
2022 2021
$ $
Trade receivables 326,255 390,288
Federal government assistance - 22,357
326,255 412,645
Allowance for doubtful accounts - (1,000)
326,255 411,645




ROYAL VISTA COLLISION LTD.

NOTES TO THE FINANCIAL STATEMENTS
July 31, 2022

4. INVENTORY

The amount of inventory recognized as expense in the year $827,417.

2022 2021
$ $
Parts and supplies 20,357 16,365
Work in process 105,420 82,408
125,777 98,773
5. ADVANCES TO AFFILIATED COMPANIES
The advances to affiliated corporations are non-interest bearing and without specific terms of repayment.
All amounts are due from (to) companies related by way of common control.
2022 2021
$ $
Arrow Auto Body Ltd. 20,993 -
Mayland Heights Collision Ltd. - 39,331
Nick's Repair Service Ltd. 45,000 -
2199931 Alberta Ltd. 13,178 3,178
79,171 42,509
6. PROPERTY, PLANT AND EQUIPMENT
2022 2021
Accumulated Accumulated
Cost Amortization Balance Cost Amortization Balance
$ $ $ $ $ $
Computer equipment 14,936 10,252 4,684 14,936 9,081 5,855
Equipment 340,921 198,916 142,005 338,066 163,414 174,652
Furniture and fixtures 11,103 6,555 4,548 11,103 5,418 5,685
Signs 19,150 8,137 11,013 19,150 6,913 12,237
Booth 548,799 324,011 224,788 548,799 267,814 280,985
934,909 547,871 387,038 932,054 452,640 479,414
7. FUTURE INCOME TAXES RECEIVABLE
These future income taxes receivable are as follows:
2022 2021
$ $
Excess of undepreciated capital cost over net book value 48,068 26,265
Non-captial loss carryforward 50,135 9,135
98,203 35,400




ROYAL VISTA COLLISION LTD.

NOTES TO THE FINANCIAL STATEMENTS

July 31, 2022

8. ADVANCES FROM AFFILIATED COMPANIES

Amounts due to parent company are due to CMD Holdings Inc. and Collision Kings Group Ltd.. The
other amounts are due from (to) companies related by way of common control.

The amounts are unsecured, non interest bearing and have no set terms of repayment.

Stathko Investments Ltd.
Sunridge Collision Ltd.

East Lake Collision Ltd.

Arrow Auto Body Ltd.

CMD Glass Ltd.

Collision Kings 3 Ltd.
Mayland Heights Collision Ltd.
Collision Kings Group

CMD Holdings Inc.

9. LONG-TERM DEBT

Canada Emergency Business Account loan, unsecured, noninterest bearing and
not requiring principal repayments. $10,000 of this loan is forgivable if the loan
is repaid by December 31, 2023. If any part of the balance is not repaid by
December 31, 2023, the remaining balance will be converted to a 3-year term
loan at 5% annual interest, paid monthly, effective January 1, 2024. The full
balance must be repaid by no later than December 31, 2025.

Less: current portion

Estimated principal repayments for the next year is as follows:

2023

2022 2021
$ $
267,066 246,281
488,002 389,549
175,432 197,752
- 7,003
26,757 5,358
27,848 7,848
1,669 -
339,896 47,314
148,988 117,598
1,475,658 1,018,703
2022 2021
$ $
40,000 40,000
40,000 40,000
40,000 -
- 40,000




ROYAL VISTA COLLISION LTD.

NOTES TO THE FINANCIAL STATEMENTS
July 31, 2022

10. FINANCIAL INSTRUMENT - FINANCIAL RISKS

The significant risks arising from financial instruments to which the company is exposed as at year end are
detailed below.

Liquidity risk: The company is exposed to this risk mainly in respect of its accounts payable and other
amounts owing; including advances from (to) affiliated companies.

Credit risk: The company’s credit risk relates to the advances to affiliated companies.

11. RELATED PARTY TRANSACTIONS
The related party transactions are in the normal course of operations and have been valued in these
financial statements at the exchange amount which is the amount of consideration established and agreed
to by the related parties.

During the period, the Company entered into the following related party transactions:

The Company paid $Nil (2021: $85,677) in management fees to its parent company, CMD Holdings
Inc.

The Company paid $150,925 (2021: $83,043) in management fees to its parent company, Collision Kings

Group Ltd..
The Company paid the following, to related company by way of common control:
$
CMD Glass Ltd.; cost of goods sold 9,189

12. COMMITMENTS

The Company is committed to the following annual lease payments for its premises at 35 Royal Vista
Road, Calgary, expiring on February 28, 2029.

2023: $252,000
2024: $252,000
2025: $252,000
2026: $252,000
2027: $252,000

The Company operates under a franchise agreement with Carstar Automotive Canada Inc. The
Company is required to comply with the terms of the franchise agreement and is committed to pay
franchise fees based on a percentage of revenues.
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ROYAL VISTA COLLISION LTD.

NOTES TO THE FINANCIAL STATEMENTS
July 31, 2022

13. CONTINGENCIES

The Company, together with companies under common control, 2199931 Alberta Ltd and Collision
Kings 3 Ltd have guaranteed the operating loan of CMD Holdings Inc. up to $800,000. The outstanding
balance as at July 31, 2022 $768,000.

The Company, together with companies under common control have guaranteed a Fixed rate term loan of
CMD Holdings Inc. up to $6,000,000. The outstanding balance as at July 31, 2022 $4,428,571.

The Company, together with companies under common control have guaranteed a promissory note of
CMD Holdings Inc. up to $500,000. The outstanding balance as at July 31, 2022 $500,000.

The Company, together with companies under common control and Business Development Bank of
Canada have guaranteed Fixed rate HASCAP term loan of East Lake Collision Ltd. up to $750,000.The
outstanding balance as at July 31, 2022 $750,000.

The Company, together with companies under common control and Business Development Bank of
Canada have guaranteed Fixed rate HASCAP term loan of Sunridge Collision Ltd. up to $750,000. The
outstanding balance as at July 31, 2022 $750,000.

The Company, together with companies under common control and Business Development Bank of
Canada have guaranteed Fixed rate HASCAP term loan of Mayland Heights Collision Ltd. up to
$750,000. The outstanding balance as at July 31, 2022 $750,000

In management's opinion, the likelihood of having to make any payments under the guarantees is low and
the company has therefore not recognized any liability in the non-consolidated financial statements

14. SHARE CAPITAL

2022 2021
$ $
Issued and fully paid - 100 Class A common shares; voting 100 100
15. CASH FLOW STATEMENT
2022 2021
$ $
Net changes in non-cash working capital affecting operations:
Accounts receivable 85,390 13,037
Due from government receivables )] (9,511)
Prepaid expenses (5,768) (43,483)
Inventory (27,004) (24,229)
Accounts payable and accrued liabilities 23,002 133,152
Due to government agencies 15,545 769
Accrued wages payable (8,338) 2,636
Deposits (28,267) (20,643)
54,551 51,728

-11 -



ROYAL VISTA COLLISION LTD. Schedule 1
SCHEDULE OF EXPENSES

2022 2021

$ $
Advertising and promotion 963 10,037
Amortization 95,230 118,153
Bad debts 395 8,736
Employee benefits 61,033 52,486
Franchise fees 68,966 85,347
Insurance 4,342 5,959
Interest and service charges 8,506 3,207
Occupancy Costs 416,716 351,494
Office 36,528 46,064
Professional fees 10,416 10,703
Salaries 324,407 235,268
Selling expenses 92,010 73,824
Supplies 63,603 29,428
Telephone and internet 2,134 3,537
Warranty expense 59,583 22,927
1,244,832 1,057,170

The accompanying notes are an integral part of these financial statements
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R‘M REID & MILLER

Independent Practitioner's Review Engagement Report

To the Shareholders of:
Cmd Glass Ltd.

We have reviewed the accompanying financial statements of CMD Glass Ltd. that comprise the balance
sheet as at July 31, 2022, and the statements of net income (loss) and deficit and cash flows for the year
then ended, and a summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for private enterprises, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

Practitioner's Responsibility

Our responsibility is to express a conclusion on the accompanying financial statements based on our
review. We conducted our review in accordance with Canadian generally accepted standards for review
engagements, which require us to comply with relevant ethical requirements.

A review of financial statements in accordance with Canadian generally accepted standards for review
engagements is a limited assurance engagement. The practitioner performs procedures, primarily
consisting of making inquiries of management and others within the entity, as appropriate, and applying
analytical procedures, and evaluates the evidence obtained.

The procedures performed in a review are substantially less in extent than, and vary in nature from, those
performed in an audit conducted in accordance with Canadian generally accepted auditing standards.
Accordingly, we do not express an audit opinion on these financial statements.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the financial
statements do not present fairly, in all material respects, the financial position of CMD Glass Ltd. as at
July 31, 2022, and the results of its operations and its cash flows for the year then ended in accordance
with Canadian accounting standards for private enterprises.

Hyd LMl
Winnipeg, Manitoba

March 20, 2023 Chartered Professional Accountants Inc.

1741 Portage Ave, Winnipeg, Manitoba, R3J 0E5, Phone: (204) 784-4590, Fax: (204) 784-4599
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CMD GLASS LTD.
BALANCE SHEET

July 31 July 31
2022 2021
$ $
ASSETS
CURRENT ASSETS
Cash 26,357 46,318
Accounts receivable (note 3) 12,213 8,955
Inventory (note 4) 1,951 9,024
Prepaid expenses 16,800 13,416
Advances to affiliated companies (note 5) 139,761 60,915
197,082 138,628
PROPERTY, PLANT AND EQUIPMENT (note 6) 17,847 13,106
FUTURE INCOME TAXES RECEIVABLE (note 7) 60,500 46,000
275,429 197,734
LIABILITIES
CURRENT LIABILITIES
Accounts payable and accrued liabilities 103,558 60,215
Accrued wages payable 6,845 657
Due to government agencies 7,160 1,595
Income taxes payable 66 -
Deposits - 7,583
Advances from affiliated companies (note §) 327,760 242,559
Current portion of long-term debt (note 9) 40,000 -
485,389 312,609
LONG-TERM DEBT (note 9) - 40,000
485,389 352,609
SHAREHOLDERS' EQUITY
SHARE CAPITAL (note 14) 100 100
DEFICIT (210,060) (154,975)
(209,960) (154,875)
275,429 197,734

COMMITMENTS (note 12)

CONTINGENCIES (note 13)

The accompanying notes are an integral part of these financial statements
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CMD GLASS LTD.
STATEMENT OF NET INCOME (LOSS) AND DEFICIT

2022 2021
$ $
REVENUE 1,178,073 856,312
COST OF SALES 701,541 471,888
GROSS PROFIT 476,532 384,424
EXPENSES (schedule 1) 475,308 358,877
OPERATING INCOME 1,224 25,547
OTHER ITEMS
Management fees, affiliated parent company (70,743) (41,822)
Federal government assistance - 34,629
(70,743) (7,193)
NET INCOME (LOSS) BEFORE INCOME TAXES (69,519) 18,354
INCOME TAXES (RECOVERED)
Current 66 (874)
Future (14,500) (46,000)
(14,434) (46,874)
NET INCOME (LOSS) (55,085) 65,228
DEFICIT, BEGINNING OF YEAR (154,975) (220,203)
DEFICIT, END OF YEAR (210,060) (154,975)

The accompanying notes are an integral part of these financial statements
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CMD GLASS LTD.
STATEMENT OF CASH FLOWS

2022 2021
$ $
CASH PROVIDED BY (USED FOR) THE FOLLOWING ACTIVITIES
OPERATING
Net income (loss) for the year (55,085) 65,228
Items not affecting cash:
Amortization 3,313 2,750
Future income taxes recovery (14,500) (46,000)
(66,272) 21,978
Net changes in non-cash working capital affecting operations: (note 15) 48,010 14,217
(18,262) 36,195
FINANCING
Advances of long - term debt - 10,000
Advances to affiliated companies (9,251) -
Repayment of advances from affiliated companies 15,606 (6,802)
6,355 3,198
INVESTING
Purchase of property, plant and equipment (8,054) (1,691)
INCREASE (DECREASE) IN CASH RESOURCES (19,961) 37,702
CASH RESOURCES, BEGINNING OF YEAR 46,318 8,616
CASH RESOURCES, END OF YEAR 26,357 46,318

The accompanying notes are an integral part of these financial statements
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CMD GLASS LTD.

NOTES TO THE FINANCIAL STATEMENTS
July 31, 2022

1.

OPERATIONS

CMD Glass Ltd. (the "company") was incorporated under the law of the Province of Alberta and is engaged in
the business of automotive body shop and retail sales. The company is classified as a private corporation under
the Income Tax Act.

SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared in accordance with Canadian accounting standards for private
enterprises. Outlined below are those policies considered particularly significant for the company.

a) REVENUE RECOGNITION

Revenue is recognized on a contract completion basis; when the amount is know and collection is
reasonably assured. Amounts received in advance of services being performed are recorded as deposits.

Federal government assistance is recognized in the period in which it is determinable and collection is
reasonably assured.

b) MEASUREMENT UNCERTAINTY

When preparing financial statements according to Canadian accounting standards for private enterprises, the
company makes estimates and assumptions relating to reported amounts of revenue and expenses, reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities.

Management’s assumptions are based on a number of factors, including historical experience, current events
and actions that the company may undertake in the future, and other assumptions that we believe are
reasonable under the circumstances. Actual results could differ from those estimates under different
conditions and assumptions. Estimates were used when accounting for certain items, such as the useful lives
of capital assets and impairment of long-lived assets.

c) CASH AND CASH EQUIVALENTS

Cash equivalents are comprised of highly liquid investments with maturities of three months or less from the
date of acquisition.

d) INVENTORY

Inventory parts and supplies are valued at the lower of cost and replacement cost. Cost is determined using
the weighted average method.




CMD GLASS LTD.

NOTES TO THE FINANCIAL STATEMENTS
July 31, 2022

PROPERTY, PLANT AND EQUIPMENT

Property and equipment is recorded at cost, less accumulated amortization. The Company provides for
amortization using the declining balance and straight-line methods at rates designed to amortize the cost of
the property and equipment over its estimated useful life. The annual amortization rates are as follows:

Method Rate
Computer equipment declining balance 30 % per annum
Equipment declining balance 20 % per annum
Leasehold improvements straight line 20 % per annum
Signs declining balance 10 % per annum

INCOME TAXES

The company applies the future income taxes method of accounting for income taxes. Under this method,
future income tax assets and liabilities are determined based on the difference between the carrying amounts
of existing assets and liabilities and their respective tax bases.

Any change in the net amount of future income tax assets and liabilities is recognized in income. Future
income tax assets and liabilities are determined based on enacted or substantively enacted tax rates and laws
which are expected to apply to taxable income for the years in which the assets and liabilities will be
recovered or settled. Future income tax assets are recognized when it is more likely than not that they will be
realized.




CMD GLASS LTD.

NOTES TO THE FINANCIAL STATEMENTS
July 31, 2022

g) FINANCIAL INSTRUMENTS

Initial and subsequent measurement
The Company initially measures its financial assets and liabilities at fair value, except for certain related
party transactions that are measured at the carrying amount or exchange amount, as appropriate.

The Company subsequently measures all its financial assets and financial liabilities at cost or amortized
cost, which are measured at fair value. Changes in the fair value of these financial instruments are
recognized in income in the period incurred.

Financial assets measured at amortized cost on a straight-line basis include cash and advances to affiliated
corporations.

Financial liabilities measured at amortized cost on a straight-line basis include the bank overdraft, accounts
payable, management fees payable, franchise fees payabe and long-term debt.

Transaction costs

Transaction costs related to financial instruments that will be subsequently measured at fair value are
recognized in income in the period incurred. Transaction costs related to financial instruments subsequently
measured at cost or amortized cost are included in the original cost of the financial asset or liability and
recognized in income over the life of the instrument using the straight-line method.

Impairment

For financial assets measured at cost or amortized cost, the company determines whether there are
indications of possible impairment. When there is an indication of impairment, and the company determines
that a significant adverse change has occurred during the period in the expected timing or amount of future
cash flows, a write-down isrecognized in income. If the indicators of impairment have decreased or no
longer exist, the previously recognized impairment loss may be reversed to the extent of the improvement.
The carrying amount of the financial asset may not be greater than the amount that would have been
reported at the date of the reversal had the impairment not been recognized previously. The amount of the
reversal is recognized in income.

3. ACCOUNTS RECEIVABLE

2022 2021
$ $
Trade receivables 7,750 2,762
Federal government assistance - 6,193
Other receivables 4,463 -
12,213 8,955




CMD GLASS LTD.

NOTES TO THE FINANCIAL STATEMENTS
July 31, 2022

4.

S.

6.

7.

INVENTORY

The amount of inventory recognized as expense in the year $386,765.

2022 2021
$ $
Parts and materials 1,951 9,024
ADVANCES TO AFFILIATED COMPANIES
The advances to affiliated corporations are non-interest bearing and without specific terms of repayment.
All amounts are due from (to) companies related by way of common control.
2022 2021
$ $
Sunridge Collision Ltd. 67,943 36,659
East Lake Collision Ltd. 28,273 6,880
Arrow Auto Body Ltd. 11,461 -
Royal Vista Collision Ltd. 26,757 5,358
Collision Kings 3 Ltd. - 6,743
Mayland Heights Collision Ltd. 5,327 5,275
139,761 60,915
PROPERTY, PLANT AND EQUIPMENT
2022 2021
Accumulated Accumulated
Cost Amortization Balance Cost Amortization Balance
$ $ $ $ $ $
Computer equipment 7,040 5,334 1,706 5,335 4,603 732
Equipment 21,509 15,828 5,681 20,676 14,408 6,268
Leasehold improvements 33,976 33,976 - 33,976 33,976 -
Signs 18,236 7,776 10,460 12,720 6,614 6,106
80,761 62,914 17,847 72,707 59,601 13,106
FUTURE INCOME TAXES RECEIVABLE
These future income taxes receivable are as follows:
2022 2021
$ $
Excess of undepreciated capital cost over net book value (500) (500)
Non-capital loss carryforward 61,000 46,500
60,500 46,000




CMD GLASS LTD.
NOTES TO THE FINANCIAL STATEMENTS
July 31, 2022

8. ADVANCES FROM AFFILIATED COMPANIES

Amounts due to parent company are due to CMD Holdings Inc. and Collision Kings Group Ltd.. The
other amounts are due from (to) companies related by way of common control.

The amounts are unsecured, non interest bearing and have no set terms of repayment.

2022 2021
$ $
Stathko Investments Ltd. 55,292 58,126
Arrow Auto Body Ltd. - 23,210
Collision Kings 3 Ltd. 5,931 -
Collision Kings Group Ltd. 127,974 58,379
CMD Holdings Inc. 138,563 102,844
327,760 242,559
9. LONG-TERM DEBT
2022 2021
$ $
Canada Emergency Business Account loan, unsecured, noninterest bearing and
not requiring principal repayments. $10,000 of this loan is forgivable if the loan
is repaid by December 31, 2023. If any part of the balance is not repaid by
December 31, 2023, the remaining balance will be converted to a 3-year term
loan at 5% annual interest, paid monthly, effective January 1, 2023. The full
balance must be repaid by no later than December 31, 2025. 40,000 40,000
40,000 40,000
Less: current portion 40,000 -
- 40,000

Estimated principal repayments for the next year is as follows:

2023 40,000

10. FINANCIAL INSTRUMENT - FINANCIAL RISKS

The significant risks arising from financial instruments to which the company is exposed as at year end are
detailed below.

Liquidity risk: The company is exposed to this risk mainly in respect of its accounts payable and other
amounts owing; including advances from (to) affiliated companies.

Credit risk: The company’s credit risk relates to the advances to affiliated companies.




CMD GLASS LTD.

NOTES TO THE FINANCIAL STATEMENTS
July 31, 2022

11. RELATED PARTY TRANSACTIONS

During the period, the Company entered into the following related party transactions:

The Company paid $Nil (2021: $7,791) in management fees to its parent company, CMD Holdings Inc.

The Company paid $70,743 (2021: $34,030) in management fees to its parent company, Collision Kings

Group Ltd..

The Company paid the following, to related company by way of common control:

Arrow Auto Body Ltd, sales

East Lake Collision Ltd, sales
Mayland Heights Collision Ltd., sales
Stathko Investments Ltd., sales

Royal Vista Collision Ltd., sales
Sunridge Collision Ltd., sales

12. COMMITMENTS

The Company is committed to the following annual lease payments for its premises at 1803-11 Street SE
& 1048-19 Avenue SE,, Calgary. The lease agreement is for a ten year term expiring February 28, 2029.

2023: $78,531
2024: $79,673
2025: $81,385
2026: $82,930
2027: $83,418

The Company operates under a franchise agreement with Carstar Automotive Canada Inc. The
Company is required to comply with the terms of the franchise agreement and is committed to pay

franchise fees based on a percentage of revenues.
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CMD GLASS LTD.

NOTES TO THE FINANCIAL STATEMENTS
July 31, 2022

13. CONTINGENCIES

The Company, together with companies under common control, 2199931 Alberta Ltd and Collision
Kings 3 Ltd have guaranteed the operating loan of CMD Holdings Inc. up to $800,000. The outstanding
balance as at July 31, 2022 $768,000.

The Company, together with companies under common control have guaranteed a Fixed rate term loan of
CMD Holdings Inc. up to $6,000,000. The outstanding balance as at July 31, 2022 $4,428,571.

The Company, together with companies under common control have guaranteed a promissory note of
CMD Holdings Inc. up to $500,000. The outstanding balance as at July 31, 2022 $500,000.

The Company, together with companies under common control and Business Development Bank of
Canada have guaranteed Fixed rate HASCAP term loan of East Lake Collision Ltd. up to $750,000.The
outstanding balance as at July 31, 2022 $750,000.

The Company, together with companies under common control and Business Development Bank of
Canada have guaranteed Fixed rate HASCAP term loan of Sunridge Collision Ltd. up to $750,000. The
outstanding balance as at July 31, 2022 $750,000.

The Company, together with companies under common control and Business Development Bank of
Canada have guaranteed Fixed rate HASCAP term loan of Mayland Heights Collision Ltd. up to
$750,000. The outstanding balance as at July 31, 2022 $750,000

In management's opinion, the likelihood of having to make any payments under the guarantees is low and
the company has therefore not recognized any liability in the non-consolidated financial statements

14. SHARE CAPITAL

2022 2021
$ $
Issued and fully paid - 100 Class A common shares; voting 100 100
15. CASH FLOW STATEMENT
2022 2021
$ $
Net changes in non-cash working capital affecting operations:
Accounts receivable (3,258) (874)
Prepaid expenses (3,384) (8,592)
Inventory 7,073 -
Accounts payable and accrued liabilities 43,343 31,028
Due to government agencies 5,565 (2,755)
Income taxes payable 66 -
Accrued wages payable 6,188 (6,265)
Deposits (7,583) 1,675
48,010 14,217
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CMD GLASS LTD. Schedule 1
SCHEDULE OF EXPENSES

2022 2021

$ $
Advertising and promotion 1,098 1,066
Amortization 3,313 2,750
Employee benefits 42,344 39,244
Insurance 1,911 5,816
Interest and service charges 15,852 9,782
Occupancy costs 166,611 108,242
Office 48,461 30,167
Professional services 5,358 8,099
Salaries 147,241 125,413
Supplies 33,974 18,266
Telephone and internet 5,900 4,378
Warranty expense 3,245 5,654
475,308 358,877

The accompanying notes are an integral part of these financial statements
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R‘M REID & MILLER

Independent Practitioner's Review Engagement Report

To the Shareholders of:
Stathko Investments Ltd.

We have reviewed the accompanying financial statements of Stathko Investments Ltd. that comprise the
balance sheet as at July 31, 2022, and the statements of net income (loss) and retained earnings and cash
flows for the year then ended, and a summary of significant accounting policies and other explanatory
information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with Canadian accounting standards for private enterprises, and for such internal control as
management determines is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

Practitioner's Responsibility

Our responsibility is to express a conclusion on the accompanying financial statements based on our
review. We conducted our review in accordance with Canadian generally accepted standards for review
engagements, which require us to comply with relevant ethical requirements.

A review of financial statements in accordance with Canadian generally accepted standards for review
engagements is a limited assurance engagement. The practitioner performs procedures, primarily
consisting of making inquiries of management and others within the entity, as appropriate, and applying
analytical procedures, and evaluates the evidence obtained.

The procedures performed in a review are substantially less in extent than, and vary in nature from, those
performed in an audit conducted in accordance with Canadian generally accepted auditing standards.
Accordingly, we do not express an audit opinion on these financial statements.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the financial
statements do not present fairly, in all material respects, the financial position of Stathko Investments
Ltd. as at July 31, 2022, and the results of its operations and its cash flows for the year then ended in
accordance with Canadian accounting standards for private enterprises.

#yd LM
Winnipeg, Manitoba

March 20, 2023 Chartered Professional Accountants Inc.

1741 Portage Ave, Winnipeg, Manitoba, R3J 0E5, Phone: (204) 784-4590, Fax: (204) 784-4599
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STATHKO INVESTMENTS LTD.
BALANCE SHEET

July 31 July 31
2022 2021
$ $
ASSETS
CURRENT ASSETS
Cash 26,851 83,876
Accounts receivable (note 3) 288,078 342,226
Income taxes recoverable 1,780 -
Inventory (note 4) 78,650 44,576
Prepaid expenses 26,039 19,604
Advances to affiliated companies (note 5) 3,066,023 2,702,617
3,487,421 3,192,899
PROPERTY, PLANT AND EQUIPMENT (note 6) 57,706 60,502
FUTURE INCOME TAXES RECEIVABLE (note 7) 3,800 -
3,548,927 3,253,401
LIABILITIES
CURRENT LIABILITIES
Bank indebtedness 8,251 -
Accounts payable and accrued liabilities 395,354 221,621
Accrued wages payable 14,973 16,598
Due to government agencies 19,995 4,909
Income and other taxes payable 17,743 53,313
Deposit 150,656 131,166
Advances from affiliated companies (note 8) 1,800,084 1,584,960
Current portion of long-term debt (note 9) 40,000 -
2,447,056 2,012,567
LONG-TERM DEBT (note 9) - 40,000
2,447,056 2,052,567
SHAREHOLDERS' EQUITY
SHARE CAPITAL (note 14) 100 100
RETAINED EARNINGS 1,101,771 1,200,734
1,101,871 1,200,834
3,548,927 3,253,401

COMMITMENTS (note 12)

CONTINGENCIES (note 13)

The accompanying notes are an integral part of these financial statements
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STATHKO INVESTMENTS LTD.

STATEMENT OF NET INCOME (LOSS) AND RETAINED EARNINGS

2022 2021
$ $
REVENUE 2,786,448 2,364,816
COST OF SALES 1,703,353 1,368,966
GROSS PROFIT 1,083,095 995,850
EXPENSES (schedule 1) 1,024,519 835,788
OPERATING INCOME 58,576 160,062
OTHER ITEMS
Management fees, affiliated parent company (178,862) (189,574)
Federal government assistance 15,617 280,553
(163,245) 90,979
NET INCOME (LOSS) BEFORE INCOME TAXES (104,669) 251,041
INCOME TAXES (RECOVERED)
Current (1,906) 53,313
Future (3,800) -
(5,706) 53,313
NET INCOME (LOSS) (98,963) 197,728
RETAINED EARNINGS, BEGINNING OF YEAR 1,200,734 1,003,006
RETAINED EARNINGS, END OF YEAR 1,101,771 1,200,734

The accompanying notes are an integral part of these financial statements
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STATHKO INVESTMENTS LTD.
STATEMENT OF CASH FLOWS

2022 2021
$ $
CASH PROVIDED BY (USED FOR) THE FOLLOWING ACTIVITIES
OPERATING
Net income (loss) for the year (98,963) 197,728
Items not affecting cash:
Amortization 14,941 14,304
Future income taxes recovery (3,800) -
(87,822) 212,032
Net changes in non-cash working capital affecting operations: (note 15) 182,973 36,036
95,151 248,068
FINANCING
Advances of long - term debt - 10,000
Advances to affiliated companies (363,4006) (178,098)
Repayment of advances from affiliated companies 215,124 52,133
(148,282) (115,965)
INVESTING
Purchase of property, plant and equipment (12,145) (7,504)
INCREASE (DECREASE) IN CASH RESOURCES (65,276) 124,599
CASH RESOURCES (DEFICIENCY), BEGINNING OF YEAR 83,876 (40,723)
CASH RESOURCES, END OF YEAR 18,600 83,876
CASH RESOURCES IS REPRESENTED BY:
Cash 26,851 83,876
Bank indebtedness (8,251) -
18,600 83,876

The accompanying notes are an integral part of these financial statements

-4-



STATHKO INVESTMENTS LTD.

NOTES TO THE FINANCIAL STATEMENTS
July 31, 2022

1. OPERATIONS

Stathko Investments Ltd. (the "company") was incorporated under the law of the Province of Alberta and is
engaged in the business of automotive body shop and retail sales. The company is classified as a private
corporation under the Income Tax Act.

2. SIGNIFICANT ACCOUNTING POLICIES

These financial statements have been prepared in accordance with Canadian accounting standards for private
enterprises. Outlined below are those policies considered particularly significant for the company.

a) REVENUE RECOGNITION
Revenue is recognized on a contract completion basis; when ownership is transfered to the customer.

Federal government assistance is recognized in the period in which it is determinable and collection is
reasonably assured.

b) MEASUREMENT UNCERTAINTY

When preparing financial statements according to Canadian accounting standards for private enterprises, the
company makes estimates and assumptions relating to reported amounts of revenue and expenses, reported
amounts of assets and liabilities and disclosure of contingent assets and liabilities.

Management’s assumptions are based on a number of factors, including historical experience, current events
and actions that the company may undertake in the future, and other assumptions that we believe are
reasonable under the circumstances. Actual results could differ from those estimates under different
conditions and assumptions. Estimates were used when accounting for certain items, such as the useful lives
of capital assets and impairment of long-lived assets.

c) CASH AND CASH EQUIVALENTS

Cash equivalents are comprised of highly liquid investments with maturities of three months or less from the
date of acquisition.

d) INVENTORY

Inventory parts and supplies are valued at the lower of cost and replacement cost. Cost is determined using
the weighted average method.

Work in progress is valued at the lower of cost and net realizable value and includes both materials and
labour. Cost is determined using the weighted average method.




STATHKO INVESTMENTS LTD.

NOTES TO THE FINANCIAL STATEMENTS
July 31, 2022

PROPERTY, PLANT AND EQUIPMENT

Property and equipment is recorded at cost, less accumulated amortization. The Company provides for
amortization using the declining balance and straight-line methods at rates designed to amortize the cost of
the property and equipment over its estimated useful life. The annual amortization rates are as follows:

Method Rate
Automotive declining balance ~ 30 % per annum
Computer equipment declining balance 20 % per annum
Equipment declining balance 20 % per annum
Furniture and fixtures declining balance 20 % per annum
Leasehold improvements straight line 20 % per annum
Signs declining balance 10 % per annum
Booths declining balance ~ 20 % per annum

INCOME TAXES

The company applies the future income taxes method of accounting for income taxes. Under this method,
future income tax assets and liabilities are determined based on the difference between the carrying amounts
of existing assets and liabilities and their respective tax bases.

Any change in the net amount of future income tax assets and liabilities is recognized in income. Future
income tax assets and liabilities are determined based on enacted or substantively enacted tax rates and laws
which are expected to apply to taxable income for the years in which the assets and liabilities will be
recovered or settled. Future income tax assets are recognized when it is more likely than not that they will be
realized.




STATHKO INVESTMENTS LTD.

NOTES TO THE FINANCIAL STATEMENTS
July 31, 2022

3.

g) FINANCIAL INSTRUMENTS
Initial and subsequent measurement
The Company initially measures its financial assets and liabilities at fair value, except for certain related
party transactions that are measured at the carrying amount or exchange amount, as appropriate.
The Company subsequently measures all its financial assets and financial liabilities at cost or amortized
cost, which are measured at fair value. Changes in the fair value of these financial instruments are
recognized in income in the period incurred.
Financial assets measured at amortized cost on a straight-line basis include cash and advances to affiliated
corporations.
Financial liabilities measured at amortized cost on a straight-line basis include the bank overdraft, accounts
payable, management fees payable, franchise fees payabe and long-term debt.
Transaction costs
Transaction costs related to financial instruments that will be subsequently measured at fair value are
recognized in income in the period incurred. Transaction costs related to financial instruments subsequently
measured at cost or amortized cost are included in the original cost of the financial asset or liability and
recognized in income over the life of the instrument using the straight-line method.
Impairment
For financial assets measured at cost or amortized cost, the company determines whether there are
indications of possible impairment. When there is an indication of impairment, and the company determines
that a significant adverse change has occurred during the period in the expected timing or amount of future
cash flows, a write-down isrecognized in income. If the indicators of impairment have decreased or no
longer exist, the previously recognized impairment loss may be reversed to the extent of the improvement.
The carrying amount of the financial asset may not be greater than the amount that would have been
reported at the date of the reversal had the impairment not been recognized previously. The amount of the
reversal is recognized in income.
ACCOUNTS RECEIVABLE
2022 2021
$ $
Trade receivables 288,078 284,324
Federal government assistance - 58,902
288,078 343,226
Allowance for doubtful accounts - (1,000)
288,078 342,226




STATHKO INVESTMENTS LTD.

NOTES TO THE FINANCIAL STATEMENTS

July 31, 2022

4. INVENTORY

The amount of inventory recognized as expense in the year $882,642.

2022 2021
$ $
Parts and supplies 17,475 15,347
Work in process 61,175 29,229
78,650 44,576
5. ADVANCES TO AFFILIATED COMPANIES
The advances to affiliated corporations are non-interest bearing and without specific terms of repayment.
All amounts are due from (to) companies related by way of common control.
2022 2021
$ $
East Lake Collision Ltd. 373,142 386,305
Royal Vista Collision Ltd. 267,066 246,281
CMD Glass Ltd. 55,292 58,392
Collision Kings 3 Ltd. 44,269 -
CMD Holdings Inc. 2,276,254 2,011,639
Nick's Repair Service Ltd. 40,000 -
2199931 Alberta Ltd. 10,000 -
3,066,023 2,702,617
6. PROPERTY, PLANT AND EQUIPMENT
2022 2021
Accumulated Accumulated
Cost Amortization Balance Cost Amortization Balance
$ $ $ $ $ $
Automotive 23,662 16,681 6,981 14,183 13,690 493
Computer equipment 49,098 47,650 1,448 48,098 47,030 1,068
Equipment 324,167 307,315 16,852 322,502 303,103 19,399
Furniture and fixtures 14,395 13,099 1,296 14,395 12,775 1,620
Leasehold improvements 226,169 226,169 - 226,169 226,169 -
Signs 17,435 10,303 7,132 17,435 9,510 7,925
Booths 197,046 173,049 23,997 197,046 167,049 29,997
851,972 794,266 57,706 839,828 779,326 60,502
7. FUTURE INCOME TAXES RECEIVABLE
These future income taxes receivable are as follows:
2022 2021
$ $
Excess of undepreciated capital cost over net book value 3,800 -




STATHKO INVESTMENTS LTD.

NOTES TO THE FINANCIAL STATEMENTS
July 31, 2022

8.  ADVANCES FROM AFFILIATED COMPANIES

Amounts due to parent company are due to CMD Holdings Inc. and Collision Kings Group Ltd.. The
other amounts are due from (to) companies related by way of common control.

The amounts are unsecured, non interest bearing and have no set terms of repayment.

2022 2021

$ $

Sunridge Collision Ltd. 196,552 37,729
Arrow Auto Body Ltd. 1,180,158 1,086,496
Collision Kings 3 Ltd. - 1,538
Mayland Heights Collision Ltd. 401,673 398,439
Collision Kings Group Ltd. 21,701 60,758

1,800,084 1,584,960

9. LONG-TERM DEBT

2022 2021
$ $
Canada Emergency Business Account loan, unsecured, noninterest bearing and
not requiring principal repayments. $20,000 of this loan is forgivable if the loan
is repaid by December 31, 2023. If any part of the balance is not repaid by
December 31, 2023, the remaining balance will be converted to a 3-year term
loan at 5% annual interest, paid monthly, effective January 1, 2023. The full
balance must be repaid by no later than December 31, 2025. 40,000 40,000
40,000 40,000
Less: current portion 40,000 -
- 40,000

Estimated principal repayments for the next year is as follows:

2023 40,000

10. FINANCIAL INSTRUMENT - FINANCIAL RISKS

The significant risks arising from financial instruments to which the company is exposed as at year end are
detailed below.

Liquidity risk: The company is exposed to this risk mainly in respect of its accounts payable and other
amounts owing; including advances from (to) affiliated companies.

Credit risk: The company’s credit risk relates to the advances to affiliated companies.




STATHKO INVESTMENTS LTD.

NOTES TO THE FINANCIAL STATEMENTS
July 31, 2022

1.

RELATED PARTY TRANSACTIONS

During the period, the Company entered into the following related party transactions:

The Company paid $Nil (2021: $100,300) in management fees to its parent company, CMD Holdings
Inc.

The Company paid $178,862 (2021: $89,274) in management fees to its parent company, Collision Kings
Group Ltd..

The Company paid the following, to related company by way of common control:
$
CMD Glass Ltd.; cost of goods sold 4,386

12. COMMITMENTS

The Company is committed to the following annual lease payments for its premises at 1407-9th Avenue
SW, Calgary. The lease agreement is for a five year term expiring September 30, 2025.

2023: $174,110
2024: $174,110
2025: $174,110

The Company operates under a franchise agreement with Carstar Automotive Canada Inc. The
Company is required to comply with the terms of the franchise agreement and is committed to pay
franchise fees based on a percentage of revenues.

-10 -



STATHKO INVESTMENTS LTD.

NOTES TO THE FINANCIAL STATEMENTS
July 31, 2022

13. CONTINGENCIES

The Company, together with companies under common control, 2199931 Alberta Ltd and Collision
Kings 3 Ltd have guaranteed the operating loan of CMD Holdings Inc. up to $800,000. The outstanding
balance as at July 31, 2022 $768,000.

The Company, together with companies under common control have guaranteed a Fixed rate term loan of
CMD Holdings Inc. up to $6,000,000. The outstanding balance as at July 31, 2022 $4,428,571.

The Company, together with companies under common control have guaranteed a promissory note of
CMD Holdings Inc. up to $500,000. The outstanding balance as at July 31, 2022 $500,000.

The Company, together with companies under common control and Business Development Bank of
Canada have guaranteed Fixed rate HASCAP term loan of East Lake Collision Ltd. up to $750,000.The
outstanding balance as at July 31, 2022 $750,000.

The Company, together with companies under common control and Business Development Bank of
Canada have guaranteed Fixed rate HASCAP term loan of Sunridge Collision Ltd. up to $750,000. The
outstanding balance as at July 31, 2022 $750,000.

The Company, together with companies under common control and Business Development Bank of
Canada have guaranteed Fixed rate HASCAP term loan of Mayland Heights Collision Ltd. up to
$750,000. The outstanding balance as at July 31, 2022 $750,000

In management's opinion, the likelihood of having to make any payments under the guarantees is low and
the company has therefore not recognized any liability in the non-consolidated financial statements

14. SHARE CAPITAL

2022 2021
$ $
Issued and fully paid - 100 Class A common shares; voting 100 100

-11 -



STATHKO INVESTMENTS LTD.

NOTES TO THE FINANCIAL STATEMENTS
July 31, 2022

15. CASH FLOW STATEMENT

Net changes in non-cash working capital affecting operations:

Accounts receivable

Prepaid expenses

Inventory

Accounts payable and accrued liabilities
Due to government agencies

Income taxes recoverable

Accrued wages payable

Deposit

2022 2021
$ $
54,148 (52,862)
(6,435) (16,880)
(34,074) 22,251
173,733 87,836
15,086 (514)
(37,350) (3,898)
(1,625) 368
19,490 (265)
182,973 36,036

-12 -



STATHKO INVESTMENTS LTD. Schedule 1
SCHEDULE OF EXPENSES

2022 2021

$ $
Advertising and promotion 3,340 3,465
Amortization 14,941 14,304
Bad debts 1,975 6,531
Employee benefits 63,022 68,375

Equipment rental 355 -
Franchise fees 92,058 92,212
Insurance 4,882 5,615
Interest and service charges 10,537 9,940
Occupancy Costs 295,479 231,663
Office 38,665 39,160
Professional fees 5,919 8,116
Salaries 321,630 268,677
Selling expenses 75,848 39,461
Supplies 64,343 30,161

Taxes & penalties 2,290 -
Telephone and internet 799 10,142
Warranty expense 28,436 7,966
1,024,519 835,788

-13 -
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COMPILATION ENGAGEMENT REPORT

To the Shareholders of Collision Kings 3 Ltd.

On the basis of information provided by management, we have compiled the balance sheet of Collision
Kings 3 Ltd. as at July 31, 2022, and the statements of loss and deficit for the year then ended, and
Note 1, which describes the basis of accounting applied in the preparation of the compiled financial
information (“financial information™).

Management is responsible for the accompanying financial information, including the accuracy and
completeness of the underlying information used to compile it and the selection of the basis of
accounting.

We performed this engagement in accordance with Canadian Standard on Related Services (CSRS)
4200, Compilation Engagements, which requires us to comply with relevant ethical requirements. Our
responsibility is to assist management in the preparation of the financial information.

We did not perform an audit engagement or a review engagement, nor were we required to perform
procedures to verify the accuracy or completeness of the information provided by management.
Accordingly, we do not express an audit opinion or a review conclusion, or provide any form of
assurance on the financial information.

Readers are cautioned that the financial information may not be appropriate for their purposes.

Winnipeg, Manitoba
January 31, 2023 CHARTERED PROFESSIONAL
ACCOUNTANTS



COLLISION KINGS 3LTD.
Balance Sheet

July 31, 2022
2022 2021
ASSETS
CURRENT
Accounts receivable $ 158,087 % 297,871
Inventory 155,738 135,537
Income taxes recoverable 41,321 -
Prepaid expenses 24,570 36,486
Due from related parties - 164,431
379,716 634,325
PROPERTY, PLANT AND EQUIPMENT (Note 2) 267,572 331,651
GOODWILL (Net of accumulated amortization) 1,910,509 1,910,509

$ 2,557,797 $ 2,876,485

LIABILITIES AND SHAREHOLDERS' DEFICIENCY

CURRENT
Bank indebtedness $ 482,261  $ 339,011
Accounts payable 461,640 373,357
Income taxes payable - 8,635
Current portion of long term debt 247,230 -
Due to government agencies 5,227 809
Due to related parties 264,102 -
1,460,460 721,812
LONG TERM DEBT 905,623 1,455,808
DEFERRED INCOME 800,077 379,985
3,166,160 2,557,605
SHAREHOLDERS' DEFICIENCY
Share capital 100 100
Retained earnings (deficit) (608,463) 318,780
(608,363) 318,880

$ 2,557,797 $ 2,876,485

See notes to financial information



COLLISION KINGS 3LTD.
Statement of Loss
Year Ended July 31, 2022

2022 2021
TRADE SALES 1,790,352 $ 2,573,050
COST OF SALES
Purchases 1,267,965 1,187,249
Direct wages 275,059 297,481
Purchase Rebate (16,589) (30,044)
Trades and sub-contracts 185,027 202,964
1,711,462 1,657,650
GROSS PROFIT 78,890 915,400
EXPENSES
Advertising and promotion 41,632 21,526
Amortization 66,580 80,497
Bad debts - 759
Business taxes, licenses and memberships 39,124 32,828
Delivery, freight and express 1,721 983
Equipment rentals 155,487 161,410
Franchise Fees 27,000 27,037
Insurance 12,000 77,887
Insurer rebates 13,593 52,659
Interest and bank charges 35,491 35,796
Interest on long term debt 46,007 42,319
Management fees 136,684 116,213
Meals and entertainment 6,127 8,873
Miscellaneous 137 -
Occupancy costs 95,295 78,210
Office 6,144 9,230
Professional fees 6,430 12,760
Repairs and maintenance 37,616 41,276
Salaries and wages 244,491 217,887
Supplies 32,846 41,877
Telephone 8,047 6,845
Training 35 2,419
Travel 12,575 10,282
Warrenty Expense 31,423 (1,457)
1,056,485 1,078,116
LOSS FROM OPERATIONS (977,595) (162,716)
OTHER INCOME
Government assistance 26,919 218,074
INCOME (LOSS) BEFORE INCOME TAXES (RECOVERED) (950,676) 55,358
INCOME TAXES (RECOVERED) (23,433) (3,120)
NET INCOME (LOSS) (927,243) $ 58,478

See notes to financial information




COLLISION KINGS 3LTD.
Statement of Deficit
Year Ended July 31, 2022

2022 2021
RETAINED EARNINGS - BEGINNING OF YEAR $ 318,780 % 260,302
NET INCOME (LOSS) (927,243) 58,478
RETAINED EARNINGS (DEFICIT) - END OF YEAR $ (608,463) $ 318,780

See notes to financial information



COLLISION KINGS 3LTD.
Notes to Compiled Financial Information
Year Ended July 31, 2022
(Unaudited - See Notice To Reader)

BASIS OF ACCOUNTING

The basis of accounting applied in the preparation of the balance sheet of Collision Kings 3 Ltd. as
at July 31, 2022, and the statements of loss and deficit for the year then ended is on the historical
cost basis and reflects cash transactions with the addition of:

e accounts receivable less an allowance for doubtful accounts

e inventory valued at cost

e property, plant and equipment amortized on the same basis as for income tax
e accounts payable and accrued liabilities

e current income taxes payable as at the reporting date

e goodwill amortized over its estimated useful life

PROPERTY, PLANT AND EQUIPMENT

2022 2021
Accumulated Net book Net book
Cost amortization value value
Equipment $ 425,229 $ 177,049 $ 248,180 $ 307,410
Furniture and fixtures 26,702 11,322 15,380 19,226
Leasehold improvements 6,366 2,354 4,012 5,015

$ 458,297 $ 190,725 $ 267,572 $ 331,651
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COMPILATION ENGAGEMENT REPORT

To the Shareholders of 2199931 Alberta Ltd.

On the basis of information provided by management, we have compiled the balance sheet of 2199931
Alberta Ltd. as at July 31, 2022, and the statements of loss and retained earnings for the year then
ended, and , which describes the basis of accounting applied in the preparation of the compiled financial
information (“financial information™).

Management is responsible for the accompanying financial information, including the accuracy and
completeness of the underlying information used to compile it and the selection of the basis of
accounting.

We performed this engagement in accordance with Canadian Standard on Related Services (CSRS)
4200, Compilation Engagements, which requires us to comply with relevant ethical requirements. Our
responsibility is to assist management in the preparation of the financial information.

We did not perform an audit engagement or a review engagement, nor were we required to perform
procedures to verify the accuracy or completeness of the information provided by management.
Accordingly, we do not express an audit opinion or a review conclusion, or provide any form of
assurance on the financial information.

Readers are cautioned that the financial information may not be appropriate for their purposes.

Winnipeg, Manitoba
January 31, 2023 CHARTERED PROFESSIONAL
ACCOUNTANTS



2199931 ALBERTA LTD.
Balance Sheet

July 31, 2022
2022 2021

ASSETS
CURRENT

Cash $ - $ 126,407

Accounts receivable 230,985 632,676

Inventory - 224,110

Work in progress 306,820 311,917

Prepaid expenses 109,755 116,258

Due from related parties 1,007,666 126,454

1,655,226 1,537,822

PROPERTY, PLANT AND EQUIPMENT (Net of accumulated

amortization) 477,694 625,436
GOODWILL (Net of accumulated amortization) 3,226,546 3,226,546

$ 5,359,466 $ 5,389,804

LIABILITIES AND SHAREHOLDERS' EQUITY

CURRENT
Bank indebtedness $ 157,321  $ -
Accounts payable 365,168 357,897
Income taxes payable 34,653 98,780
Deposits received 1,759 -
Current portion of long term debt 452,782 -
Due to government agencies 74,909 49,576
Deferred income 1,130,289 1,215,832
2,216,881 1,722,085
LONG TERM DEBT 2,479,610 2,370,241
4,696,491 4,092,326
SHAREHOLDERS' EQUITY
Share capital 100 100
Retained earnings 662,875 1,297,378
662,975 1,297,478

$ 5,359,466 $ 5,389,804

ON BEHALF OF THE BOARD

Director

Director




2199931 ALBERTA LTD.
Statement of Loss
Year Ended July 31, 2022

2022 2021
TRADE SALES 6,107,376  $ 6,024,156
COST OF SALES
Purchases 2,671,845 2,130,585
Direct wages 1,235,736 1,152,932
Purchase rebates (85,902) (106,413)
Trades and sub-contracts 251,585 191,088
4,073,264 3,368,192
GROSS PROFIT (33.31%; 2021 - 44.09%) 2,034,112 2,655,964
EXPENSES
Advertising and promotion 67,688 44,894
Amortization 126,128 172,348
Bad debts (recovery) 2,298 (155)
Business taxes, licenses and memberships 55,971 45,795
Insurance 14,053 2,444
Interest and bank charges 34,555 22,854
Interest on long term debt 74,935 88,508
Management fees 384,245 294,467
Meals and entertainment - 87
Memberships 13,063 15,242
Miscellaneous 7,649 689
Office 47,815 27,986
Franchise fees 64,548 59,404
Occupancy costs 286,086 281,001
Insurer rebates 9,449 26,879
Professional fees 12,862 36,549
Equipment rentals 221,295 233,028
Repairs and maintenance 50,492 36,427
Salaries and wages 994,174 955,017
Supplies 101,440 108,946
Telephone 9,334 9,135
Travel 12,924 12,854
Utilities 41,486 36,492
Vehicle - 1,326
2,632,490 2,512,217
INCOME (LOSS) FROM OPERATIONS (598,378) 143,747
OTHER INCOME
Loss on disposal of property, plant and equipment (5,494) -
Government Assistance 2,764 571,505
(2,730) 571,505
INCOME (LOSS) BEFORE INCOME TAXES (601,108) 715,252

(continues)



2199931 ALBERTA LTD.
Statement of Loss (continued)
Year Ended July 31, 2022

2022 2021
INCOME TAXES 33,395 216,853
NET INCOME (LOSS) $ (634,503) $ 498,399




2199931 ALBERTA LTD.
Statement of Retained Earnings
Year Ended July 31, 2022

2022 2021
RETAINED EARNINGS - BEGINNING OF YEAR $ 1,297,378 $ 798,979
NET INCOME (LOSS) (634,503) 498,399
RETAINED EARNINGS - END OF YEAR $ 662,875 $ 1,297,378
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Kaitlin Ward, Barrister & Solicitor



NICK'S REPAIR SERVICE LTD.
Compiled Financial Information
Year Ended July 31, 2022
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CHARTERED FROFESSIONAL ACCOUNTANTS NG

COMPILATION ENGAGEMENT REPORT

To the Shareholders of Nick's Repair Service Ltd.

On the basis of information provided by management, we have compiled the balance sheet of Nick's
Repair Service Ltd. as at July 31, 2022, and the statements of loss and retained earnings for the year
then ended, and Note 1, which describes the basis of accounting applied in the preparation of the
compiled financial information (“financial information™).

Management is responsible for the accompanying financial information, including the accuracy and
completeness of the underlying information used to compile it and the selection of the basis of
accounting.

We performed this engagement in accordance with Canadian Standard on Related Services (CSRS)
4200, Compilation Engagements, which requires us to comply with relevant ethical requirements. Our
responsibility is to assist management in the preparation of the financial information.

We did not perform an audit engagement or a review engagement, nor were we required to perform
procedures to verify the accuracy or completeness of the information provided by management.
Accordingly, we do not express an audit opinion or a review conclusion, or provide any form of
assurance on the financial information.

Readers are cautioned that the financial information may not be appropriate for their purposes.

Winnipeg, Manitoba

January 31, 2023 CHARTERED PROFESSIONAL
ACCOUNTANTS



NICK'S REPAIR SERVICE LTD.
Balance Sheet

July 31, 2022
2022 2021
ASSETS
CURRENT
Cash - 111,073
Accounts receivable 97,056 93,778
Inventory 115,432 160,674
212,488 365,525
PROPERTY, PLANT AND EQUIPMENT (Note 2) 72,454 88,279
GOODWILL (Net of accumulated amortization) 304,381 304,381
DUE FROM RELATED PARTIES 73,557 30,595
662,880 788,780
LIABILITIES AND SHAREHOLDERS' EQUITY
CURRENT
Bank indebtedness 19,114 -
Accounts payable 107,935 121,566
Income taxes payable 63,948 68,497
Current portion of long term debt 88,892 -
Deferred income 237,255 120,424
517,144 310,487
LONG TERM DEBT 106,713 282,926
623,857 593,413
SHAREHOLDERS' EQUITY
Share capital 1 1
Retained earnings 39,022 195,366
39,023 195,367
662,880 788,780

See notes to financial information




NICK'S REPAIR SERVICE LTD.
Statement of Loss
Year Ended July 31, 2022

2022 2021
TRADE SALES $ 1297989 $ 1,285,351
COST OF SALES
Purchases 1,095,271 781,333
Direct wages 109,134 145,982
Purchase rebates (33,618) (23,847)
1,170,787 903,468
GROSS PROFIT 127,202 381,883
EXPENSES
Advertising and promotion 3,614 2,243
Amortization 21,123 24,734
Bad debts 42,317 -
Business taxes, licenses and memberships 11,256 5,742
Delivery, freight and express 354 264
Equipment rentals 12,085 12,596
Insurance 21,657 22,420
Interest and bank charges 12,502 9,122
Management fees 87,823 58,039
Meals and entertainment - 91
Office 5,240 4,271
Professional fees 6,777 8,331
Rental 42,000 42,000
Repairs and maintenance 4,776 3,456
Supplies 17,670 22,328
Telephone 2,973 3,791
Vehicle 6,346 7,131
298,513 226,559
INCOME (LOSS) FROM OPERATIONS (171,311) 155,324
OTHER INCOME
Government Assistance 1,841 86,931
INCOME (LOSS) BEFORE INCOME TAXES (RECOVERED) (169,470) 242,255
INCOME TAXES (RECOVERED) (13,126) 57,588
NET INCOME (LOSS) $ (156,344) $ 184,667

See notes to financial information



NICK'S REPAIR SERVICE LTD.
Statement of Retained Earnings
Year Ended July 31, 2022

2022 2021
RETAINED EARNINGS - BEGINNING OF YEAR $ 195,366 $ 10,699
NET INCOME (LOSS) (156,344) 184,667
RETAINED EARNINGS - END OF YEAR $ 39,022 $ 195,366

See notes to financial information



NICK'S REPAIR SERVICE LTD.
Notes to Compiled Financial Information
Year Ended July 31, 2022
(Unaudited - See Notice To Reader)

BASIS OF ACCOUNTING

The basis of accounting applied in the preparation of the balance sheet of Nick's Repair Service Ltd.
as at July 31, 2022, and the statements of loss and retained earnings for the year then ended is on
the historical cost basis and reflects cash transactions with the addition of:

e accounts receivable less an allowance for doubtful accounts

e inventory valued at cost

e property, plant and equipment amortized on the same basis as for income tax
e accounts payable and accrued liabilities

e current income taxes payable as at the reporting date

e goodwill amortized over its estimated useful life

PROPERTY, PLANT AND EQUIPMENT

2022 2021
Accumulated Net book Net book

Cost amortization value value
Buildings $ 5552 $ 4,740 $ 812 $ 894
Equipment 277,812 220,654 57,158 64,960
Motor vehicles 58,273 46,032 12,241 17,487
Computer equipment 13,770 11,539 2,231 4,923
Furniture and fixtures 4,625 4,613 12 15

$ 360,032 $ 287,578 % 72,454 $ 88,279




THIS IS EXHIBIT “28” TO THE
AFFIDAVIT OF SHANE DAERDEN
SWORN BEFORE ME AT CALGARY, ALBERTA
This 30%" day of January, 2024.

bzl LT

Kaitlin Ward, Bafrister & Solicitor



10026923 MANITOBA LTD.
Compiled Financial Information
Year Ended July 31, 2022
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CHARTERED PROFESSIOMNAL ACODURTANTS [N¢

COMPILATION ENGAGEMENT REPORT

To the Shareholders of 10026923 Manitoba Ltd.

On the basis of information provided by management, we have compiled the balance sheet of 10026923
Manitoba Ltd. as at July 31, 2022, and the statements of income and deficit for the year then ended, and
Note 1, which describes the basis of accounting applied in the preparation of the compiled financial
information (“financial information™).

Management is responsible for the accompanying financial information, including the accuracy and
completeness of the underlying information used to compile it and the selection of the basis of
accounting.

We performed this engagement in accordance with Canadian Standard on Related Services (CSRS)
4200, Compilation Engagements, which requires us to comply with relevant ethical requirements. Our
responsibility is to assist management in the preparation of the financial information.

We did not perform an audit engagement or a review engagement, nor were we required to perform
procedures to verify the accuracy or completeness of the information provided by management.
Accordingly, we do not express an audit opinion or a review conclusion, or provide any form of
assurance on the financial information.

Readers are cautioned that the financial information may not be appropriate for their purposes.

Winnipeg, Manitoba

November 16, 2023 CHARTERED PROFESSIONAL
ACCOUNTANTS



10026923 MANITOBA LTD.
Balance Sheet

July 31, 2022
2022 2021
ASSETS
PROPERTY, PLANT AND EQUIPMENT (Note 2) $ 226,691 $ 233,364
DUE FROM RELATED PARTIES - 15,788
DUE FROM SHAREHOLDERS 10 10

$ 226,701 % 249,162

LIABILITIES AND SHAREHOLDERS' DEFICIENCY

CURRENT
Accounts payable $ 4,428 % 1,701
Current portion of long term debt 51,647 46,604
Goods and services tax payable 2,019 2,021
58,094 50,326
LONG TERM DEBT 153,667 206,899
DUE TO RELATED PARTIES 22,646 -
234,407 257,225
SHAREHOLDERS' DEFICIENCY
Share capital 10 10
Deficit (7,716) (8,073)
(7,706) (8,063)

$ 226,701 % 249,162

The accompanying notes are an integral part of these statements.



10026923 MANITOBA LTD.

Statement of Income
Year Ended July 31, 2022

2022 2021
REVENUES 42,000 42,000
EXPENSES
Amortization 6,672 6,950
Interest on long term debt 8,298 10,308
Occupancy costs 12,823 14,899
Professional fees 2,039 1,685
Repairs and maintenance 11,934 15,298
41,766 49,140
INCOME (LOSS) FROM OPERATIONS 234 (7,140)
OTHER INCOME
Government assistance 123 -
INCOME (LOSS) BEFORE INCOME TAXES 357 (7,140)
INCOME TAXES - 349
NET INCOME (LOSS) 357 (7,489)

The accompanying notes are an integral part of these statements.



10026923 MANITOBA LTD.
Statement of Deficit
Year Ended July 31, 2022

2022 2021
DEFICIT - BEGINNING OF YEAR $ (8,073) $ (584)
NET INCOME (LOSS) 357 (7,489)
DEFICIT - END OF YEAR $ (7,716)  $ (8,073)

The accompanying notes are an integral part of these statements.



10026923 MANITOBA LTD.
Notes to Compiled Financial Information
Year Ended July 31, 2022

1. BASIS OF ACCOUNTING

The basis of accounting applied in the preparation of the balance sheet of 10026923 Manitoba Ltd.
as at July 31, 2022, and the statements of income and deficit for the year then ended is on the
historical cost basis and reflects cash transactions with the addition of:

e property, plant and equipment amortized on the same basis as for income tax
e accounts payable and accrued liabilities

e current income taxes payable as at the reporting date

o rental revenue recorded in accordance with the lease terms

2. PROPERTY, PLANT AND EQUIPMENT

2022 2021
Accumulated Net book Net book
Cost amortization value value
Land $ 66,555 $ - $ 66,555 $ 66,555
Buildings 183,445 23,309 160,136 166,809

$ 250,000 $ 23,309 $ 226,691 $ 233,364




THIS IS EXHIBIT “29” TO THE
AFFIDAVIT OF SHANE DAERDEN
SWORN BEFORE ME AT CALGARY, ALBERTA
This 30t day of January, 2024.

s o

Kaitlin Ward, Barrister & Solicitor



BUNZY'S AUTO BODY LTD.
Compiled Financial Information
Year Ended July 31, 2022
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CHARTERED FROFESSIONAL ACODUMTANTS [N¢

COMPILATION ENGAGEMENT REPORT

To the Shareholders of Bunzy's Auto Body Ltd.

On the basis of information provided by management, we have compiled the balance sheet of Bunzy's
Auto Body Ltd. as at July 31, 2022, and the statements of loss and deficit for the year then ended, and
Note 1, which describes the basis of accounting applied in the preparation of the compiled financial
information (“financial information™).

Management is responsible for the accompanying financial information, including the accuracy and
completeness of the underlying information used to compile it and the selection of the basis of
accounting.

We performed this engagement in accordance with Canadian Standard on Related Services (CSRS)
4200, Compilation Engagements, which requires us to comply with relevant ethical requirements. Our
responsibility is to assist management in the preparation of the financial information.

We did not perform an audit engagement or a review engagement, nor were we required to perform
procedures to verify the accuracy or completeness of the information provided by management.
Accordingly, we do not express an audit opinion or a review conclusion, or provide any form of
assurance on the financial information.

Readers are cautioned that the financial information may not be appropriate for their purposes.

Winnipeg, Manitoba

August 3, 2023 CHARTERED PROFESSIONAL
ACCOUNTANTS



BUNZY'S AUTO BODY LTD.

Balance Sheet

July 31, 2022
2022 2021
ASSETS
CURRENT
Cash $ 13959 % 58,748
Accounts receivable 94,887 120,589
Inventory 140,295 74,907
249,141 254,244
PROPERTY, PLANT AND EQUIPMENT (Note 2) 85,995 95,451
GOODWILL (Net of accumulated amortization) 820,251 820,251
DUE FROM RELATED PARTIES - 195,705
$ 1155387 $ 1,365,651
LIABILITIES AND SHAREHOLDERS' DEFICIENCY
CURRENT
Accounts payable $ 235451 % 122,553
Current portion of long term debt 32,073 30,089
Due to government agencies 35,655 34,186
Deferred income 281,716 579,433
584,895 766,261
LONG TERM DEBT 519,152 551,632
DUE TO RELATED PARTIES 323,145 -
1,427,192 1,317,893
SHAREHOLDERS' DEFICIENCY
Share capital 100 100
Retained earnings (deficit) (271,905) 47,658
(271,805) 47,758
$ 1,155,387 $ 1,365,651

See notes to financial information




BUNZY'S AUTO BODY LTD.

Statement of Loss
Year Ended July 31, 2022

See notes to financial information

2022 2021
TRADE SALES $ 1,123,725 $ 1,370,851
COST OF SALES
Purchases 610,942 632,626
Direct wages 212,319 315,836
Purchase rebates (61,228) (62,910)
Trades and sub-contracts 59,011 63,190
821,044 948,742
GROSS PROFIT 302,681 422,109
EXPENSES
Advertising and promotion 45,645 32,981
Amortization 9,456 10,809
Bad debt recovery - (6,671)
Business taxes and licenses 17,700 35,312
Employee benefits 7,177 1,906
Insurance 65,647 10,805
Interest on long term debt 26,198 36,349
Interest and bank charges 4,476 5,322
Management fees 66,488 62,386
Meals and entertainment 2,726 15,532
Miscellaneous 12,848 (2,158)
Office 2,417 1,955
Occupancy costs 66,586 62,088
Professional fees 13,193 11,295
Equipment rentals 29,245 22,565
Repairs and maintenance 23,796 22,727
Salaries and wages 227,759 247,960
Supplies 23,465 18,644
Telephone 5,818 5,862
Travel 4,289 11,561
Utilities - 30
Vehicle 331 788
655,260 608,048
LOSS FROM OPERATIONS (352,579) (185,939)
OTHER INCOME
Government assistance 33,016 181,151
NET LOSS $  (319,563) $ (4,788)




BUNZY'S AUTO BODY LTD.
Statement of Deficit
Year Ended July 31, 2022

2022 2021
RETAINED EARNINGS - BEGINNING OF YEAR $ 47,658 $ 52,446
NET LOSS (319,563) (4,788)
RETAINED EARNINGS (DEFICIT) - END OF YEAR $ (271,905 $ 47,658

See notes to financial information



BUNZY'S AUTO BODY LTD.
Notes to Compiled Financial Information
Year Ended July 31, 2022
(Unaudited - See Notice To Reader)

BASIS OF ACCOUNTING

The basis of accounting applied in the preparation of the balance sheet of Bunzy's Auto Body Ltd.
as at July 31, 2022, and the statements of loss and deficit for the year then ended is on the
historical cost basis and reflects cash transactions with the addition of:

e accounts receivable less an allowance for doubtful accounts

e inventory valued at cost

e property, plant and equipment amortized on the same basis as for income tax
e accounts payable and accrued liabilities

e current income taxes payable as at the reporting date

e goodwill amortized over its estimated useful life

PROPERTY, PLANT AND EQUIPMENT

2022 2021
Accumulated Net book Net book
Cost amortization value value
Land $ 9,620 $ - $ 9,620 $ 9,620
Buildings 328,702 280,161 48,541 50,563
Equipment 234,793 206,993 27,800 35,219
Motor vehicles 42,079 42,045 34 49

$ 615,194 $ 529,199 $ 85,995 $ 95,451




THIS IS EXHIBIT “30” TO THE
AFFIDAVIT OF SHANE DAERDEN
SWORN BEFORE ME AT CALGARY, ALBERTA
This 30" day of January, 2024.

e Ll

Kaitlin Ward, Barrister & Solicitor
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18] Commercial Banking

360 Main Street, Suite 2050
Winnipeg, Manitoba

R3C 373

Telephone No.: (204) 988-2289
Fax No.: (204) 957-0029

August 6, 2019

2199931 ALBERTA LTD.
5706 44 Street
Lloydminster, Alberta

TV 0B6

Attention: Shane Daerden

Dear Shane:

We are pleased to offer the Borrower the following credit facilities (the "Facilities"), subject to the following terms
and conditions.

BORROWER

2199931 ALBERTALTD. (the "Borrower™)

LENDER

The Toronto-Dominion Bank (the "Bank"), through its 360 Main Street branch, in Winnipeg, Manitoba.

CREDIT LIMIT
1) CAD$500,000
2) CAD$3,010,000

TYPE OF CREDIT
AND BORROWING

OPTIONS
1) Operating Loan available at the Borrower's option by way of:
- Prime Rate Based Loans in CAD$ ("Prime Based Loans")
2) Committed Reducing Term Facility (Single Draw) available at the Borrower's option by way of:

- Fixed Rate Term Loan in CADS$
- Floating Rate Term Loan available by way of:




- Prime Rate Based Loans in CAD$ ("Prime Based Loans")

PURPOSE

1) To assist with working capital as required.

2) To assist with the acquisition of the assets of City Center Auto Body Ltd.
TENOR

1) Uncommitted

2) Committed

CONTRACTUAL

TERM

1) No term

2) Up to 60 month(s) from the date of drawdown

RATE TERM

(FIXED RATE

TERM LOAN)

2) Fixed rate: 6 month, 12-60 months but never to exceed the Contractual Term Maturity Date
2) Floating rate: No term

AMORTIZATION

2) 84 month(s)

INTEREST RATES
AND FEES

Advances shall bear interest and fees as follows:

1) Operating Loan:
- Prime Based Loans: Prime Rate + 0.750% per annum

2) Committed Reducing Term Facility (Single Draw);
Fixed Rate Term Loans: as determined by the Bank, in its sole discretion, for the Rate Term
- selected by the Borrower, and as set out in the Rate and Payment Terms Notice applicable to
that Fixed Rate Term Loan.
- Floating Rate Term Loans available by way of:
- Prime Based Loans: Prime Rate + 1.000% per annum



For all Facilities, interest payments will be made in accordance with Schedule "A" attached hereto unless
otherwise stated in this Letter or in the Rate and Payment Terms Notice applicable for a particular drawdown.
Information on interest rate and fee definitions, interest rate calculations and payment is set out in the Schedule
"A" attached hereto.

ARRANGEMENT
FEE

The Borrower has paid or will pay hereunder a non-refundable arrangement fee of CAD$5,500.

ADMINISTRATION
FEE

CAD$200 per month.

RENEWAL FEE

CAD$2,000 per annum.

EXCESS MONITORING FEE

The Borrower may, at the Bank’s discretion, be charged an Excess Monitoring Fee of $250.00, payable in the
currency of the Facility, each time that the Credit Limit of a Facility is exceeded. Any extension of credit above
the Credit Limit will be at the Bank’s sole and absolute discretion.

DRAWDOWN

Assigned o

Facilities DeScription

1) On a revolving basis

2) Any reduction in the purchase price of $4,300,000 evidenced via asset purchase agreement for the
assets of City Centre Auto Body Ltd. is to act as a permanent reduction to facility #2.

2) One time drawdown after which time, any amount not drawn is cancelled. Amounts repaid may not
be redrawn.

Notice periods, minimum amounts of draws, interest periods and contract maturity for LIBOR Loans, terms for
Banker's Acceptances and other similar details are set out in the Schedule "A" attached hereto.

BUSINESS CREDIT
SERVICE

The Borrower will have access to the Operating Loan (Facility 1) via Loan Account Number 9349518 @ 6330 (the
"Loan Account") up to the Credit Limit of the Operating Loan by withdrawing funds from the Borrower's Current
Account Number 5349518 @ 6330 (the "Current Account"). The Borrower agrees that each advance from the
Loan Account will be in an amount equal to $1,000 (the "Transfer Amount") or a multiple thereof. If the Transfer
Amount is NIL, the Borrower agrees that an advance from the Borrower's Loan Account may be in an amount




sufficient to cover the debits made to the Current Account.

The Borrower agrees that:
a) all other overdraft privileges which have governed the Borrower's Current Account are hereby cancelled.

b) all outstanding overdraft amounts under any such other agreements are now included in indebtedness
under this Agreement.

The Bank may, but is not required to, automatically advance the Transfer Amount or a multiple thereof or any
other amount from the Loan Account to the Current Account in order to cover the debits made to the Current
Account if the amount in the Current Account is insufficient to cover the debits. The Bank may, but is not required
to, automatically and without notice apply the funds in the Current Account in amounts equal to the Transfer
Amount or any multiple thereof or any other amount to repay the outstanding amount in the Loan Account.

REPAYMENT AND
REDUCTION OF
AMOUNT OF CREDIT
FACILITY

Assigned

Facilities

1) On demand. If the Bank demands repayment, the Borrower will pay to the Bank all amounts
outstanding under the Operating Loan, including without limitation, the amount of all unmatured B/As
and LIBOR Loans and the amount of all drawn and undrawn L/Gs and L/Cs. All costs to the Bank
and all loss suffered by the Bank in re-employing the amounts so repaid will be paid by the Borrower.

2) All amounts outstanding will be repaid on or before the Contractual Term Maturity Date. The
drawdown will be repaid in equal monthly payments. The details of repayment and interest rate
applicable to such drawdown will be set out in the" Rate and Payment Terms Notice" applicable to
that drawdown. Any amounts repaid may not be reborrowed.

Description

PREPAYMENT

Assigned

Facilities

2) The Borrower has selected the 10% Prepayment Option and accordingly, Fixed Rate Term Loans
under this Facility may be prepaid in accordance with Section 4a) and 4b) of Schedule A.

Description

SECURITY

The following security shall be provided, shall, unless otherwise indicated, support all present and future
indebtedness and liability of the Borrower and the grantor of the security to the Bank including without limitation
indebtedness and liability under guarantees, foreign exchange contracts, cash management products, and
derivative contracts, shall be registered in first position, and shall be on the Bank's standard form, supported by
resolutions and solicitor's opinion, all acceptable to the Bank.

a) General Security Agreement ("GSA") representing a First charge on all the Borrower's present and after
acquired personal property;

b) Assignment of Fire Insurance;

¢) Landlord's Letter of Non-Disturbance / Landlord's Waiver;




d) Postponement and Assignment of Creditor's Claim executed by COLLISION KINGS GROUP INC;

e) Subordination Agreement/Priorities Agreement (inter-creditor agreement) whereby Gerald Gagnon
subordinates their security interest in assets in favor of the Bank, complete with 120 day standstill clause;

f) Guarantee of Advances
- Limited CAD $955,000

- Executed by SHANE DAERDEN (the "Guarantor")

g) Guarantee of Advances
- Limited CAD $955,000

- Executed by _ (the "Guarantor")

h) Guarantee of Advances
- Limited CAD $955,000

- Executed by _ (the "Guarantor")

i) Guarantee of Advances
- Limited CAD $955,000

- Executed by _ (the "Guarantor”)

All persons and entities required to provide a guarantee shall be referred to in this Agreement individually as a
"Surety" and/or "Guarantor" and collectively as the "Guarantors";

All of the above security and guarantees shall be referred to collectively in this Agreement as "Bank Security".

DISBURSEMENT
CONDITIONS

The obligation of the Bank to permit any drawdown hereunder is subject to the Standard Disbursement Conditions
contained in Schedule "A" and the following additional drawdown conditions:

Delivery to the Bank of the following, all of which must be satisfactory to the Bank:

Assigned
Facilities
All) Copy of the lease agreement between City Centre Auto Body Ltd. and the landlord for the properties

located at 5706 44 St, Lloydminster, AB and 4407 52 St, Lioydminster, SK evidencing minimum lease
term of 7 years

All) Draft or executed copy of franchise agreement between 2199931 Alberta Ltd. and Carstar Collision
and Glass Service

All) Executed copy of the Asset Purchase Agreement with all schedules including, but
not limited to employment contracts if applicable, non-compete agreement, and
promissory note agreement (Understanding that the advance to the solicitor can be
based off the draft agreement, inclusive of the schedules, and undertaking to obtain
the finalized executed copy post close)

All) Funds to be advanced in trust via Solicitor

Description



All) Satisfactory completion of the Environmental and Social Risk Site Visit Form and
the Borrower to complete the Environmental and Social Risk Borrower Questionnaire
for the properties located at 5706 44 St, Lioydminster, AB and 4407 52 St, Lloydminster, SK

REPRESENTATIONS
AND WARRANTIES

All representations and warranties shall be deemed to be continually repeated so long as any amounts remain
outstanding and unpaid under this Agreement or so long as any commitment under this Agreement remains in
effect. The Borrower makes the Standard Representations and Warranties set out in Schedule "A".

POSITIVE
COVENANTS

So long as any amounts remain outstanding and unpaid under this Agreement or so long as any commitment
under this Agreement remains in effect, the Borrower will and will ensure that its subsidiaries and each of the
Guarantors will observe the Standard Positive Covenants set out in Schedule "A" and in addition will provide:

Assigned .

Facilities DSSCrption

All) Annual review engagement financial statements for 2199931 Alberta Ltd. within 120 calendar days of
fiscal year end;

All) Delivery of a Personal Financial Statement and Privacy Agreement from the Guarantor(s) and such
supporting documentation as the Bank may reasonably request and, at minimum, every three years;

All) An aged accounts receivable listing and aged accounts payable listing at the Bank's request and, at
minimum, annually within 120 calendar days of fiscal year end

NEGATIVE

COVENANTS

So long as any amounts remain outstanding and unpaid under this Agreement or so long as any commitment
under this Agreement remains in effect, the Borrower will and will ensure that its subsidiaries and each of the
Guarantors will observe the Standard Negative Covenants set out in Schedule "A". In addition the Borrower will
not and will ensure that its subsidiaries and each of the Guarantors will not:

Assigned r

Facilities DeSCription

All) Accelerate or prepay the amounts owing to the Vendor, or amend the Vendor Take
Back note without the Bank's prior written consent. For clarity, the payment schedule

is to be as follows:

$100,000 shall be paid in equal consecutive annual installments ending
five years from the date of transaction closing (equating to $500,000 repaid in five years)

Notwithstanding the permitted payment scheduled above, Vendor payments to be
suspended if any Bank covenant is not in compliance on a pre and post payment
basis. Payments are able to resume once compliance has been restored.

All) Pay management fees or make distributions unless the Debt Service Coverage
covenant is in compliance on both a pre and post payment basis.



PERMITTED LIENS

Permitted Liens as referred to in Schedule "A" are:

Assigned

Facilities

All) Purchase Money Security Interests in equipment which Purchase Money Security Interests exist on
the date of this Agreement ("Existing PMSIs") which are known to the Bank and all future Purchase
Money Security Interests on equipment acquired to replace the equipment under Existing PMSlIs,
provided that the cost of such replacement equipment may not exceed the cost of the equipment
subject to the Existing PMSI by more than 10%;

All) Shareholders may register a second position General Security Agreement on 2199931 Alberta Ltd.

Description

FINANCIAL
COVENANTS

The Borrower agrees at all times to:

Assigned

Facilities DeSCTPtion

All) Maintain Debt Service Coverage of 120%. To be tested annually based on the accountant prepared
financial statements of 2199931 Alberta Ltd. Test is to be calculated as follows:
(Earnings Before Interest, Taxes, Depreciation & Amortization — Unfinanced CAPEX - Distributions) /
(Principal + Interest)
Unfinanced CAPEX is defined as investments in fixed assets less financing for same less proceeds
from disposal
Distributions are defined as but not limited to any repayment of shareholders loans, related party
debt, dividends and/or affiliated parties’ withdrawal of capital.

EVENTS OF

DEFAULT

The Bank may accelerate the payment of principal and interest under any committed credit facility hereunder and
cancel any undrawn portion of any committed credit facility hereunder, at any time after the occurrence of any one
of the Standard Events of Default contained in Schedule "A" attached hereto.

ANCILLARY
FACILITIES

As at the date of this Agreement, the following uncommitted ancillary products are made available. These
products may be subject to other agreements.

1) TD Visa Business card (or cards) for an aggregate amount of $100,000.




AVAILABILITY OF
OPERATING L.OAN

The Operating Loan is uncommitted, made available at the Bank's discretion, and is not automatically available
upon satisfaction of the terms and conditions, conditions precedent, or financial tests set out herein.

The occurrence of an Event of Default is not a precondition to the Bank's right to accelerate repayment and
cancel the availability of the Operating Loan.

SCHEDULE "A" -
STANDARD TERMS
AND CONDITIONS

Schedule "A" sets out the Standard Terms and Conditions ("Standard Terms and Conditions") which apply to
these credit facilities. The Standard Terms and Conditions, including the defined terms set out therein, form
part of this Agreement, unless this letter states specifically that one or more of the Standard Terms and
Conditions do not apply or are modified.

We trust you will find these facilities helpful in meeting your ongoing financing requirements. We ask that if you
wish to accept this offer of financing (which includes the Standard Terms and Conditions), please do so by
signing and returning the attached duplicate copy of this letter to the undersigned. This offer will expire if not
accepted in writing and received by the Bank on or before August 10, 2019.

|

Yours fruly,

THE TORONTO-DOMINION BANK /

S——"

P
e

)i 2

Jg 'ngMirwééid't |
ANanager Commercial Credit

Stéve Graham
Relationship Manage




TO THE TORONTO-DOMINION BANK:

2199931 ALBERTA LTD. hereby accepts the foregoing offer this A day of /}u«;u;f ,2019. The
Borrower confirms that, except as may be set out above, the credit facility(ies) detailed ferein shall not be used
by or on behalf of any third party.

= _ < > —

Signature

%kﬁ!!! S)@{£é£ Ef“-es;\\—e/\*’
int Name & Fosition A




cc. Guarantor(s)

The Bank is providing the guarantor(s) with a copy of this letter as a courtesy only. The delivery of a copy of
this letter does not create any obligation of the Bank to provide the guarantor(s) with notice of any changes to
the credit facilities, including without limitation, changes to the terms and conditions, increases or decreases in
the amount of the credit facilities, the establishment of new credit facilities or otherwise. The Bank may, or may
not, at its option, provide the guarantor(s) with such information, provided that the Bank will provide such
information upon the written request of the guarantor.

10




SCHEDULE A
STANDARD TERMS AND CONDITIONS

1. INTEREST RATE DEFINITIONS

Prime Rate means the rate of interest per annum (based on a 365 day year) established and reported by the
Bank to the Bank of Canada from time to time as the reference rate of interest for determination of interest
rates that the Bank charges to customers of varying degrees of creditworthiness in Canada for Canadian dollar
loans made by it in Canada.

The Stamping Fee rate per annum for CAD B/As is based on a 365 day year and the Stamping Fee is
calculated on the Face Amount of each B/A presented to the Bank for acceptance. The Stamping Fee rate per
annum for USD B/As is based on a 360 day year and the Stamping Fee is calculated on the Face Amount of
each B/A presented to the Bank for acceptance.

CDOR means, for any day, the annual rate for B/As denominated in Canadian Dollars for a specified term that
appears on the Reuters Screen CDOR Page as of 10:00 a.m. (Toronto time) on such day (or, if such day is not
a Business Day, then on the immediately preceding Business Day).

LIBOR means the rate of interest per annum (based on a 360 day year) as determined by the Bank (rounded
upwards, if necessary to the nearest whole multiple of 1/16th of 1%) at which the Bank may make available
United States dollars which are obtained by the Bank in the Interbank Euro Currency Market, London, England
at approximately 11:00 a.m. (Toronto time) on the second Business Day before the first day of, and in an
amount similar to, and for the period similar to the interest period of, such advance.

USBR means the rate of interest per annum (based on a 365 day year) established by the Bank from time to
time as the reference rate of interest for the determination of interest rates that the Bank charges to customers
of varying degrees of creditworthiness for US dollar loans made by it in Canada.

If Prime Rate, CDOR, LIBOR, USBR or any other applicable base rate is less than zero, such base rate shall
be deemed to be zero for purposes of this Agreement.

Any interest rate based on a period less than a year expressed as an annual rate for the purposes of the
Interest Act (Canada) is equivalent to such determined rate multiplied by the actual number of days in the
calendar year in which the same is to be ascertained and divided by the number of days in the period upon
which it was based.

2. INTEREST CALCULATION AND PAYMENT

Interest on Prime Based Loans and USBR Loans is calculated daily (including February 29 in a leap year) and
payable monthly in arrears based on the number of days the subject loan is outstanding unless otherwise
provided in the Rate and Payment Terms Notice. Interest is charged on February 29 in a leap year.

The Stamping Fee is calculated based on the amount and the term of the B/A and is payable upon acceptance
by the Bank of the B/A. The net proceeds received by the Borrower on a B/A advance will be equal to the Face
Amount of the B/A discounted at the Bank's then prevailing B/A discount rate for CAD B/As or USD B/As as the
case may be, for the specified term of the B/A less the B/A Stamping Fee. If the B/A discount rate (or the rate
used to determine the B/A discount rate) is less than zero, it shall instead be deemed to be zero for purposes
of this Agreement.

Interest on LIBOR Loans and CDOR Loans is calculated and payable on the earlier of contract maturity or
quarterly in arrears, for the number of days in the LIBOR or CDOR interest period, as applicable.

L/C and L/G fees are payable at the time set out in the Letter of Credit Indemnity Agreement applicable to the
issued L/C or L/G.
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interest on Fixed Rate Term Loans is compounded monthly and payable monthly in arrears unless otherwise
provided in the Rate and Payment Terms Notice.

Interest is payable both before and after maturity or demand, default and judgment.

Each payment under this Agreement shall be applied first in payment of costs and expenses, then interest and
fees and the balance, if any, shall be applied in reduction of principal.

For loans not secured by real property, all overdue amounts of principal and interest and all amounts
outstanding in excess of the Credit Limit shall bear interest from the date on which the same became due or
from when the excess was incurred, as the case may be, until the date of payment or until the date the excess
is repaid at the Bank's standard rate charged from time to time for overdrafts, or such lower interest rate if the
Bank agrees 1o a lower interest rate in writing. Nothing in this clause shall be deemed to authorize the
Borrower to incur loans in excess of the Credit Limit.

if any provision of this Agreement would oblige the Borrower to make any payment of interest or other amount
payable to the Bank in an amount or calculated at a rate which would be prohibited by law or would result in a
receipt by the Bank of “interest” at a “criminal rate” (as such terms are construed under the Criminal Code
(Canada}), then, notwithstanding such provision, such amount or rate shall be deemed to have been adjusted
with retroactive effect to the maximum amount or rate of interest, as the case may be, as would not be so
prohibited by applicable law or so result in a receipt by the Bank of “interest” at a “criminal rate”, such
adjustment to be effected, to the extent necessary (but only to the extent necessary), as follows: first, by
reducing the amount or rate of interest, and, thereafter, by reducing any fees, commissions, costs, expenses,
premiums and other amounts required to be paid to the Bank which would constitute interest for purposes of
section 347 of the Criminal Code (Canada).

3. DRAWDOWN PROVISIONS

Prime Based and USBR Loans

There is no minimum amount of drawdown by way of Prime Based Loans and USBR Loans, except as stated
in this Agreement. The Borrower shall provide the Bank with 3 Business Days' notice of a requested Prime
Based Loan or USBR Loan over $1,000,000.

B/As

The Borrower shall advise the Bank of the requested term or maturity date for B/As issued hereunder. The
Bank shall have the discretion to restrict the term or maturity dates of B/As. In no event shall the term of the
B/A exceed the Contractual Term Maturity Date or Maturity Date, as applicable. Except as otherwise stated in
this Agreement, the minimum amount of a drawdown by way of B/As is $1,000,000 and in multiples of
$100,000 thereafter. The Borrower shall provide the Bank with 3 Business Days' notice of a requested B/A
drawdown.

The Borrower shall pay to the Bank the full amount of the B/A at the maturity date of the B/A.

The Borrower appoints the Bank as its attorney to and authorizes the Bank to (i) complete, sign, endorse,
negotiate and deliver B/As on behalf of the Borrower in handwritten form, or by facsimile or mechanical
signature or otherwise, (ii) accept such B/As, and (iii) purchase, discount, and/or negotiate B/As.

LIBOR and CDOR

The Borrower shall advise the Bank of the requested LIBOR or CDOR contract maturity period. The Bank shall
have the discretion to restrict the LIBOR or CDOR contract maturity. In no event shall the term of the LIBOR or
CDOR contract exceed the Contractual Term Maturity Date. Except as otherwise stated in this Agreement, the
minimum amount of a drawdown by way of a LIBOR Loan or a CDOR Loan is $1,000,000, and shall be in
multiples of $100,000 thereafter. The Borrower will provide the Bank with 3 Business Days' notice of a
requested LIBOR Loan or CDOR Loan.

L/C and/or LIG
The Bank shall have the discretion to restrict the maturity date of L/Gs or L/Cs.
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B/A, LIBOR and CDOR - Conversion

Any portion of any B/A, LIBOR or CDOR Loan that is not repaid, rolled over or converted in accordance with
the applicable notice requirements hereunder shall be converted by the Bank to a Prime Based Loan effective
as of the maturity date of the B/A or the last day in the interest period of the LIBOR or CDOR contract, as
applicable. The Bank may charge interest on the amount of the Prime Based Loan at the rate of 115% of the
rate applicable to Prime Based Loans for the 3 Business Day period immediately following such maturity.
Thereafter, the rate shall revert to the rate applicable to Prime Based Loans.

B/A, LIBOR and CDOR — Market Disruption

If the Bank determines, in its sole discretion, that a normal market in Canada for the purchase and sale of B/As or
the making of CDOR or LIBOR Loans does not exist, any right of the Borrower to request a drawdown under the
applicable borrowing option shall be suspended until the Bank advises otherwise. Any drawdown request for
B/As, LIBOR or CDOR Loans, as applicable, during the suspension period shall be deemed to be a drawdown
notice requesting a Prime Based Loan in an equivalent amount.

Cash Management

The Bank may, and the Borrower hereby authorizes the Bank to, drawdown under the Operating Loan,
Agriculture Operating Line or Farm Property Line of Credit to satisfy any obligations of the Borrower to the
Bank in connection with any cash management service provided by the Bank to the Borrower. The Bank may
drawdown under the Operating Loan, Agriculture Operating Line or Farm Property Line of Credit even if the
drawdown results in amounts outstanding in excess of the Credit Limit.

Notice

Prior to each drawdown under a Fixed Rate Term Loan, other than a Long Term Farm Loan, an Agriculture
Term Loan, a Canadian Agricultural Loans Act Loan, a Dairy Term Loan or a Poultry Term Loan and at |east 10
days prior to the maturity of each Rate Term, the Borrower will advise the Bank of its selection of drawdown
options from those made available by the Bank. The Bank will, after each drawdown, other than drawdowns by
way of BA, CDOR, or LIBOR Loan or under the operating loan, send a Rate and Payment Terms Notice to the
Borrower.

4. PREPAYMENT

Fixed Rate Term Loans

10% Prepayment Option Chosen.

(a) Once, each calendar year, ("Year"), the Borrower may, provided that an Event of Default has not
occurred, prepay in one lump sum, an amount of principal outstanding under a Fixed Rate Term Loan not
exceeding 10% of the original amount of the Fixed Rate Term Loan, upon payment of all interest accrued
to the date of prepayment without paying any prepayment charge. If the prepayment privilege is not used
in one Year, it cannot be carried forward and used in a later Year.

(b) Provided that an Event of Default has not occurred, the Borrower may prepay more than 10% of the
original amount of a Fixed Rate Term Loan in any Year, upon payment of all interest accrued to the
date of prepayment and an amount equal to the greater of;

i)  three months' interest on the amount of the prepayment (the amount of prepayment is the
amount of prepayment exceeding the 10% limit described in Section 4(a)) using the interest
rate applicable to the Fixed Rate Term Loan being prepaid; and

i) the Yield Maintenance, being the difference between:

the current outstanding principal balance of the Fixed Rate Term Loan; and

the sum of the present values as of the date of the prepayment of the future payments to be
made on the Fixed Rate Term Loan until the last day of the Rate Term, plus the present value
of the principal amount of the Fixed Rate Term Loan that would have been due on the maturity

S
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of the Rate Term, when discounted at the Government of Canada bond yield rate with a term
which has the closest maturity to the unexpired term of the Fixed Rate Term Loan.

10% Prepayment Option Not Chosen.

(c) The Borrower may, provided that an Event of Default has not occurred, prepay all or any part of the
principal then outstanding under a Fixed Rate Term Loan upon payment of all interest accrued to the
date of prepayment and an amount equal to the greater of:

i)  three months'interest on the amount of the prepayment using the interest rate applicable to the
Fixed Rate Term Loan being prepaid; and

iy  the Yield Maintenance, being the difference between:

a. the current outstanding principal balance of the Fixed Rate Term Loan; and

b. the sum of the present values as of the date of the prepayment of the future payments to be
made on the Fixed Rate Term Loan until the last day of the Rate Term, plus the present value
of the principal amount of the Fixed Rate Term Loan that would have been due on the maturity
of the Rate Term, when discounted at the Government of Canada bond yield rate with a term
which has the closest maturity to the unexpired term of the Fixed Rate Term Loan.

Floating Rate Term Loans

The Borrower may prepay the whole or any part of the principal outstanding under a Floating Rate Term Loan,
at any time without the payment of prepayment charges.

5. STANDARD DISBURSEMENT CONDITIONS
The obligation of the Bank to permit any drawdowns hereunder at any time is subject to the following conditions
precedent:

a) The Bank shall have received the following documents which shall be in form and substance
satisfactory to the Bank:

i) A copy of a duly executed resolution of the Board of Directors of the Borrower empowering the
Borrower to enter into this Agreement;
i) A copy of any necessary government approvals authorizing the Borrower to enter into this

Agreement;

iii) All of the Bank Security and supporting resolutions and solicitors' letter of opinion required
hereunder;

iv) The Borrower's compliance certificate certifying compliance with all terms and conditions
hereunder;

v) All operation of account documentation; and
vi) For drawdowns under the Facility by way of L/C or L/G, the Bank’s standard form Letter of
Credit Indemnity Agreement

b) The representations and warranties contained in this Agreement are correct.

c) No event has occurred and is continuing which constitutes an Event of Default or would constitute
an Event of Default, but for the requirement that notice be given or time elapse or both.

d) The Bank has received the arrangement fee payable hereunder (if any) and the Borrower has paid
all legal and other expenses incurred by the Bank in connection with the Agreement or the Bank
Security.

6. STANDARD REPRESENTATIONS AND WARRANTIES

The Borrower hereby represents and warrants, which representations and warranties shall be deemed to be
continually repeated so long as any amounts remain outstanding and unpaid under this Agreement or so long
as any commitment under this Agreement remains in effect, that:
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b)

d)

e)

f)

g)

h)

The Borrower is a duly incorporated corporation, a limited partnership, partnership, or sole
proprietorship, duly organized, validly existing and in good standing under the laws of the
jurisdiction where the Branch/Centre is located and each other jurisdiction where the Borrower has
property or assets or carries on business and the Borrower has adequate corporate power and
authority to carry on its business, own property, borrow monies and enter into agreements
therefore, execute and deliver the Agreement, the Bank Security, and documents required
hereunder, and observe and perform the terms and provisions of this Agreement.
There are no laws, statutes or regulations applicable to or binding upon the Borrower and no
provisions in its charter documents or in any by-laws, resolutions, contracts, agreements, or
arrangements which would be contravened, breached, violated as a result of the execution,
delivery, performance, observance, of any terms of this Agreement. -
No Event of Default has occurred nor has any event occurred which, with the passage of time or
the giving of notice, would constitute an Event of Default under this Agreement or which would
constitute a default under any other agreement.
There are no actions, suits or proceedings, including appeals or applications for review, or any
knowledge of pending actions, suits, or proceedings against the Borrower and its subsidiaries,
before any court or administrative agency which would result in any material adverse change in
the property, assets, financial condition, business or operations of the Borrower.
All material authorizations, approvals, consents, licenses, exemptions, filings, registrations and
other requirements of governmental, judicial and public bodies and authorities required to carry on
its business have been or will be obtained or effected and are or will be in full force and effect.
The financial statements and forecasts delivered to the Bank fairly present the present financial
position of the Borrower, and have been prepared by the Borrower and its auditors in accordance
with the International Financial Reporting Standards or GAAP for Private Enterprises.
All of the remittances required to be made by the Borrower to the federal government and all
provincial and municipal governments have been made, are currently up to date and there are no
outstanding arrears. Without limiting the foregoing, all employee source deductions (including
income taxes, Employment Insurance and Canada Pension Plan), sales taxes (both provincial and
federal), corporate income taxes, corporate capital taxes, payroll taxes and workers'
compensation dues are currently paid and up to date.
If the Bank Security includes a charge on real property, the Borrower or Guarantor, as applicable,
is the legal and beneficial owner of the real property with good and marketable title in fee simple
thereto, free from all easements, rights-of-way, agreements, restrictions, mortgages, liens,
executions and other encumbrances, save and except for those approved by the Bank in writing.
All information that the Borrower has provided to the Bank is accurate and complete respecting,
where applicable:

i) the names of the Borrower’s directors and the names and addresses of the Borrower’s

beneficial owners;
ii) the names and addresses of the Borrower’s trustees, known beneficiaries and/or settlors;
and
iii) the Borrower’s ownership, control and structure.

7. STANDARD POSITIVE COVENANTS

So long as any amounts remain outstanding and unpaid under this Agreement or so long as any commitment
under this Agreement remains in effect, the Borrower will, and will ensure that its subsidiaries and each of the

Guarantors will:

a)

b)

Pay all amounts of principal, interest and fees on the dates, times and place specified herein,
under the Rate and Payment Terms Notice, and under any other agreement between the Bank
and the Borrower.

Advise the Bank of any change in the amount and the terms of any credit arrangement made with
other lenders or any action taken by another lender to recover amounts outstanding with such
other lender.

Advise promptly after the happening of any event which will result in a material adverse change in
the financial condition, business, operations, or prospects of the Borrower or the occurrence of
any Event of Default or default under this Agreement or under any other agreement for borrowed

money.
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d)

f)

g)

h)
i)

)

Do all things necessary to maintain in good standing its corporate existence and preserve and
keep all material agreements, rights, franchises, licenses, operations, contracts or other
arrangements in full force and effect.

Take all necessary actions to ensure that the Bank Security and its obligations hereunder will rank
ahead of all other indebtedness of and all other security granted by the Borrower.

Pay all taxes, assessments and government charges unless such taxes, assessments, or charges
are heing contested in good faith and appropriate reserves shall be made with funds set aside in a
separate trust fund.

Provide the Bank with information and financial data as it may request from time to time, including,
without limitation, such updated information and/or additional supporting information as the Bank
may require with respect to any or all the matters in the Borrower’s representation and warranty in
Section 6(i).

Maintain property, plant and equipment in good repair and working condition.

Inform the Bank of any actual or probable litigation and furnish the Bank with copies of details of
any litigation or other proceedings, which might affect the financial condition, business, operations,
or prospects of the Borrower.

Provide such additional security and documentation as may be required from time to time by the
Bank or its solicitors.

Continue to carry on the business currently being carried on by the Borrower its subsidiaries and
each of the Guarantors at the date hereof.

Maintain adequate insurance on all of its assets, undertakings, and business risks.

Permit the Bank or its authorized representatives full and reasonable access to its premises,
business, financial and computer records and allow the duplication or extraction of pertinent
information therefrom.

Comply with ali applicable laws.

8. STANDARD NEGATIVE COVENANTS

So long as any amounts remain outstanding and unpaid under this Agreement or so long as any commitment
under this Agreement remains in effect, the Borrower will not and will ensure that its subsidiaries and each of
the Guarantors will not:

a)

e)
f)

g)

Create, incur, assume, or suffer to exist, any mortgage, deed of trust, pledge, lien, security
interest, assignment, charge, or encumbrance (including without limitation, any conditional sale, or
other title retention agreement, or finance lease) of any nature, upon or with respect to any of its
assets or undertakings, now owned or hereafter acquired, except for those Permitted Liens, if any,
set out in the Letter.

Create, incur, assume or suffer to exist any other indebtedness for borrowed money (except for
indebtedness resulting from Permitted Liens, if any) or guarantee or act as surety or agree to
indemnify the debts of any other Person.

Merge or consolidate with any other Person, or acquire all or substantially all of the shares, assets
or business of any other Person.

Sell, lease, assign, transfer, convey or otherwise dispose of any of its now owned or hereafter
acquired assets (including, without limitation, shares of stock and indebtedness of subsidiaries,
receivables and leasehold interests), except for inventory disposed of in the ordinary course of
business.

Terminate or enter into a surrender of any lease of any property mortgaged under the Bank
Security.

Cease to carry on the business currently being carried on by each of the Borrower, its
subsidiaries, and the Guarantors at the date hereof.

Permit any change of ownership or change in the capital structure of the Borrower.

9. ENVIRONMENTAL

The Borrower represents and warrants (which representation and warranty shall continue throughout the term
of this Agreement) that the business of the Borrower, its subsidiaries and each of the Guarantors is being
operated in compliance with applicable laws and regulations respecting the discharge, omission, spill or
disposal of any hazardous materials and that any and all enforcement actions in respect thereto have been
clearly conveyed to the Bank.




The Borrower shall, at the request of the Bank from time to time, and at the Borrower's expense, obtain and
provide to the Bank an environmental audit or inspection report of the property from auditors or inspectors
acceptable to the Bank.

The Borrower hereby indemnifies the Bank, its officers, directors, employees, agents and shareholders, and
agrees to hold each of them harmless from all loss, claims, damages and expenses (including legal and audit
expenses) which may be suffered or incurred in connection with the indebtedness under this Agreement or in
connection with the Bank Security.

10. STANDARD EVENTS OF DEFAULT

The Bank may accelerate the payment of principal and interest under any committed credit facility hereunder
and cancel any undrawn portion of any committed credit facility hereunder, at any time after the occurrence of
any one of the following Events of Default:

a) Non-payment of principal outstanding under this Agreement when due or non-payment of interest
or fees outstanding under this Agreement within 3 Business Days of when due.

b) if any representation, warranty or statement made hereunder or made in connection with the
execution and delivery of this Agreement or the Bank Security is false or misleading at any time.

c) If any representation or warranty made or information provided by the Guarantor to the Bank from

time to time, including without limitation, under or in connection with the Personal Financial
Statement and Privacy Agreement provided by the Guarantor, is false or misleading at any time.

d) If there is a breach or non-performance or non-observance of any term or condition of this
Agreement or the Bank Security and, if such default is capable to being remedied, the default
continues unremedied for 5 Business Days after the occurrence.

e) If the Borrower, any one of its subsidiaries, or, if any of the Guarantors makes a general
assignment for the benefit of creditors, files or presents a petition, makes a proposal or commits
any act of bankruptcy, or if any action is taken for the winding up, liquidation or the appointment of
a liquidator, trustee in bankruptcy, custodian, curator, sequestrator, receiver or any other officer
with similar powers or if a judgment or order shall be entered by any court approving a petition for
reorganization, arrangement or composition of or in respect of the Borrower, any of its
subsidiaries, or any of the Guarantors or if the Borrower, any of its subsidiaries, or any of the
Guarantors is insolvent or declared bankrupt.

f) If there exists a voluntary or involuntary suspension of business of the Borrower, any of its
subsidiaries, or any of the Guarantors.

g) If action is taken by an encumbrancer against the Borrower, any of its subsidiaries, or any of the
Guarantors to take possession of property or enforce proceedings against any assets.

h) If any final judgment for the payment of monies is made against the Borrower, any of its

subsidiaries, or any of the Guarantors and it is not discharged within 30 days from the imposition
of such judgment.

i) If there exists an event, the effect of which with lapse of time or the giving of notice, will constitute
an event of default or a default under any other agreement for borrowed money in excess of the
Cross Default Threshold entered into by the Borrower, any of its subsidiaries, or any of the
Guarantors.

i) If the Borrower, any one of its subsidiaries, or any of the Guarantors default under any other
present or future agreement with the Bank or any of the Bank’s subsidiaries, including without
limitation, any other loan agreement, forward foreign exchange transactions, interest rate and
currency and/or commodity swaps.

k) If the Bank Security is not enforceable or if any party to the Bank Security shall dispute or deny
any liability or any of its obligations under the Bank Security, or if any Guarantor terminates a
guarantee in respect of future advances.

) If, in the Bank’s determination, a material adverse change occurs in the financial condition,
business operations or prospects of the Borrower, any of the Borrower's subsidiaries, or any of the
Guarantors.

m) If the Borrower or a Guarantor is an individual, the Borrower or such Guarantor dies or is found by

a court to be incapable of managing his or her affairs.
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11. ACCELERATION

If the Bank accelerates the payment of principal and interest hereunder, the Borrower shall immediately pay to
the Bank all amounts outstanding hereunder, including without limitation, the amount of unmatured B/As,
CDOR and LIBOR Loans and the amount of all drawn and undrawn L/Gs and L/Cs. All cost to the Bank of
unwinding CDOR and LIBOR Loans and all loss suffered by the Bank in re-employing amounts repaid will be
paid by the Borrower.

The Bank may demand the payment of principal and interest under the Operating Loan, Agriculture Operating
Line or Farm Property Line of Credit (and any other uncommitted facility) hereunder and cancel any undrawn
portion of the Operating Loan, Agriculture Operating Line or Farm Property Line of Credit (and any other
uncommitted facility) hereunder, at any time whether or not an Event of Default has occurred.

12. INDEMNITY

The Borrower agrees to indemnify the Bank from and against any and all claims, losses and liabilities arising or
resulting from this Agreement. USD loans must be repaid with USD and CAD loans must be repaid with CAD
and the Borrower shall indemnify the Bank for any loss suffered by the Bank if USD loans are repaid with CAD
or vice versa, whether such payment is made pursuant to an order of a court or otherwise. In no event will the
Bank be liable to the Borrower for any direct, indirect or consequential damages arising in connection with this
Agreement.

13. TAXATION ON PAYMENTS .
All payments made by the Borrower to the Bank will be made free and clear of all present and future taxes
(excluding the Bank's income taxes), withholdings or deductions of whatever nature. If these taxes,
withholdings or deductions are required by applicable law and are made, the Borrower, shall, as a separate
and independent obligation, pay to the Bank all additional amounts as shall fully indemnify the Bank from any
such taxes, withholdings or deductions.

14. REPRESENTATION
No representation or warranty or other statement made by the Bank concerning any of the Facilities shall be
binding on the Bank unless made by it in writing as a specific amendment to this Agreement.

15. CHANGING THE AGREEMENT

a) The Bank may, from time to time, unilaterally change the provisions of this Agreement where (i) the
provisions of the Agreement relate to the Operating Loan, Agriculture Operating Line or Farm
Property Line of Credit (and any other uncommitted facility) or (ii) such change is for the benefit of
the Borrower, or made at the Borrower’s request, including without limitation, decreases to fees or
interest payable hereunder or (jii) where such change makes compliance with this Agreement less
onerous to the Borrower, including without limitation, release of security. These changes can be
made by the Bank providing written notice to the Borrower of such changes in the form of a specific
waiver or a document constituting an amending agreement. The Borrower is not required to
execute such waiver or amending agreement, unless the Bank requests the Borrower to sign such
waiver or amending agreement. A change in the Prime Rate and USBR is not an amendment to
the terms of this Agreement that requires notification to be provided to the Borrower.

b) Changes to the Agreement, other than as described in a) above, including changes to covenants
and fees payable by the Borrower, are required o be agreed to by the Bank and the Borrower in
writing, by the Bank and the Borrower each signing an amending agreement.

c) The Bank is not required to notify a Guarantor of any change in the Agreement, including any
increase in the Credit Limit.

16. ADDED COST

If the introduction of or any change in any present or future law, regulation, treaty, official or unofficial directive,

or regulatory requirement, (whether or not having the force of law) or in the interpretation or application thereof,

relates to:

i) the imposition or exemption of taxation of payments due to the Bank or on reserves or deemed
reserves in respect of the undrawn portion of any Facility or loan made available hereunder; or,
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ii) any reserve, special deposit, regulatory or similar requirement against assets, deposits, or loans
or other acquisition of funds for loans by the Bank; or,

iii) the amount of capital required or expected to be maintained by the Bank as a result of the
existence of the advances or the commitment made hereunder;

and the result of such occurrence is, in the sole determination of the Bank, to increase the cost of the Bank or
to reduce the income received or receivable by the Bank hereunder, the Borrower shall, on demand by the
Bank, pay to the Bank that amount which the Bank estimates will compensate it for such additional cost or
reduction in income and the Bank's estimate shall be conclusive, absent manifest error.

17. EXPENSES

The Borrower shall pay, within 5 Business Days following notification, all fees and expenses (including but not
limited to all legal fees) incurred by the Bank in connection with the preparation, registration and ongoing
administration of this Agreement and the Bank Security and with the enforcement of the Bank's rights and
remedies under this Agreement and the Bank Security whether or not any amounts are advanced under the
Agreement. These fees and expenses shall include, but not be limited, to all outside counsel fees and
expenses and all in-house legal fees and expenses, if in-house counsel are used, and all outside professional
advisory fees and expenses. The Borrower shall pay interest on unpaid amounts due pursuant to this
paragraph at the All-In Rate plus 2% per annum.

Without limiting the generality of Section 25, the Bank or the Bank’s agent, is authorized to debit any of the
Borrower’s accounts with the amount of the fees and expenses owed by the Borrower hereunder, including the
registration fee in connection with the Bank Security, even if that debiting creates an overdraft in any such
account. If there are insufficient funds in the Borrower’s accounts to reimburse the Bank or it's agent for payment
of the fees and expenses owed by the Borrower hereunder, the amount debited to the Borrower’s accounts shall
be deemed to be a Prime Based Loan under the Operating Loan, the Agriculture Operating Line or Farm Property
Line of Credit.

The Borrower will, if requested by the Bank, sign a Pre-Authorized Payment Authorization in a format acceptable
to the Bank to permit the Bank’s agent to debit the Borrower’s accounts as contemplated in this Section.

18. NON WAIVER

Any failure by the Bank to object to or take action with respect to a breach of this Agreement or any Bank
Security or upon the occurrence of an Event of Default shall not constitute a waiver of the Bank's right to take
action at a later date on that breach. No course of conduct by the Bank will give rise to any reasonable
expectation which is in any way inconsistent with the terms and conditions of this Agreement and the Bank
Security or the Bank's rights thereunder.

19. EVIDENCE OF INDEBTEDNESS

The Bank shall record on its records the amount of all loans made hereunder, payments made in respect
thereto, and all other amounts becoming due to the Bank under this Agreement. The Bank's records
constitute, in the absence of manifest error, conclusive evidence of the indebtedness of the Borrower to the
Bank pursuant to this Agreement.

The Borrower will sign the Bank’s standard form Letter of Credit Indemnity Agreement for all L/Cs and L/Gs
issued by the Bank.

With respect to chattel mortgages taken as Bank Security, this Agreement is the Promissory Note referred to in
same chattel mortgage, and the indebtedness incurred hereunder is the true indebtedness secured by the
chattel mortgage.

20. ENTIRE AGREEMENTS

This Agreement replaces any previous letter agreements dealing specifically with terms and conditions of the
credit facilities described in the Letter. Agreements relating to other credit facilities made available by the Bank
continue to apply for those other credit facilities. This Agreement, and if applicable, the Letter of Credit
Indemnity Agreement, are the entire agreements relating to the Facilities described in this Agreement.
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21. NON-MERGER

Notwithstanding the execution, delivery or registration of the Bank Security and notwithstanding any advances
made pursuant thereto, this Agreement shall continue to be valid, binding and enforceable and shail not merge
as a result thereof. Any default under this Agreement shall constitute concurrent default under the Bank
Security. Any default under the Bank Security shall constitute concurrent default under this Agreement. In the
event of an inconsistency between the terms of this Agreement and the terms of the Bank Security, the terms
of this Agreement shall prevail and the inclusion of any term in the Bank Security that is not dealt with in this
Agreement shall not be an inconsistency.

22. ASSIGNMENT
The Bank may assign or grant participation in all or part of this Agreement or in any loan made hereunder
without notice to and without the Borrower's consent.

The Borrower may not assign or transfer all or any part of its rights or obligations under this Agreement.

23. RELEASE OF INFORMATION

The Borrower hereby irrevocably authorizes and directs the Borrower's accountant, (the "Accountant") to
deliver all financial statements and other financial information concerning the Borrower to the Bank and agrees
that the Bank and the Accountant may communicate directly with each other.

24. FXCLOSE QUT

The Borrower hereby acknowledges and agrees that in the event any of the following occur: (i) Default by the
Borrower under any forward foreign exchange contract ("FX Contract"); (ii) Default by the Borrower in payment
of monies owing by it to anyone, including the Bank; (iii) Default in the performance of any other obligation of
the Borrower under any agreement to which it is subject; or (iv) the Borrower is adjudged to be or voluntarily
becomes bankrupt or insolvent or admits in writing to its inability to pay its debts as they come due or has a
receiver appointed over its assets, the Bank shall be entitled without advance notice to the Borrower to close
out and terminate all of the outstanding FX Contracts entered into hereunder, using normal commercial
practices employed by the Bank, to determine the gain or loss for each terminated FX contract. The Bank shall
then be entitled to calculate a net termination value for all of the terminated FX Contracts which shall be the net
sum of all the losses and gains arising from the termination of the FX Contracts which net sum shall be the
"Close Out Value" of the terminated FX Contracts. The Borrower acknowledges that it shall be required to
forthwith pay any positive Close Out Value owing to the Bank and the Bank shall be required to pay any
negative Close Out Value owing to the Borrower, subject to any rights of set-off to which the Bank is entitled or
subject.

25. SET-OFF

In addition to and not in limitation of any rights now or hereafter granted under applicable law, the Bank may at
any time and from time to time without notice to the Borrower or any other Person, any notice being expressly
waived by the Borrower, set-off and compensate and apply any and all deposits, general or special, time or
demand, provisional or final, matured or unmatured, in any currency, and any other indebtedness or amount
payable by the Bank (irrespective of the place of payment or booking office of the obligation), to or for the credit
of or for the Borrower's account, including without limitation, any amount owed by the Bank to the Borrower
under any FX Contract or other treasury or derivative product, against and on account of the indebtedness and
liability under this Agreement notwithstanding that any of them are contingent or unmatured or in a different
currency than the indebtedness and liability under this Agreement.

When applying a deposit or other obligation in a different currency than the indebtedness and liability under this
Agreement to the indebtedness and liability under this Agreement, the Bank will convert the deposit or other
obligation to the currency of the indebtedness and liability under this Agreement using the exchange rate
determined by the Bank at the time of the conversion.
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26. SEVERABILITY
In the event any one or more of the provisions of this Agreement shall for any reason, including under any
applicable statute or rule of law, be held to be invalid, illegal or unenforceable, that part will be severed from this

Agreement and will not affect the enforceability of the remaining provisions of this Agreement, which shall remain

in full force and effect.

27. MISCELLANEOUS

i) The Borrower has received a signed copy of this Agreement;

i) If more than one Person, firm or corporation signs this Agreement as the Borrower, each party is
jointly and severally liable hereunder, and the Bank may require payment of all amounts payable
under this Agreement from any one of them, or a portion from each, but the Bank is released from
any of its obligations by performing that obligation to any one of them;

iii) Accounting terms will (to the extent not defined in this Agreement) be interpreted in accordance
with accounting principles established from time to time by the Canadian Institute of Chartered
Accountants (or any successor) consistently applied, and all financial statements and information
provided to the Bank will be prepared in accordance with those principles;

iv) This Agreement is governed by the law of the Province or Territory where the Branch/Centre is
located;
V) Unless stated otherwise, all amounts referred to herein are in Canadian dollars

28. DEFINITIONS
Capitalized Terms used in this Agreement shall have the following meanings:

"All-In Rate” means the greater of the interest rate that the Borrower pays for Floating Rate Loans or the
highest fixed rate paid for Fixed Rate Term Loans.

"Agreement” means the agreement between the Bank and the Borrower set out in the Letter and this Schedule
"A" - Standard Terms and Conditions.

"Business Day" means any day (other than a Saturday or Sunday) that the Branch/Centre is open for business.

"Branch/Centre"” means The Toronto-Dominion Bank branch or banking centre noted on the first page of the
Letter, or such other branch or centre as may from time to time be designated by the Bank.

"Contractual Term Maturity Dafe"” means the last day of the Contractual Term period. If the Letter does not set
out a specific Contractual Term period but rather refers to a period of time up to which the Contractual Term
Maturity Date can occur, the Bank and the Borrower must agree on a Contractual Term Maturity Date before
first drawdown, which Contractual Term Maturity Date will be set out in the Rate and Payments Terms Notice.

“Cross Default Threshold” means the cross default threshold set out in the Letter. If no such cross defauit
threshold is set out in the Letter it will be deemed to be zero.

"Face Amount” means, in respect of:

(i) a B/A, the amount payable to the holder thereof on its maturity;

(i) A L/C or L/G, the maximum amount payable to the beneficiary specified therein or any other
Person to whom payments may be required to be made pursuant to such L/C or L/G.

"Fixed Rate Term Loan" means any drawdown in Canadian dollars under a Facility at an interest rate which is
fixed for a Rate Term at such rate as is determined by the Bank at its sole discretion.

"Floating Rate Loan" means any loan drawn down, converted or extended under a Facility at an interest rate
which is referenced to a variable rate of interest, such as the Prime Rate.
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"Inventory Value" means, at any time of determination, the total value (based on the lower of cost or market) of
the Borrower's inventories that are subject to the Bank Security (other than (i) those inventories supplied by
trade creditors who at that time have not been fully paid and would have a right to repossess all or part of such
inventories if the Borrower were then either bankrupt or in receivership, (ii) those inventories comprising work in
process and (iii) those inventories that the Bank may from time to time designate in its sole discretion) minus
the total amount of any claims, liens or encumbrances on those inventories having or purporting to have priority
over the Bank.

"Letter" means the letter from the Bank to the Borrower to which this Schedule "A" - Standard Terms and
Conditions is attached.

"Letter of Credit" or "L/C" means a documentary letter of credit or similar instrument in form and substance
satisfactory to the Bank.

“Letter of Guarantee” or "L/G" means a stand-by letter of guarantee or similar instrument in form and substance
satisfactory to the Bank.

"Maturity Date" for a Facility, means the date on which all amounts outstanding under such Facility are due and
payable to the Bank.

"Person” includes any individual, sole proprietorship, corporation, partnership, joint venture, trust,
unincorporated association, association, institution, entity, party, or government (whether national, federal,
provincial, state, municipal, city, county, or otherwise and including any instrumentality, division, agency, body,
or department thereof).

"Purchase Money Security Interest” means a security interest on an asset which is granted to a lender or to the
seller of such asset in order to secure the purchase price of such asset or a loan incurred to acquire such
asset, provided that the amount secured by the security interest does not exceed the cost of the asset and
provided that the Borrower provides written notice to the Bank prior to the creation of the security interest, and
the creditor under the security interest has, if requested by the Bank, entered into an inter-creditor agreement
with the Bank, in a format acceptable to the Bank.

"Rate Term" means that period of time as selected by the Borrower from the options offered to it by the Bank,
during which a Fixed Rate Term Loan will bear a particular interest rate. If no Rate Term is selected, the
Borrower will be deemed to have selected a Rate Term of 1 year.

"Rate and Payment Terms Notice" means the written notice sent by the Bank to the Borrower setting out the
interest rate and payment terms for a particular drawdown.

"Receivable Value" means, at any time of determination, the total value of those of the Borrower's trade
accounts receivable that are subject to the Bank Security other than (i) those accounts then outstanding for 90
days, (ii) those accounts owing by Persons, firms or corporations affiliated with the Borrower, (iii) those
accounts that the Bank may from time to time designate in its sole discretion, (iv) those accounts subject to any
claim, liens, or encumbrance having or purporting to have priority over the Bank, (v) those accounts which are
subject to a claim of set-off by the obligor under such account, MINUS the total amount of all claims, liens, or
encumbrances on those receivables having or purporting to have priority over the Bank.

"Receivables/Inventory Summary"” means a summary of the Borrower's trade account receivables and
inventories, in form as the Bank may require and certified by a senior officer/representative of the Borrower.

"US$" or "USD Equivalent” means, on any date, the equivalent amount in United States Dollars after giving
effect to a conversion of a specified amount of Canadian Dollars to United States Dollars at the exchange rate
determined by the Bank at the time of the conversion.
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Commercial Banldng

360 Main Street, Suite 2050
Winnipeg, Manitoba

R3C 3723

Telephone No.: (204) 988-2289
Fax No.: (204) 957-0029

November 1, 20189

2199931 ALBERTA LTD.
5706 44 Street
Lloydminster, Aiberta
T9V 0B6

Attention: Shane Daerden

Dear Shane:

The following amending agreement (the "Amending Agreement”) amends the terms and conditions of the credit
facilities (the "Facilities") provided to the Borrower pursuant to the Agreement dated August 6, 2019:

BORROWER

2199931 ALBERTA LTD. (the "Borrower")

LENDER

The Toronto-Dominion Bank (the "Bank"), through its 360 Main Street branch, in Winnipeg, Manitoba.

DRAWDOWN

Assigned
Facilities
2) Any reduction in the purchase price of $4,300,000 evidenced via asset purchase agreement for the

assets of City Centre Auto Body Ltd. is to act as a permanent reduction to facility #2. This Condition
has been removed and replaced with:

2) Any reduction in the purchase price of $4,050,000 evidenced via asset purchase agreement for the
assets of City Centre Auto Body Ltd. is to act as a permanent reduction to facility #2.

Description

Notice periods, minimum amounts of draws, interest periods and contract maturity for LIBOR Loans, terms for
' Banker's Acceptances and other similar details are set out in the Schedule "A" attached hereto.




SECURITY

The following security shall be provided, shall, unless otherwise indicated, support all present and future
indebtedness and liability of the Borrower and the grantor of the security to the Bank including without limitation
indebtedness and liability under guarantees, foreign exchange contracts, cash management products, and
derivative contracts, shall be registered in first position, and shall be on the Bank's standard form, supported by
resolutions and solicitor's opinion, all acceptable to the Bank:

&) Subordination Agreement/Priorities Agreement (inter-creditor agreement) whereby Gerald Gagnon
subordinates their security interest in assets in favor of the Bank, complete with 120 day standstill clause.
This security item has been deleted

DISBURSEMENT
CONDITIONS

The obligation of the Bank to permit any drawdown hereunder is subject to the Standard Disbursement Conditions
contained in Schedule "A" and the following additional drawdown conditions:

Delivery to the Bank of the following, all of which must be satisfactory to the Bank:

Assigned s
Facilities DoScription
All) Executed copy of the Asset Purchase Agreement with all schedules including, but
not limited to employment contracts if applicable, non-compete agresment, and
promissory note agreement (Understanding that the advance to the solicitor can be
based off the draft agreement, inclusive of the schedules, and undertaking to obtain
the Tinalized executed copy post close) This Condition has been removed and replaced with:
All} Executed copy of the Asset Purchase Agreement with all schedules including, but not limited to
employment contracts if applicable and non-compete agreement (Understanding that the advance to
the solicitor can be based off the draft agreement, inclusive of the schedules, and undertaking to
obtain the finalized executed copy post close)
NEGATIVE
COVENANTS

So long as any amounts remain outstanding and unpaid under this Agreement or so long as any commitment
under this Agreement remains in effect, the Borrower will and will ensure that its subsidiaries and each of the
Guarantors will observe the Standard Negative Covenants set out in Schedule "A". In addition the Borrower will
not and will ensure that its subsidiaries and each of the Guarantors will not:

Assigned
Facilities .
Alf Accelerate or prepay the amounts owing to the Vendor, or amend the Vendor Take

Back note without the Bank's prior written consent. For clarity, the payment schedule
is to be as follows:

Description

$100,000 shall be paid in equal consecutive annual installments ending
five years from the date of transaction closing (equating to $500,000 repaid in five years)




Notwithstanding the permitted payment scheduled above, Vendor payments to be

suspended if any Bank covenant is not in compliance on a pre and post payment

basis. Payments are able to resume once compliance has been restored. This Covenant has been
removed.

PERMITTED LIENS

Permitted Liens as referred to in Schedule "A" are;

Assigned

Facilities

All) Shareholders may register a second position General Security Agreement on 2199931 Alberta Ltd.
This Condition has been removed.

Description

SCHEDULE "A" -
STANDARD TERMS
AND CONDITIONS

Schedule "A" sets out the Standard Terms and Conditions ("Standard Terms and Conditions") which apply to
these credit facilities. The Standard Terms and Conditions, including the defined terms set out therein, form part
of this Agreement, unless this letter states specifically that one or more of the Standard Terms and Conditions do
not apply or are modified. :

Unless otherwise stated, the amendments outlined above are in addition to the Terms and Conditions of the
existing Agreement. All other terms and conditions remain unchanged.

We ask that the Borrower acknowledges agreement to these amendments by signing and returning the attached
duplicate copy of this Amending Agreement to the undersigned on or before November 15, 2019.

ACCURACY OF
INFORMATION

The Borrower hereby represents and warrants that all information that it has provided to the Bank is accurate and
complete respecting, where applicable:

) the names of the Borrower’s directors and the names and addresses of the Borrower's beneficial
owners; _ _ :

(i) the names and addresses of the Borrower’s trustees, known beneficiaries and/or settlors; and

(iif) the Borrower’s ownership, control and structure.




The Borrower will provide, or cause to be provided, such updated information and/or additional supporting
information as the Bank may require from time to time with respect to any or all the matters in the Borrower's
foregoing representation and warranty.

Yours truly,

THE TORONTO-DOMINION BANK
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. TO THE TORONTO-DOMINION BANK:

2199931 ALBERTA LTD. hereby accepts the foregoing offer this 4{ day of%@ é&(2019. The
Borrower confirms that, except as may be set out above, the credit facility(ies) detailed herein shall not be used
by or on behalf of any third party.

Signature

Shane Daerden

Print Name & Paosition




Commercial Banking

360 Main Street, Suite 2050
Winnipeg, Manitoba
R3C 3Z3

Telephone No.: (204) 988-2289
Fax No.: (204) 957- 0029

April 13, 2022

2199931 ALBERTA LTD.
5706 44 St

Lloydminster, Alberta
T9V 0B6

Attention: Shane Daerden

Dear Shane:

The following amending agreement (the "Amending Agreement") amends the terms and conditions of the credit

facilities (the "Facilities™) provided to the Borrower pursuant to the Agreement dated August 6, 2019 and the

subsequent Amending Agreement(s) dated November 1, 2019, December 12, 2019 & May 20, 2021:
BORROWER

2199931 ALBERTA LTD. (the "Borrower™)

LENDER

The Toronto-Dominion Bank (the "Bank"), through its 360 Main Street branch, in Winnipeg, Manitoba.
CREDIT LIMIT

3) CAD$1,000,000
TYPE OF CREDIT

AND BORROWING
OPTIONS

3) HASCAP Term Loan available at the Borrower's option by way of:
- Fixed Rate Term Loan in CAD$

PURPOSE

3) To finance day to day business operating costs

TENOR

3) Committed



CONTRACTUAL
TERM

3) The Contractual Term Maturity Date shall be 10 years from the date of drawdown

RATE TERM
(FIXED RATE
TERM LOAN)

3) The Rate Term Maturity Date shall be 10 years from the date of drawdown
AMORTIZATION

3) 10 years from the date of drawdown

INTEREST RATES
AND FEES

Advances shall bear interest and fees as follows:

3) Commiitted Reducing Term Facility:

Fixed Rate Term Loans: 4.00% per annum
No fees described hereunder shall apply to this facility at any time.

For all Facilities, interest payments will be made in accordance with Schedule "A” unless otherwise stated in this
Letter or in the Rate and Payment Terms Notice applicable for a particular drawdown. Information on interest rate
and fee definitions, interest rate calculations and payment is set out in the Schedule "A".

i
DRAWDOWN

o
Assigned
Facilities
3) One-time drawdown to occur upon acceptance of this agreement by the Borrower and satisfaction of

the disbursement conditions. Drawdown must occur within 30 days of acceptance of this Agreement

by the Borrower, if drawdown is not completed within 30 days the amount not drawn is cancelled.
Amounts repaid may not be redrawn.

Description

|
Notice periods, minimum amounts of draws, interest periods and contract maturity for LIBOR Loans, terms for
Banker's Acceptances and other similar details are set out in the Schedule "A" attached hereto.

REPAYMENT AND
REDUCTION OF
AMOUNT OF CREDIT
FACILITY

Assigned Description
Facllities ,
3) All amounts outstanding will be repaid on or before the Contractual Term Maturity Date. For the first

12-months from the date of drawdown (the 'Moratorium'), the Borrower is required to pay interest onl:
payments on a monthly basis.



Following the Moratorium, the drawdown will be repaid in equal monthly blended payments of
$11,041.68. Any amounts repaid may not be reborrowed.

PREPAYMENT

Assigned Description

Facilities

3) The Borrower may, provided that an Event of Default has not occurred, prepay all or any part of the

principal then outstanding under a Fixed Rate Term Loan upon payment of all interest accrued to the

date of prepayment and an amount equal to the Interest Rate Differential, being the amount by
which:

a. the total amount of interest on the amount of the prepayment using the interest rate applicable to
this facility the Fixed Rate Term Loan being prepaid calculated for the period of time from the

prepayment date until the Rate Term Maturity Date for the Fixed Rate Term Loan being prepaid (the
“Remaining Term”), exceeds

b. the total amount of interest on the amount of the prepayment using the interest rate applicable to z
fixed rate term loan that the Bank would make to a borrower for a comparable facility on the
prepayment date, calculated for the Remaining Term.

To be certain, Section 4 of Schedule "A" hereunder does not apply to this facility

SECURITY

Assigned Description

Facilities

3) a) HASCAP Guarantee granted by the Business Development Bank of Canada to the Bank

DISBURSEMENT
CONDITIONS

The obligation of the Bank to permit any drawdown hereunder is subject to the Standard Disbursement
Conditions contained in Schedule "A" and the following additional drawdown conditions:

Delivery to the Bank of the following, all of which must be satisfactory to the Bank:
Assigned

Facilities Description

3) - Signed Letter Agreement and security and guarantees, each as fequire_d, to be on hand and in
order. = ' y ; ; i

- BDC HASCAP Guararitee Online ID F(!arm Confirmation.

- HASCARP Eligible Borrower's Representations and Warranties.

- Signed Waiver(s) from the Guarantor(s), as required.

- Calculation of the Borrower Group's maximum HASCAP loan'exposure with TD.

REPRESENTATIONS
AND WARRANTIES

All representations and warranties shall be deemed to be continually repeated so long as any amounts remain
outstanding and unpaid under this Agreement or so long as any commitment under this Agreement remains in

effect. The Borrower makes the Standard Representations and Warranties set out in Schedule "A", and in
addition, represents and warrants that:

Assigned
Facilities
! 3)

Description

In addition to the representations, warranties and covenants set out in the Agreement, the Borrower

agrees to all the representations, warranties and covenants set out in the HASCAP Borrower's
Representations and Warranties form.



POSITIVE
COVENANTS

So long as any amounts remain outstanding and unpaid under this Agreement or so long as any commitment
under this Agreement remains in effect, the Borrower will and will ensure that its subsidiaries and each of the
Guarantors will observe the Standard Positive Covenants set out in Schedule "A" and in addition will:

Assigned Description

Facilities

3) The Borrower will provide, and consent to the Bank providing to, BDC and the Government of
Canada or its agents, all information and documents relating to the Borrower or its guarantors,
confidential or otherwise, including, without limitation, credit information, financial statements (auditec
and unaudited), payment history, business plans, business history, business organization and copies
of and other information relating to any of the credit facilities or other services or products provided
by the Bank to the Borrower. The Borrower acknowledges and agrees that BDC and the Governmen'
of Canada or its agents may contact the Borrower to request, and the Borrower will provide,
additional information and reporting as BDC and the Goverment of Canada or its agents deem
reasonably necessary with respect to the HASCAP Term Loan.

NEGATIVE
COVENANTS

So long as any amounts remain outstanding and unpaid under this Agreement or so long as any commitment
under this Agreement remains in effect, the Borrower will and will ensure that its subsidiaries and each of the
Guarantors will observe the Standard Negative Covenants set out in Schedule "A". In addition the Borrower will
not and will ensure that its subsidiaries and each of the Guarantors will not:
‘Assigned Description
Facilities
3) No distributions are permitted within the first 12 months of the HASCAP loan unless (a) the

i distribution is made between the Borrower and guarantors or between guarantors; or (b) the

i distribution is made in-lieu of salary to shareholders involved directly in the Borrower's operations up
to the lesser of (i) historical in lieu of salary distributions; or (ji) $200,000.

The above will be documented in a separate HASCAPIBorrowers Representations and Warranties
form. '

EVENTS OF '
DEFAULT ! |

! St - i 15 I - P
The Bank may accelerate the. payment of pn'npip’al and interest under,any committed credit facility he}eunder

and cancel any undrawn portion of any committed credit facility hereunder, at any time after the occurrence of

any one of the Standard Events of Default contained in Schedulé i"F' attached hereto and after any one of the
ke PO i

following additional Events of Default: o i

Assigned Description
'Facilities
3) The Borrower fails to comply with any of the provisions of the HASCAP Eligible Borrower's
i Representations and Warranties provided by the Borrower to the Bank and the Business
! Development Bank of Canada ("BDC") (the:"HASCAP Eligible Borrower’s Representations and
Warranties”). !: | [ N R A :

. . ; 1
The Borrower makes a false or misleading representation or warranty to the Bank or BDC, including
any representation or warranty made by the Borrower in the HASCAP Eligible Borrower's
Representations and Warranties.



SCHEDULE "A" -
STANDARD TERMS
AND CONDITIONS

Schedule "A" sets out the Standard Terms and Conditions ("Standard Terms and Conditions™) which apply to
these credit facilities. The Standard Terms and Conditions, including the defined terms set out therein, form part
of this Agreement, unless this letter states specifically that one or more of the Standard Terms and Conditions do
not apply or are modified.

Unless otherwise stated, the amendments outlined above are in addition to the Terms and Conditions of the
existing Agreement. All other terms and conditions remain unchanged.

We ask that the Borrower acknowledges agreement to these amendments by signing and retuming the attached
duplicate copy of this Amending Agreement to the undersigned on or before May 31, 2022.

ACCURACY OF
INFORMATION

The Borrower hereby represents and warrants that all information that it has provided to the Bank is accurate and
complete respecting, where applicable:

(i) the names of the Borrower’s directors and the names and addresses of the Borrower's beneficial
owners;
(i) the names and addresses of the Borrower's trustees, known beneficiaries and/or setflors; and

(iii) the Borrower's ownership, control and structure.
The.Borrower will provide, or cause to be provided, such updated information and/or additional supporting
information as the Bank may require from time to time with respect to any or all the matters in the Borrower's
foregoing representation and warranty.

Yours truly,

THE TORONTO-DOMINION BANK

Michael Bruce _Bemie Scheurer
Relationship Manager Manager Commercial Services




TO THE TORONTO-DOMINION BANK:

2199931 ALBERTA LTD. hereby accepts the foregoing offer this day of ,2022. The

Borrower confirms that, except as may be set out above, the credit facility(ies) detailed herein shall not be used
by or on behalf of any third party.

s=t_~T=—

Signature

Shane Daerden - President



THIS IS EXHIBIT "31" TO THE
AFFIDAVIT OF SHANE DAERDEN
SWORN BEFORE ME AT CALGARY, ALBERTA,
this 30" day of January, 2024

ba L2

Kaitlin Ward, Barrister & Solicitor



General Security Agreement

TO: The Toronto-Dominion Bank (the "Bank")

Branch of the Bank: Branch # 6330, 360 Main Street Concourse Level, Winnipeg, MB, R3C 3Z38

Gianted By 2199931 ALBERTA LTD.

(the "Grantor")

For good and valuable consideration, the receipt and sufficiency of which is hereby acknowledged, the Grantor agrees with the Bank as follows:

1. Security Interest

The Grantor hereby grants to the Bank a security interest in, and assigns (other than with respect to trade-marks), mortgages, charges and pledges
(collectively, the "Security Interest") to the Bank, all property of the Grantor, including all present and after acquired personal property and all other
property, assets and undertaking of the kind hereinafter described below, in which the Grantor now has, or hereafter acquires, any right, title or interest, and
accretions and accessions thereto (collectively called the "Collateral"):

(a) Intangibles. All intangible property not otherwise described in this Section 1, including all contractual rights and insurance claims, options,
permits, licences, quotas, subsidies, franchises, orders, judgments, patents, trademarks, trade names, trade secrets and know-how, inventions,
goodwill, copyrights and other intellectual property of the Grantor, including any right or licence to use intellectual property belonging to a
third party together with any specified collateral described in Schedule "A" hereto (collectively called "Intangibles");

(b)  Chattel Paper and Documents of Title. All chattel paper and all warchouse receipts, bills of lading and other documents of title, whether
negotiable or not;

()  Deposits and Credit Balances. All monies and credit balances, including interest due thereon, which are now or may hereafter from time to
time be on deposit with or standing to the credit of the Grantor with the Bank or any other bank, financial institution or other Person;

(d)  Books and Records. All deeds, documents, writings, papers, boaks of account and other books and records in any form, electronic or
otherwise, relating to or evidencing any of the Collateral;

(¢)  Accounts and Book Debts. All debts, accounts, claims and choses in action for moneys now due or owing or accruing due or which may
hereafter become due or owing to the Grantor, including claims against the Crown in right of Canada or of any province, moneys which may
become payable under any policy of insurance (collectively called "Accounts and Book Debts"), together with all contracts, securities, bills,
notes, lien notes, judgments, mortgages, letters of credit and advices of credit, and all other rights, benefits and documents which are now or
which may be taken, vested in or held by the Grantor in respect of or as security for the Accounts and Book Debits or any part thereof, and the
full benefit and advantage thereof and all rights of actions, claims or demands which the Grantor now has or may hereafter have in respect of

the foregoing;

(D  Equipment, All tools, machinery, apparatus, equipment, vehicles, furniture, plants, fixtures, and other tangible personal property, other than
Inventory, wherever situate, including the assets, if any, described in Schedule "A" hereto (collectively called "Equipment”);

(g) Inventory, All goods forming the inventory of the Grantor, of whatever kind and wherever located, whether raw material, work in process or
finished goods held for sale, lease or resale, or furnished or to be furnished under contracts for service or used or consumed in the business of
the Grantor, goods used in or procured for packing or packaging, timber cut or to be cut, oil, gas and minerals extracted or to be extracted, all
livestock and the young thereof after conception and all crops which become such within one year after the date of execution of this
Agreement (collectively called "Inventory");

(h)  Instruments. Allbills, notes, cheques, letters of credit and other instruments, whether negotiable or not (collectively called "Instruments");

(i)  Securities, All shares, stocks, warrants, options, bonds, debentures, debenture stock and all other securities and investment property of any
kind and all instruments, whether negotiable or non-negotiable, and interest thereon and dividends, whether in shares, money or property,
received or receivable upon or in respect of any securities and other investment property and all money or other property paid or payable on
account of any return on, or repayment of, capital in respect of any sceurities or otherwise distributed or distributable in respect thereof or that
will in any way be charged to, or be payable out of or in respect of, the capital of the issuer of the securities (collectively called "Securities");

()  Real Property. All real and immovable property, both freehold and leasehold, together with all buildings and fixtures (collectively called
"Real Property"), and all rights under any lease or agreement relating to Real Property;
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(k) Proceeds. All proceeds of the property described above, including any property in any form derived directly or indirectly from any use or
dealing with the property described above or the proceeds therefrom or that indemnifies or compensates for damage or loss to such property or
the proceeds therefrom, including the money held in banks, financial institutions or any other Person (collectively called "Proceeds™);

provided that (i) the Security Interest does not and will not extend to, and the Collateral will not include, any agreement, lease, right, franchise, licence or
permit (the "contractual rights") to which the Grantor is a party or of which the Grantor has the benefit, to the extent that the Security Interest would permit
any person to terminate the contractual rights unless the consent of one or more Persons has been obtained and until such consent has been obtained, which
the Grantor agrees it will use commercially reasonable efforts to obtain if requested by the Bank, the Grantor agrees to hold its interest therein in trust for
the Bank, and notwithstanding the foregoing, contractual rights shall not include any account or chattel paper; and (i) with respect to Real Property, (A) the
Security Interest granted hereby is constituted by way of a floating charge, but will become a fixed charge upon the earlier of the Obligations becoming
immediately payable, and the occurrence of any other event that by operation of law would result in such floating charge becoming a fixed charge; and (B)
the assignment, mortgage and charge granted hereby will not extend to the last day of the term of any lease or agreement relating to Real Property, but the
Grantor will hold such last day in trust for the Bank and, upon the enforcement by the Bank of its Security Interest, will assign such last day as directed by
the Bank.

2 Obligations Secured

The Security Interest secures the payment and performance of all present and future obligations of the Grantor to the Bank, including all debts and
liabilities, direct or indirect, absolute or contingent, matured or not, wheresoever and howsoever incurred, whether incurred before, at the time of, or after
the execution of this Agreement, whether the indebtedness and liability is from time to time reduced and thereafter increased or entirely extinguished and
thereafter incurred again, whether arising from dealings between the Bank and the Grantor or from other dealings or proceedings by which the Bank may be
or become in any manner whatsoever a creditor of the Grantor, and in any currency, whether incurred by the Grantor alone or with another or others and
whether as a principal or surety, including all interest thereon and all amounts owed by the Grantor under this Agreement for fees, costs and expenses and in
respect of indemnities granted under this Agreement (collectively called the "Obligations").

3. Definitions

(a)  Any word or term that is not otherwise defined in this Agreement shall have the meaning given to it in the Personal Property Security Act of
the province in which the Branch of the Bank is located, as amended from time to time, and being referred to in this Agreement as the "PPSA".
Any reference herein to "Collateral" shall, unless the context requires otherwise, be deemed to be a reference to "Collateral or any part

thereof™,
(b)  The following terms shall have the respective meanings set out below:
“Branch of the Bank" means the branch of the Bank located at the address specified above.

"Business Day" means any day other than a Saturday, Sunday or statutory holiday in the province in which the Branch of the Bank is located.

"Control Agreement" means:
(a)  with respect to any uncertificated security, an agreement between the issuer of such uncertificated security and any Person whereby such

issuer agrees to comply with instructions that are originated by such Person in respect of such uncertificated security, without the further
consent of the Grantor; and

(b)  with respect to any securities account or security entitlement, an agreement between the securities intermediary which maintains the
particular securities account to which security entitlements included in the Collateral relate and any Person whereby such securities
intermediary agrees to comply with any entitlement orders with respect o such securities accounts or security entitlements that are
originated by such Person, without the further consent of the Grantor.

“person” means any individual, sole proprietorship, joint venture, partnership, corporation, company, firm, association, co-operative, estate,
government, government agency, regulatory authority, trust, or any entity of any nature.

4,  Representations & Warranties

The Grantor hereby represents and warrants with the Bank and so long as this Agreement remains in effect shall be deemed to continuously represent
and warrant that:

(a)  Location of Head Office, The address of the Grantor's chief executive office and the office where it keeps its records respecting the Accounts
and Book Debts (the "Head Office") is set out below the name of the Grantor on the signature page of this Agreement;
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(b

(c)

(d)

(e)

0]

Location of Collateral, The Collateral which is goods is or will be located at the address set out on the signature page of this Agreement or at
the locations specified in Schedule "A" hereto or such other locations as have been agreed to by the Bank in writing, except for (i) goods in
transit to such locations and (ii) Inventory on lease or consignment, but including all fixtures, crops, oil, gas or other minerals to be extracted
and all timber to be cut which forms part of the Collateral;

Collateral Free and Clear, The Collateral (other than Real Property) is the sole property of the Grantor free and clear of all security interests,
liens, charges, mortgages, hypothecs, leases, licenses, infringements by third parties, encumbrances, statutory liens or trusts, other adverse
claims or interests, or any rights of others, except for those security interests which are expressly approved by the Bank in writing prior to their
creation or assumption;

Amount of Accounts, Each Account and Book Debt, Chattel Paper and Instrument constituting Collateral is enforceable in accordance with its
terms against the party obligated to pay the same (the "Account Debtor") and the amount represented by the Grantor to the Bank from time to
time as owing by each Account Debtor or by all Account Debtors will be the correct amount unconditionally owing by such Account Debtor or
Account Debtors, and no Account Debtor will have any defence, set-off, claim or counterclaim against the Grantor which can be asserted
against the Bank, whether in any proceeding to enforce Collateral or otherwise;

Status and Binding Obligation, The Grantor (i) if a corporation or company, has been duly incorporated, amalgamated or continued, as the
case may be, and is validly existing as a corporation or company, as the case may be, under the laws of its jurisdiction of incorporation,
amalgamation or continuance, as the case may be, (if) if not a corporation or company, has been duly created or established as a partnership,
limited partnership or other entity and validly exists under the laws of the jurisdiction in which it has been created or established, and (i) is
duly qualificd to carry on business and own property in cach jurisdiction where it carries on business or where any of its property is located.
The Grantor has adequate power, capacity and authority to carry on its business, own property, borrow monies and enter into agreements
therefor, execute and deliver this Agreement, and perform its obligations under this Agreement, which Agreement constitutes a legally valid
and binding obligation of the Grantor enforceable in accordance with its terms. The making of this Agreement will not result in the breach of,
constitute a default under, contravene any provision of, or result in the creation of, any lien, charge, security interest, encumbrance or any other
rights of others upon any property of the Grantor pursuant to any agreement, indenture or other instrument to which the Grantor is a party or by
which the Grantor or any of its property may be bound or affected; and

Intellectual Property. All intellectual property applications and registrations are valid, subsisting, unexpired, enforceable, in good standing
and have not been abandoned and the Grantor is the owner of the applications and registrations.

5. Covenants

The Grantor covenants and agrees with the Bank that:

(a)

(b)

(d)
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Place of Business and Location of Collateral. The Grantor shall not change its name or the Jocation of its Head Office, amalgamate with any
other Person, or move any of the Collateral from the address sct out on the signature page of this Agreement or the locations specified in
Schedule "A" hereto other than in accordance with clause 5(g), without the prior written consent of the Bank;

Notification. The Grantor shall notify the Bank promptly of: (i) any change in the information contained herein or in Schedule "A" hereto
relating to the Grantor, the Grantor's business or Collateral; (i) the details of any significant acquisition of Collateral; (iii) the details of any
claims or litigation affecting the Grantor or the Collateral and will furnish the Bank with copies of the details of such claims or litigation; (iv)
any loss or damage to Collateral or any material adverse change in the value of Collateral; and (v) any default by any Account Debtor in
payment or other performance of its obligations with respect to Collateral;

Performance of Obligations. The Grantor shall observe and perform all its obligations under all material leases, licenses, undertakings and
agreements to which it is a party, obtain and preserve its rights, powers, licences, privileges, franchises and goodwill thereunder, and comply
with all applicable laws, by-laws, rules, regulations and ordinances in a proper and efficient manner so as to preserve and protect the Collateral
and the business and undertaking of the Grantor in all material respects. The Grantor shall also pay all rents, taxes, rates, levies, assessments
and government fees or dues levied, assessed or imposed in respect of the Collateral and other charges or any part thereof as and when the
same become due and payable, and shall provide to the Bank, when requested, the receipts and vouchers evidencing payment;

Limitations on Discounts, Extensions of Accounts and Compromises. The Grantor shall not grant any extension of time for payment of any
Accounts or Book Debts, or compromise, compound or settle any Accounts or Book Debts for less than the full amount, or release, wholly or
partially, any Person liable for the payment of any Accounts or Book Debts, or allow any credit or discount of any Account or Book Debt,
other than in the ordinary course of business of the Grantor and consistent with industry practices;



(e)

0]
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(h)

()

@

(k)
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Payment of Fees and Expenses. The Grantor will pay the Bank on demand all costs, fees and expenses (including legal fees on a solicitor and
his own client basis) incurred by the Bank in the preparation, execution, registration and perfection of this Agreement and the carrying out of
any of the provisions of this Agreement, including, protecting and prescrving the Security Interest and enforcing by legal process or otherwise
the remedies provided herein. All such costs and expenses payable by the Grantor to the Bank shall bear interest from time to time at the
highest interest rate then applicable to any of the Obligations, calculated and compounded monthly, and shall be added to and form part of the
Obligations secured hereunder;

Maintenance and Protection of Collateral/No Fixtures. The Grantor shall care for, protect and preserve the Collateral and not permit its
value to be impaired and will not permit the Collateral to be affixed to real or personal property so as to become a fixture or accession without
the prior written consent of the Bank. The Grantor shall keep the Collateral in good order, condition and repair and shall not use the Collateral
in violation of the provisions of this Agreement or any other agreement relating to the Collateral or any policy insuring the Collateral or any
applicable statute, law, by-law, rule, regulation or ordinance. The Grantor will keep all licences, permits, agreements, registrations and
applications relating to intellectual property used by Grantor in its business in good standing, unless otherwise agreed to in writing by the
Bank. The Grantor shall apply to register all existing and future copyrights, trade-marks, patents, integrated circuit topographics and industrial
designs whenever it is commercially reasonable to do so. The Grantor shall defend title to the Collateral against all claims and demands of all
other Persons claiming the same or an interest therein and shall diligently initiate and prosccute legal action against every Person who infringes
upon the Grantor's rights in intellectual property;

Dealing with Collateral, (i) The Grantor will not sell, lease, transfer, assign, deliver or otherwise dispose of the Collateral or any interest
therein without the prior written consent of the Bank, except that the Grantor may, until an event of default as hereinafter provided oceurs, deal
with any Inventory or Real Property (other than fixtures financed by the Bank and any replacements or substitutions therefor) in the ordinary
course of business so that the purchaser thereof takes title thereto free and clear of the Security Interest; (ii) All Proceeds shall continue to be
subject to the Security Interest, granted hereby and all money received by the Grantor as Proceeds, other than from the sale of Inventory, shall
be received as trustee for the Bank and shall be held separate and apart from other money of the Grantor, and shall be paid over to the Bank
upon request; (iii) All money collected or received by the Bank in respect of the Collateral may be applied on account of such parts of the
Obligations as the Bank in its sole discretion determines, or may be held unappropriated in a collateral account, or in the discretion of the Bank
may be released to the Grantor, all without prejudice to the Bank's rights against the Grantor; (iv) Before an event of default occurs hereunder,
the Bank may give notice of this Agreement and the Security Interest to any Account Debtor who is obligated to the Grantor under any of the
Accounts and Book Debts and, after the occurrence of an event of default hereunder, may give notice to any such Account Debtor to make all
further payments to the Bank, and any payment or other Proceeds received by the Grantor from an Account Debtor after an event of default
whether before or after any notice is given by the Bank, shall be held by the Grantor in trust for the Bank and paid over to the Bank on request.
The Bank shall have the right at any time and from time to time to verify the existence and state of the Collateral in any manner the Bank may
consider appropriate and the Grantor agrees (0 furnish all assistance and information and to perform all such acts as the Bank may reasonably
request in connection therewith and for such purpose to grant to the Bank or its agents access to all places where Collateral may be located and
to all premises occupied by the Grantor;

Maintenance of Records, The Grantor will keep proper books of account in accordance with sound accounting practice and mark any and all
such records and the Collateral at the Bank's request so as to indicate the Security Interest. The Grantor shall furnish to the Bank such
financial information and statements and such information and statements relating to the Collateral as the Bank may from time to time require
and shall permit the Bank or its agents at any time at the cxpense of the Grantor to examine the books of account and other financial records
and reports relating to the Collateral and to make copies thereof and take extracts therefrom and to make inquiries of third parties for the
purpose of verification of such information, The Grantor authorizes any Person holding any Books and Records to make them available, in a
readable form, upon the request of the Bank. The Grantor will deliver to the Bank any Documents of Title, Instruments, Securities and Chattel
Paper constifuting, representing or relating to Collateral;

Negative Pledge. The Grantor will not create, incur, assume or suffer to exist, any mortgage, deed of trust, pledge, lien, security interest,
assignment, charge, hypotheg, encumbrance or statutory lien or trust (including any conditional sale, or other title retention agreement or
finance lease) of any nature, on any of the Collateral (other than Real Property, but not including any fixtures financed by the Bank and any
replacements or substitutions therefor) without the express prior writien consent of the Bank;

Insurance. The Grantor will keep the Collateral insured under policies with such coverage, for such amounts and with such insurers as are
satisfactory to the Bank from time to time, with loss thereunder, payable to the Bank and shall furnish the Bank with a copy of any policy of
insurance, certificate of insurance or other evidence satisfactory to the Bank that such insurance coverage is in effect;

Further Assurances. The Grantor will from time to time forthwith, at the expense of the Grantor, duly authorize, execute and deliver such
further instruments and documents, and take such further action, as the Bank may request for the purpose of obtaining or preserving the
benefits of, and the rights and powers granted by, this Agreement (including the filing of any financing statements or financing change
statements under any applicable legislation with respect to the Collateral) and for the purpose of cotrecting any deficiencies or clerical errors in

this Agreement; and



() Landlord Agreement. The Grantor will, at the request of the Bank, obtain a written agreement from each landlord of premises where any of
the Collateral is located, in favour of the Bank and in form and substance satisfactory to the Bank, whereby such landlord agrees to give notice
to the Bank of any default by the Grantor under the lease and a reasonable opportunity to cure such default prior to the exercise of any
remedics by the landlord and acknowledges the Security Interest created by this Agreement and the right of the Bank to enforce the Security
Interest created by this Agreement in priority to any claim of such landlord, including the right of the landlord to distrain on the Collateral for
arrears of rent.

Survival of Representations and Warranties and Covenants

All agreements, representations, warranties and covenants made by the Grantor in this Agreement arc material, will be considered to have been relied
on by the Bank and will survive the execution and delivery of this Agreement or any investigation made at any time by or on behalf of the Bank and
any disposition or payment of the Obligations until the indefeasible repayment and performance in full of the Obligations.

Performance of Covenants by The Bank

(a)  The Bank may, in its sole discretion and upon notice to the Grantor, perform any covenant of the Grantor under this Agreement that the
Grantor fails to perform including any covenant the performance of which requires the payment of money, provided that the Bank will not be
obligated to perform such covenant on behalf of the Grantor, The performance by the Bank of any such covenant shall not oblige the Bank to
continue to perform any such covenant or other covenants nor relieve the Grantor from any default or derogate from the rights and remedies of
the Bank under this Agreement. The Grantor agrees to indemnify and to reimburse the Bank for all costs and cxpenses incurred by the Bank in
connection with the performance by it of any such covenant, and all such costs and expenscs shall be payable by the Grantor to the Bank on
demand, shall bear interest at the highest rate per annum applicable to any of the Obligations, calculated and compounded monthly, and shall
be added to and form part of the Obligations.

(b)  Inholding any Collateral, the Bank and any agent or nominee on its behalf is only bound to exercise the same degree of care as it would
exercise with respect to similar property of its own or of similar value held in the same or similar location. The Bank and any agent or nominee
on its behalf will be deemed to have exercised reasonable care with respect to the custody and preservation of the Collateral if it takes such
action for that purpose as the Grantor reasonably requests in writing, but failure of the Bank or its nominees to comply with any such request
will not of itself be deemed a failure to exercise reasonable care.

Securities, Investment Property

If Collateral at any time includes Securities, the Grantor authorizes the Bank to transfer all or any of such Securities into its own name or that of its
nominee(s) so that the Bank or its nominee(s) may appear on record as the sole owner thereof; provided that, until default, the Bank shall deliver
promptly to the Grantor all notices or other communications received by it or its nominee(s) as such registered owner and, upon demand and receipt
of payment of any necessary expenses thereof, shall issue to the Grantor or its order a proxy to vote and take all action with respect to such Securities.
After default, the Grantor waives all rights to receive any notices or communications received by the Bank or its nominee(s) as such registered owner
and agrees that no proxy issued by the Bank to the Grantor or its order as aforcsaid shall thereafter be effective.

Where any Tnvestment Property is held in or credited to an account that has been established with a securities intermediary, the Bank may, at any time
give a notice of exclusive control to any such securities intermediary with respect to such Investment Property.

The Grantor has not consented to and covenants that it will not consent to, the entering into of a Control Agreement by: (a) any issuer of any
uncertificated securities included in or relating to the Collateral; or (b) any securities intermediary for any securities accounts or security entitlements
included in or relating to the Collateral, other than, in either case, a Control Agreement to which the Bank is a party.

Promptly upon request from time to time by the Bank, the Grantor shall:

(a) enter into and use reasonable commercial efforts to cause any securities intermediary for any securities accounts or securities entitlements
included in or relating to the Collateral to enter into a Control Agreement with the Bank with respect to such securities accounts or securities
entitlements as the Bank requires in form and substance satisfactory to the Bank; and

(b)  enter into and use reasonable commercial efforts to cause any issucr of any uncertificated securities included in or relating to the Collateral to
enter into a Control Agreement with the Bank with respect to such uncertificated securities in form and substance satisfactory to the Bank.

Dealing with Sccurity Interest

The Bank may grant extensions of time and other indulgences, give up any of the Security Interest, abstain from perfecting any of the Security
Interest, accept compositions, grant releases and discharges and waive rights against and otherwise deal with the Grantor, Account Debtors of the
Grantor, sureties and others and with any of the Collateral and any other secutity as the Bank may see fit without prejudice to the liability of the
Grantor or the Bank's right to hold and realize any of the Security Interest. The Bank shall not be accountable to the Grantor for the value of any of
the Security Interest released except for any moneys actually received by the Bank.

Page S of 12



Deposits and Credit Balances

Without limiting any other rights or remedies of the Bank, the Bank may, without notice to the Grantor or any other Person, any notice being
expressly waived by the Grantor, set-off and apply all or any of the amounts standing to or for the credit of the Grantor at the Bank or any of the
Bank's affiliates, in any currency, against and on account of all or any part of the Obligations, all as the Bank may see fit, whether or not the
Obligations or the amounts standing to or for the credit of the Grantor are due and payable. The Bank is authorized and shall be entitled to make such
debits, credits, correcting entries, and other entries to the Grantor's accounts and the Bank's records relating to the Grantor as the Bank regards as
desirable in order to give effect to the Bank's rights hereunder and the Grantor agrees to be bound by such entries absent manifest error., When
applying a deposit or other obligation in a different currency than the Obligations to the Obligations, the Bank will convert the deposit or other
obligation to the currency of the Obligations using the rate of exchange for the conversion of such currency as determined by the Bank or its agents
and the Bank or its agent may earn revenue on such conversion.

LEvents of Default

Obligations not payable on demand shall, at the option of the Bank, become immediately due and payable upon the occurrence of one or more of the
following events (each, an "event of default"):

(a)  the Grantor fails to pay when due, whether by acceleration or otherwise, any of the Obligations;

(b)  the Grantor fails to perform any provision of this Agreement or of any other agreement to which the Grantor and the Bank are parties;

(¢) ifany certificate, statement, representation, warranty, audit report or financial statement heretofore or hereafter furnished by or on behalf of the
Grantor pursuant to or in connection with this Agreement, or as an inducement to the Bank to extend any credit to or to enter into this or any
other agreement with the Grantor, is shown to have been false in any material respect or to have omitted any material fact; or if upon the date
of execution of this Agreement, there shall have been any material adverse change in any of the facts disclosed by any such certificate,

representation, statement, warranty, audit report or financial statement, which change shall not have been disclosed to the Bank at or prior to
the time of such execution;

(d) the Grantor ceases or threatens to cease to carry on business, commits an act of bankruptey, becomes insolvent, proceedings or other actions

are taken by or against the Grantor under the Bankiruptey and Insolvency Act (Canada), the Companies' Creditors Arrangement Act (Canada)
or similar legislation whether in Canada or elsewhere, or the Grantor transfers all or substantially all of its assets to another Person;

¢ a receiver, trustee, custodian or other similar official is appointed in respect of the Grantor or an of the Grantor's property;
pp P P

() the institution by or against the Grantor of any formal or informal proceeding for the dissolution or liquidation or settlement of claims against
or winding up of affairs of the Grantor;

(g)  anencumbrancer takes possession of any of the Collateral or any process of execution or distress is levied or enforced upon or against any of
the Collateral,

(hy  any indebtedness or liability of the Grantor, other than to the Bank, becomes due and payable, or capable of being declared due and payable,
before the stated maturity thereof or any such indebtedness or liability shall not be paid at the maturity thereof or upon the expiration of any
stated applicable grace period thereof, or the Grantor fails to make payment when due under any guarantec given by the Grantor;

i) if the Grantor is an individual, the Grantor dies or is found by a court to be incapable of managing his or her affairs;

(j)  an exccution or any other process of any court shall become enforceable against the Grantor;

(k)  ifthe Grantor is a partnership, the death of a partner; or

(1)  any other event which causes the Bank, in good faith, to deem itself insecure;

and the Bank shall not be required to make any further advances or other extension of credit that constitutes an Obligation.

12.

Remedies

(a)  Upon the occurrence of an event of default that has not been cured or waived, the Bank, in addition fo any right or remedy otherwise provided
herein or by law or in equity, will have the rights and remedies sct out below, which may be enforced successively or concurrently:

(i)  to take such steps as the Bank considers desirable to maintain, preserve or protect the Collateral or its value,
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(b)

(©)

(d)

(e)

®

(ii)  to take possession of the Collateral and require the Grantor to assemble the Collateral and deliver or make the Collateral available to the
Bank at such place as may be specified by the Bank, and the Bank will not be or be deemed to be a mortgagee in possession by virtue of
any such actions;

(iii) to exercisc and enforce all rights and remedies of the Grantor with respect to the Collateral, including collecting and realizing upon all
Accounts and Book Debts;

(iv) to catry on or concur in carrying on all or any part of the business of the Grantor;

(v)  for the maintenance, preservation or protection of the Collateral or for carrying on any of the business of the Grantor, to borrow money
on the security of the Collateral, which security will rank in priority to the Security Interest, or on an unsecured basis;

(vi) to the exclusion of all others, including the Grantor, to enter upon, oceupy and use all or any of the premises, buildings and plants
owned or occupied by the Grantor and use all or any of the Collateral of the Grantor for such time as the Bank requires to facilitate the
preservation and realization of the Collateral, free of charge, and the Bank will not be liable to the Grantor for any neglect in so doing or
in respect of any rent, charges, depreciation or damages in connection with such actions;

(vii) to sell, lease, license or otherwise dispose of or concur in selling, leasing, licensing or otherwise disposing of the Collateral upon such
terms and conditions as the Bank may determine;

(viii) to dispose of any of the Collateral in the condition in which it was at the date possession of it was taken, or after any commercially
reasonable repair, processing or preparation thereof for disposition;

(ix)  ifany part of the Collateral is perishable or will decline speedily in value, to sell or otherwise dispose of same without giving any notice
of such disposition;

(x)  to make any arrangement or compromise which the Bank shall think expedient in the interests of the Bank, including compromising
any Accounts and Book Debts, and giving time for payment thereof with or without security;

(xi) to appoint a consultant or monitor, at the Grantor's expense, (o evaluate the Grantor's business and the value of the Collateral, and to
review the options available to the Bank; and

(xii) to appoint or reappoint by instrument in writing any person or persons, whether an officer or officers or employee or employees of the
Bank or not, to be a receiver or receivers or a receiver and manager of the Collateral and remove or replace any person or persons so
appointed or apply to any court for the appointment of a receiver or receiver and manager (each hereinafter called a "Receiver").

Any Receiver so appointed shall be deemed to be the agent of the Grantor and not the Bank, and the Grantor and not the Bank, shall be solely
responsible for the Receiver's acts or defaults and for the Receiver's remuneration and expenses. The Bank shall not be in any way responsible
for any misconduct, negligence or failure to act on the part of any such Receiver, its servants, agents or employees.

The Grantor agrees to pay all costs, charges and expenses incurred by the Bank or any Receiver appointed by the Bank, whether directly or for
services rendered (including reasonable legal and auditors' costs and expenses and Receiver remuneration), in operating the Grantor's accounts,
in preparing or enforcing this Agreement, taking and maintaining custody of, preserving, repairing, processing, preparing for disposition and
disposing of Collateral and in enforcing or collecting the Obligations, and all such costs, charges and expenses, together with any amounts
owing as a result of any borrowing by the Bank or any Receiver appointed by the Bank, as permitted hereby, shall be a first charge on the
Collateral and shall be secured hereby,

The Bank will give the Grantor such notice, if any, of the date, time and place of any public sale or of the date after which any private
disposition of Collateral is to be made as may be required by the PPSA.

Upon default and receiving written demand from the Bank, the Grantor agrees to take such further action as may be necessary to evidence and
effect an assignment or licensing of intellectual property to whomever the Bank directs, including to the Bank. The Grantor appoints any
officer or employee of the Bank to be its attorney in accordance with applicable legislation with full power of substitution, to do on the
Grantor's behalf anything that is required to assign, license or transfer, and to record any assignment, license or transfer of the Collateral. This
power ol attorney, which is coupled with an interest, is irrevocable until the release or discharge of the Security Interest.

The Grantor authorizes the Bank to file such financing statements, financing change statements and other documents and do such acts, matters
and things (including completing and adding schedules hereto identifying any Collateral or identifying the locations at which the Collateral is
located and correcting any clerical errors or deficiencies in this Agreement) as the Bank may deem appropriate 1o perfect on an ongoing basis
and continue the Security Interest, to protect and preserve Collateral and to realize upon the Security Interest. The Grantor hereby irrevocably
constitutes and appoints the Bank and any of its officers or employees from time to time as the true and lawful attorney of the Grantor, with
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expedient. This power of attorney, which is coupled with an interest, is irrevocable until the release or discharge of the Security Interest,

If the disposition of the Collateral fails to satisfy the Obligations secured by this Agreement including the expenses incurred by the Bank in
connection with the preservation and realization of the Collateral as described above, the Grantor shall be liable to pay any deficiency to the Bank
forthwith on demand.

Environmental License and Indemnity

The Grantor hereby grants to the Bank and its officers, employees and agents an irrevocable and non-exclusive license, subject to the rights of
tenants, to enter any Real Property to conduct investigations, inspections, audits, testing and monitoring with respect to any contaminants or
hazardous substances and to remove and analyze samples of any contaminants or hazardous substances at the cost and expense of the Grantor (which
cost and expense will form part of the Obligations and will be payable immediately on demand and secured hereby). The Grantor hereby indemnifies
and will indemnify the Bank and agrees to hold the Bank harmless against and from all losses, fines, penalties, costs, damages and expenses which
the Bank may sustain, incur or be held to be or for which it may become liable, at any time whatsoever for or by reason of or arising from the past,
present or future presence of or, clean-up, removal or disposal of any contaminants or hazardous substances from, on, under or adjacent to any Real
Property owned by the Grantor or which may become owned or oceupied by the Bank or as a result of the Bank's compliance with environmental
laws or environmental orders relating thereto, including any clean-up, decommissioning, restoration or remediation of any Real Property owned or
oceupied by the Grantor or other affected or adjacent lands or property, This indemnification will survive the satisfaction, release or extinguishment
of the Obligations created hereby

Miscellancous

(a)  Interpretation. The division of this Agreement into Sections and the insertion of headings are for convenience of reference only and shall not
affect the construction or interpretation of this Agreement. The terms "this Agreement", "hereof", "hereunder” and similar expressions refer to
this Agreement (including any schedule now or hereafter annexed hereto) and not to any particular Section or other portion hereof. Unless
otherwise specified, any reference herein to a Section or Schedule refers to the specified Section of or Schedule to this Agreement. In this
Agreement: (i) words importing the singular number only shall include the plural and vice versa and words importing the masculine gender
shall include the feminine and neuter genders and vice versa; (i1) the words "include", "includes" and "including" mean "include", "includes" or
"including", in each case, "without limitation"; (iii) reference to any agreement or other instrument in writing means such agreement or other
instrument in writing as amended, modified, replaced or supplemented from time to time; (iv) unless otherwise indicated, time periods within
which a payment is to be made or any other action is to be taken hercunder shall be calculated excluding the day on which the period
commences and including the day on which the period ends; and (v) whenever any payment to be made or action to be taken hereunder is
required to be made or taken on a day other than a Business Day, such payment shall be made or action taken on the next following Business

Day.

(b)  Successors and Assigns, This Agreement shall enure to the benefit of and be binding upon the parties hereto and their respective heirs,
executors, administrators, successors and permitted assigns. In any action brought by an assignee of this Agreement and the Security Interest
or any part thereof to enforce any rights hereunder, the Grantor shall not assert against the assignee any claim or defence which the Grantor
now has or hereafter may have against the Bank.

(c)  Amalgamation, The Grantor acknowledges and agrees that in the event it amalgamates with any other company or companies it is the
intention of the parties hereto that the term "Grantor" when used herein shall apply to each of the amalgamating companies and to the
amalgamated company, such that the Security Interest granted hereby (i) shall extend to "Collateral” (as that term is herein defined) in which
any amalgamating company has any rights at the time of amalgamation and to any nCollateral" in which the amalgamated company thereafter
has any rights, and (ii) shall secure the "Obligations" (as that term is herein defined) of each of the amalgamating companies and the
amalgamated company to the Bank at the time of amalgamation and any "Obligations" of the amalgamated company to the Bank thereafter

arising,

(d)  Joint and Several, If there is more than one Grantor named herein, the term "Grantor" shall mean all and each of them, their obligations under
this Agreement shall be joint and several, the Obligations shall include those of all or any one of them and no Grantor shall have the right of
subrogation, exoneration, reimbursement or indemnity whatsoever and no right of recourse to the Collateral for the Obligations hereunder
unless and until all of the Obligations have been paid or performed in full, notwithstanding any change for any cause or in any manner
whatsoever in the composition of or membership of any firm or company which is a party hereto.

(e)  Attachment of Security Interest, The Grantor acknowledges that value has been given and that the Security Interest granted hereby will
attach when the Grantor signs this Agreement and will attach to Collateral in which the Grantor subsequently acquires any rights, immediately
upon the Grantor acquiring such rights. The patties do not intend to postpone the attachment of any Security Interest created by this

Agreement,
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No Obligation to Advance, Neither the execution of this Agreement nor any advance of funds shall oblige the Bank to advance any funds or
any additional funds or enter into any transaction or renew any nole or extend any time for payment of any of the Obligations of the Grantor to
the Bank.

Information, The Bank may provide any financial and other information it has about the Grantor, the Security Interest and the Collateral to
any one acquiring or who may acquire an interest in the Security Interest or the Collateral from the Bank or anyone acting on behalf of the
Bank.

Assignment, The Bank may assign or transfer any of its rights under this Agreement without the consent of the Grantor, The Grantor may not
assign its obligations under this Agreement without the prior written consent of the Bank.

Amendment, Subject to Section 12(f) of this Agreement, no amendment to this Agreement will be valid or binding unless set forth in writing
and duly executed by all of the parties hereto. No course of conduct by the Bank will be deemed to result in an amendment of this Agreement.

Term, This Agreement shall be a continuing agreement in every respect for the payment of the Obligations and it shall remain in full force and
effect until all of the Obligations shall be indefeasibly paid in full or discharged by the Bank and until the Bank shall no longer have any
commitment to the Grantor or any other Person, the fulfillment of which, might result in the creation of Obligations of the Grantor.

Severability, If any provision of this Agreement is determined by a court of competent jurisdiction to be invalid or unenforceable in any
respect, such invalidity or unenforceability will not affect the validity or enforceability of the remaining provisions of this Agreement.

Governing Law. This Agreement will be governed by and construed in accordance with the laws of the jurisdiction where the Branch of the
Bank is located.

Waiver by the Bank, No delay or omission by the Bank in exercising any right or remedy hereunder or with respect to any Obligations shall
operate as a waiver thereof or of any other right or remedy, and no single or partial exercise thereof shall preclude any other or further exercise
thereof or of any other right or remedy. Furthermore, the Bank may remedy any default by the Grantor hereunder or with respect to any
Obligations in any reasonable manner without waiving the default remedied and without waiving any other prior or subsequent default by the
Grantor. No course of conduct of the Bank will give rise to any reasonable expectation which is in any way inconsistent with the terms and
conditions of this Agreement or the Bank's rights hereunder. All rights and remedies of the Bank granted or recognized herein are cumulative
and may be exercised at any time and from time to time independently or in combination.

Waiver by the Grantor, The Grantor waives protest of any Instrument constituting Collateral at any time held by the Bank on which the
Grantor is in any way liable and, subject to clause 12(d) hereof, notice of any other action taken by the Bank,

Non-Substitution, The Security Interest is in addition to and not in substitution for any other security now or hereafter held by the Bank.
Entire Agreement, This Agreement including any schedule now or hereafter annexed hereto, constitutes the entire agreement between the
Grantor and the Bank with respect to the subject matter hereof, There are no representations, warrantics, terms and conditions, undertakings or
collateral agreements, express, implied or statutory, between the parties except as expressly set forth in this Agreement.

Acknowledgment, The Grantor acknowledges receipt of a fully executed copy of this Agreement and, to the extent permitted by applicable
law, waives the right to receive a copy of any financing statement, financing change statement or verification statement in respect of any

registered financing statement or financing change statement prepared, registered or issued in connection with this Agreement,

Execution. The Grantor agrees that this Agreement may be executed electronically and in counterparts.



IN WITNESS WHEREOF the Grantor has executed this Agreement this __/ ) ) day of A oven e , 2009

2199931 ALBERTA LTD.

Per: 4 oo™ Q"

A
(authorized signature)

Per!

(authorized signature)

Signature:

22U

Witness as to execution
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Name:

[Address of Grantor]

Signature:

Name:

[Address of Grantor]

Signature:

Name:

[Address of Grantor]

Signature:

Name:

[Address of Grantor]

Signature:

Name:

[Address of Grantor]

Signature:

Name:

[Address of Grantor]

Signature:

Name;

[Address of Grantor]



SCHEDULE "A™
DESCRIPTION OF EQUIPMENT/SERIAL NUMBERED GOODS

QUANTITY DESCRIPTION SERIAL NUMBER

SEC ATTACHCL

LOCATION OF COLLATERAL

The Collateral is now and will hereafter be located at the following address(es) (include Street/Town/City and Province):

quoTl 52 Streer, Lloydminsher | S aslat dhevan
570l 4 Smd‘\ Moyd minste, Sesteectele—piman Abe e

SPECIFIED COLLATERAL (Ontario only)

Quota/Licence No, issued by (including any successor marketing board or licencing authority in
respect of marketing or setting prices for the same commodity, their successors and assigns, in each case called the "Board") and proceeds

therefrom,
Additional Covenants of Customer Applicable to Above Collateral:

1. By executing this Agreement, Grantor has granted an assignment to the Bank of any and all rights of the Grantor in and to the above
quota/licence, any amendments, substitutions, additions or supplements thereto, and any proceeds thereof.
2. Grantor agrees to maintain all of the above quota/licence rights in good standing and to comply with all of the rules, regulations and orders of

the Board issuing such quota/licence,
3. Grantor agrees not to apply to the Board for the transfer of the above quota/licence, in whole or in part, without the prior written consent of the

Bank.
4, The security and/or rights hereby granted shall extend to and include all present and future acquired quota/licence rights issued by the Board

to the Grantor, whether issued under the above quota/licence number of under any other such number,

Page 11 of 12



RESOLUTION AUTHORIZING EXECUTION OF GENERAL SECURITY AGREEMENT

"RESOLVED THAT: . .

(a) The Pf eSSy ACT\‘\- S et areshereby authorized for
and on behalf of the Corporation to execute and deliver to The Toronto-Dominion Bank a General Security Agreement substantially in the
form of the General Security Agreement (attached hereto and initialled by the Secretary for identification) presented to the directors, with such
alterations, amendments, deletions or additions as may be approved by the persons executing the same and their execution shall be conclusive
evidence of such approval and that the General Security Agreement so executed is the General Security Agreement authorized by this
Resolution.

(b)  Any officer or director be and is hereby authorized to execute and deliver on behalf of the Corporation all such other documents and writings
and 1o do such other acts and things as may be necessary or desirable for fulfilling the Corporation's obligations under the General Security
Agreement.”

CERTIFICATE

I hereby certify that the foregoing is a true and correct copy of a Resolution duly passed by the Directors of 2199931 ALBERTA LTD.

onthe_ /S th day of NovexrnrneX ,2019  and that the said Resolution is now in full force and effect.

S—Z—"‘% cis

" Seoremy P e s\denwy
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SCHEDULE "A"

Schedule 2.1 — Purchased Assets

HM&EH

Class 8 Equipment — Alberta Location

WEDGE CLAMP SYSTEM
SHELVING UNIT

COUCH

CLEAN AIR DUSTER 3000
OFFICE DESK SET-BRICK
GERALD'S DESK SET-SEARS
DRAPERY TRACK-PAINT BOOTHS
SPRAY BOOTH CURTAINS
WEDGE CLAMP FLOOR POTS
DUSTER 3000 DOWNDRAFT AIR FILTER SYSTEM
WASH PACKAGE-RELAY DIST
SPRAY BAKE CURTAINS

FILE CABINET

LARGE CORNER DESK

LARGE CORNER HUTCH

PV 90 PREP STATION

CONNECT PREP STATION LIGHT
5001 CARPET CLEANER

10 HP AIR COMPRESSOR

10 HP AIR COMPRESSOR
CONNECT COMPRESSORS

22' INSULATED VAN

SHOP LAWN MOWER

SAFE

RECYCLER GUN CLEANER
WELDING BLANKET

MOVEABLE CABINETS
MOVEABLE COUNTER

SIZZAR RACK BUMPER STAND

4 HP SEWER PUMP

KARCHER SWEEPER

NEW PAINT BOOTH

1.5MM HBLP GRAV GUN & CUP
VISUAL OPTICAL HEADLAMP AIMER
ANGLE GRINDER

SCREW AIR COMPRESSOR
STRIPE REMOVAL TOOL
EXHAUST FAN FOR PAINT BOOTH
PANEL BEATER MACHINE
SPECIAL MIGHTY MOVER
WEDGE CLAMP SPOT WELDER
PNEUMATIC DOOR SKIN TOOL
TRISK HOT SPOT CURING LAMP
ROLLING LADDER



AIR ANGLE POLISHER
BOX STANDS
BROTHER FAX MACHINE
REAR BOOTH 24' EXPERT BOOTH 1.5BTU WIRING HARNESS
TARGETS FOR FRAME ALIGNER
WORKSTATION & HUTCH
WELDER
12V AMP CHARGER
AIRLESS WELDER MODEL 5
SHOP END FOR SHAMPOOER
6 INDOOR COLOUR CAMERAS
3 OUTDOOR CAMERAS
CABLES, CORDS & LABOUR TO INSTALL CAMERAS
2 TON SERVICE JACK
DESK & HUTCH
MILLERMATIC 135 WELDER
16 CHANNEL SAMSUNG DVR
NORCAN HYD PUMP
AIR BAG JACK
W/S ELECTRIC TOOL
FABRICATOR CUTTING OUTFIT
UNI-SPOTTER DELUXE KIT
WELDER MIG MILLERMATIC 180 230
INGLIS TOP MOUNT FRIDGE
20' STORAGE SEACAN CONTAINER SN3378627
PREP STATION PAINT BOOTH PLUS INSTALLATION
SUPER STAND Il FROM CARLSON
PLASMA MACHINE 120-330V
TRIPLE CHARCOAL FIL (PAINT ROOM MASK)
GUN WASHER RECYCLER
BACK DRAFT DAMPER
2 TON SERVICE JACK
JACK
GRUNDFOSS UPS PUMP, 9 GAL TANK (HEATER BACK ROOM)
HUCH 2025 TOOL + NOSE ASSY (HUCK TOOL RIVETER)
ECO PLUS R13A A/C
| 400 FLOOR DUSTER (3)
DYSTONVACUUM
VELOCITY SCANNER #152, VEL #002
100 DS PANEL BEATER
72" SKID STEER ATTACHMENTS
COMPRESSOR 352, 200V AIR DRYER
PRESSURE WASH PACKAGE
WIRING FOR WASH PACKAGE
EQUALIZER AMBUSH 20 VOLT TOOL (W/SHIELD KNIFE)
USED IRT DRY LAMP
CR 500 WELDER, 2250 CLAMP
PANGER-TEST DENT PULLER
SCANNER ASSEMBLY-V8 (CHIEF)
WALL STORAGE UNITS
M6X15 ALUM PQT200 & ATTACH AMH RIVETER-ALUM REPAIR STATION & REVETER



40 SER GOLIAT FRAME MACHINE
T-HOT BOX PDR DENT REMOVER

400 LAZER LOCK MEASURING SYSTEM
PULSE WELDER

PAINT GUN-PREPPER

PHONE SYSTEM

SCANNER DOCKING SATION

300P MILLER WELDER SYNDASTY 200TIG
SPOT WELDING DRILL

ANTI STAT GUN

A/C CONVERSION TANK

4 STROKE HEDGE TRIMMER

Notes:
e Plus 2019 purchases:
o Vanfax - windshield glass cut out tool;
o Snap-On Business - Scanner (Toyota)
e Numerous small tools and equipment with value less than $500 are not listed

Class 8 Equipment — Saskatchewan Location

MISC OFFICE EQUIPMENT
TELEPHONES

FILE CABINETS

MULTI STORAGE UNIT

71" | SHAPED UNIT & HUTCH
HUCK RIVETTING GUN

GENESIS ELECTRONIX MEASURING SYSTEM
WORLD RACK 4000L 2twr
CINCHES FOR FRAME RACK
BEND-PAK 10000LB LIFT
SHELVING

RANGER 1/2 TON JACK

LAWN MOWER

WASHBAY PUMP

PAINT MASK 484 TRIPLE W
PREP ALUM ISOLATION MODULE
WEDGE CLAMP PULLING SYS
HD 30 HP COMP

INF S/W DRYER

DOOR JACK

SUPER STAND 2

GUN CLEANER

ALLUM SAFE PRES MOD

ALL SAFE-INSTAL COSTS

2.5 EURO VAC PORT WET SCRUBBER
36" MASKER

VISION 2000 MASK

DT3 DENT FIXER

WELDER MIG WEL SINGLE



WELDER ALLUM MLD STN

WURTH ERASER DBS 3600 GRINDER
WINDSHIELD EQUAL AMBUSH 20V TOOL
PAINT BOOTH SHOP CUTS CURBS
PPS SUN GUN2 COL MATCH
WELDER CR500 SPOT WELDER
WORK BENCH ROUSSEAU WORK STN
ROBINAIR EVAC UNIT

30 PIECE TOOL BOARD

HEADLAMP ALIGNMENT SYS
WEDGW CLAMP FLOOR RAIL SYS
ROTUNDA RIVET GUN

SUPER STORAGE PARTS CART
SATA JET 500 HVLP 14 DIG

HOIST 10000 LB XPR 10A

2 1550 LB DOLLY'S

TT9091 3.5 GPM 2000PSI PUMP
PREP STATION PAINT BOOTH
STORACK RACK

ULTRA PAINT STAND

4 SEACAN CONTAINERS

SHELF BRKTS GRINDER

C-SHELF LUMBER

NINJA 150 UPHOLSTERY

ANDROID SCAN TOOL

VISION 2000 FULL MASK

WALL STORAGE

TRUCK BED DOLLY

A/C MACHINE

VERTEX CTOF PAINT BOOTH

Notes:
Plus 2019 purchases:
e Snap-On Business - Scanner (Toyota)

Class 50 Computers — Alberta Location

COMPUTER DESK

2 APC BACK UPS

APC BACK UPS-500

COMPUTER (PAINT ROOM)

APC SMART UPS 1000 (SERVER)

SAMSUNG 15" LCD MONITOR (SHOP OFFICE)

HP DESKJET 6540 PRINTER (PARTS OFFICE)

HP LASERJET PRINTER (SHOP OFFICE)

1 VOSTRO SERVER (UPSTAIRS OFFICE)

2 VOSTRO TOWERS @ $2300 (FRONT DESK & SHOP OFFICE)
1 POWER EDGE SERVER (UPSTAIRS OFFICE)

2 OPTIPLEX DESKTOP TOWERS (ESTIMATING OFFICES)
LENOV COMPUTER (PARTS MANAGER)

DELL COMPUTER (BACK PARTS OFFICE)



ACER COMPUTER (FRONT OFFICE)
DELL POWER EDGE SERVER

Notes:
e Plus 2019 purchases:
o HP Tower hard drive
o Acer Monitor

e Plusincluded:
o 3 Acer Monitors
Xplio Monitor
2 Asus Monitors
Dell Monitor
Omnitech Monitor
2 Brother MFC-9340 printer/scanners
HP laserjet Pro MFP 227 prnter/scanner
Brother HL5250DN printer
Epson ET3700 printer

O 0 O0OO0OO0OO0O0OO0

Class 50 Computers — Saskatchewan Location

OPTI PLEX CMPT (MASON)
2 PRINTERS
DELL WORKSTATION (PARTS ROOM)

Notes:
Plus 2019 purchases:
e Acer Aspire TC330 hard drive
e Asus Monitor
e Brother MFC-L3770C DW printer/scanner

Plus included:

Acer Aspire ES-15 Laptop

e 2 Brother MFC-9340CDW printer/scanners
e Computer used at front desk

e Samsung Monitor S24D360



Vehicles — Alberta Location and Saskatchewan Location

Make and Model Year VIN Whether
Currently
Registered
and Province
of
Registration
Ford F150 Lariat | 2014 1FTFX1EF1EKE74608 Registered in
Supercrew 4WD pick-up Alberta
IHC S1600 Garbage 1HTLAZRM1KH627656 Not
Truck Registered
GMC 3500 HD CARD 1998 1GBKC34J8WF055357 Registered in
BOARD TRUCK Alberta
Bobcat Skid Steer 1987 Unknown — Not Legible Not
Registered
S220 Bobcat Skid Steer | 2007 530714169 Not
Registered
Clark Forklift - Model | 1976 Y685-93-1213 Not
C500Y60 Registered
Chevrolet HHR shop car | 2009 3GCCCA85B89S582423 Registered in
Saskatchewan
Chevrolet Silverado | 2002 1GBJC34G02F224782 Registered in
3500 Garbage Saskatchewan
compactor truck
GMC Sierra 1500 crew | 2005 2GTEK13T851275929 Registered in
cab shop truck Saskatchewan
GMC 3500 HD 1996 1GDKC34J9TJ517232 Registered in
TRAILER TRUCK Saskatchewan
Sierra Ext cab Truck 1998 1GTEC19ROWES550877 Registered in
Saskatchewan
GMC 2500 HD 2004 1GTHC24U74E386668 Not

cardboard truck

Registered




TD Bank Group
Guarantee

This Guarantee is made as of the /S pa: day of _Novenweex 2019

Whereas the undersigned (each hereinafter referred to as the "Guarantor") has agreed to provide The Toronto-Dominion Bank (hereinafter
referred to as the "Bank") with a guarantee of the Obligations (as hereinafter defined) of

2199931 ALBERTA LTD.

(the "Customer");

And whereas the Guarantor has agreed that if the guarantee herein is not enforceable, the Guaran(or will indemnify the Bank or be liable as
primary obligor.

NOW THEREFORE, in consideration of the Bank dealing with the Customer now or in the future and/or for other good and valuable
consideration, the receipt and sufficiency of which are hereby acknowledged, the Guarantor agrees with the Bank as follows:

1.,  Obligations Guaranteed

The Guarantor unconditionally and irrevocably guarantees payment of all debts and liabilities, present or future, direct or indirect,
absolute or contingent, matured or not, wheresoever and howsoever incurred of the Customer to the Bank, whether arising from
dealings between the Bank and the Customer or from other dealings or proceedings by which the Bank may be or become in any
manner whatsoever a creditor of the Customer, in any currency, whether incurred by the Customer alone or jointly with another or
others and whether as a indemnitor or surety, including interest thereon and all amounts owed by the Customer for fees, costs and
expenses (collectively referred to as the "Obligations").

2, Extent of Guarantor's Liability

In no event shall the amount recoverable by the Bank from the Guarantor under this Guarantee exceed

NINE HUNDRED FIFTY-FIVE THOUSAND
dollars in lawful money of Canada (Cdn. § 955,000.00 ), plus the costs and expenses of the Bank in enforcing this

Guarantee and interest as provided in Section 7.

3. Indemnity/Primary Obligation

If (i) any Obligations are not duly paid by the Customer and are not recoverable under Section 1 for any reason, the Guarantor will, as
a separate and distinct obligation, indemnify and save harmless the Bank from and against all losses resulting from the failure of the
Customer to pay such Obligations, and (ii) any Obligations are not duly paid by the Customer and are not recoverable under Section 1
or the Bank is not indemnified under clause (i) above of this Section 3, for any reason, such Obligations will, as a separate and distinct
obligation, be paid by and recoverable from the Guarantor as primary obligor.

The liabilities of the Guarantor under Section 1 and each of clauses (i) and (ii) of this Section 3 are separate and distinct from each
other, but the provisions of this Agreement shall apply to each of such liabilities unless the context otherwise requires.

4, Nature of Guarantor's Liability

The liability of the Guarantor under this Guarantee is continuing, absolute and unconditional and will not be affected by any act,
omission, event or circumstance that might constitute a legal or equitable defence (any and all such legal and equitable defences are
hereby expressly waived by the Guarantor) to or a discharge, limitation or reduction of the liability of the Guarantor hereunder, other
than as a result of the indefeasible payment in full of the Obligations, including:

(a) the unenforceability of any of the Obligations for any reason, including as a result of the act of any governmental authority;
Page 1 of 7 512400 (0716)



(b) any irregularity, fraud, illegality, defect or lack of authority or formality in incurring the Obligations, notwithstanding any
inquiry that may or may not have been made by the Bank;

(¢) failure of the Bank to comply with or perform any agreements relating to the Obligations;

(d) any discontinuance, renewal, extension, increase or reduction in the amount, or any other variance of any loans or credits now or
hereafter made available to the Customer by the Bank or guaranteed by the Customer to the Bank or any other change to any of
the terms or conditions of any of the Obligations (including, without limitation, respecting rates of interest, fees or charges,
maturity dates), or any waiver by the Bank respecting any of the Obligations;

(e) the taking of or the failure by the Bank to take a guarantee from any other person;
(f)  any release, compromise, settlement or any other dealing with any person, including any other Guarantor;

(g) the reorganization of the Customer or its business (whether by amalgamation, merger, transfer, sale or otherwise); and in the
case of an amalgamation or merger, the liability of the Guarantor shall apply to the Obligations of the resulting or continuing
entity and the term "Customer” shall include such resulting or continuing entity;

(h) the current financial condition of the Customer and any change in the Customer's financial condition,

(i)  any change in control or ownership of the Customer, or if the Customer is a general or limited partnership, any change in the
membership of that partnership or other entity;

(j)  any change in the name, articles or other constating documents of the Customer, or its objects, business or capital structure;

(k)  the bankruptcy, winding-up, dissolution, liquidation or insolvency of the Customer or any proceedings being taken by or against
the Customer with respect thereto, and any stay of or moratorium on proceedings by the Bank against the Customer as a result

thereof;

(1)  a breach of any duty of the Bank (whether fiduciary or in negligence or otherwise) and whether owed to the Guarantor, the
Customer or any other person;

(m) any lack or limitation of power, capacity or legal status of the Customer, or, if the Customer is an individual, the death of the
Customer;

(n) the Customer's account being closed or the Bank ceasing to deal with the Customer;

(o) any taking or failure to take any security by the Bank, any loss of or diminution in value of any security, the invalidity,
unenforceability, subordination, postponement, release, discharge or substitution, in whole or in part, of any security, or the
failure to perfect or maintain perfection or enforce any security; or

(p) any failure or delay by the Bank in exercising any right or remedy respecting the Obligations or under any security or guarantee,

5 Continuing Guarantee

The obligations of the Guarantor hereunder will constitute and be continuing obligations and will apply to and secure any ultimate
balance due or remaining due to the Bank and will not be considered as wholly or partially satisfied by the payment or liquidation at
any time of any sum of money for the time being due or remaining unpaid to the Bank. This Guarantee will continue to be effective
even if at any time any payment of any of the Obligations is rendered unenforceable or is rescinded or must otherwise be returned by
the Bank as a result of the occurrence of any action or event, including the insolvency, bankruptcy or reorganization of the Customer
or the Guarantor, all as though such payment had not been made.

6.  Demand for Payment

The Guarantor shall make payment to the Bank under this Guarantee immediately upon receipt of a written demand for payment from
the Bank. If any Obligation is not paid by the Customer when due, the Bank may treat all Obligations as due and payable by the
Customer and may demand immediate payment under this Guarantee of all or some of the Obligations whether such other Obligations
would otherwise be due and payable by the Customer at such time or whether or not any demands, steps or proceedings have been
made or taken by the Bank against the Customer or any other person respecting all or any of the Obligations. If any stay of or
moratorium on proceedings by the Bank against the Customer is imposed in respect of any Obligation, the Bank may nevertheless
demand immediate payment of such Obligation from the Guarantor as if such Obligation was due and payable by the Customer.
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10,

11,

12,

13.

14,

Interest

If the Guarantor does not make immediate payment in full of the Obligations when demand for payment has been made by the Bank,
the Guarantor shall pay interest on any unpaid amount to the Bank at the highest rate of interest per annum that is charged on any
Obligations for which payment has been demanded hereunder and which remain unpaid.

State of Account

The records of the Bank in respect of the Obligations will be prima facie evidence of the balance of the amount of the Obligations that
are due and payable by the Customer to the Bank.

Application of Moneys Received

The Bank may, without notice and demand of any kind and at any time, apply any money received from the Guarantor, the Customer
or any other person (including arising from any security that the Bank may from time to time hold) or any balance in any account of
the Guarantor held at the Bank or any of the Bank's affiliates, to such part of the Obligations, whether due or to become due, as the
Bank in its sole and absolute discretion considers appropriate, or may, in its sole and absolute discretion, refrain from applying any
such money. The Bank may also revoke and alter any such application in whole or in part. If any amount that is to be applied is in a
currency other than the currency of the Obligation to which such amount is to be applied, then the amount that is applied shall be
converted from one currency to another using the rate of exchange for the conversion of such currency as determined by the Bank or
its agents and the Bank or its agent may earn revenue on such conversion.

No Set-off or Counterclaim

The Guarantor will make all payments required to be made under this Guarantee without claiming or asserting any right of setoff or
counterclaim that the Guarantor has or may have against the Customer or the Bank, all of which rights the Guarantor waives.

Exhausting Recourse

The Bank is not required to take any proceedings, exhaust its recourse against the Customer or any other Guarantor or person or under
any security the Bank may from time to time hold, or take any other action, before being entitled to demand payment from the
Guarantor under this Guarantee, and the Guarantor waives all benefits of discussion and division.

No Representations

There are no representations, warranties, terms, conditions, undertakings or collateral agreements, express, implied or statutory,
between the parties except as expressly set forth herein, The Bank will not be bound by any representations or promises made by
Customer to the Guarantor and possession of this Guarantee by the Bank will be conclusive evidence against the Guarantor that this
Guarantee was not delivered in escrow or pursuant to any agreement that it should not be effective until any condition precedent or
subsequent has been complied with, and this Guarantee will be binding on each Guarantor who has signed this Guarantee
notwithstanding the non-execution thereof by any proposed guarantor.

Postponement and Assignment

The Guarantor hereby postpones payment of all present and future debts and liabilities of the Customer to the Guarantor, and as
security for payment of the Obligations, the Guarantor hereby assigns such debts and liabilities to the Bank and agrees that all moneys
received from the Customer by or on behalf of the Guarantor shall be held in trust for the Bank and forthwith upon receipt paid over to
the Bank, all without prejudice to and without in any way limiting or lessening the liability of the Guarantor to the Bank under this
Guarantee. This assignment and postponement is independent of the guarantee, indemnity and primary obligor obligations contained
in this Guarantee and will remain in full force and effect until, in the case of the assignment, the liability of the Guarantor under this
Guarantee has been discharged or terminated and, in the case of the postponement, until all Obligations are performed and

indefeasibly paid in full.

Subrogation

The Guarantor will not be entitled to be subrogated to the rights of the Bank against the Customer, to be indemnified by the Customer
or to claim contribution from any other Guarantor until the Guarantor makes indefeasible payment to the Bank of all amounts owing
by the Guarantor to the Bank under this Guarantee and the Obligations are indefeasibly paid in full.
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15,

16.

17,

18.

19,

20,

Bankruptey of Customer

Upon the bankruptey or winding up or other distribution of assets of the Customer or of any surety or Guarantor for the Obligations,
the Bank's rights shall not be affected by the Bank's failure to prove its claim and the Bank may prove such claim if and in any manner
as it deems appropriate in its sole discretion, The Bank may value as it sees fit or refrain from valuing any security held by the Bank
without in any way releasing, reducing or otherwise affecting the liability of the Guarantor to the Bank, and until all the Obligations of
the Customer to the Bank have been indefeasibly paid in full, the Bank shall have the right to include in its claim the amount of all
sums paid by the Guarantor to the Bank under this Guarantee and to prove and rank for and receive dividends in respect of such claim,
any and all right to prove and rank for such sums paid by the Guarantor and to receive the full amount of all dividends in respect
thereto being hereby assigned and transferred to the Bank.

Costs and Expenses

The Guarantor agrees to pay all costs and expenses, including legal fees, of enforcing this Guarantee including the charges and
expenses of the Bank's in-house lawyers. The Guarantor will pay all legal fees on a solicitor and own client basis.

Other Guarantees and Security

The liability of the Guarantor under any other guarantee or guarantees given to the Bank in connection with the Obligations shall not
be affected by this Guarantee, nor shall this Guarantee affect or be affected by the endorsement by the Guarantor of any note or notes
of the Customer, the intention being that the liability of the Guarantor under such other guarantee or guarantees and this Guarantee,
and under such other note or notes and this Guarantee, shall be cumulative. Nor shall the Bank be required to marshal in favour of the
Guarantor other guarantees granted by other persons or any security, money or other property that the Bank may be entitled to receive
or may have a claim upon.

Amendment and Waivers

No amendment to this Guarantee will be valid or binding unless set forth in writing and duly executed by the Guarantor and the Bank.
No waiver by the Bank of any breach of any provision of this Guarantee will be effective or binding unless made in writing and signed
by the Bank and, unless otherwise provided in the written waiver, will be limited to the specific breach waived. No delay in the
exercise of any right or remedy by the Bank shall operate as a waiver thereof. No failure to exercise a right or remedy or partial
exercise of a right or remedy by the Bank shall preclude other or further exercise thereof or the exercise of any other right or remedy
by the Bank.

Discharge

The Guarantor will not be released or discharged from its obligations hereunder except by a written release or discharge signed by the
Bank.

General

This Guarantee shall be binding on the successors of the Guarantor or, if the Guarantor is an individual, the heirs, executors,
administrators and other legal representatives of the Guarantor, and shall enure to the benefit of the successors and assigns of the
Bank.

If more than one Guarantor has signed this Guarantee, each Guarantor shall be jointly and severally liable under this Guarantee.

To the extent that any limitation period applies to any claim for payment hereunder of the Obligations or remedy for the enforcement

of such payment, the Guarantor agrees that any such limitation period is excluded or waived, but if such exclusion and waiver is not
permitted by applicable law, then any limitation period is extended to the maximum length permitted by applicable law.

Any notice or demand which the Bank may wish to give under this Guarantee may be personally served on the Guarantor or sent by
ordinary mail or electronic mail to the last known address of the Guarantor, Any notice that is sent by ordinary mail shall be
conclusively deemed to have been received on the fifth day following the day on which it is mailed. Any notice that is sent by
electronic mail shall be conclusively deemed to have been received on the day it is sent,

If any provision of this Guarantee is determined by any court of competent jurisdiction (o be invalid or unenforceable in any respect,
such invalidity or unenforceability will not affect the validity or enforceability of the remaining provisions of this Guarantee.
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This Guarantee shall be governed by and construed in accordance with the laws of the Province of Manitoba

and the laws of Canada applicable therein.

Any word herein contained importing the singular number shall include the plural and any word importing a person shall include a
corporation, partnership, firm and any other entity.

Subject to Section 17, this Guarantee constitutes the entire agreement between the Guarantor and the Bank with respect to the subject
matter hereof and cancels and supersedes any prior understandings and agreements between the parties with respect thereto.

Each of the undersigned acknowledges receipt of a copy of this Guarantee.

Personal Guarantee
[Name of Guarantor] “

Signature of Guarantor:

Per:

(authorized signature) PrintAaime: Shane Daerden

Per: : - Personal Guarantee
(authorized signature)

Signature of Guarantor:

[Name of Guarantor]

Print name:

Per:

(authorized signature)
Personal Guarantee

Per : i Signature of Guarantor:
(authorized signature)

Print name:

[Name of Guarantor]

Personal Guarantee

Per:
(authorized signature)
Signature of Guarantor:
Per: - . Print name:
(authorized signature)
[Name Of Guarantor] Personal Guarantee
Per: Signature of Guarantor:
(authorized signature)
Print name:
Per: onal
(authorized signature) Personal Guarantee
[Name Of Guarantor] Signature of Guarantor:
Pers Print name:
(authorized signature)
Personal Guarantee
Per:

Signature of Guarantor:

(authorized signature)

Print name:

[Name of Guarantor]

Per: Personal Guarantee
(authorized signature)

Signature of Guarantor:

Per:

Print name:

(authorized signature)
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E Certificate - Alberta Only

[ HEREBY CERTIFY THAT:

1. Shane Daerden )

the guarantor in the guarantee dated _ N o€ \ne~ l§ \ QD&O]

made between

Shane Daerden

and The Toronto-Dominion Bank, which this certificate is attached to or noted on, appeared in person before me and acknowledged that

he/she had executed the guarantee.

2. 1satisfied myself by examination of the guarantor that he/she is aware of the contents of the guarantee and understands it.

CERTIFIED by __ e 1SSa_ Catfin ;
Barrister and Solicitor at the
¢ (A of WinnipeQ ,
’.“ -“‘ J v \)
in the Province of Adter, this I day ofﬂﬂ%ﬂﬂm %
manitoba : J Lerena,, ,7 U
;‘ ,’ % /
70 7 Y=
/ ?ﬁﬁ( ) C 79 iwWVNG 2
e ERE
Signature o‘n};), o <7

STATEMENT OF GUARANTOR

I am the person named in this certificate.

e S

X

Signature of Guarantor
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E Saskatchewan Acknowledgment

ACKNOWLEDGMENT OF GUARANTEE
(Section 31)

CERTIFICATE OF LAWYER OR NOTARY PUBLIC

I HEREBY CERTIFY THAT:

L el ssc. ot of Ny Cirty of WANCIWEES) "
the province of _ Y \Oh < o , the guarantor in the guarantee dated made
between The Toronto-Dominion Bank and SN @ YA rAOA , which this certificate is

attached to or noted upon, appeared in person before me and acknowledged that he/she had executed the guarantee;
2. 1 satisfied myself by examination of the guarantor that he/she is aware of the contents of the guarantee and understands it;

3. Ihave not prepared any documents on behalf of the creditor, The Toronto-Dominion Bank, relating to the transaction and I am not

otherwise interested in the transaction;

4, 1 acknowledge that the guarantor signed the following "Statement of Guarantor" in my presence.

Given at -2 ( H/\ﬁ OF DI r\‘)}’ﬁ&% this /S day of [NOUEMIBek 20 /7, under

my hand and seal of office.

(SEAL REQUIRED WHERE NOTARY /M O Q.
e
PUBLIC SIGNS CERNEIGATE) - -

e A W
P \OL Np ‘l\" A LAWYER OR A NOTARY PUBLIC IN
;’@V‘ "o AND FOR 1722 PROUINCE o F kAN ITUEB A
(o ¢ "
75 i NOTARY = 4%
7w PUBLIC [ 37

N STATEMENT OF GUARANTOR

° .

| am the person\l\ame in&lﬂ‘s‘c.eniﬁcate. e
b

Signature of Guarantor
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Eligible Borrower’s Representations and Warranties

Reference is made to the Letter Agreement between The Toronto-Dominion Bank
(the “Lender”) and 2199931 Alberta Ltd (the “Eligible Borrower”) on April 13, 2022 pursuant
to which the Lender has made available to the Eligible Borrower a term loan (the “Financing”).

This Financing is made possible with the financial support of the Business Development Bank of
Canada (“BDC") guaranteeing such Financing.

To confirm the eligibility criteria to the Highly Affected Sectors Credit Availability Program
("HASCAP"), the Eligible Borrower represents, warrants and covenants, as applicable in favour
of the Lender and BDC that:

C))

(b)

(c)
d

The Eligible Borrower is (A) a Person (other than a natural Person) incorporated
or formed under the laws of Canada or of a Canadian provincial or teritorial
jurisdiction; or (B) a natural Person operating a business under a sole
proprietorship structure in Canada, which business’s intent is to generate revenue
from the sale of goods or services which is at least sufficient to cover its operating
expenses and service of debt:

The Eligible Borrower is a client of the Lender (for which the Lender is or will
become the Principal Senior Lender);

The Eligible Borrower is operating 2 Business Sites as of the date hereof;
Please check the applicable statement(s): -
T ! 1%

The copies of (A) the required confirmations for at least three months (which
need not be consecutive) from the Canadian Revenue Agency evidencing
application to the CEWS Program, CERS Program, CRHP Program, THRP
Wage Program, THRP Rent Program, HHBRP Wage Program or HHBRP Rent
Program provided to the Lender; and (B) the bank statements (or any other
form of evidence acceptable to the Lender) evidencing receipt of subsidies, are
true and correct copies of such confirmations and statements (or other foms
of evidence), and same confirm that the Eligible Borrower is eligible to, has
applied forand has received subsidies for at least three months (within the 240
day period prior to the date hereof) under the CEWS Program, the CERS
Program, the CRHP Program, the THRP Wage Program, the THRP Rent
Program, the HHBRP Wage Program'and the HHBRP Rent Program, with
each such month having a minimum 50% revenue decrease (as determined
under the CEWS Program, the CERS Program, the CRHP Program, the THRP
Wage Program, the THRP Rent Program,. the HHBRP Wage Program and the
HHBRP Rent Program); i '

i ! |

OR i



(e)

)

(9)

(h)

Ol The Eligible Borrower:

(A)is not eligible to the CEWS Program, the CERS Program, the CRHP
Program, the THRP Wage Program, the THRP Rent Program, the HHBRP
Wage Program or the HHBRP Rent Program for the following reasons
(please check the applicable reasons for ineligibility under the CEWS
Program, the CERS Program, the CRHP Program, the THRP Wage
Program, the THRP Rent Program, the HHBRP Wage Program and the
HHBRP Rent Program):

i with respect to the CERS Program:

[ the business of the Eligible Borrower did not have a Canada
Revenue Agency business number on September 27, 2020; or

[ the business of the Eligible Borrower did not have a payroll account
with the Canada Revenue Agency on March 15, 2020;

ii. ~with respect to the CEWS Program:

[1 the business of the Eligible Borrower did not have a payroll account
with the Canada Revenue Agency on March 15, 2020: and

iii. with respect to the CRHP Program:

L1 the business: of the Eligible Borrower did not have a payroll account
with the CanadaRevenue Agency on June 6, 2021; and l |
|

|

) . i |

iv. with respect to the THRP Wage Program, the THRP Rent Program,

the HHBRP Wage Program or the HHBRP Rent Program: “ .-

! vy ! [ : i
s - |

[1 the business of the Eligible Borrower did not have a payroll account

with the Canada Revenue Agency on October 24, 2021;

(B)  has experienced, within the 240-day period prior to the date of application
for the Eligible Loan, a minimum 50% revenue decrease (on a year-over-
year basis) for at least three months (which need not be consecutive);

. 1
The Eligible Borrower does ,not have arevenue model that is, economically
dependent on non-commercial sources such as direct dovernment grant funding
or private donations;

The Eligible Borrower has been,directly Qr: indirectly, negatively impacted by the

COVID-19 pandemic or the economic €environment created by, the COVID-19

pandemic. s o I P
! : i

The Eligible Borrower was financially viable prior to the impact of the COVID-19

pandemic or the economic envirgnment created by the COVID-19 pandemic.

The Eligible Borrower: | r



(i)

(if)

(iif)

(iv)

(v)
(vi)

(vii)

(viii)

(ix)

(x)

(xi)

(xii)

is not a government organization or body (other than an indigenous entity

or body);

is not an entity in which a government organization or body (other than
indigenous entities or bands) owns equity interests:

is not a non-profit organization, registered charity, union, or a fratemnal
benefit society or order, or a Person in which any such organization owns
equity interests (except if it is actively carrying on a business in Canada
(including a related business in the case of a registered charity) that earns
revenue primarily from the regular supply of property/goods or services and
not from non-commercial sources such as direct government grant funding
or private donations);

is not a religious organization, or a Person in which any such organization
owns equity interests;

is not a fundraising vehicle for charities;

is not a Person in which equity interests are held by any single current
member of the Parliament of Canada or any single current member of the
Senate of Canada other than a Person whose equity interests are publicly
traded;

does not operate any form of sexually exploitive business;

does not promote violence, incite' hatred or discriminate on the basis of
race, national or ethnic origin, colour, religion, sex, age or mental or
physical disability;

is not a Person who has (or who is related to Affiliates who have) (i) ever
been determined to have committéd tax evasion by any applicable judicial
authority, including, for clarity, pursuant to sections 238 and 239 of the
Income Tax Act (Canada) or of any other similar applicable provision of any
Canadian federal or provincial statute(s) (or that has Affiliates which have
been determined to have committed same) (“Tax Evasion), nor (i) been
subject to any assertion or assessment by any governmental authority that
the Eligible Bforrow_er or its Affiliates engaged in Tax Evasibn; I

i ' i
has not benefited (or is not in the process of benefiting) from HASCAP
through a financial institution othier than the Lender;

has not benefited (or is not in the process of benefitting) from HASCAP for
loans exceeding an initial | principal iamount, in the aggregate, of A
$1,000,000; multiplied by: (B) the humber of its qualifying Business Sites;
and - S o

is not a member of a Group which has benefited (or is in the process of

benefiting) from HASCAP for loans extended to one or more of the

members of such Group by the Lender!(and any other finaricial institution,

a;s applicable) exceeding an initial principal amount, in the aggregate, of
P ! !



0)

)

(k)

0

CA$6,250,000, except if the ultimate Controlling entity of the Eligible
Borrower is an institutional investor.

The Financing will be incremental to the Lender’s (or another financial institution’s)
current exposure with the Eligible Borrower and the proceeds from the Financing
will only be used and, based on reasonable assumptions with respect to the
COVID-19 pandemic and taking into account the subsidies and other credit
currently available to the Borrower can reasonably be expected to be sufficient to
fund the cash flow needs of operations (excluding, for certainty and without
limitation, to fund distributions, payment of management fees, bonuses and similar
instruments) for a period of time not exceeding 18 months following the date
hereof; for certainty, the application of the proceeds from the Financing to (x) repay
outstanding loans under an overdraft or operating facility will be permitted so long
as the Lender’s (or another financial institution’s) commitment or authorized
amount thereunder is not reduced (other than to the extent of tem porary advances
or borrowing excesses); (y) repay normally scheduled principal (which schedule of
repayments was not accelerated since March 1, 2020) and interest payments on
the Eligible Borrower’s existing credits will be permitted; as well as (2) pay ordinary
course of business lease, equipment or supplier financing payments will be
permitted; for further certainty, the proceeds from the Financing will not be used
(A) to make scheduled principal or interest payments that were due prior to the
date hereof; (B) for repayment of outstanding loans on the maturity date thereof;
or (C) to fund cash sweep payments under outstanding loans and similar types of
payments. ' !

Without derogating to any of the other limitations with respect to Distributions set
out in the credit documentation pertaining to the Financing, the Eligible Borrower
will not ‘make,! and: will cause any other Person guaranteeing the Financing
(an “Obligor”) not to make, for tf;le,firstf 1_2-{m9nths following the date hereof, any

Distribution other than:

()  aDistribution by a’niobli'gbr to the Eligible Borrower; |
N T P -

| .o -0
c ] LY B ! | :
(i)  ‘a Distribution by an Obligor (othér; than the Eligible Borrower) to anot
Obligorjand | R !l o ;
" : | : i | e | 1 T
@iy ! aDistribution in-lieu of salary made to is:hareholdqﬂrs jinvolvged directly in'
,Operations of the Eligible Borrower, in. an amount not exceeding histori
Distributions ifor sucih purpose (and jn fn:o event exceeding $200,000).
N T R - |

P ]
| oo :IH! i. . ‘ }

R .:_37 -
] 1
=

i3

i
¥
j Lo | o] : . i . Ll
The Financing |coupled ‘with Eligible. Borrowei's existing liquidity jand forecas!tfegi
operational cash flow and sublsidies (basgd on reasonable assumptions as to/the
COVID-19 pandemic) 'and credit cprrehﬂj'/la\(ailable to the Eligible Borrower!will
enable'a degree of continuity|of the busiriess of the Eligible Borrower during the
current économic énviron:rrlien_i.: | L ‘: Ho [ i T

TN |

The financial statements delivered to the L!énder for the purposes of the 'Financir_%‘g
are complete and' correct in all material respects and fairly present the financial
condition and results of operation of the Eligible Borrower and the |guarantors'as
at their stated date, all in‘accordance with GAAP (exceptfor year end notes and
adjusﬂnents,iffany). ' | I T A B i i i o

bl I




(m)

The Eligible Borrower's historical free cash flow (for the period prior to March 1,
2020) would have been sufficient to service the Financing and based on
reasonable assumptions as to the COVID-19 pandemic, the Eligible Borrower
reasonably anticipates that its future free cash flow (together with the subsidies
and credit currently available to it) will be sufficient to service the Financing.

For the purpose hereof:

(a)

(b)

(c)

(d)

(e)
()

(9)

“Affiliate” means, with respect to a Person, any other Person that directly or
indirecly Controls, or is Controlled by, or is under common Control with, that
Person;

‘Business Sites” means all distinct physical locations of the Eligible Borrower (i)
where it is selling goods or providing services directly to the ultimate consumer
public for use or consumption; and (ji) whose business operations and activities
are (A) substantially identical in nature; and (B) related to the main core business
of the Eligible Borrower;

“Control” (including any correlative term) means the possession, directly or
indirectly, of the power to direct or cause the direction of management or policies
of a Person (whether through ownership of securities or partnership or trust
interests, by contract or otherwise); without limiting the generality of the foregoing
(i) a Person is deemed to Control a corporation if such Person (or such Person
and its Affiliates) holds outstanding shares or other rights carrying more than 50%
of the voting power in the election of the board of directors of the corporation; (i)
a Person is deemed to Control a partnership if such Person (or such Person and
its Affiliates) holds more than 50% in value of the equity of the partnership; (i) a
Person is deemed to Control a trust 'if such Person (or such Person and its
Affiliates) holds more than 50% in value of the beneficial interests in the trust; and
(iv) a Person that controls another' Person is deemed to Conirol any Person
controlled by that other Person;
i

“Distribution” means (i) any pajment in cash or in kind that provit!ies an inco!njl;e
(including interest or dividends) or a return on, or constitutes a distribution or
redemption or other retirement of, the equity or capital of a Person (other than a
dividend paid by way of the isstance of new equity interests); (i) any payment
(principal and interest) on account of debt due'to a shareholder, Affiliate, partner,
director or officerof a Pe_r_soq’ (i) earn-out payments owiqg to.any shareholder,
Affiliate, partner, director or officer of a Person; and (iv) any bonus, fee or like
payment to any shareholder, partner, director or officer of a Person or a related
piarty of a Person; '

S LY

“!Groub" means, collectively, the [Eligible Borrower and its Pj‘ffiliat'e's;f v
|- i , i ' ! .
p i!l i o Lpw 1 N .;I.!
Person” means EanyinaturaIE person, corporation, company, partnership, jglqt
venture, limited liability company, unincorporated organization, trust or ‘any other
eriyiand S L AT
“Principal Senior'Lender”. means, except Ls s'et out in the following provision, m!e
primary ‘lender'or account or, cash managément bank of| the Ejigible | Borrower
which holds (or will hold in connéction rvﬂ the Financing) a first ranking general
. : ! [ e Y i | i I i P ! ! jri
NIRRT |
I | L



security interest or hypothec on the personal or movable property of the Eligible
Borrower (subject to such other liens over specific class of property which are
incurred in the ordinary course of business); provided that for the Eligible Borrower
with syndicated credit facilities or “club deal” credit facilities, (i) with respect to
syndicated credit facilities, the Principal Senior Lender may be any Eligible Lender
that is the administrative agent, the lender holding the largest commitment or the
lead arranger under such facilities, provided that the same Principal Senior Lender
provides the Financing to the Eligible Borrower on a bilateral basis; or (ii) with
respect to “club deals” or other similar type of lending arrangements, the Principal
Senior Lender will be the lender holding the largest commitment or outstanding
loans under the Eligible Borrower's bilateral credit facilities (or if more than one
lender holds the same largest amount of commitment (or outstanding loans), the
Principal Senior Lender may be any one of those lenders), provided that the same
Principal Senior Lender provides the Eligible Loan to the Eligible Borrower on a
bilateral basis.

The Eligible Borrower acknowledges and agrees that this document constitutes a credit document
for the purposes of the Financing. As such the Lender can require repayment of the Financing to
the extent any of the representations and warranties and covenants made herein are untrue or
misleading in any respect (i) as of the date hereof, (ii) as of the date of disbursement of advances
of amounts under the Financing, and (iif) with respect to the representations and warranties and
covenants in paragraphs (g) and (i), at any time prior to the repayment in full of all of the amounts
owing under the Financing.
In connection with the Financing, the Eligible Borrower ’agrees, and cause its Affiliates, to provlifdfe,
upon request from the Govemment of Canada (directly or through their Affiliates, agents, BDC :or
the Lender) additional reporting as deemied reasonably neci'essary. ' o ,
|, 5 1 . BRI L
The Eligible Borrower hereby: acknowledges and'agrees that (i) BDC:(and me;Govqrnment}qf
Canada as shareholder of BDC) may make!any disclosure identifying the Eligible Borrower, its
guarantors and the Financing, including as to'the factthat they have benefited from HASCAP and
the amount of the Financing thereunder; and (ii) the Lender/may disclose to BDC any informaition
relating to the Eligible Borrower or its guarantors, confidential or otherwise, including, without
limitation, credit information, ‘financial statements (audited .and unaudited), payment history,
business plans, business history, business ;organization ,and copies of and other information
relating to any of the credit facilities or otheri?sewipes or fqr;o’déucts provided by ﬂ\i'e Lender toithe
i i e © : i H I i i | i

Eligible Borrower. ! P i

! .
! ot ! ’
i o I f
SIGNED as of ,20___. ' |

Lo ,
}219’99;31 Alberta Ltd

1 I ! )
Per N~ " [=

Per:




E TD Canada Trust
Postponement and Assignment of

Creditors Claim and Postponement of Security

THIS AGREEMENT made this |5 dayof A )oven'oes , 2019

(day) {month) (year)

BETWEEN:
COLLISION KINGS GROUP INC.

(hereinafter called the Creditor)

2199931 ALBERTA LTD.
(hereinafter called the Company)

AND

The Toronto-Dominion Bank
(hereinafter called the Bank)

WHEREAS the Company is or may hereafter become indebted to the Bank.

AND WHEREAS the Creditor is now and intends to continue to be a supporter of the Company in carrying on its business and the Company
is or may hereafter become indebted to the Creditor.

NOW THEREFORE in consideration of the Bank continuing to deal with the Company and for other good and valuable consideration, the
receipt and sufficiency of which is hereby acknowledged, the Creditor and the Company hereby agree as follows:

1. Definitions. In this Agreement, the following terms have the following meanings:

"Bank Indebtedness' means all obligations of the Company to the Bank, including all debts and liabilities, present or future, direct or
indirect, absolute or contingent, matured or not, wheresoever and howsoever incurred, whether incurred before, at the time of, or after the
excecution of this Agreement, whether the indebtedness and liability is from time to time reduced and thereafter increased or entirely
extinguished and thereafter incurred again, whether arising from dealings between the Bank and the Company or from other dealings or
proceedings by which the Bank may be or become in any manner whatsoever a creditor of the Company, and in any currency, whether
incurred by the Company alone or with another or others and whether as a principal or surety, including all interest thereon and all amounts
owed by the Company under this Agreement for fees, costs and expenses.

"Bank Security” means all present and future security which the Bank has taken or may hereafter take in support of the Bank Indebtedness.

"Creditor Indebtedness' means all obligations of the Company to the Creditor, including all debts and liabilities, present or future, direct or
indirect, absolute or contingent, matured or not, wheresoever and howsoever incurred, whether incurred before, at the time of, or after the
exceution of this Agreement, whether the indebtedness and liability is from time to time reduced and thereafter increased or entirely
extinguished and thercafter incurred again, whether arising from dealings between the Creditor and the Company or from other dealings or
proceedings by which the Creditor may be or become in any manner whatsoever a creditor of the Company, and in any currency, whether
incurred by the Company alone or jointly with another or others and whether as a principal or surety, including all interest thereon.

"Creditor Security" means all present and future security which the Creditor has taken or may take in support of the Creditor Indebtedness.

2. Postponement of Creditor Indebtedness. The Creditor hereby postpones the repayment of the Creditor Indebtedness, in full, to the prior
repayment of the Bank Tndebtedness. The Company and the Creditor hereby agree with the Bank that:

(a) the Company will not repay the Creditor Indebtedness;

(b) the Creditor will not take any action to accelerate the maturity of the Creditor Indebtedness or exercise any remedies or take any action
or proceeding to enforce the Creditor Indebtedness or the Creditor Security;

(c) the Creditor will not file, or join with any other creditors of the Company in filing, any petition commencing any bankruptcy, insolvency,
reorganization, arrangement or receivership proceeding or any assignment for the benefit of creditors against or in respect of the
Company or any other marshalling of the assets and liabilities of the Company;
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(d) the Cred.itor will not accept any payment, whether principal, interest or otherwise on account of the Creditor Indebtedness and no
satisfaction, consideration or security will be given to or accepted by the Creditor for any Creditor Indebtedness;

in each case, unless the prior written consent of the Bank has been obtained (which consent may be granted or withheld by the Bank in its
sole and absolute discretion) or until such time as the Bank Indebtedness has been indefeasibly paid in full. Any payment on, or other
consideration for, the Creditor Indebtedness that is received by the Creditor in violation of this Agreement will be held by the Creditor in
trust for the benefit of, and shall forthwith be paid over to, the Bank. In no event shall the payment or distribution received by the Creditor be
commingled with the other assets of the Creditor.

3, Postponement of Creditor Security. The Creditor hereby postpones and subordinates the Creditor Security in all respects to and in favour

of the Bank Security, and acknowledges that the Bank Security ranks and will continue to rank in priority to the Creditor Security in respect

of all of the property and assets of the Company covered by the Bank Security. The subordinations and postponements contained herein shall
apply in all events and circumstances regardless of:

(a) the date of execution, attachment, registration, perfection or re-perfection of any of the Bank Security or Creditor Security; or
(b) the date of any advance or advances made to the Company by the Bank or the Creditor; or

(¢) the date of default by the Company under any of the Bank Security or the Creditor Security or the dates of crystallization of any floating
charges held by the Bank or the Creditor; or

(d) any priority granted by any principle of law or any statute, including the Bank Act (Canada), or any personal property security or like
statute.

Any insurance proceeds received by the Company, the Bank or the Creditor in respect of the assets of the Company charged by the Bank
Security or the Creditor Security, shall be dealt with according to the preceding provisions hereof as though such insurance proceeds were
paid or payable as proceeds of realization of the collateral for which they compensate, and all insurance proceeds received by the Company
shall be held in trust by it for the benefit of the Bank and the Creditor, as the case may be, in accordance with the provisions hereof.

4, Assignment. The Creditor hereby assigns and transfers to the Bank by way of security for the Bank Indebtedness all Creditor
Indebtedness.

5. Acknowledgement and Agreement of the Company and the Creditor. The Company hereby confirms to and agrees with the Bank and the
Creditor that so long as the Company remains indebted to the Bank and the Creditor, it will stand possessed of its assets so charged for the
Bank and the Creditor in accordance with their respective interests and priorities as herein set forth. The Creditor and the Company hereby
confirm and agree that the terms of this Agreement will prevail over the terms of any other agreement between the Creditor and the Company
regarding the Creditor Indebtedness until such time as the Bank Indebtedness has been indefeasibly paid in full.

6. Restriction on Transfer and Amendments, The Creditor will not, without the prior written consent of the Bank, sell, assign or otherwise

transfer or dispose of, in whole or in part, voluntarily, involuntarily or by operation of law, all or any part of the Creditor Indebtedness or any
interest therein to any other person or create, incur or suffer to exist any security interest, lien, charge or other encumbrance whatsoever upon
all or any part of the Creditor Indebtedness in favour of any other person. In addition to the foregoing, the Creditor will not, without the prior
written consent of the Bank, amend, modify, extend, accelerate, waive or otherwise change the terms of the Creditor Indebtedness or any part

thereof or any Creditor Security held therefor.

7. Acknowledgement of No Set-Off. The Company and the Creditor acknowledge that the Creditor Indebtedness is not the subject of nor will
it hereafter without the consent of the Bank be made the subject of any set-off or counter-claim by the Company.

8. Bank Not Bound to Collect Creditor Indebtedness. The Creditor shall duly and promptly take such action as the Bank may reasonably
request in its sole discretion to collect amounts in respect of the Creditor Indebtedness and to file appropriate claims, proofs of claim or other
instruments of similar character in respect of the Creditor Indebtedness until such time as the Bank Indebtedness has been indefeasibly paid
i full. The Bank shall be authorized (in its own name or in the name of the Creditor), but shall have no obligation to, demand payment of the
Creditor Indebtedness or any part thereof or take any proceeding to collect any Creditor Indebtedness or to enforce any Creditor Security in

respect thereof,

9. Bankruptcy of Company. In the event of the bankruptcy or winding up of the Company or any distribution of the assets or any of the
assets of the Company or proceeds thereof among its creditors in any manner whatsoever, the Bank may prove in respect of the Creditor
Indebtedness as a debt owing to it by the Company and the Bank shall be entitled to collect and receive any and all payments or distributions
payable in respect thereof, such payments or distributions to be applied on such part or parts of the Bank Indebtedness as the Bank shall see
fit until the whole of the Bank Indebtedness has been indefeasibly paid in full and thereafter the Creditor shall be entitled to such payments

or distributions.

10. Further Assurances. The Company and the Creditor will, from time to time forthwith and at all times after the date of this Agreement,
without further consideration, do such further acts and deliver such further instruments and documents, and take such further action, as the
Bank may reasonably request for the purpose of obtaining or preserving the benefits of, and the rights and powers granted, or intended to be

granted, by, this Agreement.
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11. Successors and Assigns. This Agreement shall be binding upon and shall inure to the benefit of the executors, administrators, successors
and assigns of the respective parties hereto.

The Creditor acknowledges receipt of a fully executed copy of this Agreement and, to the extent permitted by
t to receive a copy of any financing statement, financing change statement or verification statement in respect

12. Acknowledgement,
financing change statement prepared, registered or issued in connection with this Agreement.

applicable law, waives the righ
of any registered financing statement or
13. Language Preference. This Agreement has been drawn up in the English language at the request of all parties. (Cet acte a été rédigé en

langue anglaise 4 la demande de toutes les parties.)

SIGNED, SEALED AND DELIVERED

=< <=

Witness: . Creditor Name:
.-”“I e My \ COLLISION KINGS GROUP INC,
S OHANG N

Lq

PR
® Yy

-

”
4 "0v~ o, QY
;’LO ST 5 -Z\"r
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he& RN 2199931 ALBERTA LTD.
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Company Name:

The Toronto-Dominion Bank
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THIS IS EXHIBIT “32” TO THE
AFFIDAVIT OF SHANE DAERDEN
SWORN BEFORE ME AT CALGARY, ALBERTA
This 30t day of January, 2024.

L 4Lz

Kaitlin Ward, Barrister & Solicitor



Commercial Banking

360 Main Street, Suite 2050
Winnipeg, Manitoba

R3C 3Z3

Telephone No.: (204) 988-2289
Fax No.: (204) 957-0029

September 2, 2020

2270683 ALBERTA LTD.
52 Austin Street
Winnipeg, Manitoba
R3B 0Z7

Attention: Shane Daerden

Dear Shane:

We are pleased to offer the Borrower the following credit facilities (the "Facilities"), subject to the following terms
and conditions.

BORROWER

2270683 ALBERTA LTD. (the "Borrower")

LENDER

The Toronto-Dominion Bank (the "Bank"), through its 360 Main Street branch, in Winnipeg, Manitoba.

CREDIT LIMIT
1) CAD$800,000
2) CAD$6,000,000

TYPE OF CREDIT
AND BORROWING
OPTIONS

1) Operating Loan available at the Borrower's option by way of:
- Prime Rate Based Loans in CAD$ ("Prime Based Loans")

2) Committed Reducing Term Facility (Single Draw) available at the Borrower's option by way of:
- Fixed Rate Term Loan in CAD$



- Floating Rate Term Loan available by way of:
- Prime Rate Based Loans in CAD$ ("Prime Based Loans")
PURPOSE

1) To assist with working capital
2) To acquire the shares of CMD Holdings Ltd. and related entities

TENOR

1) Uncommitted
2) Committed

CONTRACTUAL
TERM

1) No term
2) Up to 60 months from the date of drawdown

RATE TERM
(FIXED RATE
TERM LOAN)

2) Fixed rate: 6 month, 12-60 months but never to exceed the Contractual Term Maturity Date
2) Floating rate: No term

AMORTIZATION
2) 84 months

INTEREST RATES
AND FEES

Advances shall bear interest and fees as follows:

1) Operating Loan:
- Prime Based Loans: Prime Rate + 0.750% per annum

2) Committed Reducing Term Facility:

Fixed Rate Term Loans: as determined by the Bank, in its sole discretion, for the Rate Term
- selected by the Borrower, and as set out in the Rate and Payment Terms Notice applicable to
that Fixed Rate Term Loan. ~

- Floating Rate Term Loans available by way of:
- Prime Based Loans: Prime Rate + 1.250% per annum



For all Facilities, interest payments will be made in accordance with Schedule "A" attached hereto unless
otherwise stated in this Letter or in the Rate and Payment Terms Notice applicable for a particular drawdown.
Information on interest rate and fee definitions, interest rate calculations and payment is set out in the Schedule
"A" attached hereto.

ARRANGEMENT
FEE

The Borrower has paid or will pay prior to any drawdown hereunder a non-refundable arrangement fee of
CAD$12,500.

ADMINISTRATION
FEE

CAD$150 per month.

RENEWAL FEE

CAD$3,000 per annum.

EXCESS MONITORING FEE

The Borrowér may, at the Bank’s discretion, be charged an Excess Monitoring Fee of $250.00, payable in the
currency of the Facility, each time that the Credit Limit of a Facility is exceeded. Any extension of credit above
the Credit Limit will be at the Bank’s sole and absolute discretion.

DRAWDOWN

Assigned
Facilities
1) On a revolving basis

2) One time drawdown after which time, any amount not drawn is cancelled. Amounts repaid may not
be redrawn.

Description

Notice periods, minimum amounts of draws, interest periods and contract maturity for LIBOR Loans, terms for
Banker's Acceptances and other similar details are set out in the Schedule "A" attached hereto.

BUSINESS CREDIT
SERVICE

The Borrower will have access to the Operating Loan (Facility 1) via Loan Account Number 9352837 @ 6330 (the
“Loan Account”) up to the Credit Limit of the Operating Loan by withdrawing funds from the Borrower's Current
Account Number 6330-5352837 (the "Current Account"). The Borrower agrees that each advance from the Loan
Account will be in an amount equal to $1,000 (the "Transfer Amount") or a multiple thereof. If the Transfer Amount
is NIL, the Borrower agrees that an advance from the Borrower's Loan Account may be in an amount sufficient to
cover the debits made to the Current Account.



The Borrower agrees that:

a) all other overdratft privileges which have governed the Borrower's Current Account are hereby cancelled.

) all outstanding overdraft amounts under any such other agreements are now included in indebtedness
under this Agreement.

The Bank may, but is not required to, automatically advance the Transfer Amount or a muitiple thereof or any
other amount from the Loan Account to the Current Account in order to cover the debits made to the Current
Account if the amount in the Current Account is insufficient to cover the debits. The Bank may, but is not required
to, automatically and without notice apply the funds in the Current Account in amounts equal to the Transfer
Amount or any multiple thereof or any other amount to repay the outstanding amount in the Loan Account.

REPAYMENT AND
REDUCTION OF
AMOUNT OF CREDIT
FACILITY

Assigned

Facilities

1) On demand. If the Bank demands repayment, the Borrower will pay to the Bank all amounts
outstanding under the Operating Loan, including without limitation, the amount of all unmatured B/As
and LIBOR Loans and the amount of all drawn and undrawn L/Gs and L/Cs. All costs to the Bank
and all loss suffered by the Bank in re-employing the amounts so repaid will be paid by the Borrower.

2) All amounts outstanding will be repaid on or before the Contractual Term Maturity Date. The
drawdown will be repaid in equal monthly payments. The details of repayment and interest rate
applicable to such drawdown will be set out in the" Rate and Payment Terms Notice" applicable to
that drawdown. Any amounts repaid may not be reborrowed.

Description

PREPAYMENT

Assigned

Facilities

2) The Borrower has selected the 10% Prepayment Option and accordingly, Fixed Rate Term Loans
under this Facility may be prepaid in accordance with Section 4a) and 4b) of Schedule A.

Description

SECURITY

The following security shall be provided, shall, unless otherwise indicated, support all present and future
indebtedness and liability of the Borrower and the grantor of the security to the Bank including without limitation
indebtedness and liability under guarantees, foreign exchange contracts, cash management products, and
derivative contracts, shall be registered in first position, and shall be on the Bank's standard form, supported by
resolutions and solicitor's opinion, all acceptable to the Bank.

a) General Security Agreement ("GSA") representing a First charge on all CMD HOLDINGS INC. present and
after acquired personal property

b) General Security Agreement ("GSA") representing a First charge on all ARROW AUTO BODY LTD. present
and after acquired personal property

¢) Guarantee of Advances



- Unlimited
- Executed by ARROW AUTO BODY LTD. (the "Guarantor") in favor of CMD HOLDINGS INC.

d) General Security Agreement ("GSA") representing a First charge on all SUNRIDGE COLLISION LTD. present
and after acquired personal property

e) Guarantee of Advances
- Unlimited

- Executed by SUNRIDGE COLLISION LTD. (the "Guarantor") in favor of CMD HOLDINGS INC.

f) General Security Agreement ("GSA") representing a First charge on all ROYAL VISTA COLLISION LTD.
present and after acquired personal property

g) Guarantee of Advances
- Unlimited

- Executed by ROYAL VISTA COLLISION LTD. (the "Guarantor”) in favor of CMD HOLDINGS INC.

h) General Security Agreement ("GSA") representing a First charge on all CMD GLASS LTD. present and after
acquired personal property

i) Guarantee of Advances
- Unlimited

- Executed by CMD GLASS LTD. (the "Guarantor”) in favor of CMD HOLDINGS INC.

J) General Security Agreement ("GSA") representing a First charge on all EAST LAKE COLLISION LTD. present
and after acquired personal property

k) Guarantee of Advances
- Unlimited

- Executed by EAST LAKE COLLISION LTD. (the "Guarantor") in favor of CMD HOLDINGS INC.

[) General Security Agreement ("GSA") representing a First charge on all MAYLAND HEIGHTS COLLISION
LTD. present and after acquired personal property

m) Guarantee of Advances
- Unlimited

_ Executed by MAYLAND HEIGHTS COLLISION LTD. (the "Guarantor") in favor of CMD HOLDINGS
INC.

n) General Security Agreement ("GSA") representing a First charge on all STATHKO INVESTMENTS LTD.
present and after acquired personal property

0) Guarantee of Advances
- Unlimited

- Executed by STATHKO INVESTMENTS LTD. (the "Guarantor") in favor of CMD HOLDINGS INC.

p) Landlord's Letter of Non-Disturbance / Landlord's Waiver for the seven premises located located in Calgary at:
i) 2601 - 29" Street NE; ii) 3648 Burnsland Road SE; iii) 1407-9t Avenue SW: iv) 2520B Centre Avenue NE;
v) 35 Royal Vista Drive NW; vi) 4600 - 112t Avenue SE; vii) 1803 - 11t Street SE



q) Assignment of Fire Insurance

r) Subordination Agreement and Priorities Agreement (inter-creditor agreement) inclusive of 120-day standstill
period whereby CHRIS STATHONIKOS, MATTHEW STATHONIKOS, and DAVID STRETZ subordinate their
security interest in CMD HOLDINGS INC., ARROW AUTO BODY LTD., SUNRIDGE COLLISION LTD.,
ROYAL VISTA COLLISION LTD., CMD GLASS LTD., EAST LAKE COLLISION LTD., MAYLAND HEIGHTS
COLLISION LTD., and STATHKO INVESTMENTS LTD. in favor of the Bank.

s) Share Pledge Agreement
t) Guarantee of Advances
- Unlimited

- Executed by_(the "Guarantor”)

u) Guarantee of Advances
- Unlimited

- Executed by SHANE DAERDEN (the "Guarantor")

v) Guarantee of Advances
- Unlimited

- Executed by _(the "Guarantor")

w) Guarantee of Advances
- Unlimited

- Executed by _(the "Guarantor")

x) Postponement and Assignment of Creditor's Claim executed by COLLISION KINGS GROUP INC.
All persons and entities required to provide a guarantee shall be referred to in this Agreement individually as a
"Surety" and/or "Guarantor" and collectively as the "Guarantors™;

All of the above security and guarantees shall be referred to collectively in this Agreement as "Bank Security".

DISBURSEMENT
CONDITIONS

The obligation of the Bank to permit any drawdown hereunder is subject to the Standard Disbursement Conditions
contained in Schedule "A" and the following additional drawdown conditions:

Delivery to the Bank of the following, all of which must be satisfactory to the Bank:

Assigned
Facilities

All) 1) All security and documentation to be on hand and funds to be advanced via Solicitor to ensure
Security is in first position.

Description

2) In-house July 31st financial statements for CMD Holdings Inc. with prior year comparable with no
material adverse change and pro-forma compliance certificate indicating closing Senior Debt-to-
Adjusted EBITDA test less than or equal to 3.00x and Fixed Charge Coverage "FCC" ratio test
greater than or equal to 110%. Closing EBITDA is to be calculated based on trailing 12-month
starting August 1, 2019 to month end July 31, 2020 and include permitted adjustments (add-backs)
as agreed to by the Bank. At closing, and for the first three testing periods following closing, principal
and cash interest in the denominator of the FCC shall be annualized to refiect a full year under facility
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#2 and rolling 4 quarter thereafter.

3) Executed share purchase agreement with all schedules including, but not limited to, employment
contracts if applicable, non-compete agreement, and promissory note agreement (Understanding that
the advance to the solicitor can be based off the draft agreement, inclusive of the schedules, and
undertaking to obtain the finalized executed copy post close)

4) Executed copies of lease agreements for the seven premises located in Calgary at:
i) 2601 - 29th Street NE; ii) 3648 Burnsland Road SE; iii) 1407-9th Avenue SW; iv) 2520B Centre
Avenue NE; v) 35 Royal Vista Drive NW; vi) 4600 - 112th Avenue SE; vii) 1803 - 11th Street SE

5) Confirmation that outside equity to close comes from sources other than those subject to
repayment and/or results in a default under any other credit agreement.

6) Environmental Due Diligence including but not limited to Environmental Management Social Risk
Questionnaire for the seven premises located in Calgary at:

i) 2601 - 29th Street NE; ii) 3648 Burnsland Road SE; iii) 1407-9th Avenue SW: iv) 2520B Centre
Avenue NE; v) 35 Royal Vista Drive NW; vi) 4600 - 112th Avenue SE; vii) 1803 - 11th Street SE

7) Executed or, at a minimum, draft Carstar franchise agreement for 2270683 Alberta Ltd./CMD
Holdings Inc.

REPRESENTATIONS
AND WARRANTIES

All representations and warranties shall be deemed to be continually repeated so long as any amounts remain
outstanding and unpaid under this Agreement or so long as any commitment under this Agreement remains in
effect. The Borrower makes the Standard Representations and Warranties set out in Schedule "A".

POSITIVE
COVENANTS

So long as any amounts remain outstanding and unpaid under this Agreement or so long as any commitment
under this Agreement remains in effect, the Borrower will and will ensure that its subsidiaries and each of the
Guarantors will observe the Standard Positive Covenants set out in Schedule "A" and in addition will provide:

Assigned

Facilities

All) Annual review engagement financial statements for CMD Holdings Inc., Arrow Auto Body Ltd.,
Sunridge Collision Ltd., East Lake Collision Ltd., CMD Glass Ltd., Maryland Heights Collision Ltd.,
Stathko Investments Ltd., and Royal Vista Collision Ltd. within 120 calendar days of fiscal year end

Description

All) Delivery of a Personal Financial Statement and Privacy Agreement from the Guarantor(s) and such
supporting documentation as the Bank may reasonably request, and at minimum every three years
All) Quarterly company prepared consolidated financial statements and compliance certificate for Bank

covenants for CMD Holdings Inc., Arrow Auto Body Ltd., Sunridge Collision Ltd., East Lake Collision
Ltd., CMD Glass Ltd., Maryland Heights Collision Ltd., Stathko Investments Ltd., and Royal Vista
Collision Ltd. within 45 calendar days of fiscal quarter end

All) Annual consolidated review engagement financial statements and compliance certificate for Bank
covenants for CMD Holdings Inc., Arrow Auto Body Ltd., Sunridge Collision Ltd., East Lake Collision
Ltd., CMD Glass Ltd., Maryland Heights Collision Ltd., Stathko Investments Ltd., and Royal Vista
Collision Ltd. within 120 calendar days of fiscal year end



NEGATIVE
COVENANTS

So long as any amounts remain outstanding and unpaid under this Agreement or so long as any commitment
under this Agreement remains in effect, the Borrower will and will ensure that its subsidiaries and each of the
Guarantors will observe the Standard Negative Covenants set out in Schedule "A". In addition the Borrower will
not and will ensure that its subsidiaries and each of the Guarantors will not;

oo Descripion

Al No acquisitions without prior written consent from the Bank.

All) No additional debt without the prior written consent of the Bank.

Al) No' management fees/digtributions to be paid unless Fixed Charge Coverage and Senior Debt-to-
Adjusted EBITDA complies both on a pre and post payment basis.

All) The Borrower will not accelerate or prepay the amounts owing to the Vendors, or amend the Vendor

Take Back note without the Bank's prior written consent. Vendor Take Back note is to be 3 years
interest only then repaid annually in the amount of $166,667 plus accrued interest. Notwithstanding
the permitted payment scheduled Vendor payments to be suspended if any Bank covenant is not in
compliance on a pre and post payment basis. Payments are able to resume once compliance has
been restored.

PERMITTED LIENS

Permitted Liens as referred to in Schedule "A" are:

Assigned

Facilities

All) Purchase Money Security Interests in equipment which Purchase Money Security Interests exist on
the date of this Agreement ("Existing PMSIs") which are known to the Bank and all future Purchase
Money Security Interests on equipment acquired to replace the equipment under Existing PMSIs,

provided that the cost of such replacement equipment may not exceed the cost of the equipment
subject to the Existing PMSI by more than 10%

Description

FINANCIAL
COVENANTS

The Borrower agrees at all times to:

Assigned
Facilities
All) Maintain a consolidated Fixed Charge Coverage Ratio of 110%. To be tested quarterly on a rolling

four quarter basis. Quarterly periods shall be completed based on management prepared financial
statements and annually based on the review engagement financial statements of the Borrower.

Description

Test is to be calculated as follows:

(Adjusted EBITDA - Unfinanced Capex - Distributions - Cash Taxes) / (Scheduled Principal +
Interest)

Adjusted EBITDA is defined as Reported EBITDA (per Financial Statements), plus extraordinary
losses, plus non-cash losses and Internal expenses, plus non-recurring expenses as approved by the
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Bank, less extraordinary gains, less non-cash gains and income.

Unfinanced CAPEX is defined as investments in fixed assets less financing for same less proceeds
from disposal.

Distributions are defined as but not limited to any repayment of shareholders loans, related party
debt, dividends and/or affiliated parties withdrawal of capital.

Principal & Interest amount to include Vendor debt payments. At closing and for the first three testing
periods following closing, principal and cash interest in the denominator shall be annualized to reflect
a full year under Facility #2 and rolling four quarter thereafter.

Note: Testing to start from the end of first full quarter after closing.

All) Maintain a consolidated maximum Senior Debt-to-Adjusted EBITDA Ratio Covenant to be equal to or
less than 3.25:1.00 at step-off, further reducing to 3.00:1.00 at July 31, 2021, then reducing to
2.75:1.00 by July 31, 2022 and thereafter. To be tested quarterly on a rolling four quarter basis.
Quarterly periods shall be completed based on management prepared financial statements and
annually based on the review engagement financial statements of the Borrower.

Test is to be calculated as follows:
Maximum Senior Debt/Adjusted EBITDA

Senior Debt is defined as interest bearing debt for borrowed money including, but not limited to: (i)
short term debt, (i) long term debt including the current portion, (iii) capital leases, (vi) contingent
guarantees, and (vii) negative mark-to-market exposure under hedging contracts excluding the
following: (i) Vendor Take Back Note Payable, (i) CEBA loans payable, and (jii) formally postponed
shareholders' loans in favor of the Bank.

Adjusted EBITDA is defined as Reported EBITDA (per Financial Statements), plus extraordinary
losses, plus non-cash losses and expenses, plus non-recurring expenses as approved by the Bank,
less extraordinary gains, less non-cash gains and income.

Note: Testing to start from the end of first full quarter after closing.

EVENTS OF
DEFAULT

The Bank may accelerate the payment of principal and interest under any committed credit facility hereunder and
cancel any undrawn portion of any committed credit facility hereunder, at any time after the occurrence of any one
of the Standard Events of Default contained in Schedule "A" attached hereto.

ANCILLARY
FACILITIES

As at the date of this Agreement, the following uncommitted ancillary products are made available. These
products may be subject to other agreements.

1) TD Visa Business card (or cards) for an aggregate amount of $250,000.

AVAILABILITY OF
OPERATING LOAN



The Operating Loan is uncommitted, made available at the Bank's discretion, and is not automatically available
upon satisfaction of the terms and conditions, conditions precedent, or financial tests set out herein.

The occurrence of an Event of Default is not a precondition to the Bank's right to accelerate repayment and
cancel the availability of the Operating Loan.

SCHEDULE "A" -
STANDARD TERMS
AND CONDITIONS

Schedule "A" sets out the Standard Terms and Conditions ("Standard Terms and Conditions") which apply to
these credit facilities. The Standard Terms and Conditions, including the defined terms set out therein, form
part of this Agreement, unless this letter states specifically that one or more of the Standard Terms and
Conditions do not apply or are modified.

AMENDMENTS TO
SCHEDULE "A™
TERMS AND
CONDITIONS

We trust you will find these facilities helpful in meeting your ongoing financing requirements. We ask that if you
wish to accept this offer of financing (which includes the Standard Terms and Conditions), please do so by
signing and returning the attached duplicate copy of this letter to the undersigned. This offer will expire if not
accepted in writing and received by the Bank on or before September 30, 2020.

Yours truly,

THE TORONTO-DOMINION BANK

TV

Steve Graham Jordan Mirwaldt
Relationship Manager Manager Commercial Services
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TO THE TORONTO-DOMINION BANK:

2270683 ALBERTA LTD. hereby accepts the foregoing offer this S day of September 2020 The

Borrower confirms that, except as may be set out above, the credit facility(ies) detailed herein shall not be used
by or on behalf of any third party.

. =

Signature

SHANG DA o ¢/ (?m '/‘V’V’()

Print Name & Position

Signature

Print Name & Position

1



cc. Guarantor(s)

The Bank is providing the guarantor(s) with a copy of this letter as a courtesy only. The delivery of a copy of
this letter does not create any obligation of the Bank to provide the guarantor(s) with notice of any changes to
the credit facilities, including without limitation, changes to the terms and conditions, increases or decreases in
the amount of the credit facilities, the establishment of new credit facilities or otherwise. The Bank may, or may
not, at its option, provide the guarantor(s) with such information, provided that the Bank will provide such
information upon the written request of the guarantor.
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SCHEDULE A
STANDARD TERMS AND CONDITIONS

1. INTEREST RATE DEFINITIONS

Prime Rate means the rate of interest per annum (based on a 365 day year) established and reported by the
Bank to the Bank of Canada from time to time as the reference rate of interest for determination of interest
rates that the Bank charges to customers of varying degrees of creditworthiness in Canada for Canadian dollar
loans made by it in Canada.

The Stamping Fee rate per annum for CAD B/As is based on a 365 day year and the Stamping Fee is
calculated on the Face Amount of each B/A presented to the Bank for acceptance. The Stamping Fee rate per
annum for USD B/As is based on a 360 day year and the Stamping Fee is calculated on the Face Amount of
each B/A presented to the Bank for acceptance.

CDOR means, for any day, the annual rate for B/As denominated in Canadian Dollars for a specified term that
appears on the Reuters Screen CDOR Page as of 10:00 a.m. (Toronto time) on such day (or, if such day is not
a Business Day, then on the immediately preceding Business Day).

LIBOR means the rate of interest per annum (based on a 360 day year) as determined by the Bank (rounded
upwards, if necessary to the nearest whole multiple of 1/16th of 1%) at which the Bank may make available
United States dollars which are obtained by the Bank in the Interbank Euro Currency Market, London, England
at approximately 11:00 a.m. (Toronto time) on the second Business Day before the first day of, and in an
amount similar to, and for the period similar to the interest period of, such advance.

USBR means the rate of interest per annum (based on a 365 day year) established by the Bank from time to
time as the reference rate of interest for the determination of interest rates that the Bank charges to customers
of varying degrees of creditworthiness for US dollar loans made by it in Canada.

If Prime Rate, CDOR, LIBOR, USBR or any other applicable base rate is less than zero, such base rate shall
be deemed to be zero for purposes of this Agreement.

Any interest rate based on a period less than a year expressed as an annual rate for the purposes of the
Interest Act (Canada) is equivalent to such determined rate multiplied by the actual number of days in the
calendar year in which the same is to be ascertained and divided by the number of days in the period upon
which it was based.

2. INTEREST CALCULATION AND PAYMENT

Interest on Prime Based Loans and USBR Loans is calculated daily (including February 29 in a leap year) and
payable monthly in arrears based on the number of days the subject loan is outstanding unless otherwise
provided in the Rate and Payment Terms Notice. Interest is charged on February 29 in a leap year.

The Stamping Fee is calculated based on the amount and the term of the B/A and is payable upon acceptance
by the Bank of the B/A. The net proceeds received by the Borrower on a B/A advance will be equal to the Face
Amount of the B/A discounted at the Bank's then prevailing B/A discount rate for CAD B/As or USD B/As as the
case may be, for the specified term of the B/A less the B/A Stamping Fee. If the B/A discount rate (or the rate
used to determine the B/A discount rate) is less than zero, it shall instead be deemed to be zero for purposes
of this Agreement.

interest on LIBOR Loans and CDOR Loans is calculated and payable on the earlier of contract maturity or
quarterly in arrears, for the number of days in the LIBOR or CDOR interest period, as applicable.

L/C and L/G fees are payable at the time set out in the Letter of Credit Indemnity Agreement applicable to the
issued L/C or L/G.
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Interest on Fixed Rate Term Loans is compounded monthly and payable monthly in arrears unless otherwise
provided in the Rate and Payment Terms Notice.

Interest is payable both before and after maturity or demand, default and judgment.

Each payment under this Agreement shall be applied first in payment of costs and expenses, then interest and
fees and the balance, if any, shall be applied in reduction of principal.

For loans not secured by real property, all overdue amounts of principal and interest and all amounts
outstanding in excess of the Credit Limit shall bear interest from the date on which the same became due or
from when the excess was incurred, as the case may be, until the date of payment or until the date the excess
is repaid at the Bank's standard rate charged from time to time for overdrafts, or such lower interest rate if the
Bank agrees to a lower interest rate in writing. Nothing in this clause shall be deemed to authorize the
Borrower to incur loans in excess of the Credit Limit.

If any provision of this Agreement would oblige the Borrower to make any payment of interest or other amount
payable to the Bank in an amount or calculated at a rate which would be prohibited by law or would result in a
receipt by the Bank of “interest” at a “criminal rate” (as such terms are construed under the Criminal Code
(Canada)), then, notwithstanding such provision, such amount or rate shall be deemed to have been adjusted
with retroactive effect to the maximum amount or rate of interest, as the case may be, as would not be so
prohibited by applicable law or so result in a receipt by the Bank of “interest” at a “criminal rate”, such
adjustment to be effected, to the extent necessary (but only to the extent necessary), as follows: first, by
reducing the amount or rate of interest, and, thereafter, by reducing any fees, commissions, costs, expenses,
premiums and other amounts required to be paid to the Bank which would constitute interest for purposes of
section 347 of the Criminal Code (Canada).

3. DRAWDOWN PROVISIONS

Prime Based and USBR Loans

There is no minimum amount of drawdown by way of Prime Based Loans and USBR Loans, except as stated
in this Agreement. The Borrower shall provide the Bank with 3 Business Days’ notice of a requested Prime
Based Loan or USBR Loan over $1,000,000.

B/As

The Borrower shall advise the Bank of the requested term or maturity date for B/As issued hereunder. The
Bank shall have the discretion to restrict the term or maturity dates of B/As. In no event shall the term of the
B/A exceed the Contractual Term Maturity Date or Maturity Date, as applicable. Except as otherwise stated in
this Agreement, the minimum amount of a drawdown by way of B/As is $1,000,000 and in multiples of
$100,000 thereafter. The Borrower shall provide the Bank with 3 Business Days' notice of a requested B/A
drawdown.

The Borrower shall pay to the Bank the full amount of the B/A at the maturity date of the B/A.

The Borrower appoints the Bank as its attomey to and authorizes the Bank to (i) complete, sign, endorse,
negotiate and deliver B/As on behalf of the Borrower in handwritten form, or by facsimile or mechanical
signature or otherwise, (ii) accept such B/As, and (iii) purchase, discount, and/or negotiate B/As.

LIBOR and CDOR

The Borrower shall advise the Bank of the requested LIBOR or CDOR contract maturity period. The Bank shall
have the discretion to restrict the LIBOR or CDOR contract maturity. In no event shall the term of the LIBOR or
CDOR contract exceed the Contractual Term Maturity Date. Except as otherwise stated in this Agreement, the
minimum amount of a drawdown by way of a LIBOR Loan or a CDOR Loan is $1,000,000, and shall be in
multiples of $100,000 thereafter. The Borrower will provide the Bank with 3 Business Days' notice of a
requested LIBOR Loan or CDOR Loan.

L/C andl/or LIG
The Bank shall have the discretion to restrict the maturity date of L/Gs or L/Cs.
14



B/A, LIBOR and CDOR - Conversion
Any portion of any B/A, LIBOR or CDOR Loan that is not repaid, rolled over or converted in accordance with

the applicable notice requirements hereunder shall be converted by the Bank to a Prime Based Loan effective
as of the maturity date of the B/A or the last day in the interest period of the LIBOR or CDOR contract, as
applicable. The Bank may charge interest on the amount of the Prime Based Loan at the rate of 115% of the
rate applicable to Prime Based Loans for the 3 Business Day period immediately following such maturity.
Thereafter, the rate shall revert to the rate applicable to Prime Based Loans.

B/A, LIBOR and CDOR — Market Disruption
If the Bank determines, in its sole discretion, that a normal market in Canada for the purchase and sale of B/As or

the making of CDOR or LIBOR Loans does not exist, any right of the Borrower to request a drawdown under the
applicable borrowing option shall be suspended until the Bank advises otherwise. Any drawdown request for
B/As, LIBOR or CDOR Loans, as applicable, during the suspension period shall be deemed to be a drawdown
notice requesting a Prime Based Loan in an equivalent amount.

Cash Management
The Bank may, and the Borrower hereby authorizes the Bank to, drawdown under the Operating Loan,

Agriculture Operating Line or Farm Property Line of Credit to satisfy any obligations of the Borrower to the
Bank in connection with any cash management service provided by the Bank to the Borrower. The Bank may
drawdown under the Operating Loan, Agriculture Operating Line or Farm Property Line of Credit even if the
drawdown results in amounts outstanding in excess of the Credit Limit.

Notice

Prior to each drawdown under a Fixed Rate Term Loan, other than a Long Term Farm Loan, an Agricuiture
Term Loan, a Canadian Agricultural Loans Act Loan, a Dairy Term Loan or a Poultry Term Loan and at least 10
days prior to the maturity of each Rate Term, the Borrower will advise the Bank of its selection of drawdown
options from those made available by the Bank. The Bank will, after each drawdown, other than drawdowns by
way of BA, CDOR, or LIBOR Loan or under the operating loan, send a Rate and Payment Terms Notice to the
Borrower.

4. PREPAYMENT

Fixed Rate Term Loans

10% Prepayment Option Chosen.

(a) Once, each calendar year, ("Year"), the Borrower may, provided that an Event of Default has not
occurred, prepay in one lump sum, an amount of principal outstanding under a Fixed Rate Term Loan not
exceeding 10% of the original amount of the Fixed Rate Term Loan, upon payment of all interest accrued
to the date of prepayment without paying any prepayment charge. If the prepayment privilege is not used
in one Year, it cannot be carried forward and used in a later Year.

(b) Provided that an Event of Default has not occurred, the Borrower may prepay more than 10% of the
original amount of a Fixed Rate Term Loan in any Year, upon payment of all interest accrued to the
date of prepayment and an amount equal to the greater of:

i)  three months' interest on the amount of the prepayment (the amount of prepayment is the
amount of prepayment exceeding the 10% limit described in Section 4(a)) using the interest
rate applicable to the Fixed Rate Term Loan being prepaid; and

ii)  the Yield Maintenance, being the difference between:
a. the current outstanding principal balance of the Fixed Rate Term Loan; and
b. the sum of the present values as of the date of the prepayment of the future payments to be

made on the Fixed Rate Term Loan until the last day of the Rate Term, plus the present value
of the principal amount of the Fixed Rate Term Loan that would have been due on the maturity
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of the Rate Term, when discounted at the Government of Canada bond yield rate with a term
which has the closest maturity to the unexpired term of the Fixed Rate Term Loan.

10% Prepayment Option Not Chosen.

(c) The Borrower may, provided that an Event of Default has not occurred, prepay all or any part of the
principal then outstanding under a Fixed Rate Term Loan upon payment of all interest accrued to the
date of prepayment and an amount equal to the greater of:

i)  three months' interest on the amount of the prepayment using the interest rate applicable to the
Fixed Rate Term Loan being prepaid; and

ii)  the Yield Maintenance, being the difference between:

a. the current outstanding principal balance of the Fixed Rate Term Loan; and

b. the sum of the present values as of the date of the prepayment of the future payments to be
made on the Fixed Rate Term Loan until the last day of the Rate Term, plus the present value
of the principal amount of the Fixed Rate Term Loan that would have been due on the maturity
of the Rate Term, when discounted at the Government of Canada bond yield rate with a term
which has the closest maturity to the unexpired term of the Fixed Rate Term Loan.

Floating Rate Term Loans

The Borrower may prepay the whole or any part of the principal outstanding under a Floating Rate Term Loan,
at any time without the payment of prepayment charges.

5. STANDARD DISBURSEMENT CONDITIONS

The obiligation of the Bank to permit any drawdowns hereunder at any time is subject to the following conditions
precedent

a) The Bank shall have received the following documents which shall be in form and substance
satisfactory to the Bank:

i) A copy of a duly executed resolution of the Board of Directors of the Borrower empowering the
Borrower to enter into this Agreement;

ii) A copy of any necessary government approvals authorizing the Borrower to enter into this

Agreement;

iii) All of the Bank Security and supporting resolutions and solicitors' letter of opinion required
hereunder;

iv) The Borrower's compliance certificate certifying compliance with all terms and conditions
hereunder;

v) All operation of account documentation; and

vi) For drawdowns under the Facility by way of L/C or L/G, the Bank’s standard form Letter of
Credit Indemnity Agreement

b) The representations and warranties contained in this Agreement are correct.

c) No event has occurred and is continuing which constitutes an Event of Default or would constitute
an Event of Default, but for the requirement that notice be given or time elapse or both.

d) The Bank has received the arrangement fee payable hereunder (if any) and the Borrower has paid
all legal and other expenses incurred by the Bank in connection with the Agreement or the Bank
Security.

6. STANDARD REPRESENTATIONS AND WARRANTIES
The Borrower hereby represents and warrants, which representations and warranties shall be deemed to be

continually repeated so long as any amounts remain outstanding and unpaid under this Agreement or'so long
as any commitment under this Agreement remains in effect, that:
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a)

b)

d)

e)

9)

h)

The Borrower is a duly incorporated corporation, a limited partnership, partnership, or sole
proprietorship, duly organized, validly existing and in good standing under the laws of the
jurisdiction where the Branch/Centre is located and each other jurisdiction where the Borrower has
property or assets or carries on business and the Borrower has adequate corporate power and
authority to carry on its business, own property, borrow monies and enter into agreements
therefore, execute and deliver the Agreement, the Bank Security, and documents required
hereunder, and observe and perform the terms and provisions of this Agreement.
There are no laws, statutes or regulations applicable to or binding upon the Borrower and no
provisions in its charter documents or in any by-laws, resolutions, contracts, agreements, or
arrangements which-would be contravened, breached, violated as a result of the execution,
delivery, performance, observance, of any terms of this Agreement.
No Event of Default has occurred nor has any event occurred which, with the passage of time or
the giving of notice, would constitute an Event of Default under this Agreement or which would
constitute a default under any other agreement.
There are no actions, suits or proceedings, including appeals or applications for review, or any
knowledge of pending actions, suits, or proceedings against the Borrower and its subsidiaries,
before any court or administrative agency which would result in any material adverse change in
the property, assets, financial condition, business or operations of the Borrower.
All material authorizations, approvals, consents, licenses, exemptions, filings, registrations and
other requirements of governmental, judicial and public bodies and authorities required to carry on
its business have been or will be obtained or effected and are or will be in full force and effect.
The financial statements and forecasts delivered to the Bank fairly present the present financial
position of the Borrower, and have been prepared by the Borrower and its auditors in accordance
with the International Financial Reporting Standards or GAAP for Private Enterprises.
All of the remittances required to be made by the Borrower to the federal government and all
provincial and municipal governments have been made, are currently up to date and there are no
outstanding arrears. Without limiting the foregoing, all employee source deductions (including
income taxes, Employment Insurance and Canada Pension Plan), sales taxes (both provincial and
federal), corporate income taxes, corporate capital taxes, payroll taxes and workers'
compensation dues are currently paid and up to date.
If the Bank Security includes a charge on real property, the Borrower or Guarantor, as applicable,
is the legal and beneficial owner of the real property with good and marketable title in fee simple
thereto, free from all easements, rights-of-way, agreements, restrictions, mortgages, liens,
executions and other encumbrances, save and except for those approved by the Bank in writing.
All information that the Borrower has provided to the Bank is accurate and complete respecting,
where applicable:

i) the names of the Borrower’s directors and the names and addresses of the Borrower's

beneficial owners;
ii) the names and addresses of the Borrower’s trustees, known beneficiaries and/or settiors;
and
iii) the Borrower's ownership, control and structure.

7. STANDARD POSITIVE COVENANTS

So long as any amounts remain outstanding and unpaid under this Agreement or so long as any commitment
under this Agreement remains in effect, the Borrower will, and will ensure that its subsidiaries and each of the
Guarantors will:

a)

b)

c)

Pay all amounts of principal, interest and fees on the dates, times and place specified herein,
under the Rate and Payment Terms Notice, and under any other agreement between the Bank
and the Borrower.

Advise the Bank of any change in the amount and the terms of any credit arrangement made with
other lenders or any action taken by another lender to recover amounts outstanding with such
other lender.

Advise promptly after the happening of any event which will result in a material adverse change in
the financial condition, business, operations, or prospects of the Borrower or the occurrence of
any Event of Default or default under this Agreement or under any other agreement for borrowed
money.



d)

9)

h)

i)

)
k)

1)

m)

n)

Do all things necessary to maintain in good standing its corporate existence and preserve and
keep all material agreements, rights, franchises, licenses, operations, contracts or other
arrangements in full force and effect.

Take all necessary actions to ensure that the Bank Security and its obligations hereunder will rank
ahead of all other indebtedness of and all other security granted by the Borrower.

Pay all taxes, assessments and government charges unless such taxes, assessments, or charges
are being contested in good faith and appropriate reserves shall be made with funds set aside in a
separate trust fund.

Provide the Bank with information and financial data as it may request from time to time, including,
without limitation, such updated information and/or additional supporting information as the Bank
may require with respect to any or all the matters in the Borrower’s representation and warranty in
Section 6(i).

Maintain property, plant and equipment in good repair and working condition.

Inform the Bank of any actual or probable litigation and furnish the Bank with copies of details of
any litigation or other proceedings, which might affect the financial condition, business, operations,
or prospects of the Borrower.

Provide such additional security and documentation as may be required from time to time by the
Bank or its solicitors.

Continue to carry on the business currently being carried on by the Borrower its subsidiaries and
each of the Guarantors at the date hereof.

Maintain adequate insurance on all of its assets, undertakings, and business risks.

Permit the Bank or its authorized representatives full and reasonable access to its premises,
business, financial and computer records and allow the duplication or extraction of pertinent
information therefrom.

Comply with all applicable laws.

8. STANDARD NEGATIVE COVENANTS

So long as any amounts remain outstanding and unpaid under this Agreement or so long as any commitment
under this Agreement remains in effect, the Borrower will not and will ensure that its subsidiaries and each of
the Guarantors will not:

a)

b)

c)

d)

e)
f)

9)

Create, incur, assume, or suffer to exist, any mortgage, deed of trust, pledge, lien, security
interest, assignment, charge, or encumbrance (including without limitation, any conditional sale, or
other title retention agreement, or finance lease) of any nature, upon or with respect to any of its
assets or undertakings, now owned or hereafter acquired, except for those Pemitted Liens, if any,
set out in the Letter.

Create, incur, assume or suffer to exist any other indebtedness for borrowed money (except for
indebtedness resulting from Permitted Liens, if any) or guarantee or act as surety or agree to
indemnify the debts of any other Person.

Merge or consolidate with any other Person, or acquire all or substantially all of the shares, assets
or business of any other Person.

Sell, lease, assign, transfer, convey or otherwise dispose of any of its now owned or hereafter
acquired assets (including, without limitation, shares of stock and indebtedness of subsidiaries,
receivables and leasehold interests), except for inventory disposed of in the ordinary course of
business.

Terminate or enter into a surrender of any lease of any property mortgaged under the Bank
Security.

Cease to carry on the business currently being carried on by each of the Borrower, its
subsidiaries, and the Guarantors at the date hereof.

Permit any change of ownership or change in the capital structure of the Borrower.

9. ENVIRONMENTAL

The Borrower represents and warrants (which representation and warranty shall continue throughout the term
of this Agreement) that the business of the Borrower, its subsidiaries and each of the Guarantors is being
operated in compliance with applicable laws and regulations respecting the discharge, omission, spill or
disposal of any hazardous materials and that any and all enforcement actions in respect thereto have been
clearly conveyed to the Bank.



The Borrower shall, at the request of the Bank from time to time, and at the Borrower's expense, obtain and
provide to the Bank an environmental audit or inspection report of the property from auditors or inspectors
acceptable to the Bank.

The Borrower hereby indemnifies the Bank, its officers, directors, employees, agents and shareholders, and
agrees to hold each of them harmless from all loss, claims, damages and expenses (including legal and audit
expenses) which may be suffered or incurred in connection with the indebtedness under this Agreement or in
connection with the Bank Security.

10. STANDARD EVENTS OF DEFAULT

The Bank may accelerate the payment of principal and interest under any committed credit facility hereunder
and cancel any undrawn portion of any committed credit facility hereunder, at any time after the occurrence of
any one of the following Events of Default:

a) Non-payment of principal outstanding under this Agreement when due or non-payment of interest
or fees outstanding under this Agreement within 3 Business Days of when due.

b) If any representation, warranty or statement made hereunder or made in connection with the
execution and delivery of this Agreement or the Bank Security is false or misleading at any time.

c) If any representation or warranty made or information provided by the Guarantor to the Bank from

time to time, including without limitation, under or in connection with the Personal Financial
Statement and Privacy Agreement provided by the Guarantor, is false or misleading at any time.

d) If there is a breach or non-performance or non-observance of any term or condition of this
Agreement or the Bank Security and, if such default is capable to being remedied, the default
continues unremedied for 5 Business Days after the occurrence.

e) If the Borrower, any one of its subsidiaries, or, if any of the Guarantors makes a general
assignment for the benefit of creditors, files or presents a petition, makes a proposal or commits
any act of bankruptcy, or if any action is taken for the winding up, liquidation or the appointment of
a liquidator, trustee in bankruptcy, custodian, curator, sequestrator, receiver or any other officer
with similar powers or if a judgment or order shall be entered by any court approving a petition for
reorganization, arrangement or composition of or in respect of the Borrower, any of its
subsidiaries, or any of the Guarantors or if the Borrower, any of its subsidiaries, or any of the
Guarantors is insolvent or declared bankrupt.

f) If there exists a voluntary or involuntary suspension of business of the Borrower, any of its
subsidiaries, or any of the Guarantors.

g) If action is taken by an encumbrancer against the Borrower, any of its subsidiaries, or any of the
Guarantors to take possession of property or enforce proceedings against any assets.

h) If any final judgment for the payment of monies is made against the Borrower, any of its
subsidiaries, or any of the Guarantors and it is not discharged within 30 days from the imposition
of such judgment.

i) If there exists an event, the effect of which with lapse of time or the giving of notice, will constitute

an event of default or a default under any other agreement for borrowed money in excess of the
Cross Default Threshold entered into by the Borrower, any of its subsidiaries, or any of the
Guarantors.

i) If the Borrower, any one of its subsidiaries, or any of the Guarantors default under any other
present or future agreement with the Bank or any of the Bank’s subsidiaries, including without
limitation, any other loan agreement, forward foreign exchange transactions, interest rate and
currency and/or commodity swaps.

k) If the Bank Security is not enforceable or if any party to the Bank Security shall dispute or deny
any liability or any of its obligations under the Bank Security, or if any Guarantor terminates a
guarantee in respect of future advances.

1) If, in the Bank's determination, a material adverse change occurs in the financial condition,
business operations or prospects of the Borrower, any of the Borrower's subsidiaries, or any of the
Guarantors.

m) If the Borrower or a Guarantor is an individual, the Borrower or such Guarantor dies or is found by

a court to be incapable of managing his or her affairs.
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11. ACCELERATION

If the Bank accelerates the payment of principal and interest hereunder, the Borrower shall immediately pay to
the Bank all amounts outstanding hereunder, including without limitation, the amount of unmatured B/As,
CDOR and LIBOR Loans and the amount of all drawn and undrawn L/Gs and L/Cs. All cost to the Bank of
unwinding CDOR and LIBOR Loans and all loss suffered by the Bank in re-employing amounts repaid will be
paid by the Borrower.

The Bank may demand the payment of principal and interest under the Operating Loan, Agriculture Operating
Line or Farm Property Line of Credit (and any other uncommitted facility) hereunder and cancel any undrawn
portion of the Operating Loan, Agriculture Operating Line or Farm Property Line of Credit (and any other
uncommitted facility) hereunder, at any time whether or not an Event of Default has occurred.

12. INDEMNITY

The Borrower agrees to indemnify the Bank from and against any and all claims, losses and liabilities arising or
resulting from this Agreement. USD loans must be repaid with USD and CAD loans must be repaid with CAD
and the Borrower shall indemnify the Bank for any loss suffered by the Bank if USD loans are repaid with CAD
or vice versa, whether such payment is made pursuant to an order of a court or otherwise. In no event will the
Bank be liable to the Borrower for any direct, indirect or consequential damages arising in connection with this
Agreement.

13. TAXATION ON PAYMENTS

All payments made by the Borrower to the Bank will be made free and clear of all present and future taxes
(excluding the Bank's income taxes), withholdings or deductions of whatever nature. If these taxes,
withholdings or deductions are required by applicable law and are made, the Borrower, shall, as a separate
and independent obligation, pay to the Bank all additional amounts as shall fully indemnify the Bank from any
such taxes, withholdings or deductions.

14. REPRESENTATION
No representation or warranty or other statement made by the Bank concerning any of the Facilities shall be
binding on the Bank unless made by it in writing as a specific amendment to this Agreement.

15. CHANGING THE AGREEMENT

a) The Bank may, from time to time, unilaterally change the provisions of this Agreement where (i) the
provisions of the Agreement relate to the Operating Loan, Agriculture Operating Line or Farm
Property Line of Credit (and any other uncommitted facility) or (i) such change is for the benefit of
the Borrower, or made at the Borrower’s request, including without limitation, decreases to fees or
interest payable hereunder or (jii) where such change makes compliance with this Agreement less
onerous to the Borrower, including without limitation, release of security. These changes can be
made by the Bank providing written notice to the Borrower of such changes in the form of a specific
waiver or a document constituting an amending agreement. The Borrower is not required to
execute such waiver or amending agreement, unless the Bank requests the Borrower to sign such
waiver or amending agreement. A change in the Prime Rate and USBR is not an amendment fo
the terms of this Agreement that requires notification to be provided to the Borrower.

b) Changes to the Agreement, other than as described in a) above, including changes to covenants
and fees payable by the Borrower, are required to be agreed to by the Bank and the Borrower in
writing, by the Bank and the Borrower each signing an amending agreement.

c) The Bank is not required to notify a Guarantor of any change in the Agreement, including any
increase in the Credit Limit.

16. ADDED COST

If the introduction of or any change in any present or future law, regulation, treaty, official or unofficial directive,

or regulatory requirement, (whether or not having the force of law) or in the interpretation or application thereof,

relates to:

i) the imposition or exemption of taxation of payments due to the Bank or on reserves or deemed
reserves in respect of the undrawn portion of any Facility or loan made available hereunder: or,
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ii) any reserve, special deposit, regulatory or similar requirement against assets, deposits, or loans
or other acquisition of funds for loans by the Bank; or,

iiif) the amount of capital required or expected to be maintained by the Bank as a result of the
existence of the advances or the commitment made hereunder;

and the result of such occurrence is, in the sole determination of the Bank, to increase the cost of the Bank or
to reduce the income received or receivable by the Bank hereunder, the Borrower shall, on demand by the
Bank, pay to the Bank that amount which the Bank estimates will compensate it for such additional cost or
reduction in income and the Bank's estimate shall be conclusive, absent manifest error.

17. EXPENSES

The Borrower shall pay, within 5 Business Days following notification, all fees and expenses (including but not
limited to all legal fees) incurred by the Bank in connection with the preparation, registration and ongoing
administration of this Agreement and the Bank Security and with the enforcement of the Bank's rights and
remedies under this Agreement and the Bank Security whether or not any amounts are advanced under the
Agreement. These fees and expenses shall include, but not be limited, to all outside counsel fees and
expenses and all in-house legal fees and expenses, if in-house counsel are used, and all outside professional
advisory fees and expenses. The Borrower shall pay interest on unpaid amounts due pursuant to this
paragraph at the All-In Rate plus 2% per annum.

Without limiting the generality of Section 25, the Bank or the Bank’s agent, is authorized to debit any of the
Borrower’s accounts with the amount of the fees and expenses owed by the Borrower hereunder, including the
registration fee in connection with the Bank Security, even if that debiting creates an overdraft in any such
account. If there are insufficient funds in the Borrower’s accounts to reimburse the Bank or it's agent for payment
of the fees and expenses owed by the Borrower hereunder, the amount debited to the Borrower’s accounts shall
be deemed to be a Prime Based Loan under the Operating Loan, the Agriculture Operating Line or Farm Property
Line of Credit.

The Borrower will, if requested by the Bank, sign a Pre-Authorized Payment Authorization in a format acceptable
to the Bank to permit the Bank’s agent to debit the Borrower’s accounts as contemplated in this Section.

18. NON WAIVER

Any failure by the Bank to object to or take action with respect to a breach of this Agreement or any Bank
Security or upon the occurrence of an Event of Default shall not constitute a waiver of the Bank's right to take
action at a later date on that breach. No course of conduct by the Bank will give rise to any reasonable
expectation which is in any way inconsistent with the terms and conditions of this Agreement and the Bank
Security or the Bank's rights thereunder.

19. EVIDENCE OF INDEBTEDNESS

The Bank shall record on its records the amount of all loans made hereunder, payments made in respect
thereto, and all other amounts becoming due to the Bank under this Agreement. The Bank's records
constitute, in the absence of manifest error, conclusive evidence of the indebtedness of the Borrower to the
Bank pursuant to this Agreement.

The Borrower will sign the Bank’s standard form Letter of Credit Indemnity Agreement for all L/ICs and L/Gs
issued by the Bank.

With respect to chattel mortgages taken as Bank Security, this Agreement is the Promissory Note referred to in
same chattel mortgage, and the indebtedness incurred hereunder is the true indebtedness secured by the
chattel mortgage.

20. ENTIRE AGREEMENTS

This Agreement replaces any previous letter agreements dealing specifically with terms and conditions of the
credit facilities described in the Letter. Agreements relating to other credit facilities made available by the Bank
continue to apply for those other credit facilities. This Agreement, and if applicable, the Letter of Credit
Indemnity Agreement, are the entire agreements relating to the Facilities described in this Agreement.
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21. NON-MERGER

Notwithstanding the execution, delivery or registration of the Bank Security and notwithstanding any advances
made pursuant thereto, this Agreement shall continue to be valid, binding and enforceable and shall not merge
as aresult thereof. Any default under this Agreement shall constitute concurrent default under the Bank
Security. Any default under the Bank Security shall constitute concurrent default under this Agreement. In the
event of an inconsistency between the terms of this Agreement and the terms of the Bank Security, the terms
of this Agreement shall prevail and the inclusion of any term in the Bank Security that is not dealt with in this
Agreement shall not be an inconsistency.

22. ASSIGNMENT
The Bank may assign or grant participation in all or part of this Agreement or in any loan made hereunder
without notice to and without the Borrower's consent.

The Borrower may not assign or transfer all or any part of its rights or obligations under this Agreement.

23. RELEASE OF INFORMATION

The Borrower hereby irrevocably authorizes and directs the Borrower's accountant, (the "Accountant”) to
deliver all financial statements and other financial information concerning the Borrower to the Bank and agrees
that the Bank and the Accountant may communicate directly with each other.

24. FX CLOSE OUT _

The Borrower hereby acknowledges and agrees that in the event any of the following occur: (i) Default by the
Borrower under any forward foreign exchange contract ("FX Contract"); (ii) Default by the Borrower in payment
of monies owing by it to anyone, including the Bank; (jii) Default in the performance of any other obligation of
the Borrower under any agreement to which it is subject; or (iv) the Borrower is adjudged to be or voluntarily
becomes bankrupt or insolvent or admits in writing to its inability to pay its debts as they come due or has a
receiver appointed over its assets, the Bank shall be entitled without advance notice to the Borrower to close
out and terminate all of the outstanding FX Contracts entered into hereunder, using normal commercial
practices employed by the Bank, to determine the gain or loss for each terminated FX contract. The Bank shall
then be entitled to calculate a net termination value for all of the terminated FX Contracts which shall be the net
sum of all the losses and gains arising from the termination of the FX Contracts which net sum shall be the
"Close Out Value" of the terminated FX Contracts. The Borrower acknowledges that it shall be required to
forthwith pay any positive Close Out Value owing to the Bank and the Bank shall be required to pay any
negative Close Out Value owing to the Borrower, subject to any rights of set-off to which the Bank is entitled or
subject.

25. SET-OFF

In addition to and not in limitation of any rights now or hereafter granted under applicable law, the Bank may at
any time and from time to time without notice to the Borrower or any other Person, any notice being expressly
waived by the Borrower, set-off and compensate and apply any and all deposits, general or special, time or
demand, provisional or final, matured or unmatured, in any currency, and any other indebtedness or amount
payable by the Bank (irrespective of the place of payment or booking office of the obligation), to or for the credit
of or for the Borrower’s account, including without limitation, any amount owed by the Bank to the Borrower
under any FX Contract or other treasury or derivative product, against and on account of the indebtedness and
liability under this Agreement notwithstanding that any of them are contingent or unmatured or in a different
currency than the indebtedness and liability under this Agreement.

When applying a deposit or other obligation in a different currency than the indebtedness and liability under this
Agreement to the indebtedness and liability under this Agreement, the Bank will convert the deposit or other
obligation to the currency of the indebtedness and liability under this Agreement using the exchange rate
determined by the Bank at the time of the conversion.
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26. SEVERABILITY

In the event any one or more of the provisions of this Agreement shall for any reason, including under any
applicable statute or rule of law, be held to be invalid, illegal or unenforceable, that part will be severed from this
Agreement and will not affect the enforceability of the remaining provisions of this Agreement, which shall remain
in full force and effect.

27. MISCELLANEOUS

i) The Borrower has received a signed copy of this Agreement;

ii) if more than one Person, firm or corporation signs this Agreement as the Borrower, each party is
jointly and severally liable hereunder, and the Bank may require payment of all amounts payable
under this Agreement from any one of them, or a portion from each, but the Bank is released from
any of its obligations by performing that obligation to any one of them;

iii) Accounting terms will (to the extent not defined in this Agreement) be interpreted in accordance
with accounting principles established from time to time by the Canadian Institute of Chartered
Accountants (or any successor) consistently applied, and all financial statements and information
provided to the Bank will be prepared in accordance with those principles;

iv) This Agreement is govemned by the law of the Province or Territory where the Branch/Centre is
located;
V) Unless stated otherwise, all amounts referred to herein are in Canadian dollars

28. DEFINITIONS
Capitalized Terms used in this Agreement shall have the following meanings:

“All-In Rate” means the greater of the interest rate that the Borrower pays for Floating Rate Loans or the
highest fixed rate paid for Fixed Rate Term Loans.

‘Agreement” means the agreement between the Bank and the Borrower set out in the Letter and this Schedule
"A" - Standard Terms and Conditions.

“Business Day"” means any day (other than a Saturday or Sunday) that the Branch/Centre is open for business.

"Branch/Centre” means The Toronto-Dominion Bank branch or banking centre noted on the first page of the
Letter, or such other branch or centre as may from time to time be designated by the Bank.

“Contractual Term Maturity Date"” means the last day of the Contractual Term period. If the Letter does not set
out a specific Contractual Term period but rather refers to a period of time up to which the Contractual Term
Maturity Date can occur, the Bank and the Borrower must agree on a Contractual Term Maturity Date before
first drawdown, which Contractual Term Maturity Date will be set out in the Rate and Payments Terms Notice.

“Cross Default Threshold” means the cross default threshold set out in the Letter. If no such cross default
threshold is set out in the Letter it will be deemed to be zero.

“Face Amount” means, in respect of:

0] a B/A, the amount payable to the holder thereof on its maturity;

(i) A L/C or L/G, the maximum amount payable to the beneficiary specified therein or any other
Person to whom payments may be required to be made pursuant to such L/C or L/G.

“Fixed Rate Term Loan" means any drawdown in Canadian dollars under a Facility at an interest rate which is
fixed for a Rate Term at such rate as is determined by the Bank at its sole discretion.

“Floating Rate Loan" means any loan drawn down, converted or extended under a Facility at an interest rate
which is referenced to a variable rate of interest, such as the Prime Rate.
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“Inventory Value" means, at any time of determination, the total value (based on the lower of cost or market) of
the Borrower's inventories that are subject to the Bank Security (other than (i) those inventories supplied by
trade creditors who at that time have not been fully paid and would have a right to repossess all or part of such
inventories if the Borrower were then either bankrupt or in receivership, (i) those inventories comprising work in
process and (jii) those inventories that the Bank may from time to time designate in its sole discretion) minus
the total amount of any claims, liens or encumbrances on those inventories having or purporting to have priority
over the Bank.

"Letter” means the letter from the Bank to the Borrower to which this Schedule "A" - Standard Terms and
Conditions is attached.

“Letter of Credit” or "L/C" means a documentary letter of credit or similar instrument in form and substance
satisfactory to the Bank.

“Letter of Guarantee” or "L/G" means a stand-by letter of guarantee or similar instrument in form and substance
satisfactory to the Bank.

"Maturity Date” for a Facility, means the date on which all amounts outstanding under such Facility are due and
payable to the Bank.

"Person” includes any individual, sole proprietorship, corporation, partnership, joint venture, trust,
unincorporated association, association, institution, entity, party, or government (whether national, federal,
provincial, state, municipal, city, county, or otherwise and including any instrumentality, division, agency, body,
or department thereof).

"Purchase Money Security Interest” means a security interest on an asset which is granted to a lender or to the
seller of such asset in order to secure the purchase price of such asset or a loan incurred to acquire such
asset, provided that the amount secured by the security interest does not exceed the cost of the asset and
provided that the Borrower provides written notice to the Bank prior to the creation of the security interest, and
the creditor under the security interest has, if requested by the Bank, entered into an inter-creditor agreement
with the Bank, in a format acceptable to the Bank.

"Rate Term” means that period of time as selected by the Borrower from the options offered to it by the Bank,
during which a Fixed Rate Term Loan will bear a particular interest rate. If no Rate Term is selected, the
Borrower will be deemed to have selected a Rate Term of 1 year.

"Rate and Payment Terms Notice" means the written notice sent by the Bank to the Borrower setting out the
interest rate and payment terms for a particular drawdown.

"Receivable Value” means, at any time of determination, the total value of those of the Borrower's trade
accounts receivable that are subject to the Bank Security other than (i) those accounts then outstanding for 90
days, (i) those accounts owing by Persons, firms or corporations affiliated with the Borrower, (jii) those
accounts that the Bank may from time to time designate in its sole discretion, (iv) those accounts subject to any
claim, liens, or encumbrance having or purporting to have priority over the Bank, (v) those accounts which are
subject to a claim of set-off by the obligor under such account, MINUS the total amount of all claims, liens, or
encumbrances on those receivables having or purporting to have priority over the Bank.

“Receivables/Inventory Summary"” means a summary of the Borrower's trade account receivables and
inventories, in form as the Bank may require and certified by a senior officer/representative of the Borrower.

"US$" or "USD Equivalent” means, on any date, the equivalent amount in United States Dollars after giving
effect to a conversion of a specified amount of Canadian Dollars to United States Dollars at the exchange rate
determined by the Bank at the time of the conversion.
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MASTER REAFFIRMATION AGREEMENT

THIS MASTER REAFFIRMATION AGREEMENT (this “Agreement”) is made as of
C\?(\j\'ﬁ\{\(\\o—@{ \\o , 2020, by and among Arrow Auto Body Ltd. (“AAB”), Sunridge
Collision Ltd. (“SC”), Royal Vista Collision Ltd. (“RVC”), CMD Glass Ltd. (“Glass™), East

Lake Collision Ltd. (“ELC”), Mayland Heights Collision Ltd. (“MHC"), Stathko Investments
Ltd. (“SI), Collision Kings Group Inc. (“CKG”),*, Shane Daerden
(“Shane™), and CMD Holdings
Inc. (“Holdings” and, together with AAB, SC, RVC, Glass, ELC, MHC, SI, CKG Shane,

andﬁ the “Obligors”) in connection with, infer alia, certain financing arrangements

among the Obligors and The Toronto-Dominion Bank (“TD”), and pursuant to a certain
financing letter dated September 2, 2020 between 227 and TD (the “Financing Letter”).

WITNESSETH:

A. The Obligors have reviewed, consented to and executed various agreements,
documents and instruments in connection with, infer alia, the Financing Letter, including,
without limitation, the documents and instruments described in Schedule “A” hereto and
described in the Financing Letter (in each case, as amended, supplemented, or otherwise
modified from time to time, collectively, the “Existing Collateral Documents”).

B. Due to an amalgamation of 2270683 Alberta Ltd. (“227”) and Holdings, the
Obligors have agreed to provide to TD this Agreement.

G- Each Obligor shall derive both direct and indirect additional benefits from the
loans and other financial accommodations made pursuant to the Financing Letter.

NOW, THEREFORE, in consideration of the premises set forth herein, and for other
good and valuable consideration, the receipt and sufficiency of which hereby are acknowledged,

each of the undersigned hereby agrees as follows:

1. Reaffirmation and Acknowledgment.

(a) Each Obligor, as borrower, debtor, grantor, mortgagor, pledgor, guarantor
or assignor, or in any other similar capacities in which such person grants liens or security
interests in its property or otherwise acts as an accommodation party or guarantor, as the case
may be, in any case under the Financing Letter and the Existing Collateral Documents, hereby:
(i) ratifies and reaffirms all of its payment, performance and observance obligations and
liabilities, whether contingent or otherwise, under each of the Financing Letter and the Existing
Collateral Documents to which it is a party; and (ii) to the extent such Obligor granted liens on or
security interests in any of its property pursuant to any such Financing Letter and/or Existing
Collateral Documents as security for the obligations owing to TD, and any other obligations,
liability or indebtedness of such Obligor under or with respect to the Financing Letter and/or the
Existing Collateral Documents (collectively, the “Obligations™), such Obligor hereby ratifies and
reaffirms such grant of security and confirms and agrees that such liens and security interests
hereafter secure all of the Obligations and any other obligations, liability or indebtedness of such
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Obligor and the Obligors, as applicable under the Financing Letter, the Existing Collateral
Documents, and otherwise.

(b) Each Obligor acknowledges receipt of a copy of the Financing Letter and
the Existing Collateral Documents and acknowledges that each of the Financing Letter and the
Existing Collateral Documents remains in full force and effect and hereby is ratified and
confirmed. The execution and delivery of this Agreement, and the performance of the Obligors’
obligations hereunder, shall not: (i) operate as a waiver of any right, power or remedy of TD; (ii)
constitute a waiver of any provision of the Financing Letter and/or the Existing Collateral
Documents; or (iii) constitute a novation of any of the Obligations and any other obligations,
liability or indebtedness under the Financing Letter or the Existing Collateral Documents.

3. Representations and Warranties. Each Obligor hereby confirms to TD that the
representations and warranties set forth in the Financing Letter and the Existing Collateral
Documents, made by the Obligors, are true and correct in all material respects (without
duplication of any materiality qualifier contained therein) as of the date hereof (except to the
extent such representations and warranties expressly refer to an earlier date, in which case they
shall be true and correct in all material respects (without duplication of any materiality qualifier
contained therein) as of such earlier date. Each Obligor hereby represents and warrants to TD
that: (i) such Obligor has the requisite corporate, limited liability company or other (as
applicable) power and authority, as applicable, to execute and deliver this Agreement and to
perform its obligations hereunder; (ii) upon the execution and delivery hereof, this Agreement
shall be valid, binding and enforceable upon such Obligor in accordance with its terms, subject
to bankruptcy, insolvency, fraudulent transfer, reorganization, moratorium and similar laws
affecting the enforceability of creditors’ rights generally and to general principles of equity; (iii)
the execution and delivery of this Agreement does not and shall not contravene, conflict with,
violate or constitute a default under (A) the articles or certificate or incorporation, bylaws or
other constituent documents of such Obligor, as applicable, (B) any provision of applicable law,
to the extent such conflict referred to in this clause (B) would reasonably be expected to have a
material adverse effect on such Obligor, or (C) any agreement, indenture, instrument or other
document or any judgment, order or decree that is binding upon any Obligor or any of their
subsidiaries or any of their respective properties, to the extent such conflict referred to in this
clause (C) would reasonably be expected to have a material adverse effect on such Obligor; and
(iv) no default or event of default exists under the Financing Letter or the Existing Collateral
Documents.

4, Ratification of Liability; Effect. Each of the Financing Letter and the Existing
Collateral Documents shall remain in full force and effect in accordance with their respective
terms. Each Obligor hereby ratifies and confirms its liabilities, obligations and agreements under
the Financing Letter and the Existing Collateral Documents, and acknowledges that: (i) as of the
date hereof, such Obligor has no defenses, claims or set-offs to the enforcement of such
liabilities, obligations and agreements; (ii) as of the date all obligations owing to the Obligors
have been fully performed by the applicable party; and (iii) there has been no waiver,
diminishment or limit to any term, condition or covenant contained in the Financing Letter or the
Existing Collateral Documents.
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5. Successors and Assigns. This Agreement shall be binding upon each Obligor and
its successors and assigns and shall inure to the benefit of TD and its successors and assigns.
The successors and assigns of each Obligor shall include, without limitation, their respective
receivers, trustees or debtors-in-possession.

6. Definitions. All references to the singular shall be deemed to include the plural
and vice versa where the context so requires.

7. Further Assurances. Each Obligor hereby agrees from time to time, as and when
requested by TD, to execute and deliver or cause to be executed and delivered (or otherwise
authorized), all such documents, instruments and agreements, and to take or cause to be taken
such further or other action as are necessary or TD reasonably deems desirable in order to carry
out the intent and purposes of this Agreement, the Financing Letter and/or the Existing Collateral
Documents.

8. Governing Law. THIS AGREEMENT SHALL BE GOVERNED BY AND
CONSTRUED IN ACCORDANCE WITH THE LAWS OF THE PROVINCE OF MANITOBA
AND THE LAWS OF CANADA APPLICABLE THEREIN, WITHOUT REGARD TO
CONFLICTS OF LAW PRINCIPLES THAT WOULD REQUIRE THE APPLICATION OF
LAWS OTHER THAN THOSE OF THE PROVINCE OF MANITOBA.

9. Severability. Wherever possible, each provision of this Agreement shall be
interpreted in such manner as to be effective and valid under applicable law, but if any provision
of this Agreement shall be prohibited by or invalid under such law, such provision shall be
ineffective to the extent of such prohibition or invalidity without invalidating the remainder of
such provision or the remaining provisions of this Agreement.

10. Merger. This Agreement represents the final agreement of each Obligor with
respect to the matters contained herein and may not be contradicted by evidence of prior or
contemporaneous agreements, or prior or subsequent oral agreements, between the Obligors and
TD.

11. Execution in Counterparts. This Agreement may be executed in any number of
counterparts and by different parties hereto in separate counterparts, each of which when so
executed shall be deemed to be an original and all of which taken together shall constitute one
and the same agreement. Delivery of an executed signature page of this Agreement by facsimile
transmission or electronic transmission shall be as effective as delivery of a manually executed
counterpart hereof.

12. Section Headings. The section headings herein are for convenience of reference
only, and shall not affect in any way the interpretation of any of the provisions hereof.

IN WITNESS WHEREOF, this Agreement has been duly executed by the undersigned as
of the day and year first set forth above.

22654570v1



CMD HOLDINGS INC.

Per.:_<—L— il
Name: SHANE DAERDEN
Title: PRESIDENT

ARROW AUTO BODY LTD.

Per;, s L%
Name: SHANE DAERDEN
Title: PRESIDENT

ROYAL VISTA COLLISION LTD.

Per:_{\_ \/_k
Name: SHANE DAERDEN
Title: PRESIDENT

EAST LAKE COLLISION LTD.

Per<-(—-\/\?—————

Name: SHANE DAERDEN
Title: PRESIDENT

STATHKO INVESTMENTS LTD.
N —

Per:-—g‘h—‘ \

Name: SHANE DAERDEN

Title: PRESIDENT
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COLLISION KINGS GROUP
INC.

Per: _S—L’— \
Name; SHANE DAERDEN
Title: PRESIDENT

SUNRIDGE COLLISION LTD.

Per:S—L——‘?

Name: SHANE DAERDEN
Title: PRESIDENT

CMD GLASS LTD.

Perg ——— Y ?
Name; SHANE DAERDEN
Title: PRESIDENT

MAYLAND HEIGHTS
COLLISION LTD.

Per< 2 /\_2_‘/

Name: SHANE DAERDEN
Title: PRESIDENT



Y75

Witn@ss

Witnéss

Witness

41
Witnéss
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SHANE DAERDEN




Per:

Per:

Name: SHANE DAERDEN
Title: PRESIDENT

STATHKO INVESTMENTS LTD.

Per:
Name: SHANE DAERDEN
Title: PRESIDENT

Witness

Witness

Witness

Witness

Name: SHANE DAERDEN
Title: PRESIDENT

SHANE DAERDEN

SCHEDULE “A”

1. aGeneral Security Agreement given by Holdings;

2. aGeneral Security Agreement given by AAB;

3. aGeneral Security Agreement given by SC;

4. aGeneral Security Agreement given by RVC;

5. a General Security Agreement given by Glass;



10.

11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

21.

SCHEDULE “A”
a General Security Agreement given by Holdings;
a General Security Agreement given by AAB;
a General Security Agreement given by SC;
a General Security Agreement given by RVC;
a General Security Agreement given by Glass;
a General Security Agreement given by ELC;
a General Security Agreement given by MHC;
a General Security Agreement given by SI;
an unlimited Guarantee of the obligations of Holdings given by AAB;
an unlimited Guarantee of the obligations of Holdings given by SC;
an unlimited Guarantee of the obligations of Holdings given by RVC;
an unlimited Guarantee of the obligations of Holdings given by Glass;
an unlimited Guarantee of the obligations of Holdings given by ELC;
an unlimited Guarantee of the obligations of Holdings given by MHC;
an unlimited Guarantee of the obligations of Holdings given by SI;
an unlimited Guarantee of the obligations of Holdings given by -
an unlimited Guarantee of the obligations of Holdings given by Shane;
an unlimited Guarantee of the obligations of Holdings given by B
an unlimited Guarantee of the obligations of Holdings given by B

a Subordination and Priority Agreement given by, inter alia, 227, Holdings, AAB, SC,
ELC, Glass, MHC, SI and RVC;

a Postponement and Assignment of Creditors Claim and Postponement of Security given
by Holdings and CKG;
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22, an Investment Property Pledge Agreement given by Holdings; and

23. an Assignment of Insurance given by Holdings.
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THIS IS EXHIBIT “33” TO THE
AFFIDAVIT OF SHANE DAERDEN
SWORN BEFORE ME AT CALGARY, ALBERTA
This 30t" day of January, 2024.

Ao

Kaitlin Ward, Barrister & Solicitor



General Security Agreement

TO: The Toronto-Dominion Bank (the "Bank")

Branch of the Bank: Branch # 6330, 360 Main Street Concourse Level, Winnipeg, MB, R3C 3Z8

Ciranitod By: CMD HOLDINGS INC.

(the "Grantor")

For good and valuable consideration, the receipt and sufficiency of which is hereby acknowledged, the Grantor agrees with the Bank as follows:
1. Security Interest

The Grantor hereby grants to the Bank a security interest in, and assigns (other than with respect to trade-marks), mortgages, charges and pledges
(collectively, the "Security Interest") to the Bank, all property of the Grantor, including all present and after acquired personal property and all other
property, assets and undertaking of the kind hereinafter described below, in which the Grantor now has, or hereafter acquires, any right, title or interest, and
accretions and accessions thereto (collectively called the "Collateral"):

(a)  Intangibles. All intangible property not otherwise described in this Section I, including all contractual rights and insurance claims, options,
permits, licences, quotas, subsidies, franchises, orders, judgments, patents, trademarks, trade names, trade secrets and know-how, inventions,
goodwill, copyrights and other intellectual property of the Grantor, including any right or licence to use intellectual property belonging to a
third party together with any specified collateral described in Schedule "A" hereto (collectively called "Intangibles");

(b)  Chattel Paper and Documents of Title. All chattel paper and all warchouse receipts, bills of lading and other documents of title, whether
negotiable or not;

(¢)  Deposits and Credit Balances. All monies and credit balances, including interest due thereon, which are now or may hereafter from time to
time be on deposit with or standing to the credit of the Grantor with the Bank or any other bank, financial institution or other Person;

(d)  Books and Records. All deeds, documents, writings, papers, books of account and other books and records in any form, electronic or
otherwise, relating to or evidencing any of the Collateral;

(¢)  Accounts and Book Debts. All debts, accounts, claims and choses in action for moneys now due or owing or accruing due or which may
hereafter become due or owing to the Grantor, including claims against the Crown in right of Canada or of any province, moneys which may
become payable under any policy of insurance (collectively called "Accounts and Book Debts"), together with all contracts, securities, bills,
notes, lien notes, judgments, mortgages, letters of credit and advices of credit, and all other rights, benefits and documents which are now or
which may be taken, vested in or held by the Grantor in respect of or as security for the Accounts and Book Debts or any part thereof, and the
full benefit and advantage thereof and all rights of actions, claims or demands which the Grantor now has or may hereafter have in respect of
the foregoing;

()  Equipment. All tools, machinery, apparatus, equipment, vehicles, furniture, plants, fixtures, and other tangible personal property, other than
Inventory, wherever situate, including the assets, if any, described in Schedule "A" hereto (collectively called "Equipment");

(g) Inventory. All goods forming the inventory of the Grantor, of whatever kind and wherever located, whether raw material, work in process or
finished goods held for sale, lease or resale, or furnished or to be furnished under contracts for service or used or consumed in the business of
the Grantor, goods used in or procured for packing or packaging, timber cut or to be cut, oil, gas and minerals extracted or to be extracted, all
livestock and the young thereof after conception and all crops which become such within one year after the date of exccution of this
Agreement (collectively called "Inventory");

(h)  Instruments. All bills, notes, cheques, letters of credit and other instruments, whether negotiable or not (collectively called "Instruments");

(i) Securities. All shares, stocks, warrants, options, bonds, debentures, debenture stock and all other securities and investment property of any
kind and all instruments, whether negotiable or non-negotiable, and interest thereon and dividends, whether in shares, money or property,
received or receivable upon or in respect of any securities and other investment property and all money or other property paid or payable on
account of any return on, or repayment of, capital in respect of any securities or otherwise distributed or distributable in respect thereof or that
will in any way be charged to, or be payable out of or in respect of, the capital of the issuer of the securities (collectively called "Securities");

Q) Real Property. All real and immovable property, both freehold and leasehold, together with all buildings and fixtures (collectively called
"Real Property"), and all rights under any lease or agreement relating to Real Property;
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(k)  Proceeds., All proceeds of the property described above, including any property in any form derived directly or indirectly from any use or
dealing with the property described above or the proceeds therefrom or that indemnifies or compensates for damage or loss to such property or
the proceeds therefrom, including the money held in banks, financial institutions or any other Person (collectively called "Proceeds");

provided that (i) the Security Interest does not and will not extend to, and the Collateral will not include, any agreement, lease, right, franchise, licence or
permit (the "contractual rights") to which the Grantor is a party or of which the Grantor has the benefit, to the extent that the Security Interest would permit
any person to terminate the contractual rights unless the consent of one or more Persons has been obtained and until such consent has been obtained, which
the Grantor agrees it will use commercially reasonable efforts to obtain if requested by the Bank, the Grantor agrees to hold its interest therein in trust for
the Bank, and notwithstanding the foregoing, contractual rights shall not include any account or chattel paper; and (ii) with respect to Real Property, (A) the
Security Interest granted hereby is constituted by way of a floating charge, but will become a fixed charge upon the earlier of the Obligations becoming
immediately payable, and the occurrence of any other event that by operation of law would result in such floating charge becoming a fixed charge; and (B)
the assignment, mortgage and charge granted hereby will not extend to the last day of the term of any lease or agreement relating to Real Property, but the
Grantor will hold such last day in trust for the Bank and, upon the enforcement by the Bank of its Security Interest, will assign such last day as directed by
the Bank.

2. Obligations Secured

The Security Interest secures the payment and performance of all present and future obligations of the Grantor to the Bank, including all debts and
liabilities, direct or indirect, absolute or contingent, matured or not, wheresoever and howsoever incurred, whether incurred before, at the time of, or after
the execution of this Agreement, whether the indebtedness and liability is from time to time reduced and thereafter increased or entirely extinguished and
thereafter incurred again, whether arising from dealings between the Bank and the Grantor or from other dealings or proceedings by which the Bank may be
or become in any manner whatsoever a creditor of the Grantor, and in any currency, whether incurred by the Grantor alone or with another or others and
whether as a principal or surety, including all interest thereon and all amounts owed by the Grantor under this Agreement for fees, costs and expenses and in
respect of indemnities granted under this Agreement (collectively called the "Obligations").

3. Definitions

(a)  Any word or term that is not otherwise defined in this Agreement shall have the meaning given to it in the Personal Property Security Act of
the province in which the Branch of the Bank is located, as amended from time to time, and being referred to in this Agreement as the "PPSA".
Any reference herein to "Collateral" shall, unless the context requires otherwise, be deemed to be a reference to "Collateral or any part
thereof™.

(b)  The following terms shall have the respective meanings set out below:
"Branch of the Bank" means the branch of the Bank located at the address specified above.
"Business Day" means any day other than a Saturday, Sunday or statutory holiday in the province in which the Branch of the Bank is located.

"Control Agreement" means:

(a)  with respect to any uncertificated security, an agreement between the issuer of such uncertificated security and any Person whereby such
issuer agrees to comply with instructions that are originated by such Person in respect of such uncertificated security, without the further
consent of the Grantor; and

(b)  with respect to any securities account or security entitlement, an agreement between the securities intermediary which maintains the
particular securities account to which security entitlements included in the Collateral relate and any Person whereby such securities
intermediary agrees to comply with any entitlement orders with respect to such securities accounts or security entitlements that are
originated by such Person, without the further consent of the Grantor.

"Person” means any individual, sole proprietorship, joint venture, partnership, corporation, company, firm, association, co-operative, estate,
government, government agency, regulatory authority, trust, or any entity of any nature.

4,  Representations & Warranties

The Grantor hereby represents and warrants with the Bank and so long as this Agreement remains in effect shall be deemed to continuously represent
and warrant that:

(a) Location of Head Office. The address of the Grantor's chief executive office and the office where it keeps its records respecting the Accounts
and Book Debts (the "Head Office") is set out below the name of the Grantor on the signature page of this Agreement;
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(b)

(d)

(e)

(®

h

Location of Collateral. The Collateral which is goods is or will be located at the address set out on the signature page of this Agreement or at
the locations specified in Schedule "A" hereto or such other locations as have been agreed to by the Bank in writing, except for (i) goods in
transit to such locations and (ii) Inventory on lease or consignment, but inciuding all fixtures, crops, oil, gas or other minerals to be extracted
and all timber to be cut which forms part of the Collateral;

Collateral Free and Clear. The Collateral (other than Real Property) is the sole property of the Grantor free and clear of all security interests,
liens, charges, mortgages, hypothecs, leases, licenses, infringements by third parties, encumbrances, statutory liens or trusts, other adverse
claims or interests, or any rights of others, except for those security interests which are expressly approved by the Bank in writing prior to their
creation or assumption;

Amount of Accounts. Each Account and Book Debt, Chattel Paper and Instrument constituting Collateral is enforceable in accordance with its
terms against the party obligated to pay the same (the "Account Debtor") and the amount represented by the Grantor to the Bank from time to
time as owing by each Account Debtor or by all Account Debtors will be the correct amount unconditionally owing by such Account Debtor or
Account Debtors, and no Account Debtor will have any defence, set-off, claim or counterclaim against the Grantor which can be asserted
against the Bank, whether in any proceeding to enforce Collateral or otherwise;

Status and Binding Obligation. The Grantor (i) if a corporation or company, has been duly incorporated, amalgamated or continued, as the
case may be, and is validly existing as a corporation or company, as the case may be, under the laws of its jurisdiction of incorporation,
amalgamation or continuance, as the case may be, (ii) if not a corporation or company, has been duly created or established as a partnership,
limited partnership or other entity and validly exists under the laws of the jurisdiction in which it has been created or established, and (iii) is
duly qualified to carry on business and own property in each jurisdiction where it carries on business or where any of its property is located.
The Grantor has adequate power, capacity and authority to carry on its business, own property, borrow monies and enter into agreements
therefor, execute and deliver this Agreement, and perform its obligations under this Agreement, which Agreement constitutes a legally valid
and binding obligation of the Grantor enforceable in accordance with its terms. The making of this Agreement will not result in the breach of,
constitute a default under, contravene any provision of, or result in the creation of, any lien, charge, security interest, encumbrance or any other
rights of others upon any property of the Grantor pursuant to any agreement, indenture or other instrument to which the Grantor is a party or by
which the Grantor or any of its property may be bound or affected; and

Intellectual Property. All intellectual property applications and registrations are valid, subsisting, unexpired, enforceable, in good standing
and have not been abandoned and the Grantor is the owner of the applications and registrations.

Covenants

The Grantor covenants and agrees with the Bank that:

(a)

(b)

()

()
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Place of Business and Location of Collateral. The Grantor shall not change its name or the location of its Head Office, amalgamate with any
other Person, or move any of the Collateral from the address set out on the signature page of this Agreement or the locations specified in
Schedule "A" hereto other than in accordance with clause 5(g), without the prior written consent of the Bank;

Notification. The Grantor shall notify the Bank promptly of: (i) any change in the information contained herein or in Schedule "A" hereto
relating to the Grantor, the Grantor's business or Collateral; (ii) the details of any significant acquisition of Collateral; (iii) the details of any
claims or litigation affecting the Grantor or the Collateral and will furnish the Bank with copies of the details of such claims or litigation; (iv)
any loss or damage to Collateral or any material adverse change in the value of Collateral; and (v) any default by any Account Debtor in
payment or other performance of its obligations with respect to Collateral;

Performance of Obligations. The Grantor shall observe and perform all its obligations under all material leases, licenses, undertakings and
agreements to which it is a party, obtain and preserve its rights, powers, licences, privileges, franchises and goodwill thereunder, and comply
with all applicable laws, by-laws, rules, regulations and ordinances in a proper and efficient manner so as to preserve and protect the Collateral
and the business and undertaking of the Grantor in all material respects. The Grantor shall also pay all rents, taxes, rates, levies, assessments
and government fees or dues levied, assessed or imposed in respect of the Collateral and other charges or any part thereof as and when the
same become due and payable, and shall provide to the Bank, when requested, the receipts and vouchers evidencing payment;

Limitations on Discounts, Extensions of Accounts and Compromises. The Grantor shall not grant any extension of time for payment of any
Accounts or Book Debts, or compromise, compound or settle any Accounts or Book Debts for less than the full amount, or release, wholly or
partially, any Person liable for the payment of any Accounts or Book Debts, or allow any credit or discount of any Account or Book Debt,
other than in the ordinary course of business of the Grantor and consistent with industry practices;



(e)

®

(®

(h)

@

()

(k)
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Payment of Fees and Expenses. The Grantor will pay the Bank on demand all costs, fees and expenses (including legal fees on a solicitor and
his own client basis) incurred by the Bank in the preparation, execution, registration and perfection of this Agreement and the carrying out of
any of the provisions of this Agreement, including, protecting and preserving the Security Interest and enforcing by legal process or otherwise
the remedies provided herein. All such costs and expenses payable by the Grantor to the Bank shall bear interest from time to time at the
highest interest rate then applicable to any of the Obligations, calculated and compounded monthly, and shall be added to and form part of the
Obligations secured hereunder;

Maintenance and Protection of Collateral/No Fixtures. The Grantor shall care for, protect and preserve the Collateral and not permit its
value to be impaired and will not permit the Collateral to be affixed to real or personal property so as to become a fixture or accession without
the prior written consent of the Bank. The Grantor shall keep the Collateral in good order, condition and repair and shall not use the Collateral
in violation of the provisions of this Agreement or any other agreement relating to the Collateral or any policy insuring the Collateral or any
applicable statute, law, by-law, rule, regulation or ordinance. The Grantor will keep all licences, permits, agreements, registrations and
applications relating to intellectual property used by Grantor in its business in good standing, unless otherwise agreed to in writing by the
Bank. The Grantor shall apply to register all existing and future copyrights, trade-marks, patents, integrated circuit topographies and industrial
designs whenever it is commercially reasonable to do so. The Grantor shall defend title to the Collateral against all claims and demands of all
other Persons claiming the same or an interest therein and shall diligently initiate and prosecute legal action against every Person who infringes
upon the Grantor's rights in intellectual property;

Dealing with Collateral. (i) The Grantor will not sell, lease, transfer, assign, deliver or otherwise dispose of the Collateral or any interest
therein without the prior written consent of the Bank, except that the Grantor may, until an event of default as hereinafter provided occurs, deal
with any Inventory or Real Property (other than fixtures financed by the Bank and any replacements or substitutions therefor) in the ordinary
course of business so that the purchaser thereof takes title thereto free and clear of the Security Interest; (ii) All Proceeds shall continue to be
subject to the Security Interest, granted hereby and all money received by the Grantor as Proceeds, other than from the sale of Inventory, shall
be received as trustee for the Bank and shall be held separate and apart from other money of the Grantor, and shall be paid over to the Bank
upon request; (iii) All money collected or received by the Bank in respect of the Collateral may be applied on account of such parts of the
Obligations as the Bank in its sole discretion determines, or may be held unappropriated in a collateral account, or in the discretion of the Bank
may be released to the Grantor, all without prejudice to the Bank's rights against the Grantor; (iv) Before an event of default occurs hereunder,
the Bank may give notice of this Agreement and the Security Interest to any Account Debtor who is obligated to the Grantor under any of the
Accounts and Book Debts and, after the occurrence of an event of default hereunder, may give notice to any such Account Debtor to make all
further payments to the Bank, and any payment or other Proceeds received by the Grantor from an Account Debtor after an event of default
whether before or after any notice is given by the Bank, shall be held by the Grantor in trust for the Bank and paid over to the Bank on request.
The Bank shall have the right at any time and from time to time to verify the existence and state of the Collateral in any manner the Bank may
consider appropriate and the Grantor agrees to furnish all assistance and information and to perform all such acts as the Bank may reasonably
request in connection therewith and for such purpose to grant to the Bank or its agents access to all places where Collateral may be located and
to all premises occupied by the Grantor;

Maintenance of Records. The Grantor will keep proper books of account in accordance with sound accounting practice and mark any and all
such records and the Collateral at the Bank's request so as to indicate the Security Interest. The Grantor shall furnish to the Bank such
financial information and statements and such information and statements relating to the Collateral as the Bank may from time to time require
and shall permit the Bank or its agents at any time at the expense of the Grantor to examine the books of account and other financial records
and reports relating to the Collateral and to make copies thereof and take extracts therefrom and to make inquiries of third parties for the
purpose of verification of such information. The Grantor authorizes any Person holding any Books and Records to make them available, in a
readable form, upon the request of the Bank. The Grantor will deliver to the Bank any Documents of Title, Instruments, Securities and Chattel
Paper constituting, representing or relating to Collateral;

Negative Pledge. The Grantor will not create, incur, assume or suffer to exist, any mortgage, deed of trust, pledge, lien, security interest,
assignment, charge, hypothec, encumbrance or statutory lien or trust (including any conditional sale, or other title retention agreement or
finance lease) of any nature, on any of the Collateral (other than Real Property, but not including any fixtures financed by the Bank and any
replacements or substitutions therefor) without the express prior written consent of the Bank;

Insurance, The Grantor will keep the Collateral insured under policies with such coverage, for such amounts and with such insurers as are
satisfactory to the Bank from time to time, with loss thereunder, payable to the Bank and shall furnish the Bank with a copy of any policy of
insurance, certificate of insurance or other evidence satisfactory to the Bank that such insurance coverage is in effect;

Further Assurances. The Grantor will from time to time forthwith, at the expense of the Grantor, duly authorize, execute and deliver such
further instruments and documents, and take such further action, as the Bank may request for the purpose of obtaining or preserving the
benefits of, and the rights and powers granted by, this Agreement (including the filing of any financing statements or financing change
statements under any applicable legislation with respect to the Collateral) and for the purpose of correcting any deficiencies or clerical errors in
this Agreement; and



()  Landlord Agreement. The Grantor will, at the request of the Bank, obtain a written agreement from each landlord of premises where any of
the Collateral is located, in favour of the Bank and in form and substance satisfactory to the Bank, whereby such landlord agrees to give notice
to the Bank of any default by the Grantor under the lease and a reasonable opportunity to cure such default prior to the exercise of any
remedies by the landlord and acknowledges the Security Interest created by this Agreement and the right of the Bank to enforce the Security
Interest created by this Agreement in priority to any claim of such landlord, including the right of the landlord to distrain on the Collateral for
arrears of rent.

6. Survival of Representations and Warranties and Covenants

All agreements, representations, warranties and covenants made by the Grantor in this Agreement are material, will be considered to have been relied
on by the Bank and will survive the execution and delivery of this Agreement or any investigation made at any time by or on behalf of the Bank and
any disposition or payment of the Ohligations until the indefeasible repayment and performance in full of the Obligations.

8 Performance of Covenants by The Bank

(a)  The Bank may, in its sole discretion and upon notice to the Grantor, perform any covenant of the Grantor under this Agreement that the
Grantor fails to perform including any covenant the performance of which requires the payment of money, provided that the Bank will not be
obligated to perform such covenant on behalf of the Grantor. The performance by the Bank of any such covenant shall not oblige the Bank to
continue to perform any such covenant or other covenants nor relieve the Grantor from any default or derogate from the rights and remedies of
the Bank under this Agreement, The Grantor agrees to indemnify and to reimburse the Bank for all costs and expenses incurred by the Bank in
connection with the performance by it of any such covenant, and all such costs and expenses shall be payable by the Grantor to the Bank on
demand, shall bear interest at the highest rate per annum applicable to any of the Obligations, calculated and compounded monthly, and shall
be added to and form part of the Obligations.

(b)  Inholding any Collateral, the Bank and any agent or nominee on its behalf is only bound to exercise the same degree of care as it would
exercise with respect to similar property of its own or of similar value held in the same or similar location. The Bank and any agent or nominee
on its behalf will be deemed to have exercised reasonable care with respect to the custody and preservation of the Collateral if it takes such
action for that purpose as the Grantor reasonably requests in writing, but failure of the Bank or its nominees to comply with any such request
will not of itself be deemed a failure to exercise reasonable care.

8. Securities, Investment Property

If Collateral at any time includes Securities, the Grantor authorizes the Bank to transfer all or any of such Securities into its own name or that of its
nominee(s) so that the Bank or its nominee(s) may appear on record as the sole owner thereof; provided that, until default, the Bank shall deliver
promptly to the Grantor all notices or other communications received by it or its nominee(s) as such registered owner and, upon demand and receipt
of payment of any necessary expenses thereof, shall issue to the Grantor or its order a proxy to vote and take all action with respect to such Securities.
After default, the Grantor waives all rights to receive any notices or communications received by the Bank or its nominee(s) as such registered owner
and agrees that no proxy issued by the Bank to the Grantor or its order as aforesaid shall thereafter be effective.

Where any Investment Property is held in or credited to an account that has been established with a securities intermediary, the Bank may, at any time
give a notice of exclusive control to any such securities intermediary with respect to such Investment Property.

The Grantor has not consented to and covenants that it will not consent to, the entering into of a Control Agreement by: (a) any issuer of any
uncertificated securities included in or relating to the Collateral; or (b) any securities intermediary for any securities accounts or security entitlements
included in or relating to the Collateral, other than, in either case, a Control Agreement to which the Bank is a party.

Promptly upon request from time to time by the Bank, the Grantor shall:

(a)  enter into and use reasonable commercial efforts to cause any securities intermediary for any securities accounts or securities entitlements
included in or relating to the Collateral to enter into a Control Agreement with the Bank with respect to such securities accounts or securities
entitlements as the Bank requires in form and substance satisfactory to the Bank; and

(b)  enter into and use reasonable commercial efforts to cause any issuer of any uncertificated securities included in or relating to the Collateral to
enter into a Control Agreement with the Bank with respect to such uncertificated securities in form and substance satisfactory to the Bank.

9. Dealing with Security Interest

The Bank may grant extensions of time and other indulgences, give up any of the Security Interest, abstain from perfecting any of the Security
Interest, accept compositions, grant releases and discharges and waive rights against and otherwise deal with the Grantor, Account Debtors of the
Grantor, sureties and others and with any of the Collateral and any other security as the Bank may see fit without prejudice to the liability of the
Grantor or the Bank's right to hold and realize any of the Security Interest. The Bank shall not be accountable to the Grantor for the value of any of
the Security Interest released except for any moneys actually received by the Bank.
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10.  Deposits and Credit Balances

Without limiting any other rights or remedies of the Bank, the Bank may, without notice to the Grantor or any other Person, any notice being
expressly waived by the Grantor, set-off and apply all or any of the amounts standing to or for the credit of the Grantor at the Bank or any of the
Bank's affiliates, in any currency, against and on account of all or any part of the Obligations, all as the Bank may see fit, whether or not the
Obligations or the amounts standing to or for the credit of the Grantor are due and payable. The Bank is authorized and shall be entitled to make such
debits, credits, correcting entries, and other entries to the Grantor's accounts and the Bank's records relating to the Grantor as the Bank regards as
desirable in order to give effect to the Bank's rights hereunder and the Grantor agrees to be bound by such entries absent manifest error. When
applying a deposit or other obligation in a different currency than the Obligations to the Obligations, the Bank will convert the deposit or other
obligation to the currency of the Obligations using the rate of exchange for the conversion of such currency as determined by the Bank or its agents
and the Bank or ils agent may earn revenue on such conversion. ‘

11.  Events of Default

Obligations not payable on demand shall, at the option of the Bank, become immediately due and payable upon the occurrence of one or more of the
following events (each, an "event of default"):

(a)  the Grantor fails to pay when due, whether by acceleration or otherwise, any of the Obligations;

(b)  the Grantor fails to perform any provision of this Agreement or of any other agreement to which the Grantor and the Bank are parties;

(¢) ifany certificate, statement, representation, warranty, audit report or financial statement heretofore or hereafter furnished by or on behalf of the
Grantor pursuant to or in connection with this Agreement, or as an inducement to the Bank to extend any credit to or to enter into this or any
other agreement with the Grantor, is shown to have been false in any material respect or to have omitted any material fact; or if upon the date
of execution of this Agreement, there shall have been any material adverse change in any of the facts disclosed by any such certificate,
representation, statement, warranty, audit report or financial statement, which change shall not have been disclosed to the Bank at or prior to
the time of such execution;

(d) the Grantor ceases or threatens to cease to carry on business, commits an act of bankruptcy, becomes insolvent, proceedings or other actions
are taken by or against the Grantor under the Bankruptcy and Insolvency Act (Canada), the Companies' Creditors Arrangement Act (Canada)
or similar legislation whether in Canada or elsewhere, or the Grantor transfers all or substantially all of its assets to another Person;

(e) areceiver, trustee, custodian or other similar official is appointed in respect of the Grantor or any of the Grantor's property;

()  the institution by or against the Grantor of any formal or informal proceeding for the dissolution or liquidation or settlement of claims against
or winding up of affairs of the Grantor;

(g) anencumbrancer takes possession of any of the Collateral or any process of execution or distress is levied or enforced upon or against any of
the Collateral;

(h)  any indebtedness or liability of the Grantor, other than to the Bank, becomes due and payable, or capable of being declared due and payable,
before the stated maturity thereof or any such indebtedness or liability shall not be paid at the maturity thereof or upon the expiration of any
stated applicable grace period thereof, or the Grantor fails to make payment when due under any guarantee given by the Grantor;

(i) if the Grantor is an individual, the Grantor dies or is found by a court to be incapable of managing his or her affairs;

(§)) an execution or any other process of any court shall become enforceable against the Grantor;

(k) if the Grantor is a partnership, the death of a partner; or

()  any other event which causes the Bank, in good faith, to deem itself insecure;

and the Bank shall not be required to make any further advances or other extension of credit that constitutes an Obligation.

12. Remedies

(@)  Upon the occurrence of an event of default that has not been cured or waived, the Bank, in addition to any right or remedy otherwise provided
herein or by law or in equity, will have the rights and remedies set out below, which may be enforced successively or concurrently:

(i)  to take such steps as the Bank considers desirable to maintain, preserve or protect the Collateral or its value;
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(b)

(c)

(d)

(e)

()

(ii)  to take possession of the Collateral and require the Grantor to assemble the Collateral and deliver or make the Collateral available to the
Bank at such place as may be specified by the Bank, and the Bank will not be or be deemed to be a mortgagee in possession by virtue of
any such actions;

(iii) to exercise and enforce all rights and remedies of the Grantor with respect to the Collateral, including collecting and realizing upon all
Accounts and Book Debts;

(iv)  to carry on or concur in carrying on all or any part of the business of the Grantor;

(v) for the maintenance, preservation or protection of the Collateral or for carrying on any of the business of the Grantor, to borrow money
on the security of the Collateral, which security will rank in priority to the Security Interest, or on an unsecured basis;

(vi) to the exclusion of all others, including the Grantor, to enter upon, occupy and use all or any of the premises, buildings and plants
owned or occupied by the Grantor and use all or any of the Collateral of the Grantor for such time as the Bank requircs to facilitate the
preservation and realization of the Collateral, free of charge, and the Bank will not be liable to the Grantor for any neglect in so doing or
in respect of any rent, charges, depreciation or damages in connection with such actions;

(vii) to sell, lease, license or otherwise dispose of or concur in selling, leasing, licensing or otherwise disposing of the Collateral upon such
terms and conditions as the Bank may determine;

(viii) to dispose of any of the Collateral in the condition in which it was at the date possession of it was taken, or after any commercially
reasonable repair, processing or preparation thereof for disposition;

(ix)  if any part of the Collateral is perishable or will decline speedily in value, to sell or otherwise dispose of same without giving any notice
of such disposition;

(x)  to make any arrangement or compromise which the Bank shall think expedient in the interests of the Bank, including compromising
any Accounts and Book Debts, and giving time for payment thereof with or without security;

(xi) to appoint a consultant or monitor, at the Grantor's expense, to evaluate the Grantor's business and the value of the Collateral, and to
review the options available to the Bank; and

(xii) to appoint or reappoint by instrument in writing any person or persons, whether an officer or officers or employee or employees of the
Bank or not, to be a receiver or receivers or a receiver and manager of the Collateral and remove or replace any person or persons so
appointed or apply to any court for the appointment of a receiver or receiver and manager (each hereinafter called a "Receiver").

Any Receiver so appointed shall be deemed to be the agent of the Grantor and not the Bank, and the Grantor and not the Bank, shall be solely
responsible for the Receiver's acts or defaults and for the Receiver's remuneration and expenses. The Bank shall not be in any way responsible
for any misconduct, negligence or failure to act on the part of any such Receiver, its servants, agents or employees.

The Grantor agrees to pay all costs, charges and expenses incurred by the Bank or any Receiver appointed by the Bank, whether directly or for
services rendered (including reasonable legal and auditors' costs and expenses and Receiver remuneration), in operating the Grantor's accounts,
in preparing or enforcing this Agreement, taking and maintaining custody of, preserving, repairing, processing, preparing for disposition and
disposing of Collateral and in enforcing or collecting the Obligations, and all such costs, charges and expenses, together with any amounts
owing as a result of any borrowing by the Bank or any Receiver appointed by the Bank, as permitted hereby, shall be a first charge on the
Collateral and shall be secured hereby.

The Bank will give the Grantor such notice, if any, of the date, time and place of any public sale or of the date after which any private
disposition of Collateral is to be made as may be required by the PPSA.

Upon default and receiving written demand from the Bank, the Grantor agrees to take such further action as may be necessary to evidence and
effect an assignment or licensing of intellectual property to whomever the Bank directs, including to the Bank. The Grantor appoints any
officer or employee of the Bank to be its attorney in accordance with applicable legislation with full power of substitution, to do on the
Grantor's behalf anything that is required to assign, license or transfer, and to record any assignment, license or transfer of the Collateral. This
power of attorney, which is coupled with an interest, is irrevocable until the release or discharge of the Security Interest.

The Grantor authorizes the Bank to file such financing statements, financing change statements and other documents and do such acts, matters
and things (including completing and adding schedules hereto identifying any Collateral or identifying the locations at which the Collateral is
located and correcting any clerical errors or deficiencies in this Agreement) as the Bank may deem appropriate to perfect on an ongoing basis
and continue the Security Interest, to protect and preserve Collateral and to realize upon the Security Interest. The Grantor hereby irrevocably
constitutes and appoints the Bank and any of its officers or employees from time to time as the true and lawful attorney of the Grantor, with
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expedient. This power of attorney, which is coupled with an interest, is irrevocable until the release or discharge of the Security Interest.

If the disposition of the Collateral fails to satisfy the Obligations secured by this Agreement including the expenses incurred by the Bank in
connection with the preservation and realization of the Collateral as described above, the Grantor shall be liable to pay any deficiency to the Bank
forthwith on demand.

13.  Environmental License and Indemnity

The Grantor hereby grants to the Bank and its officers, employees and agents an irrevocable and non-exclusive license, subject to the rights of
tenants, to enter any Real Property to conduct investigations, inspections, audits, testing and monitoring with respect to any contaminants or
hazardous substances and to remove and analyze samples of any contaminants or hazardous substances at the cost and expense of the Grantor (which
cost and expense will form part of the Obligations and will be payable immediately on demand and secured hereby). The Grantor hereby indemnifies
and will indemnify the Bank and agrees to hold the Bank harmless against and from all losses, fines, penalties, costs, damages and expenses which
the Bank may sustain, incur or be held to be or for which it may become liuble, al any lime whatsoever for or by reason of or arising from the past,
present or future presence of or, clean-up, removal or disposal of any contaminants or hazardous substances from, on, under or adjacent to any Real
Property owned by the Grantor or which may become owned or occupied by the Bank or as a result of the Bank's compliance with environmental
laws or environmental orders relating thereto, including any clean-up, decommissioning, restoration or remediation of any Real Property owned or
occupied by the Grantor or other affected or adjacent lands or property. This indemnification will survive the satisfaction, release or extinguishment
of the Obligations created hereby

14. Miscellaneous

(a) Interpretation. The division of this Agreement into Sections and the insertion of headings are for convenience of reference only and shall not
affect the construction or interpretation of this Agreement. The terms "this Agreement", "hereof", "hereunder" and similar expressions refer to
this Agreement (including any schedule now or hereafter annexed hereto) and not to any particular Section or other portion hereof. Unless
otherwise specified, any reference herein to a Section or Schedule refers to the specified Section of or Schedule to this Agreement. In this
Agreement: (i) words importing the singular number only shall include the plural and vice versa and words importing the masculine gender
shall include the feminine and neuter genders and vice versa; (ii) the words "include", "includes" and "including" mean "include”, "includes” or
"including", in each case, "without limitation"; (iii) reference to any agreement or other instrument in writing means such agreement or other
instrument in writing as amended, modified, replaced or supplemented from time to time; (iv) unless otherwise indicated, time periods within
which a payment is to be made or any other action is to be taken hereunder shall be calculated excluding the day on which the period
commences and including the day on which the period ends; and (v) whenever any payment to be made or action to be taken hereunder is
required to be made or taken on a day other than a Business Day, such payment shall be made or action taken on the next following Business
Day.

(b)  Successors and Assigns. This Agreement shall enure to the benefit of and be binding upon the parties hereto and their respective heirs,
executors, administrators, successors and permitted assigns. In any action brought by an assignee of this Agreement and the Security Interest
or any part thereof to enforce any rights hereunder, the Grantor shall not assert against the assignee any claim or defence which the Grantor
now has or hereafter may have against the Bank.

(¢)  Amalgamation. The Grantor acknowledges and agrees that in the event it amalgamates with any other company or companies it is the
intention of the parties hereto that the term "Grantor” when used herein shall apply to each of the amalgamating companies and to the
amalgamated company, such that the Security Interest granted hereby (i) shall extend to "Collateral" (as that term is herein defined) in which
any amalgamating company has any rights at the time of amalgamation and to any "Collateral" in which the amalgamated company thereafter
has any rights, and (ii) shall secure the "Obligations" (as that term is herein defined) of each of the amalgamating companies and the
amalgamated company to the Bank at the time of amalgamation and any "Obligations" of the amalgamated company to the Bank thereafter
arising,

(d)  Joint and Several, If there is more than one Grantor named herein, the term "Grantor" shall mean all and each of them, their obligations under
this Agreement shall be joint and several, the Obligations shall include those of all or any one of them and no Grantor shall have the right of
subrogation, exoneration, reimbursement or indemnity whatsoever and no right of recourse to the Collateral for the Obligations hereunder
unless and until all of the Obligations have been paid or performed in full, notwithstanding any change for any cause or in any manner
whatsoever in the composition of or membership of any firm or company which is a party hereto.

(e)  Attachment of Security Interest. The Grantor acknowledges that value has been given and that the Security Interest granted hereby will
attach when the Grantor signs this Agreement and will attach to Collateral in which the Grantor subsequently acquires any rights, immediately
upon the Grantor acquiring such rights. The parties do not intend to postpone the attachment of any Security Interest created by this
Agreement.
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No Obligation to Advance. Neither the execution of this Agreement nor any advance of funds shall oblige the Bank to advance any funds or
any additional funds or enter into any transaction or renew any note or extend any time for payment of any of the Obligations of the Grantor to
the Bank.

Information. The Bank may provide any financial and other information it has about the Grantor, the Security Interest and the Collateral to
any one acquiring or who may acquire an interest in the Security Interest or the Collateral from the Bank or anyone acting on behalf of the
Bank.

Assignment. The Bank may assign or transfer any of its rights under this Agreement without the consent of the Grantor. The Grantor may not
assign its obligations under this Agreement without the prior written consent of the Bank.

Amendment. Subject to Section 12(f) of this Agreement, no amendment to this Agreement will be valid or binding unless set forth in writing
and duly executed by all of the parties hereto. No course of conduct by the Bank will be deemed to result in an amendment of this Agreement.

Term. This Agreement shall be a continuing agreement in every respect for the payment of the Obligations and it shall remain in full force and
effect until all of the Obligations shall be indefeasibly paid in full or discharged by the Bank and until the Bank shall no longer have any
commitment to the Grantor or any other Person, the fulfillment of which, might result in the creation of Obligations of the Grantor.

Severability. If any provision of this Agreement is determined by a court of competent jurisdiction to be invalid or unenforceable in any
respect, such invalidity or unenforceability will not affect the validity or enforceability of the remaining provisions of this Agreement.

Governing Law. This Agreement will be governed by and construed in accordance with the laws of the jurisdiction where the Branch of the
Bank is located.

Waiver by the Bank. No delay or omission by the Bank in exercising any right or remedy hereunder or with respect to any Obligations shall
operate as a waiver thereof or of any other right or remedy, and no single or partial exercise thereof shall preclude any other or further exercise
thereof or of any other right or remedy. Furthermore, the Bank may remedy any default by the Grantor hereunder or with respect to any
Obligations in any reasonable manner without waiving the default remedied and without waiving any other prior or subsequent default by the
Grantor. No course of conduct of the Bank will give rise to any reasonable expectation which is in any way inconsistent with the terms and
conditions of this Agreement or the Bank's rights hereunder. All rights and remedies of the Bank granted or recognized herein are cumulative
and may be exercised at any time and from time to time independently or in combination.

Waiver by the Grantor. The Grantor waives protest of any Instrument constituting Collateral at any time held by the Bank on which the
Grantor is in any way liable and, subject to clause 12(d) hereof, notice of any other action taken by the Bank.

Non-Substitution. The Security Interest is in addition to and not in substitution for any other security now or hereafter held by the Bank.
Entire Agreement. This Agreement including any schedule now or hereafter annexed hereto, constitutes the entire agreement between the
Grantor and the Bank with respect to the subject matter hereof. There are no representations, warranties, terms and conditions, undertakings or
collateral agreements, express, implied or statutory, between the parties except as expressly set forth in this Agreement.

Acknowledgment. The Grantor acknowledges receipt of a fully executed copy of this Agreement and, to the extent permitted by applicable
law, waives the right to receive a copy of any financing statement, financing change statement or verification statement in respect of any

registered financing statement or financing change statement prepared, registered or issued in connection with this Agreement.

Execution. The Grantor agrees that this Agreement may be executed electronically and in counterparts.



IN WITNESS WHEREOF the Grantor has executed this Agreement this S 50\\\ day of QP(?(CN\\GC/( s 2020

Witness as to exec}{ion
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CMD HOLDINGS INC.

(authorized signature)

Per:

(authorized signature)

Signature:

Name:

[Address of Grantor]

Signature:

Name:

[Address of Grantor]

Signature:

Name:

[Address of Grantor]

Signature:

Name:

[Address of Grantor]

Signature:

Name:

[Address of Grantor]

Signature:

Name:

[Address of Grantor]

Signature:

Name:

[Address of Grantor]



SCHEDULE "A"
DESCRIPTION OF EQUIPMENT/SERIAL NUMBERED GOODS

QUANTITY DESCRIPTION SERIAL NUMBER

LOCATION OF COLLATERAL

The Collateral is now and will hereafter be located at the following address(es) (include Street/Town/City and Province):

SPECIFIED COLLATERAL (Ontario only)

Quota/Licence No. issued by (including any successor marketing board or licencing authority in
respect of marketing or setting prices for the same commodity, their successors and assigns, in each case called the "Board") and proceeds
therefrom.

Additional Covenants of Customer Applicable to Above Collateral:

1. By executing this Agreement, Grantor has granted an assignment to the Bank of any and all rights of the Grantor in and to the above
quota/licence, any amendments, substitutions, additions or supplements thereto, and any proceeds thereof.

2. Grantor agrees to maintain all of the above quota/licence rights in good standing and to comply with all of the rules, regulations and orders of
the Board issuing such quota/licence.

3. Grantor agrees not to apply to the Board for the transfer of the above quota/licence, in whole or in part, without the prior written consent of the
Bank.

4. The security and/or rights hereby granted shall extend to and include all present and future acquired quota/licence rights issued by the Board
to the Grantor, whether issued under the above quota/licence number of under any other such number.
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RESOLUTION AUTHORIZING EXECUTION OF GENERAL SECURITY AGREEMENT

"RESOLVED THAT:

(a)

(b)

The President and the are hereby authorized for
and on behalf of the Corporation to execute and deliver to The Toronto-Dominion Bank a General Security Agreement substantially in the
form of the General Security Agreement (attached hereto and initialled by the Secretary for identification) presented to the directors, with such
alterations, amendments, deletions or additions as may be approved by the persons executing the same and their execution shall be conclusive
evidence of such approval and that the General Security Agreement so executed is the General Security Agreement authorized by this

Resolution.

Any officer or director be and is hereby authorized to execute and deliver on behalf of the Corporation all such other documents and writings
and to do such other acts and things as may be necessary or desirable for fulfilling the Corporation's obligations under the General Security
Agreement."

CERTIFICATE

I hereby certify that the foregoing is a true and correct copy of a Resolution duly passed by the Directors of CMD HOLDINGS INC.

on the N)“‘ day of Sex‘?\'ed\\o()( 7 , 2020 and that the said Resolution is now in full force and effect.
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Seetetary  Shane Daerden, President

C/S




RESOLUTION AUTHORIZING EXECUTION OF GENERAL SECURITY AGREEMENT

"RESOLVED THAT:

(a)

(b)

The and the are hereby authorized for
and on behalf of the Corporation to execute and deliver to The Toronto-Dominion Bank a General Security Agreement substantially in the
form of the General Security Agreement (attached hereto and initialled by the Secretary for identification) presented to the directors, with such
alterations, amendments, deletions or additions as may be approved by the persons executing the same and their execution shall be conclusive
evidence of such approval and that the General Security Agreement so executed is the General Security Agreement authorized by this
Resolution.

Any officer or director be and is hereby authorized to execute and deliver on behalf of the Corporation all such other documents and writings
and to do such other acts and things as may be necessary or desirable for fulfilling the Corporation's obligations under the General Security
Agreement."

CERTIFICATE

I hereby certify that the foregoing is a true and correct copy of a Resolution duly passed by the Directors of CMD ITOLDINGS INC.

on the
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day of ,2020  and that the said Resolution is now in full force and effect.

C/S

Secretary



General Security Agreement

TO: The Toronto-Dominion Bank (the "Bank")

Branch of the Bank: Branch # 6330, 360 Main Street Concourse Level, Winnipeg, MB, R3C 3Z8

Granted By: ARROW AUTO BODY LTD.

(the "Grantor")

For good and valuable consideration, the receipt and sufficiency of which is hereby acknowledged, the Grantor agrees with the Bank as follows:
1. Security Interest

The Grantor hereby grants to the Bank a security interest in, and assigns (other than with respect to trade-marks), mortgages, charges and pledges
(collectively, the "Security Interest") to the Bank, all property of the Grantor, including all present and after acquired personal property and all other
property, assets and undertaking of the kind hereinafter described below, in which the Grantor now has, or hereafter acquires, any right, title or interest, and
accretions and accessions thereto (collectively called the "Collateral"):

(a) Intangibles. All intangible property not otherwise described in this Section 1, including all contractual rights and insurance claims, options,
permits, licences, quotas, subsidies, franchises, orders, judgments, patents, trademarks, trade names, trade secrets and know-how, inventions,
goodwill, copyrights and other intellectual property of the Grantor, including any right or licence to use intellectual property belonging to a
third party together with any specified collateral described in Schedule "A" hereto (collectively called "Intangibles");

(b)  Chattel Paper and Documents of Title. All chattel paper and all warehouse receipts, bills of lading and other documents of title, whether
negotiable or not;

(¢)  Deposits and Credit Balances. All monies and credit balances, including interest due thereon, which are now or may hereafter from time to
time be on deposit with or standing to the credit of the Grantor with the Bank or any other bank, financial institution or other Person;

(d) Books and Records. All deeds, documents, writings, papers, books of account and other books and records in any form, electronic or
otherwise, relating to or evidencing any of the Collateral;

()  Accounts and Book Debts. All debts, accounts, claims and choses in action for moneys now due or owing or accruing due or which may
hereafter become due or owing to the Grantor, including claims against the Crown in right of Canada or of any province, moneys which may
become payable under any policy of insurance (collectively called "Accounts and Book Debts"), together with all contracts, securities, bills,
notes, lien notes, judgments, mortgages, letters of credit and advices of credit, and all other rights, benefits and documents which are now or
which may be taken, vested in or held by the Grantor in respect of or as security for the Accounts and Book Debts or any part thereof, and the
full benefit and advantage thereof and all rights of actions, claims or demands which the Grantor now has or may hereafter have in respect of
the foregoing;

()  Equipment. All tools, machinery, apparatus, equipment, vehicles, furniture, plants, fixtures, and other tangible personal property, other than
Inventory, wherever situate, including the assets, if any, described in Schedule "A" hereto (collectively called "Equipment");

(g) Inventory. All goods forming the inventory of the Grantor, of whatever kind and wherever located, whether raw material, work in process or
finished goods held for sale, lease or resale, or furnished or to be furnished under contracts for service or used or consumed in the business of
the Grantor, goods used in or procured for packing or packaging, timber cut or to be cut, oil, gas and minerals extracted or to be extracted, all
livestock and the young thereof after conception and all crops which become such within one year after the date of execution of this
Agreement (collectively called "Inventory");

(h) Instruments. Allbills, notes, cheques, letters of credit and other instruments, whether negotiable or not (collectively called "Instruments");

(i)  Securities. All shares, stocks, warrants, options, bonds, debentures, debenture stock and all other securities and investment property of any
kind and all instruments, whether negotiable or non-negotiable, and interest thereon and dividends, whether in shares, money or property,
received or receivable upon or in respect of any securities and other investment property and all money or other property paid or payable on
account of any return on, or repayment of, capital in respect of any securities or otherwise distributed or distributable in respect thereof or that
will in any way be charged to, or be payable out of or in respect of, the capital of the issuer of the securities (collectively called "Securities");

() Real Property. All real and immovable property, both freehold and leasehold, together with all buildings and fixtures (collectively called
"Real Property"), and all rights under any lease or agreement relating to Real Property;
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(k) Proceeds. All proceeds of the property described above, including any property in any form derived directly or indirectly from any use or
dealing with the property described above or the proceeds therefrom or that indemnifies or compensates for damage or loss to such property or
the proceeds therefrom, including the money held in banks, financial institutions or any other Person (collectively called "Proceeds");

provided that (i) the Security Interest does not and will not extend to, and the Collateral will not include, any agreement, lease, right, franchise, licence or
permit (the "contractual rights") to which the Grantor is a party or of which the Grantor has the benefit, to the extent that the Security Interest would permit
any person to terminate the contractual rights unless the consent of one or more Persons has been obtained and until such consent has been obtained, which
the Grantor agrees it will use commercially reasonable efforts to obtain if requested by the Bank, the Grantor agrees to hold its interest therein in trust for
the Bank, and notwithstanding the foregoing, contractual rights shall not include any account or chattel paper; and (ii) with respect to Real Property, (A) the
Security Interest granted hereby is constituted by way of a floating charge, but will become a fixed charge upon the earlier of the Obligations becoming
immediately payable, and the occurrence of any other event that by operation ol law would result in such floating charge becoming a fixed charge; and (B)
the assignment, mortgage and charge granted hereby will not extend to the last day of the term of any lease or agreement relating to Real Property, but the
Grantor will hold such last day in trust for the Bank and, upon the entorcement by the Bank of its Security Interest, will assign such last day as ditected by
the Bank.

2 Obligations Secured

The Security Interest secures the payment and performance of all present and future obligations of the Grantor to the Bank, including all debts and
liabilities, direct or indirect, absolute or contingent, matured or not, wheresoever and howsoever incurred, whether incurred before, at the time of, or after
the execution of this Agreement, whether the indebtedness and liability is from time to time reduced and thereafter increased or entirely extinguished and
thereafter incurred again, whether arising from dealings between the Bank and the Grantor or from other dealings or proceedings by which the Bank may be
or become in any manner whatsoever a creditor of the Grantor, and in any currency, whether incurred by the Grantor alone or with another or others and
whether as a principal or surety, including all interest thereon and all amounts owed by the Grantor under this Agreement for fees, costs and expenses and in
respect of indemnities granted under this Agreement (collectively called the "Obligations").

3. Definitions

(a)  Any word or term that is not otherwise defined in this Agreement shall have the meaning given to it in the Personal Property Security Act of
the province in which the Branch of the Bank is located, as amended from time to time, and being referred to in this Agreement as the "PPSA".
Any reference herein to "Collateral” shall, unless the context requires otherwise, be deemed to be a reference to "Collateral or any part
thereof™.

(b)  The following terms shall have the respective meanings set out below:
"Branch of the Bank" means the branch of the Bank located at the address specified above.
"Business Day" means any day other than a Saturday, Sunday or statutory holiday in the province in which the Branch of the Bank is located.

"Control Agreement" means:

(a)  with respect to any uncertificated security, an agreement between the issuer of such uncertificated security and any Person whereby such
issuer agrees to comply with instructions that are originated by such Person in respect of such uncertificated security, without the further
consent of the Grantor; and

(b)  with respect to any securities account or security entitlement, an agreement between the securities intermediary which maintains the
particular securities account to which security entitlements included in the Collateral relate and any Person whereby such securities
intermediary agrees to comply with any entitlement orders with respect to such securities accounts or security entitlements that are
originated by such Person, without the further consent of the Grantor.

"Person” means any individual, sole proprietorship, joint venture, partnership, corporation, company, firm, association, co-operative, estate,
government, government agency, regulatory authority, trust, or any entity of any nature,

4.  Representations & Warranties

The Grantor hereby represents and warrants with the Bank and so long as this Agreement remains in effect shall be deemed to continuously represent
and warrant that:

(@) Location of Head Office. The address of the Grantot's chief executive office and the office where it keeps its records respecting the Accounts
and Book Debts (the "Head Office") is sct out below the name of the Grantor on the signature page of this Agreement;
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(b)

(c)

(@

(e

()

Location of Collateral. The Collateral which is goods is or will be located at the address set out on the signature page of this Agreement or at
the locations specified in Schedule "A" hereto or such other locations as have been agreed to by the Bank in writing, except for (i) goods in
transit to such locations and (ii) Inventory on lease or consignment, but including all fixtures, crops, oil, gas or other minerals to be extracted
and all timber to be cut which forms part of the Collateral;

Collateral Free and Clear. The Collateral (other than Real Property) is the sole property of the Grantor free and clear of all security interests,
liens, charges, mortgages, hypothecs, leases, licenses, infringements by third parties, encumbrances, statutory liens or trusts, other adverse
claims or interests, or any rights of others, except for those security interests which are expressly approved by the Bank in writing prior to their
creation or assumption;

Amount of Accounts. Tach Account and Dook Deht, Chattal Paper and Instrument constituting Collateral is enforceable in aceardance with its
terms against the party obligated to pay the same (the "Account Debior") and the amount represented by the Grantor to the Bank from time to
time as owing by each Account Debtor or by all Account Debtors will be the correct amount unconditionally owing by such Account Debtor or
Account Debtors, and no Account Debtor will have any defence, set-off, claim or counterclaim against the Grantor which can be asserted
against the Bank, whether in any proceeding to enforce Collateral or otherwise;

Status and Binding Obligation. The Grantor (i) if a corporation or company, has been duly incorporated, amalgamated or continued, as the
case may be, and is validly existing as a corporation or company, as the case may be, under the laws of its jurisdiction of incorporation,
amalgamation or continuance, as the case may be, (ii) if not a corporation or company, has been duly created or established as a partnership,
limited partnership or other entity and validly exists under the laws of the jurisdiction in which it has been created or established, and (iii) is
duly qualified to carry on business and own property in each jurisdiction where it carries on business or where any of its property is located.
The Grantor has adequate power, capacity and authority to carry on its business, own property, borrow monies and enter into agreements
therefor, execute and deliver this Agreement, and perform its obligations under this Agreement, which Agreement constitutes a legally valid
and binding obligation of the Grantor enforceable in accordance with its terms. The making of this Agreement will not result in the breach of,
constitute a default under, contravene any provision of, or result in the creation of, any lien, charge, security interest, encumbrance or any other
rights of others upon any property of the Grantor pursuant to any agreement, indenture or other instrument to which the Grantor is a party or by
which the Grantor or any of its property may be bound or affected; and

Intellectual Property. All intellectual property applications and registrations are valid, subsisting, unexpired, enforceable, in good standing
and have not been abandoned and the Grantor is the owner of the applications and registrations.

5. Covenants

The Grantor covenants and agrees with the Bank that:

(2)

(b)

(c)

(d)
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Place of Business and Location of Collateral. The Grantor shall not change its name or the location of its Head Office, amalgamate with any
other Person, or move any of the Collateral from the address set out on the signature page of this Agreement or the locations specified in
Schedule "A" hereto other than in accordance with clause 5(g), without the prior written consent of the Bank;

Notification. The Grantor shall notify the Bank promptly of: (i) any change in the information contained herein or in Schedule "A" hereto
relating to the Grantor, the Grantor's business or Collateral; (ii) the details of any significant acquisition of Collateral; (iii) the details of any
claims or litigation affecting the Grantor or the Collateral and will furnish the Bank with copies of the details of such claims or litigation; (iv)
any loss or damage to Collateral or any material adverse change in the value of Collateral; and (v) any default by any Account Debtor in
payment or other performance of its obligations with respect to Collateral;

Performance of Obligations. The Grantor shall observe and perform all its obligations under all material leases, licenses, undertakings and
agreements to which it is a party, obtain and preserve its rights, powers, licences, privileges, franchises and goodwill thereunder, and comply
with all applicable laws, by-laws, rules, regulations and ordinances in a proper and efficient manner so as to preserve and protect the Collateral
and the business and undertaking of the Grantor in all material respects. The Grantor shall also pay all rents, taxes, rates, levies, assessments
and government fees or dues levied, assessed or imposed in respect of the Collateral and other charges or any part thereof as and when the
same become due and payable, and shall provide to the Bank, when requested, the receipts and vouchers evidencing payment;

Limitations on Discounts, Extensions of Accounts and Compromises. The Grantor shall not grant any extension of time for payment of any
Accounts or Book Debts, or compromise, compound or settle any Accounts or Book Debts for less than the full amount, or release, wholly or
partially, any Person liable for the payment of any Accounts or Book Debts, or allow any credit or discount of any Account or Book Debt,
other than in the ordinary course of business of the Grantor and consistent with industry practices;



(e)

(M

(&)

(h)

(M

©)

(k)
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Payment of Fees and Expenses. The Grantor will pay the Bank on demand all costs, fees and expenses (including legal fees on a solicitor and
his own client basis) incurred by the Bank in the preparation, execution, registration and perfection of this Agreement and the carrying out of
any of the provisions of this Agreement, including, protecting and preserving the Security Interest and enforcing by legal process or otherwise
the remedies provided herein, All such costs and expenses payable by the Grantor to the Bank shall bear interest from time to time at the
highest interest rate then applicable to any of the Obligations, calculated and compounded monthly, and shall be added to and form part of the
Obligations secured hereunder;

Maintenance and Protection of Collateral/No Fixtures. The Grantor shall care for, protect and preserve the Collateral and not permit its
value to be impaired and will not permit the Collateral to be affixed to real or personal property so as to become a fixture or accession without
the prior written consent of the Bank. The Grantor shall keep the Collateral in good order, condition and repair and shall not use the Collateral
in violation of the provisions of this Agreement or any other agreement relating to the Collateral or any policy insuring the Collateral or any
applicable statute, law, by-law, rule, regulation or ordinance. The Grantor will keep all licences, permits, agreements, registrations and
applications relating to intellectual property used by Grantor in its business in good standing, unless otherwise agreed to in writing by the
Bank. The Grantor shall apply to register all existing and future copyrights, trade-marks, patents, integrated circuit topographies and industrial
designs whenever it is commercially reasonable to do so. The Grantor shall defend title to the Collateral against all claims and demands of all
other Persons claiming the same or an interest therein and shall diligently initiate and prosecute legal action against every Person who infringes
upon the Grantor's rights in intellectual property;

Dealing with Collateral. (i) The Grantor will not sell, lease, transfer, assign, deliver or otherwise dispose of the Collateral or any interest
therein without the prior written consent of the Bank, except that the Grantor may, until an event of default as hereinafter provided occurs, deal
with any Inventory or Real Property (other than fixtures financed by the Bank and any replacements or substitutions therefor) in the ordinary
course of business so that the purchaser thereof takes title thereto free and clear of the Security Interest; (ii) All Proceeds shall continue to be
subject to the Security Interest, granted hereby and all money received by the Grantor as Proceeds, other than from the sale of Inventory, shall
be received as trustee for the Bank and shall be held separate and apart from other money of the Grantor, and shall be paid over to the Bank
upon request; (iii) All money collected or received by the Bank in respect of the Collateral may be applied on account of such parts of the
Obligations as the Bank in its sole discretion determines, or may be held unappropriated in a collateral account, or in the discretion of the Bank
may be released to the Grantor, all without prejudice to the Bank's rights against the Grantor; (iv) Before an event of default occurs hereunder,
the Bank may give notice of this Agreement and the Security Interest to any Account Debtor who is obligated to the Grantor under any of the
Accounts and Book Debts and, after the occurrence of an event of default hereunder, may give notice to any such Account Debtor to make all
further payments to the Bank, and any payment or other Proceeds received by the Grantor from an Account Debtor after an event of default
whether before or after any notice is given by the Bank, shall be held by the Grantor in trust for the Bank and paid over to the Bank on request.
The Bank shall have the right at any time and from time to time to verify the existence and state of the Collateral in any manner the Bank may
consider appropriate and the Grantor agrees to furnish all assistance and information and to perform all such acts as the Bank may reasonably
request in connection therewith and for such purpose to grant to the Bank or its agents access to all places where Collateral may be located and
to all premises occupied by the Grantor;

Maintenance of Records. The Grantor will keep proper books of account in accordance with sound accounting practice and mark any and all
such records and the Collateral at the Bank's request so as to indicate the Security Interest. The Grantor shall furnish to the Bank such
financial information and statements and such information and statements relating to the Collateral as the Bank may from time to time require
and shall permit the Bank or its agents at any time at the expense of the Grantor to examine the books of account and other financial records
and reports relating to the Collateral and to make copies thereof and take extracts therefrom and to make inquiries of third parties for the
purpose of verification of such information. The Grantor authorizes any Person holding any Books and Records to make them available, in a
readable form, upon the request of the Bank. The Grantor will deliver to the Bank any Documents of Title, Instruments, Securities and Chattel
Paper constituting, representing or relating to Collateral;

Negative Pledge. The Grantor will not create, incur, assume or suffer to exist, any mortgage, deed of trust, pledge, lien, security interest,
assignment, charge, hypothec, encumbrance or statutory lien or trust (including any conditional sale, or other title retention agreement or
finance lease) of any nature, on any of the Collateral (other than Real Property, but not including any fixtures financed by the Bank and any
replacements or substitutions therefor) without the express prior written consent of the Bank;

Insurance. The Grantor will keep the Collateral insured under policies with such coverage, for such amounts and with such insurers as are
satisfactory to the Bank from time to time, with loss thereunder, payable to the Bank and shall furnish the Bank with a copy of any policy of
insurance, certificate of insurance or other evidence satisfactory to the Bank that such insurance coverage is in effect;

Further Assurances. The Grantor will from time to time forthwith, at the expense of the Grantor, duly authorize, execute and deliver such
further instruments and documents, and take such further action, as the Bank may request for the purpose of obtaining or preserving the
benefits of, and the rights and powers granted by, this Agreement (including the filing of any financing statements or financing change
statements under any applicable legislation with respect to the Collateral) and for the purpose of correcting any deficiencies or clerical errors in
this Agreement; and



(0] Landlord Agreement. The Grantor will, at the request of the Bank, obtain a written agreement from each landlord of premises where any of
the Collateral is located, in favour of the Bank and in form and substance satisfactory to the Bank, whereby such landlord agrees to give notice
to the Bank of any default by the Grantor under the lease and a reasonable opportunity to cure such default prior to the exercise of any
remedies by the landlord and acknowledges the Security Interest created by this Agreement and the right of the Bank to enforce the Security
Interest created by this Agreement in priority to any claim of such landlord, including the right of the landlord to distrain on the Collateral for
arrears of rent.

Survival of Representations and Warranties and Covenants

All agreements, representations, warranties and covenants made by the Grantor in this Agreement are material, will be considered to have been relied
on by the Bank and will survive the execution and delivery of this Agreement or any investigation made at any time by or on behalf of the Bank and
any disposition or payment of the Obligations until the indefeasible repayment and performance in full of the Obligations.

Performance of Covenants by The Bank

(a)  The Bank may, in its sole discretion and upon notice to the Grantor, perform any covenant of the Grantor under this Agreement that the
Grantor fails to perform including any covenant the performance of which requires the payment of money, provided that the Bank will not be
obligated to perform such covenant on behalf of the Grantor. The performance by the Bank of any such covenant shall not oblige the Bank to
continue to perform any such covenant or other covenants nor relieve the Grantor from any default or derogate from the rights and remedies of
the Bank under this Agreement. The Grantor agrees to indemnify and to reimburse the Bank for all costs and expenses incurred by the Bank in
connection with the performance by it of any such covenant, and all such costs and expenses shall be payable by the Grantor to the Bank on
demand, shall bear interest at the highest rate per annum applicable to any of the Obligations, calculated and compounded monthly, and shall
be added to and form part of the Obligations. '

(b)  Inholding any Collateral, the Bank and any agent or nominee on its behalf is only bound to exercise the same degree of care as it would
exercise with respect to similar property of its own or of similar value held in the same or similar location. The Bank and any agent or nominee
on its behalf will be deemed to have exercised reasonable care with respect to the custody and preservation of the Collateral if it takes such
action for that purpose as the Grantor reasonably requests in writing, but failure of the Bank or its nominees to comply with any such request
will not of itself be deemed a failure to exercise reasonable care.

Securities, Investment Property

If Collateral at any time includes Securities, the Grantor authorizes the Bank to transfer all or any of such Securities into its own name or that of its
nominee(s) so that the Bank or its nominee(s) may appear on record as the sole owner thereof: provided that, until default, the Bank shall deliver
promptly to the Grantor all notices or other communications received by it or its nominee(s) as such registered owner and, upon demand and receipt
of payment of any necessary expenses thereof, shall issue to the Grantor or its order a proxy to vote and take all action with respect to such Securities.
After default, the Grantor waives all rights to receive any notices or communications received by the Bank or its nominee(s) as such registered owner
and agrees that no proxy issued by the Bank to the Grantor or its order as aforesaid shall thereafter be effective.

Where any Investment Property is held in or credited to an account that has been established with a securities intermediary, the Bank may, at any time
give a notice of exclusive control to any such securities intermediary with respect to such Investment Property.

The Grantor has not consented to and covenants that it will not consent to, the entering into of a Control Agreement by: (a) any issuer of any
uncertificated securities included in or relating to the Collateral; or (b) any securities intermediary for any securities accounts or security entitlements
included in or relating to the Collateral, other than, in either case, a Control Agreement to which the Bank is a party.

Promptly upon request from time to time by the Bank, the Grantor shall:

(a) enter into and use reasonable commercial efforts to cause any securities intermediary for any securities accounts or securities entitlements
included in or relating to the Collateral to enter into a Control Agreement with the Bank with respect to such securities accounts or securities
entitlements as the Bank requires in form and substance satisfactory to the Bank; and

(b) enter into and use reasonable commercial efforts to cause any issuer of any uncertificated securities included in or relating to the Collateral to
enter into a Control Agreement with the Bank with respect to such uncertificated securities in form and substance satisfactory to the Bank.

Dealing with Security Interest

The Bank may grant extensions of time and other indulgences, give up any of the Security Interest, abstain from perfecting any of the Security
Interest, accept compositions, grant releases and discharges and waive rights against and otherwise deal with the Grantor, Account Debtors of the
Grantor, sureties and others and with any of the Collateral and any other security as the Bank may see fit without prejudice to the liability of the
Grantor or the Bank's right to hold and realize any of the Security Interest. The Bank shall not be accountable to the Grantor for the value of any of
the Security Interest released except for any moneys actually received by the Bank.
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10.  Deposits and Credit Balances

Without limiting any other rights or remedies of the Bank, the Bank may, without notice to the Grantor or any other Person, any notice being
expressly waived by the Grantor, set-off and apply all or any of the amounts standing to or for the credit of the Grantor at the Bank or any of the
Bank's affiliates, in any currency, against and on account of all or any part of the Obligations, all as the Bank may see fit, whether or not the
Obligations or the amounts standing to or for the credit of the Grantor are due and payable. The Bank is authorized and shall be entitled to make such
debits, credits, correcting entries, and other entries to the Grantor's accounts and the Bank's records relating to the Grantor as the Bank regards as
desirable in order to give effect to the Bank's rights hereunder and the Grantor agrees to be bound by such entries absent manifest error. When
applying a deposit or other obligation in a different currency than the Obligations to the Obligations, the Bank will convert the deposit or other
obligation to the currency of the Obligations using the rate of exchange for the conversion of such currency as determined by the Bank or its agents
and the Bank or its agent may earn revenue on such conversion.

11.  Events of Default

Obligations not payable on demand shall, at the option of the Bank, become immediately due and payable upon the occurrence of one or more of the
following events (each, an "event of default"):

(a)  the Grantor fails to pay when due, whether by acceleration or otherwise, any of the Obligations;

(b)  the Grantor fails to perform any provision of this Agreement or of any other agreement to which the Grantor and the Bank are parties;

(¢) ifany certificate, statement, representation, warranty, audit report or financial statement heretofore or hereafter furnished by or on behalf of the
Grantor pursuant to or in connection with this Agreement, or as an inducement to the Bank to extend any credit to or to enter into this or any
other agreement with the Grantor, is shown to have been false in any material respect or to have omitted any material fact; or if upon the date
of execution of this Agreement, there shall have been any material adverse change in any of the facts disclosed by any such certificate,
representation, statement, warranty, audit report or financial statement, which change shall not have been disclosed to the Bank at or prior to
the time of such execution;

(d) the Grantor ceases or threatens to cease to carry on business, commits an act of bankruptcy, becomes insolvent, proceedings or other actions
are taken by or against the Grantor under the Bankruptcy and Insolvency Act (Canada), the Companies' Creditors Arrangement Act (Canada)
or similar legislation whether in Canada or elsewhere, or the Grantor transfers all or substantially all of its assets to another Person;

(e)  areceiver, trustee, custodian or other similar official is appointed in respect of the Grantor or any of the Grantor's property;

(f)  the institution by or against the Grantor of any formal or informal proceeding for the dissolution or liquidation or settlement of claims against
or winding up of affairs of the Grantor;

(g) anencumbrancer takes possession of any of the Collateral or any process of execution or distress is levied or enforced upon or against any of
the Collateral;

(h)  any indebtedness or liability of the Grantor, other than to the Bank, becomes due and payable, or capable of being declared due and payable,
before the stated maturity thereof or any such indebtedness or liability shall not be paid at the maturity thereof or upon the expiration of any
stated applicable grace period thereof, or the Grantor fails to make payment when due under any guarantee given by the Grantor;

(i) if the Grantor is an individual, the Grantor dies or is found by a court to be incapable of managing his or her affairs;

(j)  an execution or any other process of any court shall become enforceable against the Grantor;

(k)  if the Grantor is a partnership, the death of a partner; or

() any other event which causes the Bank, in good faith, to deem itself insecure;

and the Bank shall not be required to make any further advances or other extension of credit that constitutes an Obligation.

12. Remedies

(a)  Upon the occurrence of an event of default that has not been cured or waived, the Bank, in addition to any right or remedy otherwise provided
herein or by law or in equity, will have the rights and remedies set out below, which may be enforced successively or concurrently:

(i)  to take such steps as the Bank considers desirable to maintain, preserve or protect the Collateral or its value;
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(b)

(d)

(®

(i)  to take possession of the Collateral and require the Grantor to assemble the Collateral and deliver or make the Collateral available to the
Bank at such place as may be specified by the Bank, and the Bank will not be or be deemed to be a mortgagee in possession by virtue of
any such actions;

(iii)  to exercise and enforce all rights and remedies of the Grantor with respect to the Collateral, including collecting and realizing upon all
Accounts and Book Debts;

(iv)  to carry on or concur in carrying on all or any part of the business of the Grantor;

(v)  for the maintenance, preservation or protection of the Collateral or for carrying on any of the business of the Grantor, to borrow money
on the security of the Collateral, which security will rank in priority to the Security Interest, or on an unsecured basis;

(vi) to the exclusion of all others, including the Grantor, to enter upon, occupy and use all or any of the premises, buildings and plants
owned or occupied by the Grantor and use all or any of the Collateral of the Grantor for such time as the Bank requires to facilitate the
preservation and realization of the Collateral, free of charge, and the Bank will not be liable to the Grantor for any neglect in so doing or
in respect of any rent, charges, depreciation or damages in connection with such actions;

(vii) to sell, lease, license or otherwise dispose of or concur in selling, leasing, licensing or otherwise disposing of the Collateral upon such
terms and conditions as the Bank may determine;

(viii) to dispose of any of the Collateral in the condition in which it was at the date possession of it was taken, or after any commercially
reasonable repair, processing or preparation thereof for disposition;

(ix) if any part of the Collateral is perishable or will decline speedily in value, to sell or otherwise dispose of same without giving any notice
of such disposition;

(x) to make any arrangement or compromise which the Bank shall think expedient in the interests of the Bank, including compromising
any Accounts and Book Debts, and giving time for payment thereof with or without security;

(xi) to appoint a consultant or monitor, at the Grantor's expense, to evaluate the Grantor's business and the value of the Collateral, and to
review the options available to the Bank; and

(xii) to appoint or reappoint by instrument in writing any person or persons, whether an officer or officers or employee or employees of the
Bank or not, to be a receiver or receivers or a receiver and manager of the Collateral and remove or replace any person or persons so
appointed or apply to any court for the appointment of a receiver or receiver and manager (each hereinafier called a "Receiver").

Any Receiver so appointed shall be deemed to be the agent of the Grantor and not the Bank, and the Grantor and not the Bank, shall be solely
responsible for the Receiver's acts or defaults and for the Receiver's remuneration and expenses. The Bank shall not be in any way responsible
for any misconduct, negligence or failure to act on the part of any such Receiver, its servants, agents or employees.

The Grantor agrees to pay all costs, charges and expenses incurred by the Bank or any Receiver appointed by the Bank, whether directly or for
services rendered (including reasonable legal and auditors' costs and expenses and Receiver remuneration), in operating the Grantor's accounts,
in preparing or enforcing this Agreement, taking and maintaining custody of, preserving, repairing, processing, preparing for disposition and
disposing of Collateral and in enforcing or collecting the Obligations, and all such costs, charges and expenses, together with any amounts
owing as a result of any borrowing by the Bank or any Receiver appointed by the Bank, as permitted hereby, shall be a first charge on the
Collateral and shall be secured hereby.

The Bank will give the Grantor such notice, if any, of the date, time and place of any public sale or of the date after which any private
disposition of Collateral is to be made as may be required by the PPSA.

Upon default and receiving written demand from the Bank, the Grantor agrees to take such further action as may be necessary to evidence and
effect an assignment or licensing of intellectual property to whomever the Bank directs, including to the Bank. The Grantor appoints any
officer or employee of the Bank to be its attorney in accordance with applicable legislation with full power of substitution, to do on the
Grantor's behalf anything that is required to assign, license or transfer, and to record any assignment, license or transfer of the Collateral. This
power of attorney, which is coupled with an interest, is irrevocable until the release or discharge of the Security Interest.

The Grantor authorizes the Bank to file such financing statements, financing change statements and other documents and do such acts, matters
and things (including completing and adding schedules hereto identifying any Collateral or identifying the locations at which the Collateral is

located and correcting any clerical errors or deficiencies in this Agreement) as the Bank may deem appropriate to perfect on an ongoing basis

and continue the Security Interest, to protect and preserve Collateral and to realize upon the Security Interest. The Grantor hereby irrevocably

constitutes and appoints the Bank and any of its officers or employees from time to time as the true and lawful attorney of the Grantor, with
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13.

14.

expedient. This power of attorney, which is coupled with an interest, is irrevocable until the release or discharge of the Security Interest.

If the disposition of the Collateral fails to satisfy the Obligations secured by this Agreement including the expenses incurred by the Bank in
connection with the preservation and realization of the Collateral as described above, the Grantor shall be liable to pay any deficiency to the Bank
forthwith on demand.

Environmental License and Indemnity

The Grantor hereby grants to the Bank and its officers, employees and agents an irrevocable and non-exclusive license, subject to the rights of
tenants, to enter any Real Property to conduct investigations, inspections, audits, testing and monitoring with respect to any contaminants or
hazardous substances and to remave and nnnlyze snmples of any contaminants or hazardous substances at the cost and expense of the Granfor (which
cost and expense will form part of the Obligations and will be payable immediately on demand and secured hereby). The Grantor hereby indemnifies
and will indemnify the Bank and agrees to hold the Bank harmless against and from all losses, fines, penalties, costs, damages and expenses which
the Bank may sustain, incur or be held to be or for which it may become liable, at any time whatsoever for or by reason of or arising from the past,
present or future presence of or, clean-up, removal or disposal of any contaminants or hazardous substances from, on, under or adjacent to any Real
Property owned by the Grantor or which may become owned or occupied by the Bank or as a result of the Bank's compliance with environmental
laws or environmental orders relating thereto, including any clean-up, decommissioning, restoration or remediation of any Real Property owned or
occupied by the Grantor or other affected or adjacent lands or property. This indemnification will survive the satisfaction, release or extinguishment
of the Obligations created hereby

Miscellaneous

(a) Interpretation, The division of this Agreement into Sections and the insertion of headings are for convenience of reference only and shall not
affect the construction or interpretation of this Agreement. The terms "this Agreement", "hereof"”, "hereunder" and similar expressions refer to
this Agreement (including any schedule now or hereafter annexed hereto) and not to any particular Section or other portion hereof. Unless
otherwise specified, any reference herein to a Section or Schedule refers to the specified Section of or Schedule to this Agreement. In this
Agreement: (i) words importing the singular number only shall include the plural and vice versa and words importing the masculine gender
shall include the feminine and neuter genders and vice versa; (ii) the words "include", "includes" and "including" mean "include", "includes" or
“including", in each case, "without limitation"; (iii) reference to any agreement or other instrument in writing means such agreement or other
instrument in writing as amended, modified, replaced or supplemented from time to time; (iv) unless otherwise indicated, time periods within
which a payment is to be made or any other action is to be taken hereunder shall be calculated excluding the day on which the period
commences and including the day on which the period ends; and (v) whenever any payment to be made or action to be taken hereunder is
required to be made or taken on a day other than a Business Day, such payment shall be made or action taken on the next following Business
Day.

(b)  Successors and Assigns. This Agreement shall enure to the benefit of and be binding upon the parties hereto and their respective heirs,
executors, administrators, successors and permitted assigns. In any action brought by an assignee of this Agreement and the Security Interest
or any part thereof to enforce any rights hereunder, the Grantor shall not assert against the assignee any claim or defence which the Grantor
now has or hereafter may have against the Bank.

(¢) Amalgamation, The Grantor acknowledges and agrees that in the event it amalgamates with any other company or companies it is the
intention of the parties hereto that the term "Grantor" when used herein shall apply to each of the amalgamating companies and to the
amalgamated company, such that the Security Interest granted hereby (i) shall extend to "Collateral" (as that term is herein defined) in which
any amalgamating company has any rights at the time of amalgamation and to any "Collateral" in which the amalgamated company thereafter
has any rights, and (i) shall secure the "Obligations" (as that term is herein defined) of each of the amalgamating companies and the
amalgamated company to the Bank at the time of amalgamation and any "Obligations" of the amalgamated company to the Bank thereafter
arising.

(d)  Joint and Several. If there is more than one Grantor named herein, the term "Grantor" shall mean all and each of them, their obligations under
this Agreement shall be joint and several, the Obligations shall include those of'all or any one of them and no Grantor shall have the right of
subrogation, exoneration, reimbursement or indemnity whatsoever and no right of recourse to the Collateral for the Obligations hereunder
unless and until all of the Obligations have been paid or performed in full, notwithstanding any change for any cause or in any manner
whatsoever in the composition of or membership of any firm or company which is a party hereto.

(e)  Attachment of Security Interest. The Grantor acknowledges that value has been given and that the Security Interest granted hereby will
attach when the Grantor signs this Agreement and will attach to Collateral in which the Grantor subsequently acquires any rights, immediately
upon the Grantor acquiring such rights. The parties do not intend to postpone the attachment of any Security Interest created by this
Agreement.
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No Obligation to Advance. Neither the execution of this Agreement nor any advance of funds shall oblige the Bank to advance any funds or
any additional funds or enter into any transaction or renew any note or extend any time for payment of any of the Obligations of the Grantor to
the Bank.

Information. The Bank may provide any financial and other information it has about the Grantor, the Security Interest and the Collateral to
any one acquiring or who may acquire an interest in the Security Interest or the Collateral from the Bank or anyone acting on behalf of the
Bank.

Assignment. The Bank may assign or transfer any of its rights under this Agreement without the consent of the Grantor. The Grantor may not
assign its obligations under this Agreement without the prior written consent of the Bank.

Amendment. Subject to Section 12(f) of this Agreement, no amendment to this Agreement will be valid or binding unless set forth in writing
and duly executed by all of the parties hereto. No course of conduct by the Bank will be deemed to result in an amendment of this Agreement.

Term. This Agreement shall be a continuing agreement in every respect for the payment of the Obligations and it shall remain in full force and
effect until all of the Obligations shall be indefeasibly paid in full or discharged by the Bank and until the Bank shall no longer have any
commitment to the Grantor or any other Person, the fulfillment of which, might result in the creation of Obligations of the Grantor.

Severability. If any provision of this Agreement is determined by a court of competent jurisdiction to be invalid or unenforceable in any
respect, such invalidity or unenforceability will not affect the validity or enforceability of the remaining provisions of this Agreement.

Governing Law. This Agreement will be governed by and construed in accordance with the laws of the jurisdiction where the Branch of the
Bank is located.

Waiver by the Bank. No delay or omission by the Bank in exercising any right or remedy hereunder or with respect to any Obligations shall
operate as a waiver thereof or of any other right or remedy, and no single or partial exercise thereof shall preclude any other or further exercise
thereof or of any other right or remedy. Furthermore, the Bank may remedy any default by the Grantor hereunder or with respect to any
Obligations in any reasonable manner without waiving the default remedied and without waiving any other prior or subsequent default by the
Grantor. No course of conduct of the Bank will give rise to any reasonable expectation which is in any way inconsistent with the terms and
conditions of this Agreement or the Bank's rights hereunder. All rights and remedies of the Bank granted or recognized herein are cumulative
and may be exercised at any time and from time to time independently or in combination.

Waiver by the Grantor. The Grantor waives protest of any Instrument constituting Collateral at any time held by the Bank on which the
Grantor is in any way liable and, subject to clause 12(d) hereof, notice of any other action taken by the Bank.

Non-Substitution. The Security Interest is in addition to and not in substitution for any other security now or hereafter held by the Bank.
Entire Agreement, This Agreement including any schedule now or hereafter annexed hereto, constitutes the entire agreement between the
Grantor and the Bank with respect to the subject matter hereof. There are no representations, warranties, terms and conditions, undertakings or
collateral agreements, express, implied or statutory, between the parties except as expressly set forth in this Agreement.

Acknowledgment. The Grantor acknowledges receipt of a fully executed copy of this Agreement and, to the extent permitted by applicable
law, waives the right to receive a copy of any financing statement, financing change statement or verification statement in respect of any

registered financing statement or financing change statement prepared, registered or issued in connection with this Agreement.

Execution, The Grantor agrees that this Agreement may be executed electronically and in counterparts.



IN WITNESS WHEREOF the Grantor has executed this Agreement this __| SO'“\ day of %E_’Qﬁ'“\w

ARROW AUTO BODY LTD.

(authorized signature)

Y

7
Witness as to exectﬁ)n
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2020

Pef:

(authorized signature)

Signature:

Name:

[Address of Grantor]

Signature:

Name:

[Address of Grantor]

Signature:

Name:

[Address of Grantor]

Signature:

Name:

[Address of Grantor]

Signature:

Name:

[Address of Grantor]

Signature:

Name:

[Address of Grantor]

Signature:

Name:

[Address of Grantor]



SCHEDULE "A"
DESCRIPTION OF EQUIPMENT/SERIAL NUMBERED GOODS

QUANTITY DESCRIPTION SERIAL NUMBER

LOCATION OF COLLATERAL

The Collateral is now and will hereafter be located at the following address(es) (include Street/Town/Ci‘}y and Province):

SPECIFIED COLLATERAL (Ontario only)

Quota/Licence No. issued by (including any successor marketing board or licencing authority in
respect of marketing or setting prices for the same commodity, their successors and assigns, in each case called the "Board") and proceeds
therefrom.

Additional Covenants of Customer Applicable to Above Collateral:

1. By executing this Agreement, Grantor has granted an assignment to the Bank of any and all rights of the Grantor in and to the above
quota/licence, any amendments, substitutions, additions or supplements thereto, and any proceeds thereof.

2. Grantor agrees to maintain all of the above quota/licence rights in good standing and to comply with all of the rules, regulations and orders of
the Board issuing such quota/licence.

3. Grantor agrees not to apply to the Board for the transfer of the above quota/licence, in whole or in part, without the prior written consent of the
Bank,

4. The security and/or rights hereby granted shall extend to and include all present and future acquired quota/licence rights issued by the Board
to the Grantor, whether issued under the above quota/licence number of under any other such number.
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RESOLUTION AUTHORIZING EXECUTION OF GENERAL SECURITY AGREEMENT

"RESOLVED THAT:

(a)  The_President and the are hereby authorized for
and on behalf of the Corporation to execute and deliver to The Toronto-Dominion Bank a General Security Agreement substantially in the
form of the General Security Agreement (attached hereto and initialled by the Secretary for identification) presented to the directors, with such
alterations, amendments, deletions or additions as may be approved by the persons executing the same and their execution shall be conclusive
evidence of such approval and that the General Security Agreement so executed is the General Security Agreement authorized by this
Resolution.

(b)  Any officer or director be and is hereby authorized to execute and deliver on behalf of the Corporation all such other documents and writings
and to do such other acts and things as may be necessary or desirable for fulfilling the Corporation's obligations under the General Security
Agreement."

CERTIFICATE

I hereby certify that the foregoing is a rue and correct copy of a Resolution duly passed by the Directors of ARROW AUTO BODY LTD.

onthe \\ g“\ day of ng{\em\\g‘z} , 2020 and that the said Resolution is now in full force and effect.

—
ﬂ———’ \ C/S

Seeretaty  Shane Daerden, President
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RESOLUTION AUTHORIZING EXECUTION OF GENERAL SECURITY AGREEMENT

"RESOLVED THAT:

(a)

(L)

The and the are hereby authorized for
and on behalf of the Corporation to execute and deliver to The Toronto-Dominion Bank a General Security Agreement substantially in the
form of the General Security Agreement (attached hereto and initialled by the Secretary for identification) presented to the directors, with such
alterations, amendments, deletions or additions as may be approved by the persons executing the same and their execution shall be conclusive
evidence of such approval and that the General Security Agreement so executed is the General Security Agreement authorized by this
Resolution.

Auy officer or dircetor be and ia hereby authorized to execute and deliver on hehalf of the Corporation all such other documents and writings
and to do such other acts and things as may be necessary or desirable for fulfilling the Corporation's obligations under the General Security
Agreement."

CERTIFICATE

I hereby certify that the foregoing is a true and correct copy of a Resolution duly passed by the Directors of ARROW AUTO BODY LTD.

on the
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day of ,2020  and that the said Resolution is now in full force and effect.

C/S

Secretary



General Security Agreement

TO: The Toronto-Dominion Bank (the "Bank")

Braiich o the Bailk: Branch # 6330, 360 Main Street Concourse Level, Winnipeg, MB, R3C 378

Geanted By: SUNRIDGE COLLISION LTD.

(the "Grantor")

For good and valuable consideration, the receipt and sufficiency of which is hereby acknowledged, the Grantor agrees with the Bank as follows:
1. Security Interest

The Grantor hereby grants to the Bank a security interest in, and assigns (other than with respect to trade-marks), mortgages, charges and pledges
(collectively, the "Security Interest") to the Bank, all property of the Grantor, including all present and after acquired personal property and all other
property, assets and undertaking of the kind hereinafter described below, in which the Grantor now has, or hereafter acquires, any right, title or interest, and
accretions and accessions thereto (collectively called the "Collateral):

(a)  Intangibles, All intangible property not otherwise described in this Section 1, including all contractual rights and insurance claims, options,
permits, licences, quotas, subsidies, franchises, orders, judgments, patents, trademarks, trade names, trade secrets and know-how, inventions,
goodwill, copyrights and other intellectual property of the Grantor, including any right or licence to use intellectual property belonging to a
third party together with any specified collateral described in Schedule "A" hereto (collectively called "Intangibles");

(b)  Chattel Paper and Documents of Title. All chattel paper and all warehouse receipts, bills of lading and other documents of title, whether
negotiable or not;

(¢) Deposits and Credit Balances. All monies and credit balances, including interest due thereon, which are now or may hereafter from time to
time be on deposit with or standing to the credit of the Grantor with the Bank or any other bank, financial institution or other Person;

(d) Books and Records. All deeds, documents, writings, papers, books of account and other books and records in any form, electronic or
otherwise, relating to or evidencing any of the Collateral;

(e)  Accounts and Book Debts. All debts, accounts, claims and choses in action for moneys now due or owing or accruing due or which may
hereafter become due or owing to the Grantor, including claims against the Crown in right of Canada or of any province, moneys which may
become payable under any policy of insurance (collectively called "Accounts and Book Debts"), together with all contracts, securities, bills,
notes, lien notes, judgments, mortgages, letters of credit and advices of credit, and all other rights, benefits and documents which are now or
which may be taken, vested in or held by the Grantor in respect of or as security for the Accounts and Book Debts or any part thereof, and the
full benefit and advantage thereof and all rights of actions, claims or demands which the Grantor now has or may hereafter have in respect of
the foregoing;

(f)  Equipment. All tools, machinery, apparatus, equipment, vehicles, furniture, plants, fixtures, and other tangible personal property, other than
Inventory, wherever situate, including the assets, if any, described in Schedule "A" hereto (collectively called "Equipment");

(g) Inmventory. All goods forming the inventory of the Grantor, of whatever kind and wherever located, whether raw material, work in process or
finished goods held for sale, lease or resale, or furnished or to be furnished under contracts for service or used or consumed in the business of
the Grantor, goods used in or procured for packing or packaging, timber cut or to be cut, oil, gas and minerals extracted or to be extracted, all
livestock and the young thereof after conception and all crops which become such within one year after the date of execution of this
Agreement (collectively called "Inventory");

(h)  Instruments. All bills, notes, cheques, letters of credit and other instruments, whether negotiable or not (collectively called "Instruments");

@) Securities. All shares, stocks, warrants, options, bonds, debentures, debenture stock and all other securities and investment property of any
kind and all instruments, whether negotiable or non-negotiable, and interest thereon and dividends, whether in shares, money or property,
received or receivable upon or in respect of any securities and other investment property and all money or other property paid or payable on
account of any return on, or repayment of, capital in respect of any securities or otherwise distributed or distributable in respect thereof or that
will in any way be charged to, or be payable out of or in respect of, the capital of the issuer of the securities (collectively called "Securities");

() Real Property. All real and immovable pfoperly, both freehold and leasehold, together with all buildings and fixtures (collectively called
"Real Property"), and all rights under any lease or agreement relating to Real Property;
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(k) Proceeds. All proceeds of the property described above, including any property in any form derived directly or indirectly from any use or
dealing with the property described above or the proceeds therefrom or that indemnifies or compensates for damage or loss to such property or
the proceeds therefrom, including the money held in banks, financial institutions or any other Person (collectively called "Proceeds");

provided that (i) the Security Interest does not and will not extend to, and the Collateral will not include, any agreement, lease, right, franchise, licence or
permit (the "contractual rights") to which the Grantor is a party or of which the Grantor has the benefit, to the extent that the Security Interest would permit
any person to terminate the contractual rights unless the consent of one or more Persons has been obtained and until such consent has been obtained, which
the Grantor agrees it will use commercially reasonable efforts to obtain if requested by the Bank, the Grantor agrees to hold its interest therein in trust for
the Bank, and notwithstanding the foregoing, contractual rights shall not include any account or chattel paper; and (ii) with respect to Real Property, (A) the
Security Interest granted hereby is constituted by way of a floating charge, but will become a fixed charge upon the earlier of the Obligations becoming
immediately payable, and the occurrence of any other event that by operation of law would result in such floating charge becoming a fixed charge; and (B)
the assignment, mortgage and charge granted hereby will not extend to the last day of the term of any lease or agreement relating to Real Property, but the
Grantor will hold such last day in trust for the Bank and, upon the enforcement by the Bank of its Security Interest, will assign such last day as directed by
the Bank.

2; Obligations Secured

The Security Interest secures the payment and performance of all present and future obligations of the Grantor to the Bank, including all debts and
liabilities, direct or indirect, absolute or contingent, matured or not, wheresoever and howsoever incurred, whether incurred before, at the time of, or after
the execution of this Agreement, whether the indebtedness and liability is from time to time reduced and thereafter increased or entirely extinguished and
thereafter incurred again, whether arising from dealings between the Bank and the Grantor or from other dealings or proceedings by which the Bank may be
or become in any manner whatsoever a creditor of the Grantor, and in any currency, whether incurred by the Grantor alone or with another or others and
whether as a principal or surety, including all interest thereon and all amounts owed by the Grantor under this Agreement for fees, costs and expenses and in
respect of indemnities granted under this Agreement (collectively called the "Obligations").

3. Definitions

(a)  Any word or term that is not otherwise defined in this Agreement shall have the meaning given to it in the Personal Property Security Act of
the province in which the Branch of the Bank is located, as amended from time to time, and being referred to in this Agreement as the "PPSA".
Any reference herein to "Collateral" shall, unless the context requires otherwise, be deemed to be a reference to "Collateral or any part
thereof™.

(b)  The following terms shall have the respective meanings set out below:
"Branch of the Bank" means the branch of the Bank located at the address specified above.
"Business Day" means any day other than a Saturday, Sunday or statutory holiday in the province in which the Branch of the Bank is located.

"Control Agreement" means:

(a)  with respect to any uncertificated security, an agreement between the issuer of such uncertificated security and any Person whereby such
issuer agrees to comply with instructions that are originated by such Person in respect of such uncertificated security, without the further
consent of the Grantor; and

(b)  with respect to any securities account or security entitlement, an agreement between the securities intermediary which maintains the
particular securities account to which security entitlements included in the Collateral relate and any Person whereby such securities
intermediary agrees to comply with any entitlement orders with respect to such securities accounts or security entitlements that are
originated by such Person, without the further consent of the Grantor.

"Person” means any individual, sole proprietorship, joint venture, partnership, corporation, company, firm, association, co-operative, estate,
government, government agency, regulatory authority, trust, or any entity of any nature.

4,  Representations & Warranties

The Grantor hereby represents and warrants with the Bank and so long as this Agreement remains in effect shall be deemed to continuously represent
and warrant that:

(a) Location of Head Office. The address of the Grantor's chief executive office and the office where it keeps its records respecting the Accounts
and Book Debits (the "Head Office") is set out below the name of the Grantor on the signature page of this Agreement;
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Location of Collateral. The Collateral which is goods is or will be located at the address set out on the signature page of this Agreement or at
the locations specified in Schedule "A" hereto or such other locations as have been agreed to by the Bank in writing, except for (i) goods in
transit to such locations and (ii) Inventory on lease or consignment, but including all fixtures, crops, oil, gas or other minerals to be extracted
and all timber to be cut which forms part of the Collateral;

Collateral Free and Clear. The Collateral (other than Real Property) is the sole property of the Grantor free and clear of all security interests,
liens, charges, mortgages, hypothecs, leases, licenses, infringements by third parties, encumbrances, statutory liens or trusts, other adverse
claims or interests, or any rights of others, except for those security interests which are expressly approved by the Bank in writing prior to their
creation or assumption;

Amount of Accounts. Each Account and Book Debt, Chattel Paper and Instrument constituting Collateral is enforceable in accordance with its
terms against the party ohligated to pay the same (the "Account Debtor") and the amount represented by the Grantor to the Bank from time to
time as owing by each Account Debtor or by all Account Debtors will be the correct amount unconditionally owing by such Account Debtor or
Account Debtors, and no Account Debtor will have any defence, set-off, claim or counterclaim against the Grantor which can be asserted
against the Bank, whether in any proceeding to enforce Collateral or otherwise;

Status and Binding Obligation, The Grantor (i) if a corporation or company, has been duly incorporated, amalgamated or continued, as the
case may be, and is validly existing as a corporation or company, as the case may be, under the laws of its jurisdiction of incorporation,
amalgamation or continuance, as the case may be, (ii) if not a corporation or company, has been duly created or established as a partnership,
limited partnership or other entity and validly exists under the laws of the jurisdiction in which it has been created or established, and (iii) is
duly qualified to carry on business and own property in each jurisdiction where it carries on business or where any of its property is located.
The Grantor has adequate power, capacity and authority to carry on its business, own property, borrow monies and enter into agreements
therefor, execute and deliver this Agreement, and perform its obligations under this Agreement, which Agreement constitutes a legally valid
and binding obligation of the Grantor enforceable in accordance with its terms. The making of this Agreement will not result in the breach of,
constitute a default under, contravene any provision of, or result in the creation of, any lien, charge, security interest, encumbrance or any other
rights of others upon any property of the Grantor pursuant to any agreement, indenture or other instrument to which the Grantor is a party or by
which the Grantor or any of its property may be bound or affected; and

Intellectual Property. All intellectual property applications and registrations are valid, subsisting, unexpired, enforceable, in good standing
and have not been abandoned and the Grantor is the owner of the applications and registrations.

5. Covenants

The Grantor covenants and agrees with the Bank that:

(a)

(b)

(©)

(d)
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Place of Business and Location of Collateral. The Grantor shall not change its name or the location of its Head Office, amalgamate with any
other Person, or move any of the Collateral from the address set out on the signature page of this Agreement or the locations specified in
Schedule "A" hereto other than in accordance with clause 5(g), without the prior written consent of the Bank;

Notification. The Grantor shall notify the Bank promptly of: (i) any change in the information contained herein or in Schedule "A" hereto
relating to the Grantor, the Grantor's business or Collateral; (ii) the details of any significant acquisition of Collateral; (iii) the details of any
claims or litigation affecting the Grantor or the Collateral and will furnish the Bank with copies of the details of such claims or litigation; (iv)
any loss or damage to Collateral or any material adverse change in the value of Collateral; and (v) any default by any Account Debtor in
payment or other performance of its obligations with respect to Collateral;

Performance of Obligations. The Grantor shall observe and perform all its obligations under all material leases, licenses, undertakings and
agreements to which it is a party, obtain and preserve its rights, powers, licences, privileges, franchises and goodwill thereunder, and comply
with all applicable laws, by-laws, rules, regulations and ordinances in a proper and efficient manner so as to preserve and protect the Collateral
and the business and undertaking of the Grantor in all material respects. The Grantor shall also pay all rents, taxes, rates, levies, assessments
and government fees or dues levied, assessed or imposed in respect of the Collateral and other charges or any part thereof as and when the
same become due and payable, and shall provide to the Bank, when requested, the receipts and vouchers evidencing payment;

Limitations on Discounts, Extensions of Accounts and Compromises. The Grantor shall not grant any extension of time for payment of any
Accounts or Book Debts, or compromise, compound or settle any Accounts or Book Debits for less than the full amount, or release, wholly or
partially, any Person liable for the payment of any Accounts or Book Debts, or allow any credit or discount of any Account or Book Debt,
other than in the ordinary course of business of the Grantor and consistent with industry practices;
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Payment of Fees and Expenses. The Grantor will pay the Bank on demand all costs, fees and expenses (including legal fees on a solicitor and
his own client basis) incurred by the Bank in the preparation, execution, registration and perfection of this Agreement and the carrying out of
any of the provisions of this Agreement, including, protecting and preserving the Security Interest and enforcing by legal process or otherwise
the remedies provided herein. All such costs and expenses payable by the Grantor to the Bank shall bear interest from time to time at the
highest interest rate then applicable to any of the Obligations, calculated and compounded monthly, and shall be added to and form part of the
Obligations secured hereunder;

Maintenance and Protection of Collateral/No Fixtures. The Grantor shall care for, protect and preserve the Collateral and not permit its
value to be impaired and will not permit the Collateral to be affixed to real or personal property so as to become a fixture or accession without
the prior written consent of the Bank. The Grantor shall keep the Collateral in good order, condition and repair and shall not use the Collateral
in violution uf e provisions of this Agreement or any other agreement relating to the Collateral or any policy insuring the Collaleral or any
applicable statute, law, by-law, rule, regulation or ordinance. The Grantor will keep all licences, permits, agreements, registrations and
applications relating to intellectual property used by Grantor in its business in good standing, unless otherwise agreed to in writing by the
Bank. The Grantor shall apply to register all existing and future copyrights, trade-marks, patents, integrated circuit topographies and industrial
designs whenever it is commercially reasonable to do so. The Grantor shall defend title to the Collateral against all claims and demands of all
other Persons claiming the same or an interest therein and shall diligently initiate and prosecute legal action against every Person who infringes
upon the Grantor's rights in intellectual property;

Dealing with Collateral. (i) The Grantor will not sell, lease, transfer, assign, deliver or otherwise dispose of the Collateral or any interest
therein without the prior written consent of the Bank, except that the Grantor may, until an event of default as hereinafter provided occurs, deal
with any Inventory or Real Property (other than fixtures financed by the Bank and any replacements or substitutions therefor) in the ordinary
course of business so that the purchaser thereof takes title thereto free and clear of the Security Interest; (if) All Proceeds shall continue to be
subject to the Security Interest, granted hereby and all money received by the Grantor as Proceeds, other than from the sale of Inventory, shall
be received as trustee for the Bank and shall be held separate and apart from other money of the Grantor, and shall be paid over to the Bank
upon request; (iii) All money collected or received by the Bank in respect of the Collateral may be applied on account of such parts of the
Obligations as the Bank in its sole discretion determines, or may be held unappropriated in a collateral account, or in the discretion of the Bank
may be released to the Grantor, all without prejudice to the Bank's rights against the Grantor; (iv) Before an event of default occurs hereunder,
the Bank may give notice of this Agreement and the Security Interest to any Account Debtor who is obligated to the Grantor under any of the
Accounts and Book Debts and, after the occurrence of an event of default hereunder, may give notice to any such Account Debtor to make all
further payments to the Bank, and any payment or other Proceeds received by the Grantor from an Account Debtor after an event of default
whether before or after any notice is given by the Bank, shall be held by the Grantor in trust for the Bank and paid over to the Bank on request.
The Bank shall have the right at any time and from time to time to verify the existence and state of the Collateral in any manner the Bank may
consider appropriate and the Grantor agrees to furnish all assistance and information and to perform all such acts as the Bank may reasonably
request in connection therewith and for such purpose to grant to the Bank or its agents access to all places where Collateral may be located and
to all premises occupied by the Grantor;

Maintenance of Records. The Grantor will keep proper books of account in accordance with sound accounting practice and mark any and all
such records and the Collateral at the Bank's request so as to indicate the Security Interest. The Grantor shall furnish to the Bank such
financial information and statements and such information and statements relating to the Collateral as the Bank may from time to time require
and shall permit the Bank or its agents at any time at the expense of the Grantor to examine the books of account and other financial records
and reports relating to the Collateral and to make copies thereof and take extracts therefrom and to make inquiries of third parties for the
purpose of verification of such information. The Grantor authorizes any Person holding any Books and Records to make them available, in a
readable form, upon the request of the Bank. The Grantor will deliver to the Bank any Documents of Title, Instruments, Securities and Chattel
Paper constituting, representing or relating to Collateral;

Negative Pledge. The Grantor will not create, incur, assume or suffer to exist, any mortgage, deed of trust, pledge, lien, security interest,
assignment, charge, hypothec, encumbrance or statutory lien or trust (including any conditional sale, or other title retention agreement or
finance lease) of any nature, on any of the Collateral (other than Real Property, but not including any fixtures financed by the Bank and any
replacements or substitutions therefor) without the express prior written consent of the Bank;

Insurance. The Grantor will keep the Collateral insured under policies with such coverage, for such amounts and with such insurers as are
satisfactory to the Bank from time to time, with loss thereunder, payable to the Bank and shall furnish the Bank with a copy of any policy of
insurance, certificate of insurance or other evidence satisfactory to the Bank that such insurance coverage is in effect;

Further Assurances. The Grantor will from time to time forthwith, at the expense of the Grantor, duly authorize, execute and deliver such
further instruments and documents, and take such further action, as the Bank may request for the purpose of obtaining or preserving the
benefits of, and the rights and powers granted by, this Agreement (including the filing of any financing statements or financing change
statements under any applicable legislation with respect to the Collateral) and for the purpose of cotrecting any deficiencies or clerical errors in
this Agreement; and



()  Landlord Agreement. The Grantor will, at the request of the Bank, obtain a written agreement from each landlord of premises where any of
the Collateral is located, in favour of the Bank and in form and substance satisfactory to the Bank, whereby such landlord agrees to give notice
to the Bank of any default by the Grantor under the lease and a reasonable opportunity to cure such default prior to the exercise of any
remedies by the landlord and acknowledges the Security Interest created by this Agreement and the right of the Bank to enforce the Security
Interest created by this Agreement in priority to any claim of such landlord, including the right of the landlord to distrain on the Collateral for
arrears of rent.

Survival of Representations and Warrantics and Covenants

All agreements, representations, warranties and covenants made by the Grantor in this Agreement are material, will be considered to have been relied
on by the Bank and will survive the execution and delivery of this Agreement or any investigation made at any time by or on behalf of the Bank and
any disposition or payment of the Obligations until the indefeasible repayment and performance in full of the Obligations.

Performance of Covenants by The Bank

(a)  The Bank may, in its sole discretion and upon notice to the Grantor, perform any covenant of the Grantor under this Agreement that the
Grantor fails to perform including any covenant the performance of which requires the payment of money, provided that the Bank will not be
obligated to perform such covenant on behalt of the Grantor. The performance by the Bank of any such covenant shall not oblige the Bank to
continue to perform any such covenant or other covenants nor relieve the Grantor from any default or derogate from the rights and remedies of
the Bank under this Agreement. The Grantor agrees to indemnify and to reimburse the Bank for all costs and expenses incurred by the Bank in
connection with the performance by it of any such covenant, and all such costs and expenses shall be payable by the Grantor to the Bank on
demand, shall bear interest at the highest rate per annum applicable to any of the Obligations, calculated and compounded monthly, and shall
be added to and form part of the Obligations.

(b)  Inholding any Collateral, the Bank and any agent or nominee on its behalf is only bound to exercise the same degree of care as it would
exercise with respect to similar property of its own or of similar value held in the same or similar location. The Bank and any agent or nominee
on its behalf will be deemed to have exercised reasonable care with respect to the custody and preservation of the Collateral if it takes such
action for that purpose as the Grantor reasonably requests in writing, but failure of the Bank or its nominees to comply with any such request
will not of itself be deemed a failure to exercise reasonable care.

Securities, Investment Property

If Collateral at any time includes Securities, the Grantor authorizes the Bank to transfer all or any of such Securities into its own name or that of its
nominee(s) so that the Bank or its nominee(s) may appear on record as the sole owner thereof; provided that, until default, the Bank shall deliver
promptly to the Grantor all notices or other communications received by it or its nominee(s) as such registered owner and, upon demand and receipt
of payment of any necessary expenses thereof, shall issue to the Grantor or its order a proxy to vote and take all action with respect to such Securities.
After default, the Grantor waives all rights to receive any notices or communications received by the Bank or its nominee(s) as such registered owner
and agrees that no proxy issued by the Bank to the Grantor or its order as aforesaid shall thereafter be effective.

Where any Investment Property is held in or credited to an account that has been established with a securities intermediary, the Bank may, at any time
give a notice of exclusive control to any such securities intermediary with respect to such Investment Property.

The Grantor has not consented to and covenants that it will not consent to, the entering into of a Control Agreement by: (a) any issuer of any
uncertificated securities included in or relating to the Collateral; or (b) any securities intermediary for any securities accounts or security entitlements
included in or relating to the Collateral, other than, in either case, a Control Agreement to which the Bank is a party.

Promptly upon request from time to time by the Bank, the Grantor shall:

(a) enter into and use reasonable commercial efforts to cause any securities intermediary for any securities accounts or securities entitlements
included in or relating to the Collateral to enter into a Control Agreement with the Bank with respect to such securities accounts or securities
entitlements as the Bank requires in form and substance satisfactory to the Bank; and

(b)  enter into and use reasonable commercial efforts to cause any issuer of any uncertificated securities included in or relating to the Collateral to
enter into a Control Agreement with the Bank with respect to such uncertificated securities in form and substance satisfactory to the Bank.

Dealing with Security Interest

The Bank may grant extensions of time and other indulgences, give up any of the Security Interest, abstain from perfecting any of the Security
Interest, accept compositions, grant releases and discharges and waive rights against and otherwise deal with the Grantor, Account Debtors of the
Grantor, sureties and others and with any of the Collateral and any other security as the Bank may see fit without prejudice to the liability of the
Grantor or the Bank's right to hold and realize any of the Security Interest. The Bank shall not be accountable to the Grantor for the value of any of
the Security Interest released except for any moneys actually received by the Bank.
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10. Deposits and Credit Balances

Without limiting any other rights or remedies of the Bank, the Bank may, without notice to the Grantor or any other Person, any notice being
expressly waived by the Grantor, set-off and apply all or any of the amounts standing to or for the credit of the Grantor at the Bank or any of the
Bank's affiliates, in any currency, against and on account of all or any part of the Obligations, all as the Bank may see fit, whether or not the
Obligations or the amounts standing to or for the credit of the Grantor are due and payable. The Bank is authorized and shall be entitled to make such
debits, credits, correcting entries, and other entries to the Grantor's accounts and the Bank's records relating to the Grantor as the Bank regards as
desirable in order to give cffect to the Bank's rights hereunder and the Grantor agrees to be bound by such entries absent manifest error, When
applying a deposit or other obligation in a different currency than the Obligations to the Obligations, the Bank will convert the deposit or other
obligation to the currency of the Obligations using the rate of exchange for the conversion of such currency as determined by the Bank or its agents
and the Bank or its agent may earn revenue on such conversion.

11. Events of Default

Obligations not payable on demand shall, at the option of the Bank, become immediately due and payable upon the occurrence of one or more of the
following events (each, an "event of default"):

(a)  the Grantor fails to pay when due, whether by acceleration or otherwise, any of the Obligations;

(b)  the Grantor fails to perform any provision of this Agreement or of any other agreement to which the Grantor and the Bank are parties;

(¢) ifany certificate, statement, representation, warranty, audit report or financial statement heretofore or hereafter furnished by or on behalf of the
Grantor pursuant to or in connection with this Agreement, or as an inducement to the Bank to extend any credit to or to enter into this or any
other agreement with the Grantor, is shown to have been false in any material respect or to have omitted any material fact; or if upon the date
of execution of this Agreement, there shall have been any material adverse change in any of the facts disclosed by any such certificate,
representation, statement, warranty, audit report or financial statement, which change shall not have been disclosed to the Bank at or prior to
the time of such execution;

(d) the Grantor ceases or threatens to cease to carry on business, commits an act of bankruptcy, becomes insolvent, proceedings or other actions
are taken by or against the Grantor under the Bankruptcy and Insolvency Act (Canada), the Companies' Creditors Arrangement Act (Canada)
or similar legislation whether in Canada or elsewhere, or the Grantor transfers all or substantially all of its assets to another Person;

(e)  areceiver, trustee, custodian or other similar official is appointed in respect of the Grantor or any of the Grantor's property;

(f)  the institution by or against the Grantor of any formal or informal proceeding for the dissolution or liquidation or settlement of claims against
or winding up of affairs of the Grantor;

(g)  anencumbrancer takes possession of any of the Collateral or any process of execution or distress is levied or enforced upon or against any of
the Collateral;

(h) any indebtedness or liability of the Grantor, other than to the Bank, becomes due and payable, or capable of being declared due and payable,
before the stated maturity thereof or any such indebtedness or liability shall not be paid at the maturity thereof or upon the expiration of any
stated applicable grace period thereof, or the Grantor fails to make payment when due under any guarantee given by the Grantor;

@) if the Grantor is an individual, the Grantor dies or is found by a court to be incapable of managing his or her affairs;

)] an execution or any other process of any court shall become enforceable against the Grantor;

(k)  if the Grantor is a partnership, the death of a partner; or

(1) any other event which causes the Bank, in good faith, to deem itself insecure;

and the Bank shall not be required to make any further advances or other extension of credit that constitutes an Obligation.

12. Remedies

(a)  Upon the occurrence of an event of default that has not been cured or waived, the Bank, in addition to any right or remedy otherwise provided
herein or by law or in equity, will have the rights and remedies set out below, which may be enforced successively or concurrently:

(i)  to take such steps as the Bank considers desirable to maintain, preserve or protect the Collateral or its value;
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(b)

(c)

(d)
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(ii)  to take possession of the Collateral and require the Grantor to assemble the Collateral and deliver or make the Collateral available to the
Bank at such place as may be specified by the Bank, and the Bank will not be or be deemed to be a mortgagee in possession by virtue of
any such actions;

(ifi)  to exercise and enforce all rights and remedies of the Grantor with respect to the Collateral, including collecting and realizing upon all
Accounts and Book Debits;

(iv)  to carry on or concur in carrying on all or any part of the business of the Grantor;

(v)  for the maintenance, preservation or protection of the Collateral or for carrying on any of the business of the Grantor, to borrow money
on the security of the Collateral, which security will rank in priority to the Security Interest, or on an unsecured basis;

(vi) to the exclusion of all others, including the Grantor, to enter upon, occupy and use all or any of the premises, buildings and plants
owned or occupied by the Grantor and use all or any of the Collateral of the Grantor for such time as the Bank requires to facilitate the
preservation and realization of the Collateral, free of charge, and the Bank will not be liable to the Grantor for any neglect in so doing or
in respect of any rent, charges, depreciation or damages in connection with such actions;

(vii) to sell, lease, license or otherwise dispose of or concur in selling, leasing, licensing or otherwise disposing of the Collateral upon such
terms and conditions as the Bank may determine;

(viii) to dispose of any of the Collateral in the condition in which it was at the date possession of it was taken, or after any commercially
reasonable repair, processing or preparation thereof for disposition;

(ix)  if any part of the Collateral is perishable or will decline speedily in value, to sell or otherwise dispose of same without giving any notice
of such disposition;

(x)  to make any arrangement or compromise which the Bank shall think expedient in the interests of the Bank, including compromising
any Accounts and Book Debts, and giving time for payment thereof with or without security;

(xi) to appoint a consultant or monitor, at the Grantor's expense, to evaluate the Grantor's business and the value of the Collateral, and to
review the options available to the Bank; and

(xii) to appoint or reappoint by instrument in writing any person or persons, whether an officer or officers or employee or employees of the
Bank or not, to be a receiver or receivers or a receiver and manager of the Collateral and remove or replace any person or persons so
appointed or apply to any court for the appointment of a receiver or receiver and manager (each hereinafter called a "Receiver").

Any Receiver so appointed shall be deemed to be the agent of the Grantor and not the Bank, and the Grantor and not the Bank, shall be solely
responsible for the Receiver's acts or defaults and for the Receiver's remuneration and expenses. The Bank shall not be in any way responsible
for any misconduct, negligence or failure to act on the part of any such Receiver, its servants, agents or employees.

The Grantor agrees to pay all costs, charges and expenses incurred by the Bank or any Receiver appointed by the Bank, whether directly or for
services rendered (including reasonable legal and auditors' costs and expenses and Receiver remuneration), in operating the Grantor's accounts,
in preparing or enforcing this Agreement, taking and maintaining custody of, preserving, repairing, processing, preparing for disposition and
disposing of Collateral and in enforcing or collecting the Obligations, and all such costs, charges and expenses, together with any amounts
owing as a result of any borrowing by the Bank or any Receiver appointed by the Bank, as permitted hereby, shall be a first charge on the
Collateral and shall be secured hereby.

The Bank will give the Grantor such notice, if any, of the date, time and place of any public sale or of the date after which any private
disposition of Collateral is to be made as may be required by the PPSA.

Upon default and receiving written demand from the Bank, the Grantor agrees to take such further action as may be necessary to evidence and
effect an assignment or licensing of intellectual property to whomever the Bank directs, including to the Bank. The Grantor appoints any
officer or employee of the Bank to be its attorney in accordance with applicable legislation with full power of substitution, to do on the
Grantor's behalf anything that is required to assign, license or transfer, and to record any assignment, license or transfer of the Collateral. This
power of attorney, which is coupled with an interest, is irrevocable until the release or discharge of the Security Interest.

The Grantor authorizes the Bank to file such financing statements, financing change statements and other documents and do such acts, matters
and things (including completing and adding schedules hereto identifying any Collateral or identifying the locations at which the Collateral is

located and correcting any clerical errors or deficiencies in this Agreement) as the Bank may deem appropriate to perfect on an ongoing basis

and continue the Security Interest, to protect and preserve Collateral and to realize upon the Security Interest. The Grantor hereby irrevocably

constitutes and appoints the Bank and any of its officers or employees from time to time as the true and lawful attorney of the Grantor, with
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expedient. This power of attorney, which is coupled with an interest, is irrevocable until the release or discharge of the Security Interest.

If the disposition of the Collateral fails to satisfy the Obligations secured by this Agreement including the expenses incurred by the Bank in
connection with the preservation and realization of the Collateral as described above, the Grantor shall be liable to pay any deficiency to the Bank
forthwith on demand.

Environmental License and Indemnity

The Grantor hereby grants to the Bank and its officers, employees and agents an irrevocable and non-exclusive license, subject to the rights of
tenants, to enter any Real Property to conduct investigations, inspections, audits, testing and monitoring with respect to any contaminants or
hazardous substances and to remove and analyze samples of any contaminants or hazardous substances at the cost and expense of the Grantor (which
cost and expense will form part of the Obligations and will be payable immediately on demand and secured hereby). The Grantor hereby indemnifies
and will indemnify the Bank and agrees to hold the Bank harmless against and from all losses, fines, penalties, costs, damages and expenses which
the Bank may sustain, incur or be held to be or for which it may become liable, at any time whatsoever for or by reason of or arising from the past,
present or future presence of or, clean-up, removal or disposal of any contaminants or hazardous substances from, on, under or adjacent to any Real
Property owned by the Grantor or which may become owned or occupied by the Bank or as a result of the Bank's compliance with environmental
laws or environmental orders relating thereto, including any clean-up, decommissioning, restoration or remediation of any Real Property owned or
occupied by the Grantor or other affected or adjacent lands or property. This indemnification will survive the satisfaction, release or extinguishment
of the Obligations created hereby

Miscellaneous

(a) Interpretation. The division of this Agreement into Sections and the insertion of headings are for convenience of reference only and shall not
affect the construction or interpretation of this Agreement. The terms "this Agreement", "hereof", "hereunder" and similar expressions refer to
this Agreement (including any schedule now or hereafter annexed hereto) and not to any particular Section or other portion hereof. Unless
otherwise specified, any reference herein to a Section or Schedule refers to the specified Section of or Schedule to this Agreement. In this
Agreement: (i) words importing the singular number only shall include the plural and vice versa and words importing the masculine gender
shall include the feminine and neuter genders and vice versa; (ii) the words "include", "includes" and "including" mean "include", "includes" or
"including", in each case, "without limitation"; (iii) reference to any agreement or other instrument in writing means such agreement or other
instrument in writing as amended, modified, replaced or supplemented from time to time; (iv) unless otherwise indicated, time periods within
which a payment is to be made or any other action is to be taken hereunder shall be calculated excluding the day on which the period
commences and including the day on which the period ends; and (v) whenever any payment to be made or action to be taken hereunder is
required to be made or taken on a day other than a Business Day, such payment shall be made or action taken on the next following Business
Day.

(b)  Successors and Assigns. This Agreement shall enure to the benefit of and be binding upon the parties hereto and their respective heirs,
executors, administrators, successors and permitted assigns. In any action brought by an assignee of this Agreement and the Security Interest
or any part thereof to enforce any rights hereunder, the Grantor shall not assert against the assignee any claim or defence which the Grantor
now has or hereafter may have against the Bank.

(¢) Amalgamation. The Grantor acknowledges and agrees that in the event it amalgamates with any other company or companies it is the
intention of the parties hereto that the term "Grantor" when used herein shall apply to each of the amalgamating companies and to the
amalgamated company, such that the Security Interest granted hereby (i) shall extend to "Collateral" (as that term is herein defined) in which
any amalgamating company has any rights at the time of amalgamation and to any "Collateral" in which the amalgamated company thereafter
has any rights, and (ii) shall secure the "Obligations" (as that term is herein defined) of each of the amalgamating companies and the
amalgamated company to the Bank at the time of amalgamation and any "Obligations" of the amalgamated company to the Bank thereafter
arising.

(d)  Joint and Several. If there is more than one Grantor named herein, the term "Grantor" shall mean all and each of them, their obligations under
this Agreement shall be joint and several, the Obligations shall include those of all or any one of them and no Grantor shall have the right of
subrogation, exoneration, reimbursement or indemnity whatsoever and no right ot recourse to the Collateral for the Obligations hereunder
unless and until all of the Obligations have been paid or performed in full, notwithstanding any change for any cause or in any manner
whatsoever in the composition of or membership of any firm or company which is a party hereto.

(¢)  Attachment of Security Interest. The Grantor acknowledges that value has been given and that the Security Interest granted hereby will
attach when the Grantor signs this Agreement and will attach to Collateral in which the Grantor subsequently acquires any rights, immediately
upon the Grantor acquiring such rights. The parties do not intend to postpone the attachment of any Security Interest created by this
Agreement.
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No Obligation to Advance. Neither the execution of this Agreement nor any advance of funds shall oblige the Bank to advance any funds or
any additional funds or enter into any transaction or renew any note or extend any time for payment of any of the Obligations of the Grantor to
the Bank.

Information. The Bank may provide any financial and other information it has about the Grantor, the Security Interest and the Collateral to
any one acquiring or who may acquire an interest in the Security Interest or the Collateral from the Bank or anyone acting on behalf of the
Bank.

Assignment. The Bank may assign or transfer any of its rights under this Agreement without the consent of the Grantor. The Grantor may not
assign its obligations under this Agreement without the prior written consent of the Bank.

Amendment. Subject to Section 12(f) of this Agreement, no amendment to this Agreement will be valid or binding unless set forth in writing
and duly executed by all of the parties hereto. No course of conduct by the Bank will be deemed to result in an amendment of this Agreement.

Term. This Agreement shall be a continuing agreement in every respect for the payment of the Obligations and it shall remain in full force and
effect until all of the Obligations shall be indefeasibly paid in full or discharged by the Bank and until the Bank shall no longer have any
commitment to the Grantor or any other Person, the fulfillment of which, might result in the creation of Obligations of the Grantor.

Severability, If any provision of this Agreement is determined by a court of competent jurisdiction to be invalid or unenforceable in any
respect, such invalidity or unenforceability will not affect the validity or enforceability of the remaining provisions of this Agreement.

Governing Law. This Agreement will be governed by and construed in accordance with the laws of the jurisdiction where the Branch of the
Bank is located.

Waiver by the Bank. No delay or omission by the Bank in exercising any right or remedy hereunder or with respect to any Obligations shall
operate as a waiver thereof or of any other right or remedy, and no single or partial exercise thereof shall preclude any other or further exercise
thereof or of any other right or remedy. Furthermore, the Bank may remedy any default by the Grantor hereunder or with respect to any
Obligations in any reasonable manner without waiving the default remedied and without waiving any other prior or subsequent default by the
Grantor. No course of conduct of the Bank will give rise to any reasonable expectation which is in any way inconsistent with the terms and
conditions of this Agreement or the Bank's rights hereunder. All rights and remedies of the Bank granted or recognized herein are cumulative
and may be exercised at any time and from time to time independently or in combination.

Waiver by the Grantor. The Grantor waives protest of any Instrument constituting Collateral at any time held by the Bank on which the
Grantor is in any way liable and, subject to clause 12(d) hereof, notice of any other action taken by the Bank.

Non-Substitution. The Security Interest is in addition to and not in substitution for any other security now or hereafter held by the Bank.
Entire Agreement. This Agreement including any schedule now or hereafter annexed hereto, constitutes the entire agreement between the
Grantor and the Bank with respect to the subject matter hereof. There are no representations, warranties, terms and conditions, undertakings or
collateral agreements, express, implied or statutory, between the parties except as expressly set forth in this Agreement.

Acknowledgment, The Grantor acknowledges receipt of a fully executed copy of this Agreement and, to the extent permitted by applicable
law, waives the right to receive a copy of any financing statement, financing change statement or verification statement in respect of any

registered financing statement or financing change statement prepared, registered or issued in connection with this Agreement.

Execution. The Grantor agrees that this Agreement may be exccuted electronically and in counterparts.



IN WITNESS WHEREOF the Grantor has executed this Agreement this __\ &()\*\ day of Sﬁm < R

SUNRIDGE COLLISION LTD.

N

Witness as to e(ecution
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2020

Per: <_l_/——/ <’Z”"’/l

(authorized signature)

Per:

(authorized signature)

Signature:

Name:

[Address of Grantor]

Signature:

Name:

[Address of Grantor]

Signature:

Name:

[Address of Grantor]

Signature:

Name:

[Address of Grantor]

Signature:

Name:

[Address of Grantor]

Signature:

Name:

[Address of Grantor]

Signature:

Name:

[Address of Grantor]



SCHEDULE "A"
DESCRIPTION OF EQUIPMENT/SERIAL NUMBERED GOODS

QUANTITY DESCRIPTION SERIAL NUMBER

LOCATION OF COLLATERAL

The Collateral is now and will hereafter be located at the following address(es) (include Street/Town/City and Province):

SPECIFIED COLLATERAL (Ontario only)

Quota/Licence No. issued by (including any successor marketing board or licencing authority in
respect of marketing or setting prices for the same commodity, their successors and assigns, in each case called the "Board") and proceeds
therefrom.

Additional Covenants of Customer Applicable to Above Collateral:

1. By executing this Agreement, Grantor has granted an assignment to the Bank of any and all rights of the Grantor in and to the above
quota/licence, any amendments, substitutions, additions or supplements thereto, and any proceeds thereof.

2. Grantor agrees to maintain all of the above quota/licence rights in good standing and to comply with all of the rules, regulations and orders of
the Board issuing such quota/licence.

3. Grantor agrees not to apply to the Board for the transfer ol the above yuola/licence, in whole or in part, without the prior written consent of the
Bank.

4. The security and/or rights hereby granted shall extend to and include all present and future acquired quota/licence rights issued by the Board
to the Grantor, whether issued under the above quota/licence number of under any other such number.
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RESOLUTION AUTHORIZING EXECUTION OF GENERAL SECURITY AGREEMENT

"RESOLVED THAT:

(a)  The President and the are hereby authorized for
and on behalf of the Corporation to execute and deliver to The Toronto-Dominion Bank a General Security Agreement substantially in the
form of the General Security Agreement (attached hereto and initialled by the Secretary for identification) presented to the directors, with such
alterations, amendments, deletions or additions as may be approved by the persons executing the same and their execution shall be conclusive
evidence of such approval and that the General Security Agreement so executed is the General Security Agreement authorized by this
Resolution.

(b)  Any officer or director be and is hereby authorized to execute and deliver on behalf of the Corporation all such other documents and writings
and to do such other acts and things as may be necessary or desirable for fulfilling the Corporation's obligations under the General Security
Agreement."

CERTIFICATE

[ hereby certify that the foregoing is a true and correct copy of a Resolution duly passed by the Directors of SUNRIDGE COLLISION LTD.

onthe |\ 39\'\“ day of’M{(ﬂ\\)@( , 2020 and that the said Resolution is now in full force and effect.

<<=

Seeretary  Shane Daerden, President

C/S
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RESOLUTION AUTHORIZING EXECUTION OF GENERAL SECURITY AGREEMENT

"RESOLVED THAT:

(a) The and the are hereby authorized for
and on behalf of the Corporation to execute and deliver to The Toronto-Dominion Bank a General Security Agreement substantially in the
form of the General Security Agreement (attached hereto and initialled by the Secretary for identification) presented to the directors, with such
alterations, amendments, deletions or additions as may be approved by the persons executing the same and their execution shall be conclusive
evidence of such approval and that the General Security Agreement so executed is the General Security Agreement authorized by this
Resolution.

(b)  Any officer or director be and is hereby authorized to execute and deliver on behalf of the Corporation all such other documents and writings
and to do such other acts and things as may be necessary or desirable for fulfilling the Corporation's obligations under the General Security
Agreement."

CERTIFICATE

I hereby certify that the foregoing is a true and cotrect copy of a Resolution duly passed by the Directors of SUNRIDGE COLLISION LTD.

on the day of ,2020  and that the said Resolution is now in full force and effect.

C/S

Secretary
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General Security Agreement

TO: The Toronto-Dominion Bank (the "Bank")

Branch of the Bank: Branch # 6330, 360 Main Street Concourse Level, Winnipeg, MB, R3C 3Z8

ROYAL VISTA COLLISION LTD.
Granted By:

(the "Grantor")

For good and valuable consideration, the receipt and sufficiency of which is hereby acknowledged, the Grantor agrees with the Bank as follows:
1. Security Interest

The Grantor hereby grants to the Bank a security interest in, and assigns (other than with respect to trade-marks), mortgages, charges and pledges
(collectively, the "Security Interest") to the Bank, all property of the Grantor, including all present and after acquired personal property and all other
property, assets and undertaking of the kind hereinafter described below, in which the Grantor now has, or hereafter acquires, any right, title or interest, and
accretions and accessions thereto (collectively called the "Collateral):

(a) Intangibles. All intangible property not otherwise described in this Section 1, including all contractual rights and insurance claims, options,
permits, licences, quotas, subsidies, franchises, orders, judgments, patents, trademarks, trade names, trade secrets and know-how, inventions,
goodwill, copyrights and other intellectual property of the Grantor, including any right or licence to use intellectual property belonging to a
third party together with any specified collateral described in Schedule "A" hereto (collectively called "Intangibles");

(b)  Chattel Paper and Documents of Title. All chattel paper and all warehouse receipts, bills of lading and other documents of title, whether
negotiable or not;

(¢)  Deposits and Credit Balances, All monies and credit balances, including interest due thereon, which are now or may hereafter from time to
time be on deposit with or standing to the credit of the Grantor with the Bank or any other bank, financial institution or other Person;

(d)  Books and Records. All deeds, documents, writings, papers, books of account and other books and records in any form, electronic or
otherwise, relating to or evidencing any of the Collateral;

(¢)  Accounts and Book Debts. All debts, accounts, claims and choses in action for moneys now due or owing or accruing due or which may
hereafter become due or owing to the Grantor, including claims against the Crown in right of Canada or of any province, moneys which may
become payable under any policy of insurance (collectively called "Accounts and Book Debts"), together with all contracts, securities, bills,
notes, lien notes, judgments, mortgages, letters of credit and advices of credit, and all other rights, benefits and documents which are now or
which may be taken, vested in or held by the Grantor in respect of or as security for the Accounts and Book Debts or any part thereof, and the
full benefit and advantage thereof and all rights of actions, claims or demands which the Grantor now has or may hereafter have in respect of
the foregoing;

(f)  Equipment. All tools, machinery, apparatus, equipment, vehicles, furniture, plants, fixtures, and other tangible personal property, other than
Inventory, wherever situate, including the assets, if any, described in Schedule "A" hereto (collectively called "Equipment");

(g) Inventory. All goods forming the inventory of the Grantor, of whatever kind and wherever located, whether raw material, work in process or
finished goods held for sale, lease or resale, or furnished or to be furnished under contracts for service or used or consumed in the business of
the Grantor, goods used in or procured for packing or packaging, timber cut or to be cut, oil, gas and minerals extracted or to be extracted, all
livestock and the young thereof after conception and all crops which become such within one year after the date of execution of this
Agreement (collectively called "Inventory");

(h)  Instruments. All bills, notes, cheques, letters of credit and other instruments, whether negotiable or not (collectively called "Instruments");

(i) Securities. All shares, stocks, warrants, options, bonds, debentures, debenture stock and all other securities and investment property of any
kind and all instruments, whether negotiable or non-negotiable, and interest thereon and dividends, whether in shares, money ot property,
received or receivable upon or in respect of any securities and other investment property and all money or other property paid or payable on
account of any return on, or repayment of, capital in respect of any securities or otherwise distributed or distributable in respect thereof or that
will in any way be charged to, or be payable out of or in respect of, the capital of the issuer of the securities (collectively called "Securities");

()  Real Property. All real and immovable property, both freehold and leasehold, together with all buildings and fixtures (collectively called
"Real Property"), and all rights under any lease or agreement relating to Real Property;
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(k)  Proceeds. All proceeds of the property described above, including any property in any form derived directly or indirectly from any use or
dealing with the property described above or the proceeds therefrom or that indemnifies or compensates for damage or loss to such property or
the proceeds therefrom, including the money held in banks, financial institutions or any other Person (collectively called "Proceeds");

provided that (i) the Security Interest does not and will not extend to, and the Collateral will not include, any agreement, lease, right, franchise, licence or
permit (the "contractual rights") to which the Grantor is a party or of which the Grantor has the benefit, to the extent that the Security Interest would permit
any person to terminate the contractual rights unless the consent of one or more Persons has been obtained and until such consent has been obtained, which
the Grantor agrees it will use commercially reasonable efforts to obtain if requested by the Bank, the Grantor agrees to hold its interest therein in trust for
the Bank, and notwithstanding the foregoing, contractual rights shall not include any account or chattel paper; and (ii) with respect to Real Property, (A) the
Security Interest granted hereby is constituted by way of a floating charge, but will become a fixed charge upon the earlier of the Obligations becoming
immediately payable, and the occurrence of any other event that by operation of law would result in such floating charge becoming a fixed charge; and (B)
the assignment, mortgage and charge granted hereby will not extend to the last day of the term of any lease or agreement relating to Real Property, but the
Grantor will hold such last day in trust for the Bank and, upon the enforcement by the Bank of its Security Interest, will assign such last day as directed by
the Bank.

2. Obligations Secured

The Security Interest secures the payment and performance of all present and future obligations of the Grantor to the Bank, including all debts and
liabilities, direct or indirect, absolute or contingent, matured or not, wheresoever and howsoever incurred, whether incurred before, at the time of, or after
the execution of this Agreement, whether the indebtedness and liability is from time to time reduced and thereafter increased or entirely extinguished and
thereafter incurred again, whether arising from dealings between the Bank and the Grantor or from other dealings or proceedings by which the Bank may be
or become in any manner whatsoever a creditor of the Grantor, and in any currency, whether incurred by the Grantor alone or with another or others and
whether as a principal or surety, including all interest thereon and all amounts owed by the Grantor under this Agreement for fees, costs and expenses and in
respect of indemnities granted under this Agreement (collectively called the "Obligations").

3. Definitions

(a)  Any word or term that is not otherwise defined in this Agreement shall have the meaning given to it in the Personal Property Security Act of
the province in which the Branch of the Bank is located, as amended from time to time, and being referred to in this Agreement as the "PPSA".
Any reference herein to "Collateral” shall, unless the context requires otherwise, be deemed to be a reference to "Collateral or any part
thereof".

(b)  The following terms shall have the respective meanings set out below:
“Branch of the Bank" means the branch of the Bank located at the address specified above.
"Business Day" means any day other than a Saturday, Sunday or statutory holiday in the province in which the Branch of the Bank is located.

"Control Agreement" means:

(a)  with respect to any uncertificated security, an agreement between the issuer of such uncertificated security and any Person whereby such
issuer agrees to comply with instructions that are originated by such Person in respect of such uncertificated security, without the further
consent of the Grantor; and

(b)  with respect to any securities account or security entitlement, an agreement between the securities intermediary which maintains the
particular securities account to which security entitlements included in the Collateral relate and any Person whereby such securities
intermediary agrees to comply with any entitlement orders with respect to such securities accounts or security entitlements that are
originated by such Person, without the further consent of the Grantor.

"Person” means any individual, sole proprietorship, joint venture, partnership, corporation, company, firm, association, co-operative, estate,
government, government agency, regulatory authority, trust, or any entity of any nature.

4,  Representations & Warranties

The Grantor hereby represents and warrants with the Bank and so long as this Agreement remains in effect shall be deemed to continuously represent
and warrant that:

(a)  Location of Head Office. The address of the Grantor's chief executive office and the office where it keeps its records respecting the Accounts
and Book Debis (the "Head Office") is set out below the name of the Grantor on the signature page of this Agreement;
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(b)

(©
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(e)
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Location of Collateral. The Collateral which is goods is or will be located at the address set out on the signature page of this Agreement or at
the locations specified in Schedule "A" hereto or such other locations as have been agreed to by the Bank in writing, except for (i) goods in
transit to such locations and (ii) Inventory on lease or consignment, but including all fixtures, crops, oil, gas or other minerals to be extracted
and all timber to be cut which forms part of the Collateral;

Collateral Free and Clear, The Collateral (other than Real Property) is the sole property of the Grantor free and clear of all security interests,
liens, charges, mortgages, hypothecs, leases, licenses, infringements by third parties, encumbrances, statutory liens or trusts, other adverse
claims or interests, or any rights of others, except for those security interests which are expressly approved by the Bank in writing prior to their
creation or assumption;

Amount of Accounts. Each Account and Book Debt, Chattel I’aper and Instrument constituting Collateral is enforceable in accordance with its
terms against the party obligated to pay the same (the "Account Debtor") and the amount represented by the Grantor to the Bank from time to
time as owing by each Account Debtor or by all Account Debtors will be the correct amount unconditionally owing by such Account Debtor or
Account Debtors, and no Account Debtor will have any defence, set-off, claim or counterclaim against the Grantor which can be asserted
against the Bank, whether in any proceeding to enforce Collateral or otherwise;

Status and Binding Obligation, The Grantor (i) if a corporation or company, has been duly incorporated, amalgamated or continued, as the
case may be, and is validly existing as a corporation or company, as the case may be, under the laws of its jurisdiction of incorporation,
amalgamation or continuance, as the case may be, (ii) if not a corporation or company, has been duly created or established as a partnership,
limited partnership or other entity and validly exists under the laws of the jurisdiction in which it has been created or established, and (iii) is
duly qualified to carry on business and own property in each jurisdiction where it carries on business or where any of its property is located.
The Grantor has adequate power, capacity and authority to carry on its business, own property, borrow monies and enter into agreements
therefor, execute and deliver this Agreement, and perform its obligations under this Agreement, which Agreement constitutes a legally valid
and binding obligation of the Grantor enforceable in accordance with its terms. The making of this Agreement will not result in the breach of,
constitute a default under, contravene any provision of, or result in the creation of, any lien, charge, security interest, encumbrance or any other
rights of others upon any property of the Grantor pursuant to any agreement, indenture or other instrument to which the Grantor is a party or by
which the Grantor or any of its property may be bound or affected; and

Intellectual Property. All intellectual property applications and registrations are valid, subsisting, unexpired, enforceable, in good standing
and have not been abandoned and the Grantor is the owner of the applications and registrations.

Covenants

The Grantor covenants and agrees with the Bank that:

(@)

(b)

(c)

(d)
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Place of Business and Location of Collateral. The Grantor shall not change its name or the location of its Head Office, amalgamate with any
other Person, or move any of the Collateral from the address set out on the signature page of this Agreement or the locations specified in
Schedule "A" hereto other than in accordance with clause 5(g), without the prior written consent of the Bank;

Notification. The Grantor shall notify the Bank promptly of: (i) any change in the information contained herein or in Schedule "A" hereto
relating to the Grantor, the Grantor's business or Collateral; (ii) the details of any significant acquisition of Collateral; (iii) the details of any
claims or litigation affecting the Grantor or the Collateral and will furnish the Bank with copies of the details of such claims or litigation; (iv)
any loss or damage to Collateral or any material adverse change in the value of Collateral; and (v) any default by any Account Debtor in
payment or other performance of its obligations with respect to Collateral;

Performance of Obligations. The Grantor shall observe and perform all its obligations under all material leases, licenses, undertakings and
agreements to which it is a party, obtain and preserve its rights, powers, licences, privileges, franchises and goodwill thereunder, and comply
with all applicable laws, by-laws, rules, regulations and ordinances in a proper and efficient manner so as to preserve and protect the Collateral
and the business and undertaking of the Grantor in all material respects. The Grantor shall also pay all rents, taxes, rates, levies, assessments
and government fees or dues levied, assessed or imposed in respect of the Collateral and other charges or any part thereof as and when the
same become due and payable, and shall provide to the Bank, when requested, the receipts and vouchers evidencing payment;

Limitations on Discounts, Extensions of Accounts and Compromises. The Grantor shall not grant any extension of time for payment of any
Accounts or Book Debts, or compromise, compound or settle any Accounts or Book Debts for less than the full amount, or release, wholly or
partially, any Person liable for the payment of any Accounts or Book Debts, or allow any credit or discount of any Account or Book Debt,
other than in the ordinary course of business of the Grantor and consistent with industry practices;
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(6]

(®

(h)

(M)

@

(k)

Page 4 of 12

Payment of Fees and Expenses. The Grantor will pay the Bank on demand all costs, fees and expenses (including legal fees on a solicitor and
his own client basis) incurred by the Bank in the preparation, execution, registration and perfection of this Agreement and the carrying out of
any of the provisions of this Agreement, including, protecting and preserving the Security Interest and enforcing by legal process or otherwise
the remedies provided herein. All such costs and expenses payable by the Grantor to the Bank shall bear interest from time to time at the
highest interest rate then applicable to any of the Obligations, calculated and compounded monthly, and shall be added to and form part of the
Obligations secured hereunder;

Maintenance and Protection of Collateral/No Fixtures., The Grantor shall care for, protect and preserve the Collateral and not permit its
value to be impaired and will not permit the Collateral to be affixed to real or personal property so as to become a fixture or accession without
the prior written consent of the Bank. The Grantor shall keep the Collateral in good order, condition and repair and shall not use the Collateral
in violation of the provisions of this Agreement or any other agreement relating to the Collateral or any policy insuring the Collateral or any
applicable statute, law, by-law, rule, regulation or ordinance. The Grantor will keep all licences, permits, agreements, registrations and
applications relating to intellectual property used by Grantor in its business in good standing, unless otherwise agreed to in writing by the
Bank. The Grantor shall apply to register all existing and future copyrights, trade-marks, patents, integrated circuit topographies and industrial
designs whenever it is commercially reasonable to do so. The Grantor shall defend title to the Collateral against all claims and demands of all
other Persons claiming the same or an interest therein and shall diligently initiate and prosecute legal action against every Person who infringes
upon the Grantor's rights in intellectual property;

Dealing with Collateral. (i) The Grantor will not sell, lease, transfer, assign, deliver or otherwise dispose of the Collateral or any interest
therein without the prior written consent of the Bank, except that the Grantor may, until an event of default as hereinafter provided occurs, deal
with any Inventory or Real Property (other than fixtures financed by the Bank and any replacements or substitutions therefor) in the ordinary
course of business so that the purchaser thereof takes title thereto free and clear of the Security Interest; (i) All Proceeds shall continue to be
subject to the Security Interest, granted hereby and all money received by the Grantor as Proceeds, other than from the sale of Inventory, shall
be received as trustee for the Bank and shall be held separate and apart from other money of the Grantor, and shall be paid over to the Bank
upon request; (iii) All money collected or received by the Bank in respect of the Collateral may be applied on account of such parts of the
Obligations as the Bank in its sole discretion determines, or may be held unappropriated in a collateral account, or in the discretion of the Bank
may be released to the Grantor, all without prejudice to the Bank's rights against the Grantor; (iv) Before an event of default occurs hereunder,
the Bank may give notice of this Agreement and the Security Interest to any Account Debtor who is obligated to the Grantor under any of the
Accounts and Book Debts and, after the occurrence of an event of default hereunder, may give notice to any such Account Debtor to make all
further payments to the Bank, and any payment or other Proceeds received by the Grantor from an Account Debtor after an event of default
whether before or after any notice is given by the Bank, shall be held by the Grantor in trust for the Bank and paid over to the Bank on request.
The Bank shall have the right at any time and from time to time to verify the existence and state of the Collateral in any manner the Bank may
consider appropriate and the Grantor agrees to furnish all assistance and information and to perform all such acts as the Bank may reasonably
request in connection therewith and for such purpose to grant to the Bank or its agents access to all places where Collateral may be located and
to all premises occupied by the Grantor;

Maintenance of Records. The Grantor will keep proper books of account in accordance with sound accounting practice and mark any and all
such records and the Collateral at the Bank's request so as to indicate the Security Interest. The Grantor shall furnish to the Bank such
financial information and statements and such information and statements relating to the Collateral as the Bank may from time to time require
and shall permit the Bank or its agents at any time at the expense of the Grantor to examine the books of account and other financial records
and reports relating to the Collateral and to make copies thereof and take extracts therefrom and to make inquiries of third parties for the
purpose of verification of such information. The Grantor authorizes any Person holding any Books and Records to make them available, in a
readable form, upon the request of the Bank. The Grantor will deliver to the Bank any Documents of Title, Instruments, Securities and Chattel
Paper constituting, representing or relating to Collateral;

Negative Pledge. The Grantor will not create, incur, assume or suffer to exist, any mortgage, deed of trust, pledge, lien, security interest,
assignment, charge, hypothec, encumbrance or statutory lien or trust (including any conditional sale, or other title retention agreement or
finance lease) of any nature, on any of the Collateral (other than Real Property, but not including any fixtures financed by the Bank and any
replacements or substitutions therefor) without the express prior written consent of the Bank;

Insurance. The Grantor will keep the Collateral insured under policies with such coverage, for such amounts and with such insurers as are
satisfactory to the Bank from time to time, with loss thereunder, payable to the Bank and shall furnish the Bank with a copy of any policy of
insurance, certificate of insurance or other evidence satisfactory to the Bank that such insurance coverage is in effect;

Further Assurances. The Grantor will from time to time forthwith, at the expense of the Grantor, duly authorize, execute and deliver such
further instruments and documents, and take such further action, as the Bank may request for the purpose of obtaining or preserving the
benefits of, and the rights and powers granted by, this Agreement (including the filing of any financing statements or financing change
statements under any applicable legislation with respect to the Collateral) and for the purpose of correcting any deficiencies or clerical errors in
this Agreement; and



() Landlord Agreement. The Grantor will, at the request of the Bank, obtain a written agreement from each landlord of premises where any of
the Collateral is located, in favour of the Bank and in form and substance satisfactory to the Bank, whereby such landlord agrees to give notice
to the Bank of any default by the Grantor under the lease and a reasonable opportunity to cure such default prior to the exercise of any
remedies by the landlord and acknowledges the Security Interest created by this Agreement and the right of the Bank to enforce the Security
Interest created by this Agreement in priority to any claim of such landlord, including the right of the landlord to distrain on the Collateral for
arrears of rent.

Survival of Representations and Warranties and Covenants

All agreements, representations, warranties and covenants made by the Grantor in this Agreement are material, will be considered to have been relied
on by the Bank and will survive the execution and delivery of this Agreement or any investigation made at any time by or on behalf of the Bank and
any disposition or payment of the Obligations until the indefeasible repayment and performance in full of the Obligations.

Performance of Covenants by The Bank

(a)  The Bank may, in its sole discretion and upon notice to the Grantor, perform any covenant of the Grantor under this Agreement that the
Grantor fails to perform including any covenant the performance of which requires the payment of money, provided that the Bank will not be
obligated to perform such covenant on behalf of the Grantor. The performance by the Bank of any such covenant shall not oblige the Bank to
continue to perform any such covenant or other covenants nor relieve the Grantor from any default or derogate from the rights and remedies of
the Bank under this Agreement. The Grantor agrees to indemnify and to reimburse the Bank for all costs and expenses incurred by the Bank in
connection with the performance by it of any such covenant, and all such costs and expenses shall be payable by the Grantor to the Bank on
demand, shall bear interest at the highest rate per annum applicable to any of the Obligations, calculated and compounded monthly, and shall
be added to and form part of the Obligations.

(b)  In holding any Collateral, the Bank and any agent or nominee on its behalf is only bound to exercise the same degree of care as it would
exercise with respect to similar property of its own or of similar value held in the same or similar location. The Bank and any agent or nominee
on its behalf will be deemed to have exercised reasonable care with respect to the custody and preservation of the Collateral if it takes such
action for that purpose as the Grantor reasonably requests in writing, but failure of the Bank or its nominees to comply with any such request
will not of itself be deemed a failure to exercise reasonable care.

Securities, Investment Property

If Collateral at any time includes Securities, the Grantor authorizes the Bank to transfer all or any of such Securities into its own name or that of'its
nominee(s) so that the Bank or its nominee(s) may appear on record as the sole owner thereof; provided that, until default, the Bank shall deliver
promptly to the Grantor all notices or other communications received by it or its nominee(s) as such registered owner and, upon demand and receipt
of payment of any necessary expenses thereof, shall issue to the Grantor or its order a proxy to vote and take all action with respect to such Securities.
After default, the Grantor waives all rights to receive any notices or communications received by the Bank or its nominee(s) as such registered owner
and agrees that no proxy issued by the Bank to the Grantor or its order as aforesaid shall thereafter be effective.

Where any Investment Property is held in or credited to an account that has been established with a securities intermediary, the Bank may, at any time
give a notice of exclusive control to any such securities intermediary with respect to such Investment Property.

The Grantor has not consented to and covenants that it will not consent to, the entering into of a Control Agreement by: (a) any issuer of any
uncertificated securities included in or relating to the Collateral; or (b) any securities intermediary for any securities accounts or security entitlements
included in or relating to the Collateral, other than, in either case, a Control Agreement to which the Bank is a party.

Promptly upon request from time to time by the Bank, the Grantor shall:

(a) enterinto and use reasonable commercial efforts to cause any securities intermediary for any securities accounts or securities entitlements
included in or relating to the Collateral to enter into a Control Agreement with the Bank with respect to such securities accounts or securities
entitlements as the Bank requires in form and substance satisfactory to the Bank; and

(b) enter into and use reasonable commercial efforts to cause any issuer of any uncertificated securities included in or relating to the Collateral to
enter into a Control Agreement with the Bank with respect to such uncertificated securities in form and substance satisfactory to the Bank.

Dealing with Security Interest

The Bank may grant extensions of time and other indulgences, give up any of the Security Interest, abstain from perfecting any of the Security
Interest, accept compositions, grant releases and discharges and waive rights against and otherwise deal with the Grantor, Account Debtors of the
Grantor, sureties and others and with any of the Collateral and any other security as the Bank may see fit without prejudice to the liability of the
Grantor or the Bank's right to hold and realize any of the Security Interest. The Bank shall not be accountable to the Grantor for the value of any of
the Security Interest released except for any moneys actually received by the Bank.
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11,

Deposits and Credit Balances

Without limiting any other rights or remedies of the Bank, the Bank may, without notice to the Grantor or any other Person, any notice being
expressly waived by the Grantor, set-off and apply all or any of the amounts standing to or for the credit of the Grantor at the Bank or any of the
Bank's affiliates, in any currency, against and on account of all or any part of the Obligations, all as the Bank may see fit, whether or not the
Obligations or the amounts standing to or for the credit of the Grantor are due and payable. The Bank is authorized and shall be entitled to make such
debits, credits, correcting entries, and other entries to the Grantor's accounts and the Bank's records relating to the Grantor as the Bank regards as
desirable in order to give effect to the Bank's rights hereunder and the Grantor agrees to be bound by such entries absent manifest error. When
applying a deposit or other obligation in a different currency than the Obligations to the Obligations, the Bank will convert the deposit or other
obligation to the currency of the Obligations using the rate of exchange for the conversion of such currency as determined by the Bank or its agents
and the Bank or its agent may earn revenue on such conversion.

Events of Default

Obligations not payable on demand shall, at the option of the Bank, become immediately due and payable upon the occurrence of one or more of the
following events (each, an "event of default"):

(a)  the Grantor fails to pay when due, whether by acceleration or otherwise, any of the Obligations;

(b)  the Grantor fails to perform any provision of this Agreement or of any other agreement to which the Grantor and the Bank are parties;

(¢) ifany certificate, statement, representation, warranty, audit report or financial statement heretofore or hereafter furnished by or on behalf of the
Grantor pursuant to or in connection with this Agreement, or as an inducement to the Bank to extend any credit to or to enter into this or any
other agreement with the Grantor, is shown to have been false in any material respect or to have omitted any material fact; or if upon the date
of execution of this Agreement, there shall have been any material adverse change in any of the facts disclosed by any such certificate,
representation, statement, warranty, audit report or financial statement, which change shall not have been disclosed to the Bank at or prior to
the time of such execution;

(d)  the Grantor ceases or threatens to cease to carry on business, commits an act of bankruptey, becomes insolvent, proceedings or other actions
are taken by or against the Grantor under the Bankruptcy and Insolvency Act (Canada), the Companies' Creditors Arrangement Act (Canada)
or similar legislation whether in Canada or elsewhere, or the Grantor transfers all or substantially all of its assets to another Person;

(e)  areceiver, trustee, custodian or other similar official is appointed in respect of the Grantor or any of the Grantor's property;

(D the institution by or against the Grantor of any formal or informal proceeding for the dissolution or liquidation or settlement of claims against
or winding up of affairs of the Grantor;

(g)  an encumbrancer takes possession of any of the Collateral or any process of execution or distress is levied or enforced upon or against any of
the Collateral;

(h)  any indebtedness or liability of the Grantor, other than to the Bank, becomes due and payable, or capable of being declared due and payable,
before the stated maturity thereof or any such indebtedness or liability shall not be paid at the maturity thereof or upon the expiration of any
stated applicable grace period thereof, or the Grantor fails to make payment when due under any guarantee given by the Grantor;

(1) if the Grantor is an individual, the Grantor dies or is found by a court to be incapable of managing his or her affairs;

(j)  anexecution or any other process of any court shall become enforceable against the Grantor;

(k)  if the Grantor is a partnership, the death of a partner; or

()  any other event which causes the Bank, in good faith, to deem itself insecure;

and the Bank shall not be required to make any further advances or other extension of credit that constitutes an Obligation.

12.

Remedies

(a)  Upon the occurrence of an event of default that has not been cured or waived, the Bank, in addition to any right or remedy otherwise provided
herein or by law or in equity, will have the rights and remedies set out below, which may be enforced successively or concurrently:

(i)  to take such steps as the Bank considers desirable to maintain, preserve or protect the Collateral or its value;
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(i)  to take possession of the Collateral and require the Grantor to assemble the Collateral and deliver or make the Collateral available to the
Bank at such place as may be specified by the Bank, and the Bank will not be or be deemed to be a mortgagee in possession by virtue of
any such actions;

(i)  to exercise and enforce all rights and remedies of the Grantor with respect to the Collateral, including collecting and realizing upon all
Accounts and Book Debis;

(iv) to carry on or concur in carrying on all or any part of the business of the Grantor;

(v)  for the maintenance, preservation or protection of the Collateral or for carrying on any of the business of the Grantor, to borrow money
on the security of the Collateral, which security will rank in priority to the Security Interest, or on an unsecured basis;

(vi) to the exclusion of all others, including the Grantor, to enter upon, occupy and use all or any of the premises, buildings and plants
owned or occupied by the Grantor and use all or any of the Collateral of the Grantor for such time as the Bank requires to facilitate the
preservation and realization of the Collateral, free of charge, and the Bank will not be liable to the Grantor for any neglect in so doing or
in respect of any rent, charges, depreciation or damages in connection with such actions;

(vii) to sell, lease, license or otherwise dispose of or concur in selling, leasing, licensing or otherwise disposing of the Collateral upon such
terms and conditions as the Bank may determine;

(viii) to dispose of any of the Collateral in the condition in which it was at the date possession of it was taken, or after any commercially
reasonable repair, processing or preparation thereof for disposition;

(ix)  if any part of the Collateral is perishable or will decline speedily in value, to sell or otherwise dispose of same without giving any notice
of such disposition;

(x) to make any arrangement or compromise which the Bank shall think expedient in the interests of the Bank, including compromising
any Accounts and Book Debts, and giving time for payment thereof with or without security;

(xi) to appoint a consultant or monitor, at the Grantor's expense, to evaluate the Grantor's business and the value of the Collateral, and to
review the options available to the Bank; and

(xii) to appoint or reappoint by instrument in writing any person or persons, whether an officer or officers or employee or employees of the
Bank or not, to be a receiver or receivers or a receiver and manager of the Collateral and remove or replace any person or persons so
appointed or apply to any court for the appointment of a receiver or receiver and manager (each hereinafter called a "Receiver").

Any Receiver so appointed shall be deemed to be the agent of the Grantor and not the Bank, and the Grantor and not the Bank, shall be solely
responsible for the Receiver's acts or defaults and for the Receiver's remuneration and expenses. The Bank shall not be in any way responsible
for any misconduct, negligence or failure to act on the part of any such Receiver, its servants, agents or employees.

The Grantor agrees to pay all costs, charges and expenses incurred by the Bank or any Receiver appointed by the Bank, whether directly or for
services rendered (including reasonable legal and auditors' costs and expenses and Receiver remuneration), in operating the Grantor's accounts,
in preparing or enforcing this Agreement, taking and maintaining custody of, preserving, repairing, processing, preparing for disposition and
disposing of Collateral and in enforcing or collecting the Obligations, and all such costs, charges and expenses, together with any amounts
owing as a result of any borrowing by the Bank or any Receiver appointed by the Bank, as permitted hereby, shall be a first charge on the
Collateral and shall be secured hereby.

The Bank will give the Grantor such notice, if any, of the date, time and place of any public sale or of the date after which any private
disposition of Collateral is to be made as may be required by the PPSA.

Upon default and receiving written demand from the Bank, the Grantor agrees to take such further action as may be necessary to evidence and
effect an assignment or licensing of intellectual property to whomever the Bank directs, including to the Bank. The Grantor appoints any
officer or employee of the Bank to be its attorney in accordance with applicable legislation with full power of substitution, to do on the
Grantor's behalf anything that is required to assign, license or transfer, and to record any assignment, license or transfer of the Collateral. This
power of attorney, which is coupled with an interest, is irrevocable until the release or discharge of the Security Interest.

The Grantor authorizes the Bank to file such financing statements, financing change statements and other documents and do such acts, matters
and things (including completing and adding schedules hereto identifying any Collateral or identifying the locations at which the Collateral is

located and correcting any clerical errors or deficiencies in this Agreement) as the Bank may deem appropriate to perfect on an ongoing basis

and continue the Security Interest, to protect and preserve Collateral and to realize upon the Security Interest. The Grantor hereby irrevocably

constitutes and appoints the Bank and any of'its officers or employees from time to time as the true and lawful attorney of the Grantor, with

2 full power of substitution, to do any of the foregoing in the name of the Grantor whenever and wherever it may be deemed necessary or



expedient. This power of attorney, which is coupled with an interest, is irrevocable until the release or discharge of the Security Interest.

If the disposition of the Collateral fails to satisfy the Obligations secured by this Agreement including the expenses incurred by the Bank in
connection with the preservation and realization of the Collateral as described above, the Grantor shall be liable to pay any deficiency to the Bank
forthwith on demand.

13. Environmental License and Indemnity

The Grantor hereby grants to the Bank and its officers, employees and agents an irrevocable and non-exclusive license, subject to the rights of
tenants, to enter any Real Property to conduct investigations, inspections, audits, testing and monitoring with respect to any contaminants or
hazardous substances and to remove and analyze samples of any contaminants or hazardous substances at the cost and expense of the Grantor (which
cost and expense will form part of the Obligations and will be payable immediately on demand and secured hereby). The Grantor hereby indemnifies
and will indemnify the Bank and agrees to hold the Bank harmless against and from all losses, fines, penalties, costs, damages and expenses which
the Bank may sustain, incur or be held to be or for which it may become liable, at any time whatsoever for or by reason of or arising from the past,
present or future presence of or, clean-up, removal or disposal of any contaminants or hazardous substances from, on, under or adjacent to any Real
Property owned by the Grantor or which may become owned or occupied by the Bank or as a result of the Bank's compliance with environmental
laws or environmental orders relating thereto, including any clean-up, decommissioning, restoration or remediation of any Real Property owned or
occupied by the Grantor or other affected or adjacent lands or property. This indemnification will survive the satisfaction, release or extinguishment
of the Obligations created hereby

14. Miscellaneous

(a)  Interpretation. The division of this Agreement into Sections and the insertion of headings are for convenience of reference only and shall not
affect the construction or interpretation of this Agreement. The terms "this Agreement”, "hereof", "hereunder” and similar expressions refer to
this Agreement (including any schedule now or hereafter annexed hereto) and not to any particular Section or other portion hereof. Unless
otherwise specified, any reference herein to a Section or Schedule refers to the specified Section of or Schedule to this Agreement. In this
Agreement: (i) words importing the singular number only shall include the plural and vice versa and words importing the masculine gender
shall include the feminine and neuter genders and vice versa; (ii) the words "include", "includes" and "including" mean "include", "includes" or
"including", in each case, "without limitation"; (iii) reference to any agreement or other instrument in writing means such agreement or other
instrument in writing as amended, modified, replaced or supplemented from time to time; (iv) unless otherwise indicated, time periods within
which a payment is to be made or any other action is to be taken hereunder shall be calculated excluding the day on which the period
commences and including the day on which the period ends; and (v) whenever any payment to be made or action to be taken hereunder is
required to be made or taken on a day other than a Business Day, such payment shall be made or action taken on the next following Business
Day.

(b)  Successors and Assigns. This Agreement shall enure to the benefit of and be binding upon the parties hereto and their respective heirs,
executors, administrators, successors and permitted assigns. In any action brought by an assignee of this Agreement and the Security Interest
or any part thereof to enforce any rights hereunder, the Grantor shall not assert against the assignee any claim or defence which the Grantor
now has or hereafter may have against the Bank.

(¢) Amalgamation. The Grantor acknowledges and agrees that in the event it amalgamates with any other company or companies it is the
intention of the parties hereto that the term "Grantor" when used herein shall apply to each of the amalgamating companies and to the
amalgamated company, such that the Security Interest granted hereby (i) shall extend to "Collateral" (as that term is herein defined) in which
any amalgamating company has any rights at the time of amalgamation and to any "Collateral" in which the amalgamated company thereafter
has any rights, and (ii) shall secure the "Obligations" (as that term is herein defined) of each of the amalgamating companies and the
amalgamated company to the Bank at the time of amalgamation and any "Obligations" of the amalgamated company to the Bank thereafter
arising.

(d)  Joint and Several. If there is more than one Grantor named herein, the term "Grantor" shall mean all and each of them, their obligations under
this Agreement shall be joint and several, the Obligations shall include those of all or any one of them and no Grantor shall have the right of
subrogation, exoneration, reimbursement or indemnity whatsoever and no right of recourse to the Collateral for the Obligations hereunder
unless and until all of the Obligations have been paid or performed in full, notwithstanding any change for any cause or in any manner
whatsoever in the composition of or membership of any firm or company which is a party hereto.

(e)  Attachment of Security Interest. The Grantor acknowledges that value has been given and that the Security Interest granted hereby will
attach when the Grantor signs this Agreement and will attach to Collateral in which the Grantor subsequently acquires any rights, immediately
upon the Grantor acquiring such rights. The parties do not intend to postpone the attachment of any Security Interest created by this
Agreement.
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No Obligation to Advance. Neither the execution of this Agreement nor any advance of funds shall oblige the Bank to advance any funds or
any additional funds or enter into any transaction or renew any note or extend any time for payment of any of the Obligations of the Grantor to
the Bank.

Information. The Bank may provide any financial and other information it has about the Grantor, the Security Interest and the Collateral to
any one acquiring or who may acquire an interest in the Security Interest or the Collateral from the Bank or anyone acting on behalf of the
Bank.

Assignment. The Bank may assign or transfer any of its rights under this Agreement without the consent of the Grantor, The Grantor may not
assign its obligations under this Agreement without the prior written consent of the Bank.

Amendment. Subject to Section 12(f) of this Agreement, no amendment to this Agreement will be valid or binding unless set forth in writing
and duly executed by all of the parties hereto. No course of conduct by the Bank will be deemed to result in an amendment of this Agreement.

Term. This Agreement shall be a continuing agreement in every respect for the payment of the Obligations and it shall remain in full force and
effect until all of the Obligations shall be indefeasibly paid in full or discharged by the Bank and until the Bank shall no longer have any
commitment to the Grantor or any other Person, the fulfillment of which, might result in the creation of Obligations of the Grantor.

Severability. Ifany provision of this Agreement is determined by a court of competent jurisdiction to be invalid or unenforceable in any
respect, such invalidity or unenforceability will not affect the validity or enforceability of the remaining provisions of this Agreement.

Governing Law. This Agreement will be governed by and construed in accordance with the laws of the jurisdiction where the Branch of the
Bank is located.

Waiver by the Bank. No delay or omission by the Bank in exercising any right or remedy hereunder or with respect to any Obligations shall
operate as a waiver thereof or of any other right or remedy, and no single or partial exercise thereof shall preclude any other or further exercise
thereof or of any other right or remedy. Furthermore, the Bank may remedy any default by the Grantor hereunder or with respect to any
Obligations in any reasonable manner without waiving the default remedied and without waiving any other prior or subsequent default by the
Grantor. No course of conduct of the Bank will give rise to any reasonable expectation which is in any way inconsistent with the terms and
conditions of this Agreement or the Bank's rights hereunder. All rights and remedies of the Bank granted or recognized herein are cumulative
and may be exercised at any time and from time to time independently or in combination.

Waiver by the Grantor. The Grantor waives protest of any Instrument constituting Collateral at any time held by the Bank on which the
Grantor is in any way liable and, subject to clause 12(d) hereof, notice of any other action taken by the Bank.

Non-Substitution. The Security Interest is in addition to and not in substitution for any other security now or hereafter held by the Bank.
Entire Agreement. This Agreement including any schedule now or hereafter annexed hereto, constitutes the entire agreement between the
Grantor and the Bank with respect to the subject matter hereof. There are no representations, warranties, terms and conditions, undertakings or
collateral agreements, express, implied or statutory, between the parties except as expressly set forth in this Agreement.

Acknowledgment. The Grantor acknowledges receipt of a fully executed copy of this Agreement and, to the extent permitted by applicable
law, waives the right to receive a copy of any financing statement, financing change statement or verification statement in respect of any

registered financing statement or financing change statement prepared, registered or issued in connection with this Agreement.

Execution. The Grantor agrees that this Agreement may be executed electronically and in counterparts.



IN WITNESS WHEREOF the Grantor has executed this Agreement this l &Qw day of %Q\ﬂ\(\w"(

ROYAL VISTA COLLISION LTD.

2 - —

(authorized signature)

W 4

&

Witness as’to execution
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2020

Per:

Per:

(authorized signature)

Signature:

Name:

[Address of Grantor]

Signature:

Name:

[Address of Grantor]

Signature:

Name:

[Address of Grantor]

Signature:

Name:

[Address of Grantor]

Signature:

Name:

[Address of Grantor]

Signature:

Name:

[Address of Grantor]

Signature:

Name:

[Address of Grantor]



SCHEDULE "A"
DESCRIPTION OF EQUIPMENT/SERIAL NUMBERED GOODS

QUANTITY DESCRIPTION SERIAL NUMBER

LOCATION OF COLLATERAL

The Collateral is now and will hereafter be located at the following address(es) (include Street/Town/City and Province):

SPECIFIED COLLATERAL (Ontario only)

Quota/Licence No. issued by (including any successor marketing board or licencing authority in
respect of marketing or setting prices for the same commodity, their successors and assigns, in each case called the "Board') and proceeds
therefrom.

Additional Covenants of Customer Applicable to Above Collateral:

1. By executing this Agreement, Grantor has granted an assignment to the Bank of any and all rights of the Grantor in and to the above
quota/licence, any amendments, substitutions, additions or supplements thereto, and any proceeds thereof.

2. Grantor agrees to maintain all of the above quota/licence rights in good standing and to comply with all of the rules, regulations and orders of
the Board issuing such quota/licence.

3. Grantor agrees not to apply to the Board for the transfer of the above quota/licence, in whole or in part, without the prior written consent of the
Bank.

4, The security and/or rights hereby granted shall extend to and include all present and future acquired quota/licence rights issued by the Board
to the Grantor, whether issued under the above quota/licence number of under any other such number,
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RESOLUTION AUTHORIZING EXECUTION OF GENERAL SECURITY AGREEMENT

"RESOLVED THAT:

(a)  The President and the are hereby authorized for
and on behalf of the Corporation to execute and deliver to The Toronto-Dominion Bank a General Security Agreement substantially in the
form of the General Security Agreement (attached hereto and initialled by the Secretary for identification) presented to the directors, with such
alterations, amendments, deletions or additions as may be approved by the persons executing the same and their execution shall be conclusive
evidence of such approval and that the General Security Agreement so executed is the General Security Agreement authorized by this
Resolution.

(b)  Any officer or director be and is hereby authorized to exccute and deliver on behalf of the Corporation all such other documents and writings
and to do such other acts and things as may be necessary or desirable for fulfilling the Corporation's obligations under the General Security
Agreement."

CERTIFICATE

I hereby certify that the foregoing is a truc and corrcct copy of a Resolution duly passed by the Directors of ROYAL VISTA COLLISION LTD.

on the “Q H day of &Pﬂm bcr , 2020 and that the said Resolution is now in full force and effect.

g"/h/ crs

Secretary  Shane Daerden, President
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RESOLUTION AUTHORIZING EXECUTION OF GENERAL SECURITY AGREEMENT

"RESOLVED THAT:

(a)

(b)

The and the are hereby authorized for
and on behalf of the Corporation to execute and deliver to The Toronto-Dominion Bank a General Security Agreement substantially in the
form of the General Security Agreement (attached hereto and initialled by the Secretary for identification) presented to the directors, with such
alterations, amendments, deletions or additions as may be approved by the persons executing the same and their execution shall be conclusive
evidence of such approval and that the General Security Agreement so executed is the General Security Agreement authorized by this
Resolution.

Any officer or director be and is hereby authorized to execute and deliver on behalf of the Corporation all such other documents and writings
and to do such other acts and things as may be necessary or desirable for fulfilling the Corporation's obligations under the General Security
Agreement."

CERTIFICATE

I hereby certify that the foregoing is a true and correct copy vl a Resolution duly passed by the Dircctors of ROYAL VISTA COLLISION LTD.

on the
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day of , 2020 and that the said Resolution is now in full force and effect.

C/§S

Secretary



General Security Agreement

TO: The Toronto-Dominion Bank (the "Bank")

Branch of the Bank: Branch # 6330, 360 Main Street Concourse Level, Winnipeg, MB, R3C 3Z8

Granted By: CMD GLASS LTD.

(the "Grantor")

For good and valuable consideration, the receipt and sufficiency of which is hereby acknowledged, the Grantor agrees with the Bank as follows:
1. Security Interest

The Grantor hereby grants to the Bank a security interest in, and assigns (other than with respect to trade-marks), mortgages, charges and pledges
(collectively, the "Security Interest") to the Bank, all property of the Grantor, including all present and after acquired personal property and all other
property, assets and undertaking of the kind hereinafter described below, in which the Grantor now has, or hereafter acquires, any right, title or interest, and
accretions and accessions thereto (collectively called the "Collateral"):

(a) Intangibles. All intangible property not otherwise described in this Section 1, including all contractual rights and insurance claims, options,
permits, licences, quotas, subsidies, franchises, orders, judgments, patents, trademarks, trade names, trade secrets and know-how, inventions,
goodwill, copyrights and other intellectual property of the Grantor, including any right or licence to use intellectual property belonging to a
third party together with any specified collateral described in Schedule "A" hereto (collectively called "Intangibles");

(b)  Chattel Paper and Documents of Title. All chattel paper and all warehouse receipts, bills of lading and other documents of title, whether
negotiable or not;

(¢)  Deposits and Credit Balances. All monies and credit balances, including interest due thereon, which are now or may hereafter from time to
time be on deposit with or standing to the credit of the Grantor with the Bank or any other bank, financial institution or other Person;

(d)  Books and Records. All deeds, documents, writings, papers, books of account and other books and records in any form, electronic or
otherwise, relating to or evidencing any of the Collateral;

(¢)  Accounts and Book Debts. All debts, accounts, claims and choses in action for moneys now due or owing or accruing due or which may
hereafter become due or owing to the Grantor, including claims against the Crown in right of Canada or of any province, moneys which may
become payable under any policy of insurance (collectively called "Accounts and Book Debts"), together with all contracts, securities, bills,
notes, lien notes, judgments, mortgages, letters of credit and advices of credit, and all other rights, benefits and documents which are now or
which may be taken, vested in or held by the Grantor in respect of or as security for the Accounts and Book Debts or any part thereof, and the
full benefit and advantage thereof and all rights of actions, claims or demands which the Grantor now has or may hereafter have in respect of
the foregoing;

®) Equipment. All tools, machinery, apparatus, equipment, vehicles, furniture, plants, fixtures, and other tangible personal property, other than
Inventory, wherever situate, including the assets, if any, described in Schedule "A" hereto (collectively called "Equipment");

(g) Inventory. All goods forming the inventory of the Grantor, of whatever kind and wherever located, whether raw material, work in process or
finished goods held for sale, lease or resale, or furnished or to be furnished under contracts for service or used or consumed in the business of
the Grantor, goods used in or procured for packing or packaging, timber cut or to be cut, oil, gas and minerals extracted or to be extracted, all
livestock and the young thereof after conception and all crops which become such within one year after the date of execution of this
Agreement (collectively called "Inventory");

(h)  Instruments. All bills, notes, cheques, letters of credit and other instruments, whether negotiable or not (collectively called "Instruments");

(i) Securities. All shares, stocks, warrants, options, bonds, debentures, debenture stock and all other securities and investment property of any
kind and all instruments, whether negotiable or non-negotiable, and interest thereon and dividends, whether in shares, money or property,
received or receivable upon or in respect of any securities and other investment property and all money or other property paid or payable on
account of any return on, or repayment of, capital in respect of any securities or otherwise distributed or distributable in respect thereof or that
will in any way be charged to, or be payable out of or in respect of; the capital of the issuer of the securities (collectively called "Securities");

()  Real Property. All real and immovable property, both freehold and leaschold, together with all buildings and fixtures (collectively called
"Real Property"), and all rights under any lease or agreement relating to Real Property;
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(k)  Proceeds. All proceeds of the property described above, including any property in any form derived directly or indirectly from any use or
dealing with the property described above or the proceeds therefrom or that indemnifies or compensates for damage or loss to such property or
the proceeds therefrom, including the money held in banks, financial institutions or any other Person (collectively called "Proceeds");

provided that (i) the Security Interest does not and will not extend to, and the Collateral will not include, any agreement, lease, right, franchise, licence or
permit (the "contractual rights") to which the Grantor is a party or of which the Grantor has the benefit, to the extent that the Security Interest would permit
any person to terminate the contractual rights unless the consent of one or more Persons has been obtained and until such consent has been obtained, which
the Grantor agrees it will use commercially reasonable efforts to obtain if requested by the Bank, the Grantor agrees to hold its interest therein in trust for
the Bank, and notwithstanding the foregoing, contractual rights shall not include any account or chatel paper; and (ii) with respect to Real Property, (A) the
Security Interest granted hereby is constituted by way of a floating charge, but will become a fixed charge upon the earlier of the Obligations becoming
immediately payable, and the occurrence of any other event that by operation of law would result in such floating charge becoming a fixed charge; and (B)
the assignment, mortgage and charge granted hereby will not extend to the last day of the term of any lease or agreement relating to Real Property, but the
Grantor will hold such last day in trust for the Bank and, upon the enforcement by the Bank of its Security Interest, will assign such last day as directed by
the Bank.

2. Obligations Secured

The Security Interest secures the payment and performance of all present and future obligations of the Grantor to the Bank, including all debts and
liabilities, direct or indirect, absolute or contingent, matured or not, wheresoever and howsoever incurred, whether incurred before, at the time of, or after
the execution of this Agreement, whether the indebtedness and liability is from time to time reduced and thereafter increased or entirely extinguished and
thereafter incurred again, whether arising from dealings between the Bank and the Grantor or from other dealings or proceedings by which the Bank may be
or become in any manner whatsoever a creditor of the Grantor, and in any currency, whether incurred by the Grantor alone or with another or others and
whether as a principal or surety, including all interest thereon and all amounts owed by the Grantor under this Agreement for fees, costs and expenses and in
respect of indemnities granted under this Agreement (collectively called the "Obligations").

3. Definitions

(a)  Any word or term that is not otherwise defined in this Agreement shall have the meaning given to it in the Personal Property Security Act of
the province in which the Branch of the Bank is located, as amended from time to time, and being referred to in this Agreement as the "PPSA".
Any reference herein to "Collateral" shall, unless the context requires otherwise, be deemed to be a reference to "Collateral or any part
thereof".

(b)  The following terms shall have the respective meanings set out below:
"Branch of the Bank" means the branch of the Bank located at the address specified above.
"Business Day" means any day other than a Saturday, Sunday or statutory holiday in the province in which the Branch of the Bank is located.

"Control Agreement" means:

(a)  with respect to any uncertificated security, an agreement between the issuer of such uncertificated security and any Person whereby such
issuer agrees to comply with instructions that are originated by such Person in respect of such uncertificated security, without the further
consent of the Grantor; and

(b)  with respect to any securities account or security entitlement, an agreement between the securities intermediary which maintains the
particular securities account to which security entitlem